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Report of the directors

The directors present therr report wgether with the financial statements for the year unded
31 March 2010

Principal activity

The company’s principal actuvity continues 1o be the prinung and publishing of newspapers with
developing miterest 1n other media

Review of business and future developments

The profit and loss account for the vear 1s set out on page 12 Both the level of busmess and the vear end
financial postuon were sausfactory

The directors expect that the present level of frading 2cuvity will be sustaned for the foresecable future
The dircciors beliae they have bult into the company’s future profit and cash flow plans the financnl
flo ubthin to meet the market condittons

NWN Media has worhed wichin 1ts agreed bank covenants dunng the year  The new press conunues to
provide an increasing contobuton to the company’s tescrves with the expanston and development of 4
iull range of services within the Contract Pnnt marka

The marhet remans (ragile, with rexenues 3 6% down oo the previous year, a ven creditable performance
within the mdusing - Focussed sclling cast controls and mirerest rate swap agreements conunuce to form
the basis for consolidating the company's posiaon

NWN Media Linited’s ntles conunue to perform in the top quarule of regional newspapers as measured
by the Audit Burcau of Crrculaon with the acquisition of the Whitchurch Herald proving to be a sound
iy estment, suengthenng the commpany's portfolio of utles

Results and dividends

There was a profit for the financial vear amounting 10 £233,617 (2009 153 .983) which has been
transferred to resurves

Dividends toralhng £124.62% {2009 £310,367} were pad dunng the vear as detaited in the notes to the
financial statement~

Directors

The membership of the Board 1s set out below  Other than as stated, ali served on the Board throughout
the year

. R W G Whitehair

. Mrs N P Woodward

. H R Jones

. A Moss

. P S Hinchliffe {resigned 6 November 2009)
. D Faulkner

- G Hughes

. K J K Whitehawr (appointed 16 March 2010)

. B Jones (appotnted 16 March 2010)
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Report of the directors

Fixed assets

The movements m fixed assets duning the vear are set out i the notes o the financial statements  in
conjuncton with a profussional valuanon, the directors value the company's frechold land and buildings as

2055000 A calculanon of the corporanion tax payable should the property be disposed of has not been
performed as no disposat1s contemplated

Financial risk management objectives and policies

The company uses vanous financial tnstruments. these mclude loans cash and vagous vems. such as trade
debrors and trade erediwors that anse direcily from ws opuranons  The mam purpose of these financiil
instruments is to raise finance {or the company’s opetauons

"Lhe existence of these finanoal mstruments expuosts the company to a nunber of financial risks, which
are described in more detad below

Al transacoons o denvam es are undertaken to manage the dehs ansing lrom undeching Lusiness
activities and no transactions of a speculauve nature are undertaken

The main osks ansing from the company's finanaal instruments are mterest rate nsh and credit rsh LThe
dircctors roview and agree pohcies for managing each of these nshs and they are summanscd below
These policies have remained unchanged from previous years

Interest rate nsk
The company finances 1ts uperauuns through a mixmure of retained profits and bank borrowings The

company esposure to nterest rate fluctuanons on s borrowings is managed by the use of both fixed and
flaanng facilines At the year-end £5,691,000 of the borrowings were at fixed rares

The company’s directors are responsible for inplemenung s weasun policy by ensuring the avalabdity of
funds to mect the ongomng acmviues of the company and managmng interest mte and hquidity nsk  [n thar

regard the company has entered mto an mierest rate hedge n respect of parr of the company’s long term
borrowings of £5 691.000

Credit risk

The company's prinapal lnancial asscs are cash and trade debtors  [he prmapal credie sk anses
thercfore from its wrade debtors

In order to manage credit gsk the directors set hmits tor customers based on a combinatton of payment
histony and third party credut references Credut bmuts are reviewed by the credit control manager and the
operational accountant on a regular basis n conjunction with debt agang and collecuon history

The comnpany's fimancial nstruments compnse borrowings, cash and hywd resources which arise directly

from operauons The man purpose of these financal mstruments 1s to finance the cost of the companv's
operaunns
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Report of the dircctors

Directors® responsibilities

“The durcctors are responsible for prepanng the finanaal sratements i accordance with appleable law and
Unuted Kangdom Generally Accepred Accounnng Pricnice

Company law 1 the United Kingdom requues the directors to prepare finanaal statements for cach
financil vear which giie a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that penod  In preparng those financial statements  the directors are required ©

- selecr suniable accounting policies and then apply them consistenthy
- make judgements and esumates that are reasonable and prudent
. state whether appheable accountng standards have been followed. subject 10 any matenal

departures disciosed and explamed m the finanoat starements

. prepare the financial cratements on the gomg concern basis unless it 1s mapproprate to presume
that the company will conunue in business

The directors are responsible for keeping adequate accounting records, for safeguarding the asscts of the
company and for taking rcasonable steps for the prevenuon and detecuion of frand and other 1rregulanues

I 50 far as the directors are anare
- there 15 no relevant audit nformauon of which the company's anditors are unaware. and

. the directors have taken all steps rhat chey ought to have taken to make themselves aware of 1y
relovant audit informanon and 10 establish that the auditors are aware of that informanon

Employee involvement

Within the lmutatons of commercial confidentiality and secunty. st 1s the policy of the company to take
employees’ views mto accoum when making decisions

Informauen on matters of concern to employees s given through informatton bultenns and reports which
scck to achieve a common awareness on the part of all employees of the finanaal and cconomic factors
affecung the company performance

It 1s the policy of the compans that, within the imitattons of the trading acuvives, disabled persons are
employed on equal terms  When employecs become disabled, eveny effort 15 made 10 conunue
employmenr with retramning for alternanve work, tf necessary. Opporwintues for career development are

avalable for disabled persons
Charitable donations

Duning the year donauons of £600 (2009 /£790) were made to registered chanttes
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Report of the directors

Key performance indicators

Profitabiliny ratwos

Retumn on total assets 20%
Pre-tax profu margin 2 5%
Rerurn on tonal capial and reserves 4 3%

Ligqudity rauos

Quick rato 1 30
Current ratio 139

The value of these ruos indicare that the hquidity ot the companv s more than adequare 1o cover us
short tuem loans

Geanng

Toal deb/net worth 65 0%

Auditor

Grant Thomuon UK LLP offer themselves for reappomnmment mn accordance wih secaon 485 of the
Companies Act 2006

ON BFHAI F OF 1HE BOARD

D Faulkner T =
] Septmbe, 2010
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Report of the independent auditors to the members of
NWN Media Limited

We have audited the financal statements of NWN Medim Linmuted for the year ended 31 March 2010
whith comprise the principal accounung policies, the profir and loss account, the balance sheet 1he cash
flow statement and the related notes  The finanaal reporung framew ork that has buen apphed in their
preparavon 1s applicable law 20d Umised Kingdom Accounnng Standards (United Kingdom Gencially
fceepted Accountng Prachiee)

Tns zepost 1s made solely 1o the company™s members, as 1 bods, i accordance with Chapter 3 of Part 16
of the Companics Act 2006 Our audit work has been undertahen so that we mighe srare to the company §
imembers those matters we are required (o state to thao nan auditor’s report and for no other purpose
To the fullest extent permutied by law, we Jo not accepr or assume responsibihity to anyone vihier than the
company and the company’s members as a body, tor cur audi work, for this report or for the OpIM10ns
wt have formed

Respective responsibilities of directors and auditors

As explaned more fully m the Directozs” Responsibiliies Statement set out on page 3. the directors are
responsible for the preparation of the financial statements and for beng sausfied that they give a true and
fair view Our responsibibity 15 10 audn the financial stvements m accordinee with applicable law and
Internanonal Standards on Audinng (UK and Ireland) Those standards require us to comply with the
Audiong Pracuces Board's (APB s} Ethical Standards for Auditors

Scope of the audit of the financial statements

A deseriprion of the scope of an audit of finanaal smtements 1s provided on the ATB's website at

www fre oy uk/apb/scope/UKNP
Opinion on financial statements
In cur opinton the financial starements

*  giveatrue and fair view of the state of the company's affarrs as at 31 March 2010 and of us profit
for the sear then ended,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounnng
Pracuce and

. have been prepared in accordance wath the requirements of the Companies Ace 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinien the mformation given 1n the Report of the directors for the financial year for which the
finanaal statements are prepared 1s consistent with the financul statements




Report of the independent auditors to the members of
NWN Mcdia Limited

Matters on which we are required to report by exception

We have nothing to report n respect of the following wutters where the Companies Act 2006 requires us
L0 TEpOTL 1D Y Ou i, 18 our Gpinton

- adequate accounting records have not been kepi. or returns adeguaic tor our andit have not been
recen ed fromn branches not visiied by us. or

. the finanaal statements are not m agreement with the accounung records and returns, or
. certain disclosures of directors” remuneraaon specified by law are not made or
. we have not recetved all the informanon and explanatons we require for our audit

(ol Wllianr

Carl Willzaims

Sentor Stamton Auditor

for and on behalf of Grant Thomwon UK LLLP
Searutore Auditor, Chartered Accountanrs
Liverpool

& Sepkermbe’ 2010
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5 . .
P11 nc1pal accounting po]1c1es

Basis of preparation

‘The financial statements have been prepared in accordance wath applicable Unsed Kingdom accountng
standirds and under the lustontcal cost convennon

The prncpal accounung policies of the company have remained unchanged from the previous year and
are set out below

Consolidation

The dircetors consider thae the subsidian undertakings of the company 1aken together are not material
and thercfore consohdated financial statements are not required.

Turnover

Tumover represents the mvntced value for sale of advertsing space, newspapcrs, contracr prinung and
promouonal activines provided during the vear exelusn e of Value Added Tax, less revul, wholcsale and
dreer debnt discounts Tumon er 1s recognised on product or service ddlivery

Capitalisation of finance costs and interest

Cipance costs. ncluding nterest, mncurred 1n relation o the acquisition of mngble fixed assets are
capriabised and deprecited over the usclul ceonumie hfe of the asser in question Such costs are only
capitibised when they speatically relte to the purchase of an asset, and cease 10 be capualised when the
assct has boen made avadable for use  The capuiabsed rate used 1o determune the amoumnt of finance costs
and mirerese eapirahised s based on the funding mechanism used to purchase the asset

Tangible fixed assets and depreciation

‘Tangible fived assets are siated 21t cost net of depreciation and any provision for impatrment
Deprecianon of freehold property has been charged at 2 5% and freehold property improvements at
between 10% and 25% of onginal cost on a straight line bassis No depreaanon is charged on land
Plnt equipmens and motor vehicles are depreciated at the following rates on a siraght bne basss

Plant and machinery - berween 3% and 33%
Fixtures and fitungs - bemween 20% and 253%
Moror ears - berween 25% and 33%
Motor vans - bewcen 23% and 50%
Investments

Investments are stated at cost less any provision for permanent dirmununon n valud
Operating leases

Operaung lease payments are charged to the profit and loss account as incurred
Stocks

Siocks are stated at the lower of cost and net reabisable value  Costis ealenlared on a fiest in first out basis
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Principal accounting policics

Goodwill

Goodwill 1s stated at cost less amounts watten off Amortsaton is constdered when the directots believe
that cost exceeds net realisable valuc,

Deferred taxation

Deferred tax 15 recognised on all uming diffcrences where the wansactons or exents that give the
company an oblipition 1o p n more tax n the future, or a oight to pay less tax n the future, have nccurred
by the balance sheer date Deferred tax assers are recogrused when 1t s more hikely than nor thae they vl
be recovered Deferred tax 1s measured using rates of tax that have been enactcd or substaninely en‘acted
by the balance date  Deferred tax is not subject to discounung ’

Pension plan

The company operates 1 New Generanon Group Penston Plan with both the company and the employee
contrrbuung mio a personal fund for cach indmnidual emplovee  Contnbutions patd in the vear are
charged 1o the profit and loss account

The company also had 1 final salary scheme, the Nouth Wales Newspapers Limited Penston and Lift
Assurattice Scheme Al contnibutions have ceased and benefits were frozen when the mones purchase
plan was estabhished  The fund available, to provide a mmimum defined level of pension 1o certain
current and former employees, 15 valued on a regular basis by a professionally quakified mdependem
actuary  The directors constder the need for any addinonal accruals to be made 1o cover defiaits denufied
within this fund, on the basis of these acruanal valuations

Government grants

Goscrnment geanits n respect of capital enpenditure arc credited to a deforrad mneome account atiel are
released to the profit and loss account over the expected usctul hves of the relevant assets Other granes
are credited to the profit and loss account when recerved

Financial instruments

Financtil habilines and equaty mstruments are classtficd according 1o the substance of rhe contractua)
arrangements entered 1nto

A financial liabibty exasts where thete 15 a contraciual obligation to deliver cash or another financial asset
to another entity. or to exchange financial assets or finanaal babhiies under potenually unfavourable
condinons In additton. contracts which result in the enuty delivermng a vamable numbser of 1ts own equity
mstruments are financal habidives  Shares contammng such obliganons are classiied as financial babilies

- ¥ = -
Finance costs and gams or losses relanng o financal labthues are included in the profit and loss account
The carrying amount of the hahihty s increased by the finance cost and reduced by pavments made in
respect of that abiliy  Finance costs are calculated so as to produce a constant rate of charge on the
outstanding habkry

An equuy mstrument =y contract that evidences a residual mnerest in the assets of the company afier

deducting all of us habihties Dividends and diseribuuions relaung to equuty mnstruments are debited
directly 1o reserves
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Principal accountng policies

Derivative instruments

The company uses dernaun ¢ finanenl mstroments, pomanly to manige evposures to fluctuanons i
mtcrest rates . Gams and losses ansing on mnterest rate hedges in respect of borrowings are disclosed m
the notes 1o the financtal statemants

Research and development

Research and develupment expenditure ts wnitten off in the vear n which 1t 1s tncurred

11
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Profit and loss account

Note 2010 2010 2009 2009
£ i £ L
Tumover ! 15,215,788 15,792 085
Cost of sales 4,450,878 4,307,810
Gross profit 10,764,910 11,484 275
Adnunistrai ¢ eapenses 10,042,658 10 834,700
Other operaung meome (14,520) {12.760)
10,028,138 10,321,934
Operating profit 736,772 662,341
Net interast 2 (361,326) (437.345)
Profit on ordinary actvitics before
tasation 1 375,446 224996
Tas on profit on ordinary acuvitues o (141,829) (71,013)
Profit fur the financial year 18 233,617 153 Y83

Al of the acuvites of the company are classed as contnuing

There were no recognised gains or lusses other than the result for the financial vear

The accompanymg accounting policies and notes form part of these financial sements
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Balance sheet
Note 2010 2010 200 2009
£ £ L I8
Fixed asscts
Inmngble assers 6 30,000 -
Tangible assets 7 14,843,650 15 490,828
lavesunents 8 10,020 10 020
14,883,670 15,500,848
Current assets
Srgchs 9 250,586 262111
Debiors 10 2,088,909 1,912,028
Cash at bank and in hand 1,786,959 1612788
4,126,454 3,786 930
Creduors amounts fathng duc
within one vear 11 (2,972,358) (2,732 526)
Net current assets 1,154,096 1 034 404
Total assets less current habihitics 16,037,766 16,555 252
Creditors: amounts falling duc
after more than one vear 12 (5,769,590) (6,535 029)
Provisions for rabilitics and charges 15 (1,593,246) {1.454,281)
Net assets 8,674,930 8,563.942
Capital and reserves
Called up share capieal 17 39,065 39.065
Share premuium account 18 6,264 6.264
Capital reserve 18 683,779 68,779
Capital redempuon reserve 18 38,288 38,288
Profit and loss account 18 8,522,534 8413546
Sharehalders’ funds D] 8,674,930 8.565,942

The financial statements were approved by the Board of Directors on & SQ.\O(WQ/
on us behalt by

. ™~

-

-~ ¢ - -
D Faulkner _~Sw=—5 - ) Cp r Director
LA . ‘

The accompanving accounung policies and notes form part of these finanaal statements

200 and signed
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Cash flow statcment

Net cash inflow from operating activities

Nutinterest

Net cash mnflow from returns

on investments and servicing of finance

Taxation

Capital expenditure and financal
mvesiments

Purchase of tangible fiscd 1ssets
Purchasc of intangible fined assets
Sale of tangble fised assets

Grant tecewved

Equity dividends pard
Net cash inflow before financing

Fmancing
Repayment of loans

Nei cash outflown from financing

Increase 1n cashn ycar

The accompanying accounang policies 1nd notes torm part of these financial statements

Notc 2010
£
20
(713,172)
(30,000)
(656,099)
21

2010
£

2,059,397

(361,326)

1,698,071

(743,172)

(124,629)

830,270

(636,099)

174,171

——————————vem—

14
2009 2009
L £
2,619.119
(437,345)

2,181 774

(381.200)
19.325
80.000
(281 875)
(310.567)
1.589,332
(1.016,795)
(1.016,795)
572,537

——— .
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Notes to the financial statements

Turnover and operating profit

The analysis of turnover and profit before taxanon are atributable to the prinaipal activities of the
company and relate 10 the United Kingdom

The profit on ordinan acinines before taxation 1s stated after charging/(crediting)

2010 2009 .

£ L |
Auditors' remuneration 18,500 18,500
Fees payable to auditors 1n respect of other services 18,335 16,365
Duprecunon - tangible fixcd assets owned 1,360,350 1365272
Profit on disposal of tangible fixed assets - (9 708)
Operatng lease rentals - other 250,069 272 408
- Land and buddmgs 97,787 63 118

Net interest

2010 2009
4 L

On bank loans 374,966 498.660 !
Other loan mierest - 10,100
Interest reconable (13,640) {71,415)

361,326 437,345

Directors and employees

Staff costs in the vear were as follows

2010 2009

£ L

Wages and salares 5,392,044 6,573,105
Soctal secunty costs 479,632 335,811
Otlier pension costs 139,175 150,779

6,010,871  7259,695
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Notes to the financial statements
Directors and employees {continued)
Ihe average weekly number ol persons {including the caecutive director) employed by the company
during the vear was as follows
2010 2000
Number Numbcr
Producton siaff 43 g4
Distribution and sales staff cluding dehivery agents 287 260
Cditonal staff 78 77
Admnistrative staff 19 23
427 404
Retmunetation m respect of directors was as follows
2010 2009
£ L
Agpregate cmolumeonis 424,952 449 07
Compensanon for loss of ofhee 671,700 -
Pension contributions to money purchase schemes 19,730 25,014
512,382 +74.021
Durng the year, five directors (2009. five) parucipated 1n money purchase penston schemes
The amounts set out above mclude remuneranon m respect of the lughest pard direcior as follows
2010 2uuY
£ £
Emoluments 139,935 140,404
Pension contribuuons to moncy purchase pension schemes 8,960 8,960
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Notes to the financial statements

Tax on profit on ordinary activities

{a) Analysis of charge in the vear

Current taxanon
UK corporanon tas payable @ 28% (2007 28%)

Deferred mx {(sec note 15)

(by Factors affecting the tax charge in the vear

The tax assessed for the year 1s lower than the siandard rate of corporanon tax in the UK of 28%

(2009 28%)

The differences are explaned below

Profit on erdiary activines before taxation

Profit on ordinary acus ties muluplied by standard rate ol
Corparaton tax m the UK of 28% (2009 28%)

Lffects of

[ncome not tasable

Expenses not deductble for tax purposes

Moverncent 1n accelerated capual allowances and other short term
nming differences

Industnal building allowances falling out of charge

Adjusrment o rax rate

Current tax charge for the year

Dividends

Equits dividends pard in the year:
£1 ordinary shares - 2000 nteam divedend of 051 (2009 4 32)
£1 ordinary shares - 2009 final devidend of £2 68 (2009 £3 63)

Equirty dividends proposed after the year-end (not recognised as a

liability)
£,1 ordinary shares - 2010 final dividend of £2 84 (2009 [2 68)

17
2010 2009
£ £
2,864 ;
138,965 71013
141,829 71013
2010 2009
£ £
375,446 224,996
105,125 (2,999
(17,972) (18 955)
43,918 43,570
(114,080)  (67,869)
(13,163)  (19.745)
(955) -
2,864 ]
2010 2009
£ £
19,935 168,761
104,694 141.806
124,629 310,567
111,105 104 694

"the above rates of dividends hav e been paud/proposed on all classes of ordinany shares
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Notes to the financial statements

Intangible fixed assets

Cost ar 1 Apnl 2009
Acquiziuon

Cost at 31 March 2010

A puwspaper ttle vas purchascd mn the vear which inchuded an element of goodwill  The goodwill s
considercd to have an definue useful ife as w15 generauny profits and the company has no plans to

cease. producnon

Tangible fixed assets

Cost
At ] Apnl 2000

Addiuons
At 31 Macch 2010

Deprecianon

At 1 Apal 2009

Charge for the year

At 31 March 2010

Net book amount at 31 March 2010

Net book amount at 31 March 2009

18

Goodwill
£
30.000
30,000

Plant,

machmery,

Frechold vehicles,

land and fixtures
buildings and fitangs Total
£ £ £
1.824,393 19944969 21,769,362
12725 FOU 447 713,472
1.837.118 20645416 22 482534
680,553 3,597,981 6,278,334
64354 1,295,996 1,360.350
Fa4.007 6,893,977 7.038.88
1,092,211 13,751,439 14,843,650
1,143,840 14346988 15,490 828
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Financial statements for the year ondod 31 NMarch 20410

Notes to the financial statements

Fixed asset investments

Cont

At | Apnl 2009 and at 31 March 2010

Interests 1n group undertaking

The following mformanon relates 1o the ponapal subsichary undertaking

Name of undertaking

Chester & District Sundard
Linuted

The above subsidiary 1< non-trading.

Stocks

Spres

Raw matenals and consumables

Debtors

Trade debtors
Other debrors

Prepayments and accrued income

19
Subsidiary Other

undertaking investments Total

£ £ £

10,000 20 10,020
Country of Class of Profit for  Capttal
mcorporation share  Proportion financial and
of registranon caprtal held held vear fescrves
£ L

Engtand and Wales Ordmnry 100% 10600
2010 2009

£ L

169,786 169,786

80,800 92,328

250,586 262,114

2010 2009

£ L

1,775,194 1,725,289

70,915 50,829

242,800 135,910

2,088,909 1912028
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MW Lledia Limited
Financial statements for the year ended 31 March 2010

Notes to the financial statements

Creditors: amounts falling due within one year

Bank loan {cec note 13)

Frade creditors

Socal securiry and other txes
Corporauon tax

Amount owed 10 group undertaking
Orher creditors

Accruals and deferred income
Deferred income - gnvernment grants

Creditors: amounts falling due after more than one year

Bank loan (see note 13)
Deferred tncome - government grants

Borrowings

I'hic bauk loan s repavable as tollows

Within one year

After one and withmn two vears
After twa and withm five vears
After more than five years

The loan with Allted Iash Bank s for 10 years at 2% nargio pluz custs over LIBOR  The lean 15 secured
by a legal mortgage over all ¢he fixed and current assets of the company excluding certain propetues of the

Lompany

20
2010 2009
£ L
675,601 630,448
885,944 T60. 484
562,924 386,210
2,864 -
10,000 10,000
203,629 304,106
567,209 577,091
64,187 G4 187
2,972,358 2,732,326
2010 2009
£ L
5,015,647 5,716,899
753,943 518.130
5,769,590 6,535,029
2010 2009
£ £
675,601 (30,448
727,134 678,504
2,531,869 2,362854
1,756,644 2675451
5,691,248 6347347

"The company has entered mto an icrest rate hedpe m respect of £7.150,000 (2009 £7,150 000) of 1s
long term borrowing At 31 March 2010 the fair value of the instrument was a liablity of £247.973

(2009 £125,644)
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NUYN lledia Limited
Fimancial stalemeonts for the year ended 31 March 2090

Notes to the financial statcments

Deferred income - government grants

Ddferred income will be credited to the profir and loss accourt as follows

Withinr one yoar
After onc and withun nwo years
Afes two and withia five vears
After fnevears

Provisions for liabilities and charges

Deferred taxanon (see note 16)

At} Apnl 2009
Provided m the year

At 31 March 2010

Deferred taxation

Deferred taxanon provided for in the finanaal statements 15 set out below

Accelerated capntal allowances
Other tnung differences

21

2010 2009

£ £

64,187 64 187
64,090 Ga 187
176,688 181976
513,165 571967
818,130 852317
2010 2009

£ L
1,454,281 1383.368
138,965 71013
1,593,246 1,454,281
2010 2000

£ £
1,702,435 1,640,664
(109,189) (186,383
1,593,246 1 454.281
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NI¥N Media Limitod
Financial statoments for the year ended 31 Rlarch 2010

22

Notes to the financial statements
Share capital
2010 2009
£ 4
Authonsed
Undesignated orcinary shares of £1 cach 63,435 63,435
Ordinary A shares of [ each 37,490 17.490
Ordinary B shares of {1 each 1,524 1,524
Ordinary C shares of {1 each 51 51
37.000 %.5% cumulative prefercnce shares of £1 each 37,000 37.000
7500 4 2% cumulamv e preference shares of £1 each 7,500 7.500
147,000 147000
Alloued, called up and fully pad
Ordmary A shares of £1 each 37,490 37490
Ordinany B <hares of £1 each 1,524 1,524
Ordmnarv C <hares of £1 cach 51 51
39,065 39,065
All ordinary shares rank pan passu m all respects save as otherwise set out in the company’s arucke s of
assoctanon  The nghts attaching to shares are the same with a disuncuon drawn to assistin the
gos erning of transfers and allotment of share~
Share premium account and reserves
Share Profit and Capitat
premium Capital loss  redemption
account reserve account reserve
£ £ L L
At 1 Apnl 2009 6,264 68,779 3413546 38,288
Profic for tre financial year - - 233.617 -
Equity dividends pad - {124,629) .
At 31 March 2010 6,264 68,779 8,522,534 38,288
Reconciliation of movements in shareholders’ funds
2010 20069
£ L
Retaned profit for the financial year 233,617 153,983
Equity dividends pad (124,629) {310,567)
Net addinon to shareholders funds 108,988 (156.584)
Shareholders' funds at 1 Apnt 2009 8,565,942 8,722 526
Sharcholders' funds at 31 March 2010 8,674,930 8,565.942
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MW Medio Limitod

Financial statemonts for tho yoor ended 31 March 2010

Nortes to the financial statements

Net cash inflow from operating activities

Operaung profit

Deprectanon on tangible fixed assets
Profit on sale of tangible fised assets
Decrease/ (increase} m stocks
{lncrease) /decrease m debiors
Increase/ (decrease) in creditors

Reconciliation of net cash flow to movement in net debt

Increase i cash n the vear
Cash outtlow from financing

Change m net debt resuling from cash flows

Net debt ac 1 Apnab 2000
Nct debr ae 31 March 2010

Analysis of changes in net debt

Cash at bank and in hand
Dbt due wadhin one vear

Dbt due atter more than ane year

Capital commitments

23
2010 2009
£ L
736,772 602 341
1,360,350 1365272
- (9.708)
11,528 (7.058)
(176,881 F43 208
127,628 {134 336
2,059,397 20619119
2016 2009
£ L
174,171 372537
656,099 1016793
830,270 15389332
(4,734,359) (6,323 891)
{3,904,289) (4,734,559
At 1 Apnl At 31 March
2009 Cash flows 2010
L £ £
1,612,788 174,171 1,786,959
{630,448} (45,153) {675,601)
{3.716,899) 701,252 (5,015,647)
{(4.734,55% 830,270 (3,904,289)

The company had capital commitments at 31 March 2010 of £65,863 {2009 £64.116)

Cantingent liabilities

Tlie company had no conungent labilittes at 31 March 2010 or 31 March 2009

The grant recerved from the Welsh Assembly Govemnment under Regional Selective Assistance has met all
the conditons required - One condinen s dud 1o be tested within five years and provided ti 1s met there
will be no repayment  Derads of the anounts included are shown in note 14
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NUIN edia Lirmted
Finoncial statements for the year ended 31 March 2090 24

Notes to the financial statements

Pension and similar obligations

Defined contribution pension scheme

The compam operaies @ defined contmbunon pension scheme  Fhe assos of the fund are held separately
from those of the company i an independently admmistered fund  The pension cost charge represents
contnbuttons payable by the company the fund and amounted tn £116 334 (2009 128399 At

31 March 2010 pension contnbuions of £17 682 (2009 £19.417) were accraed

Defined bencfit pension scheme

1n addinon, the company operated a defined benefir pension scheme which was closed in June 1992
These emplonces have a guarantec from the company thac their total beacfits from the dedined
contpbuton and defined benefit schemes will be at least cqual o a certam mdividually defined benefi
Erom tme €6 time an independent aciuary assesses of the current rate of contributions to the defined
contrnibunion scheme, wgether with the accumulated funds held in the defined benefir scheme, 15 expected
10 be adequate 1o provide this benefit guirntee At 31 March 2010 pension contributions of 82310
{2009 £98,096) were accrued in respect of dus scheme

EFRS17 disclosures

As stated above, the company operates a monev purchase pension scheme, the North Wales Newspapers
Retirement & Life Assugance scheme  The cumpany has funded speaal contnibutons w respect of 2
closed group of employees o provide a nunimun defined level of pension (as described above) A full
acruanal valuaton of the cost of the mumimum pension was carricd out at as at 31 December 2008 by a
qualificd independent actuary i

The major assumpuons used by the acluary were

Pensionable salary growth 3% pa
Pension escalation 1 paymen Nl
Dhscount rate 5% pa
Inflanon 2% pa

As discussed abuve, the company has made masimum sccrual under adopted accounung standards of
£82,310 (2009 L‘)S,O‘JG) 1o cover for the anuapatcd deficit wathun the ﬁmdmg available for thase
emplovees with guarantces vnder the closed defined benefit scheme
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NN Media Ltimited
Finzncial statoments for the yoar ended 31 March 2010 25

Notes to the financial statements

Leasing commitments

A3 March 2010 the company had annual commuments under non-cancellable operatng leasts as
follows

2010 2010 2009 2009

Land and Land and
buildings Other buildings Other
£ £ £ L
In one vear or less - 74,544 - 33.308
Bemeen one and five years 54,850 136,646 52.850 191 885
In five years or more 32,000 - 32,000 -
86,850 211,190 B4.830 247,203

Related party transactions

The charrman of NWN Medi Limited, R W G Whitehatr, was also deputy charman of Medinforee
{London} Limued, which acted as NWIN AMedia Limited's agents for navonal advertusing business during

)
the year on a cotunission bass

Dunng the year Mediaforce (London) Limited rendered services 1o NWN Media Limited. amounung to
£109 678 (2009 123 314) of which £2227 (2009 /1.422) was accrued for at the vear end

Mecdinforce {London) Lamied 15 the parent undertakung of Choice Media Limired NWN Media Limited
made «ales of £338,596 (2009 £339.978) to Choice Medm Lamited during the ve ir and were owed
168,398 {2009 £62.162) at the balance sheet date

Al ransacnons were carnied out on an arms length basgs

The company awed £10 000 10 115 subsidian Chester & Distner Standard Limited at 31 March 2010
(2009 £10.000)



