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BARLOWS HOLDINGS LIMITED

DIRECTORS' REPORT

The directors are pleased to present their annual report together with the financial statements and auditors’ repon,
for the year ended 30 June 2010

PRINCIPAL ACTIVITY

The principal activity of the company contihues o be property investment

BUSINESS REVIEW AND FUTURE PROSPECTS

The company made a loss after taxation of £1 328,000 in the year (2009 £931.000) The company s net assets at
the year end stood at £41,603,000 (2009 £40,880,000)

The company 1s a wholly owned subsidiary of Barlows Limied, which 1s the parent company of a property
investment and development group The ultimate parent company 1s Squire Bowker and Son Limited

There have been no changes to the company s operations during the year The loss principally anses from the
absence of a significant contribution from trading or development activities, together with a significant cost incurred
to cancel two unfavourable interest rate swaps

However there have been positive revaluations of the company s investments in subsidiaries and jont ventures, the
effect of which has only been marginally reduced by the negative revaluations of the company’s properties resulting
in an increase in the company’s net assets at the balance sheet date More stable conditions in the commercial
property market have emerged during the year however but trading and development opportunities remain limited
The financial statements have been prepared on a going concern basis Further details of the basis of preparation are
given 1n note 1 to the financial statements

On 30 September 2010, the company sold 1ts 50% mterest in the point venture. BCP Knutsford Limited for
consideration of £11 000 A profit of £11 000 was realised on the sale

The company recognises 1ts responsibilies to us staff and to the wider community Details of employees and
related costs can be found in note 5 to the financial statements

The company seeks to develop and mamntain properties in line with environmental best practice

PRINCIPAL RISKS AND UNCERTAINTIES

As a property based business, the company 1+ exposed 1o 1nterest rate risks, as well as default risks from its tenants
Interest risk 1s managed by the use of denivative mstruments  The company has entered into interest rate swaps and
an nterest rate cap details of which can be found in note 13 to the financial statements Tenant covenants are
carefully considered by the company The directors monitor caretully the risks invelved in speculative property
development

In addition the company must comply with interest cover, loan to value, debt cover and net asset value covenants on
its borrowings Covenant compliance 1s closely monitored and forecast on a rolling twelve month basis  Further
details in respect of covenant comphance are given 1n note | to the financial statements

Risks and uncertarnties relating to the current uncertain economic outlook are discussed 1n the business review and
tuture prospects section above

DIVIDENDS

An mntenim dividend of £mil was paid during the year (2009 — £10 000,000) No final dividend 1s proposed (2009 -
£nml)

PROPERTY REVALUATION

The tnvestment properttes are included in the balance sheet at open market values which have been determined by
an independent valuer at 30 June 2010



BARLOWS HOLDINGS LIMITED

DIRECTORS' REPORT (continued)

DIRECTORS

The current directors are shown on page | All directors served throughout the year and thereafter apart from A C
Bird who resigned on 2 April 2010

DIRECTORS® AND OFFICERS’ LIABILITY

Directors” and officers habihity insurance has been held by the company during the year and remains 1n force at the
date of this report

AUDITORS

In the case of each of the persons who are directors of the company at the date when this report 15 approved

* 5o far as each of the directors 1s aware there 1s no relevant audit information of which the company s
auditors are unaware, and

+ cach of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company s auditors are aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

A resolution to reappoint Deloitte LLP as thc company’s auditor will be proposed at the forthcommg Annual
General Meeung

Approved by the Board of Directors

and gigned on behalf of the Board
dﬂ/\u({k\uh

R Fildes
rector

ZO January 2011

Registered otfice
Chepstow House
Dee Hills Park
Chester

CH3 5AR




BARLOWS HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial stalements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 10 accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and apphicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and far view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements the directors are required to

e select suitable accounting policies and then apply them consistently

e make judgments and accounting esumates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained 1n the financial statements, and

e prepare the financial stalements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
traud and other irregularities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
BARLOWS HOLDINGS LIMITED

We have audied the tinancial statements of Barlows Holdings Limited for the year ended 30 June 2010 which
comprise the Profit and Loss Account the Statement of 1otal Recognised Gams and Losses the Note ot Historical
Cost Trobits and Losses the Balance Sheut and the idlated notes | 1o 20 The linanuial reporing {ramewaork that has
becn apphied m then prepatation (s appheable law and United kingdom Accounting Standatds {Umted Kingdom
Generally Aceepted Accounting Praclice)

lhis repart 15 made solely 1o the company s members, as a body n accordance with Chapter 3 of Par 16 of the
Companies Act 2006 Out audit work has been undertahen so that we might state to the company’s members those
matters we are 1equired to state o them in an auditors report and for no other purpose  lo the lullest extent
permutted by law, we do not accept or assume responstbihity 1o anyone other than the company and the company s
members as a body for our audit work  for this repoatt or for the opintons wi have formed

Respective responsibibities of directors and auditors

As explamed more fully in the Directors’ Responsibilinies btatement the ducctors are 1esponsible for the preparation
of the financial statements and for being satisfied that they give a tiue and far view  Oul tesponsibility 1s 10 audit
the financia! statements tn accordance with applicable law and International Siandards on Auditng (UK and
leland)  Those standards 1equiie us to comply with the Auditing Pracuces Board's (APB s) Ethical Standards for
Auditors

Scope of the audut of the financial statements

An audit involves obtainmg wvidence about the amounts and disclosures i the financial statements sufficient  give
reasonable assurance that the linancial statuments are fice trom matenal misstaiement whether caused by baud o
crror This acludes an assessment ol whether the accounttng policis are appropriate o the company s
Gircumstances and have been consistents applied and adequatels disclosed  the reasonablencss ol significant
accounting estmates magde by the diwectors and the overall presentation ot the financial statements

Opinton on finanoal statements
In our opimon the financal statements

= giveatrue and lan view of the state of the Lompany s alfairs as ac 30 Jung 2010 and o 1ts loss for the year then
ended

o hawe been propurly prepated n accordance with United Kingdom Genet ally Avcepted Accounting Pracuce, and
e fave been prepared in accordance with the requirements of the Companies Act 2006

Opinion on ether matter presciibed by the Companies Act 2006

I our optmon the mformation gven in the Duectors Report for the financial year lor which the financial statements
are prepated 15 consistent with the financial statemonts

Matters on which we are required to report by exception

W e have nothing o report 1n tespect of the following matters whure the Companies Act 2006 requites Us L0 report Lo

vou tl mour opinon

s adeyuate accounting records have not been hept or returns adeguate for our audit have not been recuved from
branches not visited by us or

e the Ginancial statements are nol 11 agreement with the aceounting records and returns. o

e certam disclosures of dirtctors rumuneration specitied by law are not made. or

e we have not recoved all the information and explanations we require for our audit

NPt

Damian Sanders (Scmor Statutory Auditor}
tor and on behalf of Delonie LLP

Chartercd Accountants and Statutory Auditors
Manchester Umited kingdom

2c™Januany 2011



PROFIT AND LOSS ACCOUNT
Year ended 30 June 2010

TURNOVER
Property expenses
Administrative and other operating expenses

OPERATING LOSS

Loss on sale of tangible fixed assels

Profit on sale of investment properties and other investments
Provision against the value of investments

Income from shares 1n group undertakings

Profit on sale of interests 1n joint venture companies

Profit on sale of interests 1n associates

Impairment of investment property

Income from other fixed asset invesiments

Write down of other investments

LOSS ON ORDINARY ACTIVITIES BEFORE FINANCE
CHARGES

Finance charges

Net interest payable

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on loss on ordinary activities

LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION

All results dertve from continuing activities

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended 30 June 2010

Loss for the financial year

Unreahsed surplus/(deficit) on revaluation of investments

in subsidiaries

Unrealised deficit on revaluation of investment properties

Unrealised surplus/(deficit) on revaluation of investment in joint
ventures and associated undertakings

Total recognised gains and losses since last annual report

BARLOWS HOLDINGS LIMITED

Note

9(c)

17

9a) 16
8,16

9(b),16

2010 2009
£'000 £'000
874 830
(83) {130}
(1458) (1 380}
(667) (680)
(2) (4)

133 .

- (794}

- 63

- 726

489 .
(293) -
12 82
(14) (65)
(344) (672)
(1,179) {463)
(1,523) (1,135)
195 204
(1328) (931)
2010 2009
£000 £000
(1,328) 931)
1,719 (422)
(175) (696)
507 (657)
723 (2.706)




BARLOWS HOLDINGS LIMITED

NOTE OF HISTORICAL COST PROFITS AND LLOSSES
Year ended 30 June 2010

Note
Reported loss on ordinary activities before taxation
Realisation of joint venture revaluation losses of previous years 16
Realisation of investment property profits of previous years 16
Historical cost loss on ordinary acuvities before taxation and dividends
Tasation 6
Dividends 7

Historical cost loss for the vear retained after taxation and dividends

2010 2009
£2000 £'000
(1523) (1.135)

(436) (493)

90 .

(1 869) (1,628)
195 204

. (10,000)
(1,674)  (11,424)




BALANCE SHEET
30 June 2010

FIXED ASSETS
Tangible assets
Investments
- subsidiary undertakings
- joint ventures
- associated undertakings
- other

CURRENT ASSETS
Stocks

Debtors

Cash

CREDITORS: amounts falling due

within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS" amounts falling due after

more than one year

NET ASSETS

CAPITAL AND RESERVES

Called-up share capital
Share premium
Revaluation reserve
Caputal redemption reserve
Merger reserve

Profit and loss account

SHAREHOLDER’S FUNDS

Note

9(a)
9(b)
9c)
9(d)

10
11

12

13

15
16
16
16
16
16

17

BARLOWS HOLDINGS LIMITED

£000

20
26,490

26,510

(1,412)

30 June

2010
£70G0 £000

8,302

12,741
991

404
22,438
20
25,717
25,737
(564)
25,098

47,536

(5,933)

41,603

5,147
8,216
127
30
5,251
22,832

41,603

30 June
2009
£000
9.147

10,219
685

644

20,695

25,173
45,868

(4,988}

40,380 !

5,147 1
8,216
(2,270)
30
5,251
24,506

40,880

The financial statements of Barlows Holdings Limited, registered number 00171270, were approved by the Board of

Directors on Zg* January 2011
Signed on behalf of the Board of Directors

RuLire

R Fildes
Director



BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2010

1 ACCOUNTING POLICIES

A summary of the principal accounuing policies 15 set out below  All policies have been applied consistently
throughout the current and preceding year

Basis of accounting

The financial statements have been prepared under the historical cost convention modified to include the
revaluation of certain fixed assets The financial statements have been prepared in accordance with applicable
law and United Kingdom accounting standards Comphance with SSAP 19 “Accounting for investment
properties” requires departure from the requirements of the Companies Act 2006 and Accounting Regulations
2008 relating to depreciation and an explanation of the departure 1s given below

Going concern

The company’s business activities and results for the year, together with the factors likely to affect its future
development, performance and position are set out in the director s report on page 2

As highlighted 1n notes 12 and 13, the company meets 1ts day to day working capital requirements through
existing bank overdraft and term loan facitlittes On 29 April 2010 the company agreed a bank borrowing
faciiity of £8,000,000 unul 31 December 2012 to fund property purchases as required At 30 june 2010,
£5 924 000 had been drawn In addition the company agreed an overdraft facility of £1 000 000 which 1s
renewable annually on 30 September At 30 June 2010, £691,000 had been used

The company complied with all bank covenants in respect of this facility during the year and forecasts to be
covenant compliant until at least 31 March 2012

After making enquiries. the directors have a reasonable expectation that the group and company have
adequate resources to continue 1n operational existence for the foreseeable future Accordingly they continue
to adopt the going concern basis in preparing the financial statements

Investment properties

[nvestment properties are revalued annually as at the balance sheet date Changes in the market value of
investment properties are accounted for by way of a movement in revaluation reserve and are included in the
statement of total recognised gains and losses unless a deficit {or its reversal) on an individual investment
property 1s expected by the directors to be permanent 1 which case the change 1n market value 1s charged or
credited to the profit and loss account On disposal the cumulative revaluation surpluses or deficits are
transferred from the revaluation reserve to the profit and loss account as a movement on reserves

Additions to investment properties under development comprise construction costs including atiributable
interest incurred 1n bringing a project to its present state of completion

[n accordance with SSAP 19 (1) investment properties are revalued annually and the aggregate surplus or
deficit 1s transferred to a revaluation reserve, and (1) no deprectation or amortisation 1s provided n respect of
freehold investment properties and leasehold investment properties with over 20 years to run  The
requirement of the Compantes Act 2006 1s to depreciate all properues, but that requirement conflicts with the
generaily accepted accounting principle set out in SSAP 19 The directors consider that, as these properties
are not held for consumption but for investment 1o depreciate them would not give a true and fair view, and
that 1t 15 necessary to adopt SSAP 19 in order to give a true and far view  If this departure from the Act had
not been made, the profit for the financial period would have been reduced by depreciation However, the
amount of depreciauon cannot reasonably be quantified, because depreciation 1s only one of many faclors
reflected in the annual valuation and the amount which might otherwise have been shown cannot be
separately 1dentified or quantified

Capitalisation of interest

Finance costs which are directly attributable to the construction of tangible fixed assets are capitalised as part
of the cost of those assets The commencement of capitalisation begins when both finance costs and
expenditure for the asset are bemng incurred and activities that are necessary to get the asset ready for use are
in progress Capitalisaton ceases when substantially all the activities that are necessary to get the asset ready
for use are complete



BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

| ACCOUNTING POLICIES (continued)
Stock

Trading properties land and investments which are purchased or held with the intention of resale are treated
as current assets and are stated at the lower of cost and net realisable value

Acquisitions and disposals of properties
Acquisitions and disposal of properties are recogmised by reference to the date of completion
Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 15 recogmsed in respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax 1n the future have occurred at the balance sheet date  Timing differences are differences
between the company’s taxable profits and its results as stated n the financial statements that arise from the
inclusion of gains and losses 1n tax assessments 1n periods different from those in which they are recogmsed
in the financial statements

A net deferred tax assel 1s regarded as recoverable and therefore recognised only to the extent that, on the
basis of all available evidence, it can be regarded as more hikely than not that there will be suitable taxable
profits from which the future reversal of the underlying differences can be deducted

Deferred tax 18 not recognised when fixed assets are revalued unless by the balance sheet date there i1s a
binding agreement to sell the revalued assets and the gain or loss expecied to arise on sale has been
recognised in the financial statements Netther 1s deferred tax recognised when fixed assets are sold and 1t 1s
more hkely than not that the taxable gain will be rolled over, being charged to tax only 1t and when the
replacement assets are sold

Tangible fixed assets other than investment properties

Individual freehold properties (including land) are revalued every year with the surplus or deficit on book
value being transferred to the revaluation reserve, except when a deficit 1s 1n excess of any previcusly
recogrised surplus over depreciated cost for the same property, 1n which case the deficit 1s charged to the
profit and loss account A deficit which represents a clear consumption of economic benefits 1s charged to the
profit and loss account regardless of any previous surplus

All other tangible fixed assets are stated at cost net of depreciation and any other provision for impairment as
appropriate

Depreciation is provided at rates calculated to write off the cost or valuation, less estimated residual value of
each asset on a straight line basis over its expected useful hife, as follows

Motor vehicles 25% per annum
Fixtures and fittings 33 33% per annum
Property improvements 20% per annum
Turnover

lurnover represents rental income for the period excluding VAT together with surpluses on disposals of
trading properties, property and project management income and sale of stock

Rental income from properties 1s recognised 1n the period to which it relates 1n accordance with the lease
terms

On new leases with rent free periods, rental income 15 allocated on a systemauc basis over the period from
lease commencement to the earlier of the first rent review to the prevailing market value and the lease end
date

10




BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 201§

1 ACCOUNTING POLICIES (continued)
Investments 1n subsidiaries

[nvestments i subsidiaries are stated at cost adjusted Lo the level of the net assets value of the related
subsidiaries  Any required adjustments to the investments value are processed through the revaluation
reserve

Investments in jont ventures and associated undertakings

Investments tn joint ventures and associated undertakings are stated at directors’ valuation which 1s based on
the company s share of the net assets value of the related joint ventures The directors consider that this
policy more farly represents the value of the company’s investments than carrying them at cost  Any
required adjustments to the investments value are passed through the revaluation reserve

Other investments

Other nvestments comprise tnvestments n third parties and are held at cost less any provision for
imparrment

Deferred finance costs

Immediatcly atter use, borrowings are recorded nct of finance costs  Finance costs relating to borrowings are
amortised over the repayment period of those borrowings

Pension costs

For money purchase schemes the amount charged to the profit and loss account 1s the contnibuions payable
in the year

Cash flow statement

As pernutted by Financial Reporting Standard No 1, the company has not produced a cash flow statement as

it 15 a wholly owned subsidiary undertaking of Barlows Limited, which has produced group financial
statements containing a cash flow statement which are publicly available
2 TURNOVER

Turnover for the year comprised

2010 2009

£'000 £000

Rental income 698 585
Management tees 176 158
Project and advisory fees - 84
Sale of stock - 3
874 830

Turnover arose entirely within the United Kingdom



BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

3

NET INTEREST PAYABLE

Interest recervable and similar income
- On jownt ventures and associates
- Bank interest
- Other

Interest payable and sinmlar charges
- On joint ventures
- Bank loans and overdrafts
- Swap cancellation costs
- Amortisation of debt finance costs and other bank charges
- Other mterest

Net interest payable

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss on ordinary activities before taxation 1s after charging
Depreciation of fixed assets

I he analysis of auditors remuneration 1s as follows

Fees payable to the company auditors for the audit of the company s annual
accounts
Non-audit fees - taxation services

STAFF COSTS

Employee costs (including directors) during the year comprised
Wages and salanes

Social security costs

Other pension costs (note 18)

Average monthly number of employees (including directors) employed
during the year was as follows
Property and administration

2010 2009
£000 £'000
81 -
] 99
35 191
117 290
- (1935)
(125) (109)
(760) -
(90) (294)
(321) (15%)
(1.296) (753)
(1,179) (463}
2010 2009
£'000 £'000
41 43
2010 2009
£°000 £°000
17 17
- 44
17 61
2010 2009
£000 £000
724 594
57 N
107 80
888 765
No No
13 14




BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

5 STAFF COSTS (continued)
Directors’ remuneration

The remuneration of the directors was as follows

2010 2009

£'000 £000

Emoluments 383 295
Benefits in kind 37 48
Contributions to money purchase pension scheme 96 58
Compensauon for loss of office 138 -
654 401

Two directors are members of a money purchase pension scheme (2009 - two)
Remuneration of the highest paid director 160 210
Benefits in kind of the highest paid director 23 33
Pension contributions of the highest patd director 26 36
209 279
6 TAX ON LOSS ON ORDINARY ACTIVITIES

2010 2009

£000 £000

Umited Kingdom corporation tax at 28% (2009 — 28%) (193) -
Adjustment n respect of prior years (2) {291)
Deferred tax (note 14) - 87
Total tax credit on loss on ordinary activities (195) (204)

The standard rate of tax for the year, based on the UK standard rate of corporation tax, 1s 28% (2009 — 28%)
The actual tax charge for the current year 1s lower than the standard rate (2009 — lower) The reasons are set
out 1n the tollowing recencihation

2010 2009

Yo %

Standard rate of corporation ax as a percentage of profits 28 28

Eftects of

Expenses not deductible for tax purposes - 2n
Income not subject to tax - 4
Capital allowances in excess of depreciation 3 8
Tax losses available for carry forward (15) (19)
Adjustment 1n respect of prior years - (26)
Capital gains tax difference 4 -
Tax losses surrendered to group undertakings (8) -
Tax losses surrendered to joint venture (12) -
Tax recoverable from joint venture (13) -
(13) (26)

The amount of tax that would arise (f revalued properties were sold at their current valuation s £ml (2009 -
£rul)

13
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BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

7 DIVIDENDS PAID AND PROPOSED

Interim dividend of mil pence per ordinary share (2009 — 19 429 pence per share)

No final dividend was proposed (2009 - £ml)

8 TANGIBLE FIXED ASSETS

The following comprises the net book value of tangible fixed assets

Investment properties
Freehold
Long leasehold

Others

Freehold land and buildings
Motor vehicles fixtures and fitings

2010 2009
£000 £000
- 10,000
2010 2009
£°000 £000
7,190 8,022
463 450
7653 8,472
373 575
74 100
8,302 9147

Investment properties held by the company are included in the balance sheet at open market values which
have been determined by Lambert Smuth Hampton Independent Chartered Surveyors at 30 June 2010 The

original cost of investment properties 15 as follows

Long leasehold
Freehold

2010 2009

£°000 £000
573 573

8 495 8.670
9068 9243

Land and buildings stated at a valuation of £575,000 (2009 - £575 000) as determuned in the valuauon
described above had an original cost of £450 000 (2009 - £450.000) and were not depreciated




BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

8

TANGIBLE FIXED ASSETS (continued)

The movement in the Company’s tangible fixed assets comprised

Motor
Freehold vehicles,
Investment land and fixtures and
properties buildings fittings Total
£000 £°000 £000 £000
Cost or valuation
At 1 July 2009 8472 575 375 9422
Additions - - 21 21
Disposals (350) - (13) (363}
Impairment (295) - - (295)
Revaluation (175 - - (175)
At 30 June 2010 7,652 575 383 8610
Depreciation
At 1 July 2009 - - 275 275
Disposals - - (8) (8)
Charge for the year - - 41 41
At 30 June 2010 - - 308 308
Net book value
At 30 June 2010 7,652 575 75 8,302
At 30 June 2009 8.472 575 100 9147

Included within the above 1s an asset with a net book value of £16,000 held under a hire purchase contract
(2009 £23,000)

On 18 August 2010, the group sold one of 1ts investment properties for consideration of £20,000 The
properiy was sold on an arms length basis, based on independent external valuations No profit or loss was
realised on the sale

FIXED ASSET INVESTMENTS

Fixed asset investments comprise

2010 2009

£000 £'000

Investment in subsidiary undertakings 12,741 10,219
Investment 1n Joint ventures 991 685
Investment in associated undertakings - -
Other investments 404 644
14,136 11,548

The company has taken advantage of the exemption conferred 1n s400 of the Companies Act 2006 1n not
preparing consolidated financial statements as 1t is itself a wholly owned subsidsary of Barlows Limited
Accordingly these financial statements present infermation about the company only and not its group



BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2010

9

FIXED ASSET INVESTMENTS (continued)

a) The principal subsidiary undertakings and their respective activities are as follows

Percentage of nominal value of
issued shares held

by Barlows

Holdings Limited
Barramat Limited 100%
Barlows Asset Management Limited 100%
Barlows Securities Limited 100%

Barlows Invesiments Limited -
Barlows Development Limited -
Hallamshire Investments Limited 100%

Sandy Lane (Chester) Limited 100%
Barlows Properties Porttolio Limited 100%
Barlows Falkirk Limited 50%
Barlows Autozone Limited 50%
BCP Knusford Limited 50%
Rufus Estates Limited 100%

by subsidiary
undertzking Principal activity

- Property Investment
- Property Management
- Holding Company
100% Property Investment
100% Property Trading
- Property Trading
- Property Development
- Property Investment
50% Property Investment
50% Property Investment
50% Property Investment
- Property Development

All subsidiary undertakings are incorporated in Great Briain and are regisiered and operate in England and

Wales The investments are represented by ordinary shares

Investments 1n subsidiary undertakings comprise

Cost
Share of post acquisition reserves

2010 2009
£'000 £°000

10,974 10,719
1,767 (500)

12,741 10 219

1he movement on investments in subsidiary undertakings during the year was as follows

Balance at 1 July 2009

Net investment transferred from joint ventures (note 9(b))
Surplus on revaluation of investments

Reclassified to amounts owed from group undertakings
Amounts written off investments

Other

Balance at 30 June 2010

£°000

10,219
255
1719
550

S
2

12 741

On 14 October 2009 the company acquired a further 50% mnterest 1n the issued share capital of Rufus Estates
Limited such that Rufus Estates Limited became a wholly owned subsidiary

Investments 1n jomt ventures prior to this entity becoming a wholly owned subsichary were reclassified

accordingly {(note 9(b))

On 30 September 2010 the company sold 1ts 50% interest in the joint venture, BCP Knutstord Limited for
consideration of £11.000 A profit of £11 000 was realised on the sale
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BARLOWS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 June 2010

9 FIXED ASSET INVESTMENTS (continued)

b) Investments in Jomnt ventures cComprise

Barlows Eastbourne Holdings Limited
Preston Brook Partnership

Calver Estates Limited

Endeavour Ware (Guernsey) Limited
Hylton Road Investments Limited
Rufus Estates (Boughton) Limited
Endeavour Congleton Limited

Gorse Stacks Rufus Limited

Issued
ordinary
shares of

£1 each

100
NiA
100
10,000
100
100

2
1,060

Percentage of nominal
value of 1ssued shares held
by Barlows Limited

50%
50%
50%
23 75%
25%
50%
50%
50%

The compant:es are incorporated in Great Britain and are registered and operate 1n England and Wales

The investments in the joint ventures comprise

Cost of shares
Loans (net)
Revaluation surplus/(deficit)

The movement on investments 1n joint ventures during the year was as follows

Balance as at 1 July 2009

Acquired in year

Dividends received

L.oan repayments

Share of net profit tor year

Additional loan advances

Net invesiment transferred on acquisition as a subsidiary (note 9(a})
L.oan transferred to intercompany on acquisition as a subsidiary
Tax recoverable

Other

Balance as at 30 June 2010

2010 2009
£000 £000

4 4
894 1,668
93 (987)

991 685

£7000
685

an
(229)
507
207
(255)
(96)
193
(10)

991

Acquisitions in the year relate to Rufus Estates Limited prior to this company becoming a wholly owned

subsidiary during the year (note 9(a))
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BARLOWS TOLDINGS LIMIETFD

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 June 2060

9

FINED ASSET INVESTMENIS (Continucsd)
) Imvestmen's i asseccted underrakings comanise

Percentage ol

nominal value of

Issued ordinary  assued shares held
shares of L1 each by Barlows
Holdings Limated

Kids Allowed Group Limited 2735000 -

Lhe mosement on 1 v estments 1 associated undertihings dursng the voew wvas as tollows

£000)

Ralance as b July 2009 -
Share ol et foss tor the veal (I8
Reclassibed am other wreditons {8
rocet ds tecened lrom the sale ol the investment {300
Droudit reahsed on the sale of the imvesument 180
C'osts of sale of the inyestment 37
Ralance as ai ) June 2010 -
I

On 3 March 2010 the company disposed of s 22% mntcrest in Kids Al'owed Croup Lamied realising ¢ na
profit on sale after tosts of L4189 000

A1 OO s osinents Comiprise ISt enls 4 cost as tollows

© 000
L nst
At tuh 2009 1063
Addyons 323
Bispusdls (2982
At 34 hune 2010 i
tmpan ment
ALV Juby 2009 7419
Dhsposals 12,419)
ALTG Tune 2010 .
Net hook value
At 30 June 2010 g
A e 2004 641
230 2009
£000 £°000
Fosted mr esamenis incddude d above - 561
\peregale moasket volue - 61

Par babifiny o1 ther were sold atthes v e . .
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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STOCKS

Ground rents

DEBTORS

Trade debtors

Other debtors

Corporation tax

Amounts owed by group undertakings
Prepayments and accrued inceme

All amounts are due within one year

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Bank loans and overdrafts (see note 13)
Hire purchase contracts

VAL

Social security

Other creditors

Accruals

CREDITORS AMOUNTS FALLING DUE AFTER ONE YEAR

Hire purchase contracts
Bank loans

The above loans are repayable as follows

Greater than two years but not more than five years

2010 2009
£000 £2000
20 20
2010 2009
£000 £'000
101 56

4 305

. 129
26,331 24 965
54 262
26,490 25717
2010 2009
£000 £2000
3 15

691 151

9 9

78 58

16 55
132 21
483 235
1,412 564
2010 2009
£°000 £'000
9 18
5924 4.970
5,933 4988
2010 2009
£000 £000
5924 4.970

Bank loans and overdrafts are secured by a fixed and floating charge over the assets of the company and
fellow group companies The loans are repayable on 31 December 2012 In addition, the company meets its
day to day working capital requirements through an existing bank overdraft facility of £1,000 000 which s

renewable annually on 30 September
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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CREDITORS AMOUNTS FALLING DUE AFTER ONE YEAR (continued)

The company has entered into two interest rate swaps which are both effective from 29 June 2012 The
notional principal on the swaps were £6.000 000 and £4 000,000 The swaps mature on 30 June 2014 and 30
June 2016 respectively Al 30 June 2010, the fair value of the interest rate swaps was a hability of £399,000
(2009 — an asset of £73,000)

The company has also entered into an interest rate cap effective from 30 June 2009 The notional principal
on the cap was £5,000 000 The cap matures on 30 June 2014 At 30 June 2010 the fair value of the interest
rate cap was an asset of £31 000 (2009 - £132,000)

DEFERRED TAX

2010 2009

£000 £'000

Asset brought forward - (87)
Charge to profit and loss account {note 6) - 87

Asset at 30 June - -

There 15 a potential deferred tax asset of 28% of £3 484 000 (2009 £1,394 000) due to losses camed forward
This has not been recogmised due to the uncertainty surrounding its ultimate recovery

CALLED-UP SHARE CAPITAL

2010 2009
£'000 £°000
Authorised
59,966,250 ordinary shares of 10p each 5,997 5,997
Called-up alloited and fully paid
51 470 068 ordinary shares of 10p each 5147 5147
RESERVES
Share Caputal Profit
preminm Revaluation redemption Merger  and loss
account reserve reserve reserve  account Total
£'000 £000 £000 £°000 £2000 £000
At 1 July 2009 8,216 (2270) 30 5.251 24,506 35733
Loss for the year - - - - (1328) (1328)

Surplus on revaluation of

investments n joint ventures and

associated undertakings - 307 - - - 507
Deficit realised from joint

ventures and associated

undertakings - 436 - - {436) -
Surplus on revaluation of

investments in subsidiaries - 1,719 - - - 1,719
Unrealised deficit on revaluation

of investment properties - (175) - - - (17%)
Surplus realised on sale of

mvestment property - G0 - - 20 -
AL 30 June 2010 8,216 127 30 5251 22,832 36456

Ot the total amount of company reserves £13 624 000 (2009 - £11 227 000} 1s not available for distribution
20
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RECONCILIATION OF MOVEMENTS IN SHAREHOLDER’S FUNDS

2010 2009

£000 £000

Loss for the financial year (1,328) (931)
Dhvidends paid - (10,000)

(1,328  (10,931)

Other recognised gains and losses relating to the year (net) 2,051 (1.775)
Net increase/(reduction) in shareholder s funds 723 (12,706)
Sharcholder s tunds at beginning of year 40,880 53,586
Shareholder's funds at end of year 41,603 40,880

FINANCIAL COMMITMENTS

Pension obhigatiens

The company provided pension and other benefits to certamn employees during the year by contributing to
individual money purchase pension plans The pensions charge for the year representing payments to the
individual plans was £107,000 (2009 - £80 000)

Capital commitment

The company has capital commitments of £nil at the year end (2009 - £212,500)

RELATED PARTY TRANSACTIONS

During the year the company received interest on loans to 1ts joint venture undertakings of £81,000 (2009 -
£rul) In addition, management fees of £129,000 (2009 - £90 000) were charged to joint venture companies
At the year end £573 000 (2009 - £118 000) was owed by joint ventures

At the year end £1.000 (2009 - £21 000) was owed to joint ventures

At the year end, the company owed £116 000 to R Fildes (2009 - £m1l)

The company has taken advantage of the exemption provided by paragraph 3(c) of FRS 8 Related Party
Transactions’ n not disclosing transactions with the Barlows Limited group of compamies

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The company 1s a subsidiary undertaking of Barlows Limited, a company incorporated in Great Britain and
registered in England and Wales Squire Bowker and Son Lumited, a company incorporated tn Great Britain
and registered in England and Wales, 1s deemed by the directors to be the ultimate parent of the company

The largest and smallest group of which the company 1s a member and for which group financial statements
are drawn up 15 that headed by Barlows Limited, whose principal place of business is at the registered office
of the company The consolidated financial statements of this group are available to the public and may be
obtained from the company s registered office

R Fildes a director of the company, and members of his close family control the company as a result of
controlling directty or indirectly, 75 23% of the 1ssued share capital of Squire Bowker and Son Limited

21




