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NWN Media Limited

Directors' Report
For the year ended 31 March 2012

The directors present their report and the financial staternents for the year ended 31 March 2012
Principal activities

The company's principal activity conunues to be the printing and pubhishing of newspapers with developing
interests in other medta

Business review

The profit and loss account for the year 1s set out on page 7 Both the level of business and the year-end financial
position were satisfactory

The directors expect that the present level of trading activity will be sustamned for the foreseeable furure
NWN Media has worked within 1ts agreed bank covenants dunng the year The directors believe they have built

tnto the company's future profit and cash flow plans the financal flexibility to meet the market conditions

The press continues to provide an increasing contnbution to the company's reserves with the expansion and
development of a full range of services within the Contract Print market

The market remains fragile, though revenues have grown by 8 7% in the year, a very creditable performance within
the industry  Focussed selling, continual cost reductions are paramount and continue to be the basts for company
development NWN Media continue to review any potential acquisitons

NWN Media Limited's aides conenue to perform in the top quartile of regional newspapers as measured by the
Audit Bureau of Curculation

Results
The profit for the year, after taxauon, amounted to £559,630 (2011 - £428,562)
Key performance indicators

Profitability ratios

Return on total assets 3 4 %

Pre-tax profit margin 37 %

Return on total capital and reserves 6 5 %

Liquidity ratios
Quuck ratio 1 32

Current ratio 1 46

The value of these ratos indicate that the hquidity of the company 1s more than adequate to cover 1ts short term
loans

Geanng
Total debt/net worth 51 5%
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NWHN Media Limited

Directors' Report
For the year ended 31 March 2012

Financial risk management objectives and policies

The company uses varous finanaal instraments, these include loans, cash and various items, such as trade debtors

and trade creditors that anse directly from tts operauons The main purpose of these financial instruments 1s t
ratse finance for the company's operations °

The existence of these financal instruments exposes the ¢
ompany to a number of financial risks, which
described in more detail below » WhlCh are

All wransactions 1n denvatives are undertaken to manage the nisks ansing from underlymg business acuvities and no
transactions of a speculative nature are undertaken The main risks ansing from the company's financial

nstruments are interest rate nisk and credit nsk The directors review and agree policies for managing each of these
nsks and they are summarnsed below These poliaies have remained unchanged from previous years

Interest rate nsk

The company finances its operations through a mnvture of retained profits and bank borrowings The com
exposure 0 Interest rate fluctuations on its borrowings 1s managed by the use of both fixed and floaung f. leny

At the year-end £4,212,731 of the borrowings were at fixed rates The company's directors are respon ﬁ)lacf -
implementing its treasury policy by ensuring the avalability of funds to meet the on-going acuvmez 01‘:’Sth:ccc:§npany

and managing 1nterest rate and hquidity sk In that regard the company has entered into an interest rate hed
respect of part of the company's long term borrowings of £4,212,731 ge n

Credit risk

1
The company's principal financial assets are cash and trade debtors The prncipal credit risk arises therefore from
1ts trade debtors In order to manage credit risk the directors set imuts for customers based on a combination of
payment hustory and third party credit references Credit lumits are reviewed by the credit control manager and the
operational accountant on a regular basis m conjunction with debt ageing and collecuon history The company's

financial instruments comprnise bozrowings, cash and iquid resources which arnse direcily from operations  The
matn purpose of these financial instruments 1s to finance the cost of the company's operations

Directors
The directors who served during the year and their interests i the company's 1ssued share caputal were

Ordinary A shares

of £1 each
311312 1/4/11

R W G Whitehasr - Chairman . )
D Faulkner - .
H R Jones 1623
N P Woodward '915 1’2?2
A J Moss 1,623 1
G Hughes o '6‘?3
R J R Whitehair (tesigned 31 March 2012) . .
B Jones - -

Fixed assets

The movements in fixed assets during the year are set out mn the notes to th
¢ financial statements [
with a professional valuation, the directors value the company's freehold land and buildings at £Z OSI; f)(())r(;]uzr\lmon

calculation of the corporaton tax payable should the property be disposed of h
disposal 1s contemplated perty P as not been performed as no
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NWN Media Limited

Directors' Report
For the yeat ended 31 March 2012

Directors' responsibilities statement

The directors are responstble for preparing the Directors' report and the financial statements mn accordance with
applicable law and regulaiions

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accountng Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are required to

. select switable accounung policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether apphcable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained 1n the financial statements,

. prepare the financial statements on the going concern bass unless 1t 1s mapproprate to presume that the
company will continue 1n business

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also

responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detecnon of fraud and other wrregulariues

Employee involvement

Within the limitanions of commercial confidentiality and securicy, 1t 15 the policy of the company to take employecs'
views into account when making decisions

Informauon on matters of concern to employees 15 given through mformauon bullenns and reports which seek o
achieve a common awareness on the part of all employees of the financial and economic factors affecung the
company petformance

Disabled employees

It 1s the policy of the company that, within the linutations of the trading actvities, disabled persons are employed
on equal terms  When employees become disabled, every effort 1s made to continue employment with retraining
for alternative work, 1f necessary Opportunues for career development are available for disabled persons

Provision of information to auditor

Each of the persons who are directors at the ime when thts Directors' report 1s approved has confirmed that

. so far as thar director 15 aware, there 15 no relevant audit informanon of which the company's auditor 15
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
information needed by the company's auditor in connection with prepanng its report and to establish that
the company's auditor 1s aware of that information
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NWN Media Limited
Directors' Reportt
For the year ended 31 March 2012

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappomtment in
Compantes Act 2006 pp accordance with section 485 of the

This report was approved by the board on I] , lo ' o

SENN .

D Faulkner
Director

and signed on 1ts behalf
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@ Grant Thornton

Independent Auditor's Report to the Members of NWN Media
Limaited

We have audited the financial statements of NWN Media Limited for the year ended 31 March 2012, which
comprise the Profit and loss account, the Statement of total recognised gains and losses, the Balance sheet. the
Cash flow statement and the related notes The financial reporting framework that has been applied in the;r

preparauon 15 applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounung Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them in an Auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsitbilities of directors and auditor

As explained more fully in the Directors’ responsibilivtes statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibilay
15 to audit and express an optnion on the financial statements in accordance with applicable law and International

Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial staterents 1s provided on the Auditing Pracuces Board's website
at www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opinyon the financal statements

. give a true and fair view of the state of the company's affairs as at 31 March 2012 and of its profit for the
year then ended,

. have been propetly prepared in accordance with Unmited Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ Grant Thornton

Independent Auditor's Report to the Members of NWIN Media
Limited

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters
where the Companies Act 2006
to you 1f, in our opinton p requires us to report

. adequate accounting records have not been kept, or returns adequate for our audit have notb
from branches not visited by us, or ot been received
. the financial statements are not 1n agreement with the accounung records and returns, or
° certan disclosures of directors' remuneraton specified by law are not made, or
. we have not received all the informauon and explanations we requuire for our audit

Gronk Thoraton we L

Carl Williams (Sentor statutory auditor)

for and on behalf of
Grant Thornton UK LLP

Chartered Accountants
Statutory Auditor

Liverpool

Date 'C,lwln'
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NWN Media Limited

Profit and Loss Account
For the year ended 31 March 2012

Note
Turnover 2
Cost of sales
Gross profit
Admunistrauve expenses
Other operating income 3
Operating profit 4
Amounts wntten off investments 7
Interest payable and similar charges 8
Profit on ordinary acuvities before taxaton
Tax on profit on ordinary activities 9
Profit for the financial year 20

All amounts relate to continumng operatons

The notes on pages 11 to 26 form part of these financial statements

2012 2011
£ £
16,571,804 15,247,430
(5,295,963) (4,507,831)
11,275,841 10,739,599
(10,432,409) (10,120,152)
53,622 18,174
897,054 637,621
- (4)
(287,369) (297,763)
609,685 339,854
(50,055) 88,708
559,630 428,562
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NWN Media Limited

Statement of Total Recognised Gains and Losses
For the year ended 31 March 2012

2012 201
Note £ 2;
Profit for the financial year 559,630 1285
> D62
Actuartal losses on penston scheme 20 (49,316)
Total recogmsed gains and losses relaung to the year 510.314 428562

The notes on pages 11 to 26 form part of these financial statements
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NWHN Media Limited
Registered number 00167825

Balance Sheet
As at 31 March 2012

Fixed assets
Intangible assets
Tangible assets

Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors amounts faling due within one
}’eﬂ.i’

Net current assets

Total assets less current habilities

Creditors amounts falling due after more
than one year
Provisions for habilities

Deferred tax
Net assets

Capital and reserves
Called up share capital
Share prenuum account
Other reserves

Profit and loss account

Shareholders' funds

The financial statements were approved and authonsed for 1ssue by the board and were stigned on 1ts behalf on ‘1\| ,\,1_

D Faulkner
Director

Note

10
11
12

13
14

15

16

18

19

20

22

2012
£ £

1,188,820
12,716,894
10,016

13,915,730

382,026
2,445,060
1,162,118

3,989,204

(2,736,688)

1,252,516

—

15,168,246

(4,489,114)

(1,340,972)

£

288,586
2,081,871
816,525

3,186,982

(2,411,932)

2011

1,318,820
13,781,884
10,016

15,110,720

775,050

15,885,770

(5,446,392)

(1,518,068)

8,921,310

37,541
0,264
108,591

8,768,914

8921310
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NWN Media Limited

Cash Flow Statement
For the year ended 31 March 2012

Net cash flow from operating actvities
Returns on investments and servicing of finance

Taxation
Capital expenditure and financial 1nvestment

Equuty dividends paid

Cash nflow/ (outflow) before financing

Financng

Increase/(decrease) in cash in the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the year ended 31 March 2012

Increase/ (decrease) 11 cash 1n the year

Cash outflow from decrease n debt and lease financing

Movement in net debt in the year
Net debt at 1 Aprnl 2011

Net debt at 31 March 2012

The notes on pages 11 to 26 form part of these financial statements

Note

24
25

25

2012 2011
£ £
1,821,482 990,126
(287,369) (297,763)
13,530 (2,864)
(181,111) (1,522,462)
(93,464) (147,182)
1,273,068 (980,145)
(927,475) 9,711
345,593 (970,434)
2012 2011
£ L
345,593 (970,434)
927,475 (44,711)
1,273,068 (1,015,145
(4,919,434) (3,904,289)
(3,646,366} (4,919,434)
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NWN Media Limited

Notes to the I'inancial Statements
For the year ended 31 March 2012

1. Accounting Policies

11

12

13

14

15

16

17

18

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with applicable accounting standards

The principal accounting policies of the company have remamed unchanged from the previous year
and are set out below

Turnover

Turnover represents the invosced value for sale of advemsmg Space, hewspapers, contract printing and

promotional activiies provided during the year exclusive of Value Added Taxes, less retail, wholesale
2}

and direct debit discounts Turnover s recognised on product or service delvery

Research and development

Research and development expenditure 15 written off 1n the year in which 1t 15 incurred

Goodwll

Goodwill 1s the difference between amounts paid on the acquisition of a bustness and the fair value of

the identifiable assets and Lhabilities It 1s amortised to the Profit and loss account over 1ts estimated

economuc hfe

Amortisation

Amortsaton 1s calculated so as 10 write off the cost of an asset, less 1ts estimated ressdual value, over
the useful economuc life of that asset as follows ’

Goodwll - 10% per annum
Tangible fixed assets and depreciatton
Tangible fixed assets are stated at cost less deprectation  Depreciation 1s provided at rates calculated to

write off the cost of fixed assets, less their esumated restdual value, over their expected useful hves on
the following bases

Frechold property - 25%-25%
Plant and machinery - 5%-50%
Stocks

Stocks are valued at the lower of cost and net reahsable value, after making due allowance for obsolete
and slow moving items

Spares

Spares for the printing press are valued at the lower of cost and net realisable value
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NWN Media Limited

Notes to the Financial Statements
For the year ended 31 March 2012

1. Accounting Policies (continued)

19

1.10

11

1.12

Operating leases

Rentals under operating leases are charged to th
e Profit and loss accounton a
straight hine
the lease term g basis over

Pension costs

The company operates a New Generauon Group Pension Plan with both the company and the

employee contributing 1ato a personal fund for each individual 1
year are charged to the profit and loss account employee Contrbutions paid in the

The company also had a final salary scheme, the North Wales N

, ewspapers Limuted Pensi
Assurance Scheme All contributons have ceased and benefits were frozen when the rrfo?nr; fmi I(;;lfc
plan was established The fund available, to provide a mummum defined level of pension to}cErt’;mase
current and former employees, 15 valued on a regular basts by a professionally quahfied independent

actuary The directors consider the need for any additional accruals to be made to cover deficirs
dentified withun this fund, on the basis of these actuanal valuauons

Deferred taxation

Full provision 1s made for deferred tax assets and habilines ansing from all uming differences betwe
en
the recogniton of guns and losses 1n the financial statements and recogrution 1n the tax computauo
3 n

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be

suttable taxable profits from wi
dEdzctEd able p which the future reversal of the underlying wming differences can be

Deferred tax assets and habiliues are calculated at the tax rates expected to be effecuve at the ume th
tmung differences are expected to reverse me the

Deferred tax assets and habihiues are not discounted

Dervative instruments

The company uses denvative financial istruments, pnmarily to manage exposues to fluctuations in

interest rates  Gains and losses arising on intere
st rate hedges in respect of b
orrowings
the notes to the financial statements ’ B e dsclosedm
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NWN Media Limited

Notes to the Financial Statements
For the yeat ended 31 March 2012

1.

2.

Accounting Policies (continued)

113

114

i.15

116

1.17

Financial mstroments

Fmancal habilies and equity instruments are classified according to the substance of the contractual
arrangements entered 1nto

A financial hability exusts where there 15 2 contractual obligauon to deliver cash or another financial
asset to another entity, or to exchange financial assets or iinancial habilittes under potenttally
unfavourable condittons In addition, contracts which result in the entity delivering a varable number

of 1ts own equity instruments are financtal labilittes Shares contaimng such obligations are classified as
financial labiities

Finance costs and gains or losses relating to financial habilines are included tn the profit and loss
account The carrying amount of the hability 1s increased by the finance cost and reduced by payments

made 1 respect of that kability Finance costs are calculated so as to produce a constant rate of charge
on the ocutstanding liabshty

An equity istrument 1s any contract that evidences a residual nterest 1n the assets of the company after
deducting all of 1ts liabihittes Dividends and distributions relating to equity instruments are debited
directly to reserves

Consolidation

The directors consider that the subsidiary undertakings of the company taken together are not material
and therefore consoltdated financial statements are not required These financial statements present
informauon about the company as an indivtdual undertaking and not about 1ts group

Capitahsation of finance costs and 1nterest

Finance costs, including interest, incurred in relaton to the acquisition of tangible fixed assets are
capitalised and depreciated over the useful economic bfe of the asset 1n question Such costs are only
capitalised when they specifically relate to the purchase of an asset, and cease to be capttabsed when the

asset has been made available for use The capitalised rate used to determune the amount of finance
costs and interest capitalised 1s based on the funding mechanism used to purchase the asset
Investments

Investments held as fixed assets are shown at cost less provision for Impatrment

Government grants

Government grants relating to tangible fixed assets are treated as deferred mcome and released to the
Profit and loss account over the expected useful ives of the assets concerned Other grants ate credited
to the Profit and loss account as the related expenditure 1s ncurred

Turnover

‘The whole of the mrnover 1s attnbutable to the pnnapal acuvity of the company

All marnover arose withun the United Kingdom
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NWN Media Lemited

Notes to the Financial Statements
For the year ended 31 March 2012

3. Other operating income
Other operating Income

4 Operating profit
The operating profit is stated after charging/ (crediting)

Amortsaton - intangible fixed assets
Deprecation of rangble fixed assets
- owned by the company
Auditors’ remunerauon
Audttors' remuneration - non-aud:t
Operating lease rentals
- plant and machmery
- land and buiddings
Profit on disposal of fixed assets

5. Staff costs

Staff costs, including directors’ remuneration, were as follows

Wages and salaries
Social security costs
Other pension costs

2012 2011
£ £

53,622 18,174
2012 2011

£ £
130,000 15,000
1,260,622 1,290,407
20,200 20,000
11,071 25,709
295,226 228,398
129,517 101,898
(14,521) (10,000)
2012 2011

£ £
5,727,284 5,579,698
504,463 494,114
139,360 132,114

6,371,107 6,205,926

The average monthly number of employees, mcluding the directors, during the year was as follows

Producton staff
Distribution and sales staff
Adminstrauve staff
Editorial staff

2012 2011
No No
49 47
273 255
18 17
75 81
415 400
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NWHN Meadia Limited

Notes to the Financial Statements
For the year ended 31 March 2012

6. Directors' remuneration
2012 2011
£ i
Emoluments 453,845 431,960
Company penston contrbutions to defined contribution pension
schemes 10,000 24,024

During the year retirement benefits were accruing to 5 directors (2011 - 5) 1n respect of defined contribution
pension schemes
The highest paid director received remuneration of £141,847 (2011 - £157,318)

The value of the company's contributions patd to a defined contrbution pension scheme n respect of the
highest paid director amounted to £10,000 (2011 - £10,000)

7. Amounts written off investments
2012 2011
£ £
Amount written off investment . 4

3. Interest payable

2012 2011
£ L
On bank loans 287,369 297,763
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NWHN NMedia Limited

Notes to the Financial Statements
Fors the yeat ended 31 March 2012

9. Taxation
2012 2011
£ £
Analysis of tax charge/(credit) in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 211.578
Adjustments 1 respect of prior pertods ™ 1 5‘30)
Total current tax 211578
) (13,530)
Deferred tax
Qngination and reversal of tming differences
Over provided for in prior pertod (tig’ggg (75178)
Total deferred tax (see note 18)
(161,523) (75,178)
Tax on profit on ordinary acuvitics 50.055 (88,708)

Factors affecting tax charge for the year

“The tax assessed for the year 1s higher than (2011 - lower than) the stand
re d -
UK of 26% (2011 - 28%) The differences are explained below ) andard rate of corporanon tax m the

2012 2011
£ £
Profit on ordinary acuviues before tax 609.685 339854
) 85
Profit on ordinary acuvities multiplied by standard rate of
corporation tax in the UK of 26% (2011 - 28%) 158.518 05 159
3 5,
Effects of.
Expenses not deducuble for tax purposes
Movement n capital allowances and other short term uming 41,437 22,720
differences
Utlisanon of tax losses (4;2,451;;; (93,326)
Adjustments to tax charge in respect of prior periods > ) -
Non-taxable income (16,686 (13,530}
Industral buildings allowances falling out of charge ,686) (17,972)
Margnal relief © 5‘05) (6,581)
¥ -
Current tax charge/(credit) for the year (see note above) 211,578 (13,530)
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NWN Media Limsted

Notes to the Financial Statements
For the year ended 31 March 2012

10. Intangible fixed assets

Goodwili
£
Cost
At Apnl 2011 and 31 March 2012 1,333,820
¥ )
Amortisation
At 1 Apnl 2011 15,000
Charge for the year 130,000
At 31 March 2012 145,000
Net book value
At 31 March 2012 1,188,820
H
At 31 March 2011 1,318,820
11. Tangible fixed assets
Freehold Plant &
property machinery Total
£ £ £
Cost
At 1 Apnl 2011 1,852,085 20,831,803 22,683,888
Additens - 202,111 202,111
Disposals - (23,250) (23,250)
At 31 March 2012 1,852,085 21,010,664 22,862,749
Depreciation
At 1 Aprl 2011 799,681 8,102,323 8,902,004
Charge for the year 50,417 1,210,205 1,260,622
On disposals - (16,771) (16,771)
At 31 March 2012 850,098 9,295,757 10,145,855
Net book value
At 31 March 2012 1,001,987 11,714,907 12,716,894
At 31 March 2011 1,052,404 12,729 480 13,781,884
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NWN Media Limited

Notes to the Financial Statements
For the year ended 31 March 2012

42. Fixed asset investments

Other fixed

Investment asset
in subsidiaty mvestments Total
£ £ £

Cost ot valuation

At 1 Apul 2011 and 31
M 2012
arch 20 10,000 20 10,020

Amounts written off
At 1 Apnl 2011 and 31

March 2012

- 4 4
Net book value
At 31 March 2012 10,000 16 10,016
At 31 March 2011 10,000 16 10016

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name Class of shares Holdm
Chester & District Standard Limited Ordinary °
100%

The aggregate of the share capital and reserves as at 31 March 2012
2 d
ended on that date for the subsidiary undertaking was as follows and of the profit or loss for the year

Aggregate of
h

Name shate capital and
reserves Profit/ (loss)
£ £

Chester & Distrct Standard Limited
10,000 -
413. Stocks

2012 2011
£
?ﬂ;‘;}iﬁ‘;‘;ﬂzs and goods for resale 218,617 125,744
163,409 162,842
382,026 288,586
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NWN Media Limited

Notes to the Financial Statements
For the year ended 31 March 2012

14.

15.

Debtors

Trade debtors

Corporation tax tepayable

QOther debtors

Prepayments and acerued income

Creditors:
Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Socual secunty and other taxes

QOther creditors

Accruals and deferred income

Details of the security on the bank loans 1s shown mn the note below

2012 2011

£ £

1,976,771 1,670,577

- 13,530

80,554 190,228

387,735 207,536

2,445,060 2,081,871

2012 2011

£ £

947,282 979,419

612,298 323,781

10,000 10,000
211,578 .

406,666 470,892

233,441 204,287

315,423 423553

2,736,688 2,411,932

Page 19




NWN Media Limited

Notes to the Financial Statements
For the year ended 31 March 2012

16. Creditors:
Amounts falling due after more than one year

Bank loans
Other creditors

Included within the above are amounts faling due as follows

Between one and two years

Bank loans

Between two and five years

Bank loans

Qver five years

Bank loans

Creditors include amounts not wholly repayable within 5 years as follows

Repayable by instalments

2012 2011
£ £
3,861,202 4,756,540
627,912 689,852
4,489,114 5,446,392
2012 2011

£ L
971,483 1,002,457
2,579,416 3,058,257
310,303 695,826
2012 2011

£ £
310,303 695,826

The company has two loans with Allied Irish Bank One s for a 2 year pertod expinng in 2013, but the bank
have indicated that this will be extended to 5 years The second loan 15 for 10 years Interest 1s payable at
3 5% and 2% margin plus costs over LIBOR respectvely The loans are secured by a legal mortgage over all

the fixed and current assets of the company

47. Deferred income - government grants

Within one year

After one and within two years
After two and witin five years
After five years

Total

2012 2011
£ L
58,896 64,091
58,896 58,896
176,687 176,688
395,374 454 268
689,853 753,943
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Notes to the Financial Statements

For the year ended 31 March 2012

18.

19.

Deferred taxation

At beginmng of year
Released during the year

At end of vear

The prowvision for deferred taxation ts made up as follows

Accelerated caprtal allowances
Tax losses carried forward
Short term uming differences

2012 2011
£ £
1,518,068 1,593,246
(177,096) (75,178)
1,340,972 1,518,068
2012 2011
£ £
1,390,908 1,550,411
- (2,138)
(49,936) (30,205)
1,340,972 1,518,068

Of the amount released during the year, £161,523 went to profit & loss account and /15,573 went to the

Statement of total recogmised gams and losses

Share capital

Authorised

37,490 ordinary A shares of £1 each

1,524 ordinary B shares of £1 each

51 ordinary C shares of £1 each

37,000 3 5% cumulative preference shares of £1 each
7,500 4 2% cumulauve preference shares of £1 each
63,435 undesignated ordinary shares of £1 each

Allotted, called up and fully paid

37,490 ordinary A shares of £1 each
51 ordinary C shares of £1 each

2012 2011

£ £
37,490 37,490
1,524 1,524
51 51
37,000 37,000
7,500 7,500
63,435 63,435
147,000 147,000
37,490 37,490
51 51
37,541 37,541

All ordmary shares rank pan passu in all respects save as otherwise set out m the company's articles of
assoctation The nghts attaching to shares are the same with a disunction drawn to assist in the governing of

transfers and allotment of shares
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20. Reserves

At 1 Apnl 2011
Profit for the year
Dinidends Equuty capital

Pension reserve movement

At 31 March 2012

Other Profit and
reserves loss account
£ £
108,591 8,768,914
- 559,630

- (93,464)

- (49,316)

108,591

9,185,764

The pension reserve movement arises from a reassessment of a
ssumptions by th '
gross movement was £64,889, being deferred tax of £15,573 and £49 35 6 net y the scheme's actuary The

21. Other reserves

Capital redemption reserve

Balance brought forward
Purchase of own shares

Sub total

Capital resesve

Balance brought forward

Total

22. Reconciliation of movement in shareholders' funds

Opening shareholders' funds

Profit for the year

Dividends (Note 23}

Shares redeemed/cancelled during the year
Other recogmused gains and losses durning the year

Closing shareholders' funds

2012 2011

£ £

39,812 38,288

- 1,524

39,812 39,812
68,779 68,779
108,591 108,591
2012 2011

£ £
8,921,310 8,674,930
559,630 428,562
(93,464) (147,182)

- (35,000)

(49,316) -

9,338,160 8,921,310
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NWN Media Limited

Notes to the Financial Statements
For the year ended 31 March 2012

23. Dividends

Paid during the year 2012 inrerim dividend of £1 85 per share
(2011 £096) and 2011 final dividend of £0 64 (2010 £284)

Proposed after the year end (not recogused as a hability) 2012 final
dividend of £3 37 per share (2011 £0 64)

Dividend payments are made at the same rate on each class of share

24. Net cash flow from operating activities

Operaung profit

Amortisation of mtangible ficed assets
Depreciaton of tangible fixed assets
Profit on disposal of tangible fixed assets
Increase 1n stocks

(Increase)/decrease in debtors
Increase/{decrease) i creduors

Net cash inflow from operating activitics

25. Analysis of cash flows for headings netted in cash flow statement

Returns on investments and servicing of finance

Interest paid

Capital expenditure and financial investment

Purchase of mntangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash outflow from capital expenditure

2012 2011
£ £
93,464 147,182
2012 2011
£ £
126,407 24,000
2012 2011
£ £
897,054 637,621
130,000 15,000
1,260,622 1,290,408
(14,521) (10,000)
(93,440) (38,000)
(376,719) 20,568
18,486 (925,471)
1,821,482 990,126
2012 2011
£ £
(287,369) (297,763)
2012 2011
£ £
- (1,303,820)
(202,111 (228,642)
21,000 10,000
(181,111) (1,522,462)
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Notes to the Financial Statements
For the year ended 31 March 2012

25.

26.

27.

28.

Analysis of cash flows for headings netted in cash flow statement (continued)

2012 2011
£ L
Financing
New secured loans ) 260,000
Repayment of loans (927,475) (715.289)
Purchase of own equity shares ) (1,524)
Premum on purchase of own equity shares ] (33,476)
Net cash (outﬂow)/mﬂow from financing (927,475) 9711
Analysis of changes in net debt
Other
non-cash
1 Apnl Cash flow changes 31 March
2011 2012
£ £ £ L
Cash at bank and mn hand 816,525 345,593 i 1162118
t H
Debt.
Debts due within one year (979,419) 927.475 895338
Debts falling due after more than ’ (895,338) (947,282}
one year {(4,756,540) - 895,338 (3,861,202)
Net debt (4,919,434) 1,273,068 - (3,646,366)

Operating lease commitments

At 31 March 2012 the company had annual commutments under non-cancellable operaung leases as follows

Land and buildings Other
2012 2011 2012 2011
Expiry date
Within 1 year 14,663 50,517 4,084 52784
Between 2 and 5 years 62,598 20,500 219,080 ]37,353
After more than 5 years 55,472 57.972 ) .

Related party transactions

The company owed £10,000 to 1ts subsidiary Chester & Distnct Standard Limuted at 31 March 2012 (2011

£10,000)
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Notes to the Financial Statements
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29,

Pension

Defined contribution pension scheme

The company operates a defined contribution pension scheme The assets of the fund are held separately
from those of the company in an independently admunistered fund The pension cost charge represents
contributions payable by the company to the fund and amounted to £115,960 (2011 £115,737) At 31
March 2012 pension contributions of £18,411 (2011 £18,747) were accrued

Defined benefit pension scheme

In additon, the company operated a defined benefit pension scheme which was closed 1n June 1992 These
employees have a guarantee from the company that thewr total benefits from the defined contrbution and
defined benefit schemes will be at least equal to a certain individually defined benefit From time to tme an
independent actuary assesses if the current rate of contribuuons to the defined contmbution scheme
together with the accumulated funds held in the defined benefit scheme, 15 expected to to be adequate to’
provide this benefit guarantee At 31 March 2012 pension contributons of £168403 (2011 £91,657) were
accrued n respect of this scheme The increase mn the year amounts to £76,746 (2011 £]6,377) The
mncreased cost arose as a result of a change in the discount rate assumption from 5% pa to 45’./0 pa The
increase has been split between current and prior year as £11,857 current and £64,889 pnor year

Financial Reporting Standard 17 disclosures

As stated above, the company operates a money purchase pension scheme, the North Wales Newspapers
Retirement & Life Assurance scheme The company has funded special contributions m respect of a closed
group of employees to provide a mumimum defined level of pension (as described above) A full actuarial
valuation of the cost of the minimum pension was carried out at as at 31 Decemnber 2008 by 2 qualified
independent acruary The latest assessment was carried out at 31 December 2011

The major assumptions used by the actuary were

Penstonable salary growth 2 0% pa
Penston escalation i payment (¢ 0% pa
Discount rate 4 0% pa

Inflanon 2 0% pa

As discussed above, the company has made the maximum acerual under adopted accounting standards of

£168,403 (2011 £91,657) to cover for the anucipated deficit within the funding available for those
employees with guarantees under the closed defined benefit scheme

Derivatives

The company onginally entered mto an interest rate hedge in respect of £7,150,000 of its long term
borrowing of which £4,220,380 (2011 £4,969,000) 1s outstanding At 31 March 2012 the fair value of the
instrument was a habiliy of £202,303 (2011 £166,934)
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Notes to the Financial Statements
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31.

32.

Contingent liabilities

At 31 March 2011 there were outstanding conditions under an agreement for a grant recerved from Welsh
Assemby Government that was only to be tested five years after recespt of the onginal grant Had ifi
condition not been met when tested then there may have been 2 partial repayment of the al%tr Th t: t ;
outstanding at 31 March 2011 so at that date a conungent Liability exssted Dunng tmfryear thai tesst\;izz

been passed and therefore the contingent liability no longer exists The com
' h
as at 31 March 2012 g pany has no conungent liabilies

Capital commitments

The company had no capital commutments at 31 March 2012 or 31 Maxch 2011




