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Harrods Group (Holding) Limited

Group Strategic Report
for the period ended 3 February 2018

Business review
The directors present their Group Stratcgic Report for the 53 week period ended 3 February 2018 (2017 52 wecks)

Principal activity
The principal activity of the company is that of an investment holding company.

The group operates Harrods, the world renowned store in Knightsbridge, London, Since the store {irst opened its doors in 1849, Harrods
has always prided itsclf on a reputation for service excellence and for offering the finest quality merchandise.

Gther group activitics include aviation services business from London's Luton and Stansted airports. concessions sl London's Heathrow
and Gatwick amrports, export of Harrods branded merchandise to overseas departmenit stores and disport terminalg, and dircct sales via
the internet at Harrods.com. The group algo operates in the real estate business through Harrods Estates.

On 19th December 2017, the group disposed of its interest in 32 Capital SA (previously known as Harrods Estates Paris SA) to a related
party for £1_1m (€1 2m) r¢sulting in a profit on disposal of £0.2m.

On 21st December 2017, the group disposed of the book of busmness of Genavce Insurance Limited to a third party for a consideration
of £1.75m. This figuse, net of disposal costs, has been accounted for as profit on disposal of assces in the consolidated profit and loss
siatcment,

On 3rd of January 2018, the group completed the disposal of its ioss meking subsidiary, Harrods Bank Limited, for a valuc of £1.
Having fully impaired she value of the investment in its accounts the previous year, there was no loss on disposal of its subsidiary in the
books of Harrods Group {Hoiding ) Limitcd's company accounts. However, 4 loss on disposal of £3im was accounted for in the
consolidated group accouws.

Results of ordinary setivitics before exceptional items

For the poriod ended 3 February 2018, Gross Transaction Value grew by 7.3% o £2,317 4 (2017 £2,160.6m) whilst group turnover
grew 5.9% to £1,036.8m (2017: £978.8m). The business continued to experience sirong demand from its overgeas customets.

Below is a tablc showing Gross Transaction Valuc which 18 8 measuse of retail tumover on a gross basis before adjusting for
concessions, consignments, stafT discounts and the cost of loyalty scheme poinis. The Gross Transaction Value also includes wrnover of
other non-retail subsidiaries. The board belicves that Gross Transaction Value represents a good guide to the overall aclivity of the
group.

Period Ended Period Ended

3 February 1B January Growth Growth

2018 2017
£ £M £M %
Gross Trangaction Value (focl VAT) 23174 2.160.6 156.8 7.3%
Gross Transaction Value (Exel VAT) 1,965.6 1,833.3 1333 7.3%
Turnover 1,036.8 2788 580 5.9%

The period saw a significant progranine of capitsl expenditure, with total additions of £55.5m (2017 £57. 5m}. Focus has contirued on
investing in luxury boutiques primarily in our Knightsbridge storc but also at the airports. The level of capital expenditure is expecied 10
increase in 2018,
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Harrods Group (Holding) Limited

Group Strategic Report {Continued)
for the period ended 3 Febraary 2018

Principal risks and uncertaintics
The major business risks and uncerlaintics for the Harrods Business relate to:

(i) Events impacling the level of international travel to the UK, including terrorism, natural disasters snd movements in currency
exchange

(i1} The staic of the cconomy and its impact on the rotail enviranment
{iii) S1aff retention and recruitment

Credit risk
Due to the nature of the group's operations, exposure to credit risk from trading is not considered to be matenial.

There aze oo long overduc debts or non-current group receivables at 3 February 2018 (2017: £ail).

Currency risk

The groups is exposed 1o fortign exchange risk on overseas purchasing. but only approximately 11% (2017: 10%) of Ibe proup's
purchases are contracted n a fureign currency. Transaction cxposurcs arc hedged partially using forward currency contracts or curmency
options, up to onc year in advance. Additionaily, the group accepts foreign curreney in the Knightsbridge store and airport outlets and
retning this currency to setife foreign currency obligations.

KPIs
There arc no other KPls required to be reported at a group level ather than tumover and profil. after tax, that would give a fuller
understanding of the groups business.

Approved by the Board on 3 July 2018 and signed on its behalf by:

D ] Webster
Company secretary
Harrods Group (Holding) Limited

87 - 135 Brompton Road
Knightshridge

London

SWIX 7XL
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Harrods Group (Helding) Limited

Directors' Report
for the period ended 3 February 2018

The directors presen: their Report together with the audited Consolidated Financial Statements of Harrods Group (Holding) Limited and
its subsidiary companics ("the group”} for the 53 week penod ended 3 February 2018 (2017: 52 weeks).

Results and dividends
Tumover for the period ended 3 February 2018 totatied £1.036.8m (2047: £978.8m)

The profit for the pericd, afier taxation, amounted 10 £1102m (2017: E114.7m), current year profit is reported after aceounting for net
loss on sate of subsidiaries and assets of £29.2m. Stripping this out. profit after tax was £139 4m. an increase of 21.5% on prior year
The group declared & dividend in the period of £57 dm (2017: £57 3m).

Directors of the group
The directors who held office duning the peried were as follows:

H.E. Sheikh Hamad Bin Jassim Bin Jaber Al-Thani
H.E. Sheikh Abdulla Bin Mohammed Bin Saoud Al-Thani
H.E. HA Al-Abdulla

M A ward

I P Edger (resigned 10 November 2017)
5 ) Brown

Future developments

The company has considerable Bnancial resoutces together with long term contracts with 2 number of customers and suppliers across
different geographic sreas and industries. As a congequence, the directors beliove that the company is well placed to manage its business
risks successfilly.

Going concern

After making enquiries, the directors have a reasonable expectation that the company and the proup have adequate resources 10 conlinue
in operational existence for the foreseeable finure, Accordingly, they continue o adopt the going concern basis in preparing the annuat
teport and accounts.

Employment of disabled persons

It is the policy of the group Lo give full end fair consideration to applications for cmployment from disabled persons. to continue
wherever posgible the employment of members of staff who may become disabled and to ensure that suitable iraining. career
development and promotion is afforded to such persons.

Charitable donations

The charitable donrations made by the group and charged in the Financiai Statcments were £1.1m (2017: £0.1m), including 2 £} miltion
donation to the Red Cross in support of the Grenfell Tower disaster victims. [n addition. during the period the group supported various
chariti¢s by hosting fundrarsing ¢vents within the Harrods store in Knightsbridge. There were no political donations

Environmental matters

Harrods Limited have commissionzd a carbon footprint study of their UK operation including the Knightsbridge Store, distribution
centres, associated offices and car park for the time coinciding with the financiat period ending 3 February 2018, covering Scope 1 and
2 under the principles of the World Business Council for Sustainable Development (WBCSD) GHG Protocol. The Harrads total carbon
footprint is 13,870 CoZ tonnes (2017: 21,267 Co2n).
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Harrods Group (Holding) Limited

Directors’ Report (Continued)
for the period ended 3 February 2018

Payment of creditors

It is the proup's policy to agree payment terms as part of any formal contract with a supplier and to make every endeavour to sbide by
the agreed terms. Where a purchasc is not covered by a formal contract, and no agreement is reached in advance of raising an order, the
group's policy 15 to pay supplicts within 30 days afier the end of the month of receipt of goods or services.

The group is sympathetic to, and pays particular attention to, the cash fow needs of its smaller suppliers. Al period end the number of
days payable outstanding was 32 days (2017 33 days).

Disciosure of information te the Auditor

Each director has taken steps that they ought to have taken as a director in order o make themselves aware of any relevant audit
information and o establish that the group’s Auditor is aware of that information. The directors confirm that there is no relevant
mformation that they know of and of which they know the Auditor is unaware.

Post balance sheef events

On 16 March 2018, Harrods Estates Limited, a group undertaking, completed the sale of its subsidiary, PL Management Limited. to a
third party for a consideration of £2.5m.

On 12 June 2018, Featurecode 2A Holdings, a dormant company, was dissolved.

Reappointment of Auditors

The Auditor, Ernst & Young LLP, wil! be proposed for reappoiniment in accordance with section 485 of the Companies Act 2006.

Approved by the Board on 3 July 2018 and signed on its behalf by:

D J Webster
Company secretary
Harrods Grosp (Holding) Limited

87 - 135 Brompton Road
Knightsbridge

London

SWIX TXL

Page 4



Harrods Group (Holding) Limited

Statement of Directors’ Responsibilities
for the period ended 3 February 2018

The directors acknowledge thewr responsibititics for preparing the Annval Report and the Consolidated Financial Statements in
accordance with applicable law and regulations.

Company law reqguires the direciors lo prepare Financial Siatements for cach financial period. Under that law the directors have elected
to prepare the Financial Statemenis in accordance with United Kingdom Generally Accopted Accounting Practice (United Kingdom
Accounting Standards and applicable law?), including Financial Reporting Standard 102 "The Financial Reperting Standard spplicablc in
the UK and Republic of [reland'. [Inder company law the directors must not approve the Financial Statements unless they age salisficd
that they give a truc and fair view of the state of affairs of the group and of the profit or loss of the group for that period. In preparing
these Financial Statements, the dicectors are required to:

= select sunable accounting policies and apply them congistenly,

* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material deparnures disclosed and expinmed in
the Financial Statements; and

* Prepare the Financial Statements on the going concem basis unless it is inappropriate to presume that the group will continue in
business.

The directors are respansible for keeping adequate accounting records that ate sufficient to show and explain the group's transactions
and disclose with reasonable accuracy at any lime the [inancial position of the group and crable them 1o ensure that the Financial
Statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the group and hence for
taking reasonable steps for the prevention and detection of fraud and other isrcgularitics.
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Independent Auditor's Report to the Members of Harrods Group (Holding) Limited

Qgpinion

We have audited the Financial Statements of Harrods Group (Holding} Limited for the year ended 3 February 2018 which comprise the
Profit and Loss Account. the Statement of Comprehensive Income. the Consolidated Batance Sheet, the Company Balance Sheet, the
Statement of Changes in Fguity, Siatement of Cash Flows, and the rclated notes | ta 29, including a summury of significant accounting
policies. The financial reporting frumework that has been applied in their preparation is applicable taw and United Kingdom
Accounting Standards including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Iretand” (United
Kingdem Generally Accepted Accounting Practice).

In our opinion, the Financial Statements:

+ Giive a true and fair view of the company’'s affairs as at 3 February 2018 and of its profit for the year then ended;
*» Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* Have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing {UK) (1SAs (UK)) and applicable law. Qur
responsibilitics under those standards are further described in the Auditor's responsibilities for the audit of the Financial Statements
section of vur report below. We arc independent of the company in aceordance with the ethical reguirements that are relevant (o our
audit of the Financinl Statements in the UK. including the FRC's Fthical Standard, and we have fulfilied our other ethical
responsihilities in aecordunce with these requirements.

We believe that iie audit evidenee we have oblained is sufficicnt and appropriate to provide a basis for our opinian,

Conclusions relating to going concern
W have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to report 1o you where:

= The directors” use of the going cancern basis ol accounting in the preparation of the Financial Statements is not appropriale: o

» The direclors huve rot disclosed inr ihe Financial Statements any identified material uncertaintics that may cast significant doubt
ahout the company”s abilily to continue to adopt the going concer basis of accounting for a period of at least twelve months from the
date when the Financial Statements are authoriscd for issue.

QOther information
The other information comprises the information included in the annual report, other than the Financial Stalements and our auditor’s
report thereon. The directors are responsible for the other information.

Our opinion on the Financial Stalernents does not cover the aother information and, except to the extent otherwise explicitly stated in
this report, we do not ¢xpress any lorm ol assurance conclusion thercon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so, consider
whcther the other information is materially inconsistent with the financial statemenis or our knowiedge obtained in the audit or
othcrwise appears to be materially misstated. 1 we identify such material inconsisicncics or apparent material misslaiements, we arc
required to determine whether there is a material misstawment in the financial statements or 8 material misstaiement of the other
information. If. based on thc work we have performed, we conclude that there is a material misstatement of the other information, we
are required to report that fact.

We have nothing Lo repost in this regard.
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Independent Anditor's Report to the Members of Harrods Group (Holding) Limited (Continued)

Opinions on other matters preseribed by the Companies Act 2006

In our opinicn, based on the work vndertaken in the course of the audit:

* The information given in the Strategic Report and the Directors’ Report for the financial year for which the Financial Statements are prepared
is consistent with the Financial Siptements: and

* The Strateaic Report and Directors’ Report have been preparcd in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audut, we have not identified
matenial misstatements in the Sirategic Report or Directors’ Report.

We have nothing 1o report in respect of the following maiters in relation to which the Companies Act 2006 requires us to report (o you if, in our
opinion:

« Adequate accounting records have not been kept or retums adequate for our audit have not been received irom branches not visited by us; or

+ The Financial Statemenis are nol in agreement with the accounting records and retums; or
+ Certain disclosures of directors’ remuneration specified by law are not made; or
+ We have not receved all the information and explanations we require for our audit.

Responsibilities of directors

Asg explained more fully in the directors’ responsibilitics staloment set out on page 5, the divectors are responsible for the preparation of the
Financial Statements and for being satisficd that they give a irue and fair view, and for such inlernal control as the directors determine is
necessary 1o enable the preparation of Financial Statements that are free [Tom material misstatement, whether duc to fraud or crror.

In preparing the Financial Stalements, the directors are responsible for asseszing the company’s ability to continue as a going concern,
discloging, as applicsble, matiers refated to going concern and using the going concern basis of accounting unless the directors cither intend to
liquidate the company of 10 ccasc operations. or have no realistic alternative but to do go.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to oblain reasonable assurance about whether the Financial Statemcnis as a whole arc free from matenal misstatement,
whether due to fraud or error, and to issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not & guarantee that an nudit conducted in accordance with ISAs (UK) will always detect a material misstatement when it existy.
Misstatements can arise from [raud or esror and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economi: decigions of users taken on the basis of these Financial Starements.

A further description of our sesponsibilitics for the audit of the Financial Statements is located on the Financial Reporting Council's website at
https:/fwww fre.org uk/auditorstespongibilitics. This description forms part of our auditor's report.

Use of our report

This repont is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state 10 the company’s members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permiticd by law, we do not accepl or assumc respansibility Lo anyone other than the
company and the company ‘s members sy a body, for our audil wark, for this report, or for the opiniony we have formed.

i LR DR Lep

Julic Carlyle (Senior StatutodgAuditor)
For and on behatf of Emst and Young LLP, Statutory Auditor

1 More London Place

London
SE{ 2AF
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Harrods Group (Holding) Limited

Consolidated Profit and Loss Account
for the period ended 3 February 2018

Tumover
Cast of sales
Gross profit

Distribution costs
Administrative cxpenscs
Other operating income
Fair value movement
Operating profit

Loss on disposal of subsidiaries
Profit on sale of assels
Profit on ordinary activities before interest snd taxntion

Interest receivable and similar income
[nterest payable and similar charges
Profit before tax

Taxation
Profit {or the financial period

Attributable to non-controlling interests

Profit attributable to:
Owners of the company

Note

Total Total
53 weeks 52 weeks
ended ended
3 February 28 January
2018 2017
iM £M
1.036.8 978.8
{432.4) {411.2}
604.4 567.6
(303.9) (278.1)
(74.0) (86.4)
4.5 4.9
0.9) (L.1)
160.1 236.9
310 -
18 -
230.9 236.9
82 0.1
(84.8) (34.8)
146.3 152.2
(36.1) (37.5)
110.2 114.7
(0.1} -
110.§ 114.7

The notes on pages 16 to 37 form an integmi part of these Financial Statements.
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Harrods Group (Holding) Limited

Consolidated Statement of Comprehensive Income
for the period ended 3 February 2018

53 weeks 52 weeks

ended ended
3 February 218 Januavy
2018 7
Note M £M
Profit for the peried 110.2 114.7
Gain on movement 1n hedging reserve 11.0
Actuarial gains/(losses) on defined benefit pension scheme 24 1.7 (54.2)
Movement of deferred tax relating to pension (surplus)/deficit 24 (0.6) 2.5
Other comprehensive income/{loss) for the period 12.1 {44.7)
Total comprehensive Income for the period 122.3 70.0
Adttributable to non-controlling interests 6.1}
Profit attributable to:
1122 70.0

Owners of the company

The notes on pages 16 to 37 form an intcgral part of these Financial Statements.
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Harrods Group (Holding) Limited

Consolidated Balance Sheet

as at 3 February 2018
3 February 218 January
2018 2087
Note £M £M
Fixed assets
Intangiblc asscts 4 4322 4455
Tangible asacis i5 1.284.7 1,282.8
Investments 16 - 0.3
1,716.9 1,728.6
Current assets
Stacks 18 1155 163.6
Debiors: amounts falling duc after more than one year i9 - 3327
Dcbtors: amounis fatling due within onc year 19 59.8 77.0
Cash at bank and in hand 159.2 2784
Dcferred tax asset I2 8.0 6.6
3425 T98.3
Creditors: Amounts falling due within one ycar 20 (1,311.1) (1,761.3)
Net current iiabilities (368.6) (963.0)
Total assets less current liabilities 748.3 765.6
Creditors: Amounts fatting duc after more than one year 20 (638.0} (688.1)
Net assets excluding penvion lisbility 110.3 77.5
Net pengion asset/{Jiability) 24 13.9 (182
Net assets 124.2 52.3
Capital and reserves
Callcd up share capitsi 22 38 18
Sharc premium rescrve 22 264.5 264.5
Revaluation reserve - 0.3y
Other reserves (10.3) 331
Profit and loss account (140.0) (243.4)
Equity attributable to owners of the company 118.0 577
Nen-controlling interest 6.2 X
Total equity £24.2 503
Apikoved jsed by the Board on 3 July 2018 and signed on its behalf by:

The notes on pages 16 to 37 form an intcgral part of these Financial Statements.
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Harrods Group (Holding) Limited

Company Balance Sheet
as at 3 February 2018

3 February 28 January

2018 2017
Note iM £M
Fixed assets
Invesiments 16 262.6 267.5
Current assets
Diebtors: emounts falling due afier more than one year 19 - 02
Dcbtors: amounts falling due within one year 19 68.8 70.6
("ash at bank and i hand i4 2.6
0.2 73.4
Crediters: Amounts fafling due within one year 0 (324) (76.8)
Net current assets/{Habilities) 37.8 {3.4)
Net assets 3604 264.1
Capital and reserves
Called up share capital 22 kN1 is
Share premivm reserve 22 264.5 64 5
Profit and loss account 321 (4.2)
Total cqu 3004 264.1

M A Ward
Director

The notes on pages 16 to 37 form an integral part of these Financia! Statements.
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At 31 january 2016

Frofit for the financial period
Dividends

At 28 January 2017

AL 29 January 2017

Profit for the financial period
Dividends

At} February 2013

Harrods Group (Holding) Limited

Company Statement of Changes in Equity
for the period ended 3 February 2018

Share Share  Profit and
capital premium  loss account Total
£M iM £M £M
38 264.5 4.0 2823
- - 380 380
- - {36.2) {56.2)
3.8 264.5 {4.2) 264.1
Share Share  Profit and
capital premium  loxs acconnt Total
£M i M £M
ER.) 264 5 (4.2} 264.1
- . 92.5 925
. - (56.2) (56.2)
33 264.5 32.1 300.4

The notes on pages 16 to 37 form an integral part of these Financial Statements.
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Harrods Group (Helding) Limited

Consolidated Statement of Cash Flows
for the period ended 3 February 2018

53 weeks 52 weeks

ended ended
3 February 28 January
2018 2017
iM £M
Cash flows from Operating activities
Profit for the financiat period 1102 114.7
Adjustments to cash flows from non-cash flems
Diepreciation and amoriisation 65.8 €0.6
Loss on disposal of iangible assets a1 13.6
Disposal of subsidiary j10 .
Finance incomc (0.2) 0.1
Finance costs 84.8 84.8
Income tax expense 36.1 375
Asset wrile offs 12 -
Fair valuc movement 09 (0.5)
Non-cash forex adjustment 1.3 (2.2)
3312 1084
Warking capital and other. adiustments
Encrease in stocks (133 (7.6)
Decrease/(increase) in debtors 7.0 (10.1)
Increasc in creditors 4.4 6R.0
Harrods Bank advances 1o customers (307 (142.3)
Harrods Bank customer deposits 6.4) 122.9
Defmed retirement benefit contributions (31.5) {6.5)
Cash generated from opcrations 260.7 332.8
[ncome 1axcs paid (122} 418
Nat cash flows from Operating activities 248.5 291.0
Cash flows used in Investing activities
Interest meeived 02 0.1
Acquisibions of tangible asscis {50.7 (57.3)
Adjustment on salc of subsidiarics (120.5) -
Proceads from sale of tangiblc assets - 03
Proceeds from sele of investments 1.0 §.3
Net cash used from Investing activities (175.0} (55.6)
Cash used from Financing activities
Repayment of loans and financial leases (55.4) (11t.4)
New Joans to Harmrods Bank Limited - 50.0
Interest paid {839 (88.7)
Dividends paid (57.4) (54.5)
Net cush used from Finzncing activities (196.7) {204.6)
Net (decrease)/increase in cash and cash equivalents (119.2) 30.8
Cash and cash equivalents at 29 January 2017 2784 247.6
Cash and cash equivalents at 3 February 2018 159.2 278.4

The notes on pages 16 1o 37 form an integral part of these Financial Statements.
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Harrods Group (Holding) Limited

Notes to the Financial Statements
for the period ended 3 February 2018

1 General information
The company is a private company limiled by share capital, incorporated in England and Wales.

The address of its registered office is:
87 - 135 Brompion Read
Knightsbridge

Landon

SWIX 7XL

2 Accounting policies

Basis of preparation

The Financial Statcments have been prepared under the historical cost convention and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the United Kingdom and the Republic of licland and the Companics Act 2006,

The preparation of Financial Statesents in compliance with FRS 102 requires the uac of certain critical accounting estimates. [t also requires
group masagement 1o excreise judgment in applying the group's accounting policics.

Basis of consolidation
The Consolidated Financial Siatements consulidate the Financial Statements of the company and its subsidiary undertakings drawn up 1o 3
February 2018,

The Consolidated Financial Statements present the results of group and its own subsidiaries ("the group”) as they formcd a single entity.

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power 1o govern the financial and
aperating policies of an entity so as to obtain benefits ffom it activitics.

The purchase method of accounting is used to account for business combinations that resull in the acquisition of subsidiarics by the group. The
¢ost of a business combination is measurcd as the fair value of the assels given, equity instruments fssucd and lisbilities incurred or assumed at
the date of exchange, plus costs directly attributable to the business combination. Identifisble assets acquired and lisbilities and contingemt
liabititics assimed in a business combination are measured initially at their fair values at the acquisition date. Any excess of the cosl of the
businiess combination over the acquirer's interest in the net fair value of the identifiable assets, liabilitics and contingent liabilities recognised is
recorded as goodwill.

The results of subsidiaries acquired or disposed of during the yeer are included in wotal comprehensive income from the effective date of
acquisition and up to the effective date of disposal, as appropriate using accounting policies consistent with those of the parent,

lnter-company transoctions, balsnces and unrealised gains on transactions between the company and its subsidiaries, which are related parties,
are eliminated in full.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Revenue recognition

Turnover comprises the fair value of the consideration reccived or receivable for the sale of goods and provision of services in the ordinary
course of the group's activities. Turnover is shown net of sales/value added tax, rerumns, rebates and discounts and after eliminating sales within
the company.

The group recognised mrnover when:

- the amournt of turnover can be reliably measured;

- it is probable that future economic benefits will flow to the entity: and
- and specific criteria have been met for cach of the group's activities.

Concession sales

In calculating tumovsr a distinciion is made between transactions where the sciler is deemed to act as principal and these where it i3 agemy.
Where concessionaires seli their poods through the group’s tetail operations, the group is considered to act as an agent. Accerdingly, only
commission and other income receivable from the concessionaires are presented within tumover.

Estimated sales returns
‘Turnover excludes the sales value of estimated returns. The group has recognised a provision for estimated refunds. representing an cstimate of
the valuc of the goods sold during the year which will be returned and refunded after the year end date.

Investients
The group and the company account for their fixed asset investments at the Jower of cast or directors’ valuation less any provision required for
permanent diminution in valugs.

intangible assets

Goodwill

Gopdwill represents the difference between amounts paid on the cost of & business combination and the acquirer's inderest in the fair value of
the group's share of its identifiable asscts and liabilities of the acquiree at the date of acquisition. Subsequent (o initial recognition, goadwill is
measured at cost lcss accunmilated amortisation and accumuiated impaimment losses, Goodwill is amortised on a straight line basis to the Frofit
and {.oss Account over its usefl economic fife, with current goodwill being, amortised over a period of fifty years.

Other intangible assets
Intangible asscts are initially recognised at cost. After recognition, under the cost medel, intangible assets are measured at cost less any
accumulated amortisation and any accumulsted impairment losses.

All intangible agsets are considered 1o have a finite useful life. If a rcliable cstimate of the ugeful life cannot be made, the useful life shall not
exceed five years,
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Tangible assets

Tangible fixed assets under the cost modet arc stated at historical cost less accumulated depreciation and any accumulated impainment
losses. Historical cost includes expenditure that is directly attributable o bringing the asset 1o the location and condition necessary for it
ta be capable of operating in the manner intended by management.

The group adds 1o the carrying amount of an item of fixed assets the cost of replacing part of such an ilem when that cost is incurred, if
the replacement part is expecied to provide incremental future benefits to the group. The carrying amount of the replaced part is
derecognised. Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Land is not deprecialcd. Depreciation on other assets is charged so s {o allocate Lhe cost of assels less their residual value over their
estimated useful lives, using the straight line method. The estimated useful lives range as follows:

Deprecintion

Depreeiation 13 charged 80 as to write off the cost of assets, other than land over their estimated uscful lives. as follows:
Assct class Depreciation method and raie
Frechold property 25- 50 ycars

Long-terns leasehold property 25 - 50 yoars

Short-term leasehold properiy Remaining period of lease

Plant and machinery £-25 years

Vchicics and equipment 4 - 7 years

Fixturcs and fittings 3 - 20 years

Office cquipment 3-5 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusicd prospectively if appropriate, or if there 15
an indication of a significant change since the last reporting date.

It is the practice of the company to maintain its properties to s high standard Accordingly. for the Harrods Departinent store in
Knightsbridge, the dircctors consider that the life of this asset is so long, and the residual velue (based upon prices prevailing at the time
of the acquisition or subsequent veluation) is 30 high. that the depreciation is imunalerial. Any permanemt diminution in the value of this
property is charged to the Profit and Loss Account as appropriate.

Gaine and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within 'other
operating income’ in the Consolidated Statememt of Comprehensive Income.

Leases
Leases in which substantially atl the risks and rewards of ownership are retained by Lhe lsssor are classificd as aperating leases.

Payments made under operating leases arc charged to profit or foss on 2 siraight-line basis over the period of the iease. Leases are
classified as finance leases whenever the terms of the lease transfer substantially all the nisks and rewards of ownership to the lessec.

Assets heid under finance loases are recognised a1 the lower of their fair value at inception of the lease and the present value of the
minimum icase payments. These assets are depreciated on 8 straight-line basis over the shonter of the useful life of the assel add the keasc
term. The comresponding liability to the lessor is included in the Balance Sheet as a finance lease obligation.

Lense payments arc apportioned between fingnce costs in the Profit and Loss Account and reduction of the lcase obligation so as to
achieve a constant periodic rate of interest on the remaining balance of the liability. Where the group transfers substantially all the risks
and rewards of ownership, the arrangement is classified as & finance lease and a receivable is recognised at an amount equal to the net
investment in the lcase. Recognition of finance income is based on a pattern reflecling a consiant periodic rate of return on the lessor's
net investment in the finance lease.
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Harrods Group {Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Leased assets: Lessee

Where assets are financed by lcasing sgreesnents that give rights approximating to ownership {finance leases), the asscts are treated as if
they had been purchased outright. The amount capitalised is the present value of the minimum lease payments payable over the term of
the lease. The corresponding leasing commitments are shown as amounts paysble to the lessor. Depreciation ob the relevant assets is
charged to profit or lass over the shorter of estimated useful cconomic life and the term of the lease.

Leate paymenis are analysed between capital and interest components sa that the interest elernent of the payment i3 charged to profit or
loss over the term of the lease and is calculated so thal it represents a constan! proportien of the balance of capital repayments
outstanding. The capital part reduces the amounts payable to the icssor

Valuation of investments

Invesiments in subsidiaries are measured at cosl less accumulated impairmuent. Where merger relief is applicable. the cost of the
invesiment in a subsidiary undertaking s measurcd at the nominal value of the shures issued together with the fair value of any
additional consideration paid.

Stecks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price lesz costs 0 complete and sell. Cost is
based on the cost of purchace on a weighted average basis. Work in progress aund finished goods include fabour and anributable
overheads,

Al each balance sheet date, stocks are assessed for impairment 1f stoek is impaired. the carrying amount is reduced to 1ts seiling price
{ess costs to complete and seli. The impairment loss i recognised immediately in Protit or Loss Account.

Tax

The tax expense for the period comprises current and deferved tax. Tax 13 recognised in Profit or Loss Account, cxcept that a change
attributable 1o an ftem of income or expense recognised as other comprehensive income is also recognised directly in Statement of Other
Comprehensive Income.

The current income tax charge s calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countrics where the group operates and generates taxshie income.

Deferred i tax is recognised on temporary differences arising betwoen the (ax bases of assets and liabilities and their carrying
amounts in the Consolidated Financial Statements and on unused tax losses or tax credits in the group. Deferred income tax is
determined using tax rates and laws thai have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax asscts arc reviewed at cach reporting date and a valuation aliowance is sct up against deferred tax
assets 50 that the nel carrying amouni equals the highest amount that is more likely than not to be recovered based on current or future
taxabic profit,

Debtors
Trade debtors arc amounts duc from customers for merchandize sold ar services performed in the ordinary course of business.

Trade debtors are recognisad initiatly at the wansaction price. They are subsequently measured at amortised cost using the effective
fiterest method, less provision for impairment. A provision for the impaitment of trade debtors is established when there is objcctive
evidence that the group will not be able to collect all amounts due according 1o the original terms of the receivables.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policics (contioued)

Cash at bank and in hsod
Cash at bank and ia hand comprise cash on hand and call deposits, and other short-term hghiy hquid investments that are readily
convertible t¢ a known amount of cash and are subject to an insignificant sk of change in value.

Creditars

Trade creditars are obligations to pay for goods of services that have been acquired in the ordinary course of business from supplicrs
Accounts payable are classified as current [iabilities if the group docs not have an unconditional right, t the end of the reporting period.
10 defer seitlement of the creditor for at least iwelve months afier the reporting date. If there is an wmconditional right to defer sertlement
for at fcast twelve months after the reporting date, they are presented as non-current linbilities.

Trade creditors arc recognised initially at the transaction price and subscquently measured at amortsed cost using the effective interest
method.

Finance costs

Finance costs are charged 1o the Profit and Loss Account ever the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carmying amount. Issuc costs arc initially recognised as a reduction in the proceeds of the associated
capital instrument

Dividends

Final equity dividends arc recognised when they become legally payable. Final equity dividends are recopnised when approved by the
sharcholders at an annual gencral mociing. Dividends on shares recogniscd as liabilutics are recognised as expenses and classified within
interest payable.

Defined contribation pension obligetion
Pension costs charged against profits represent the amount of the contributions payable to the scheme in respect of the accounting
period.

Defined benefit pension obligation
Certain group employees are memburs of the Harrods Group Pensian Plan under which retirement benelits are funded by contributions
from the group Payment is made to the pension trust, which is scparate from the group. in accordance with caiculations made
periodicatly by consulting actuarics.

The group's defined benefit pension sch ts d annually in accordance with FRS 102. Scheme assets arc measured at fair
values. Scheme liabilities are messured on an actuarial basis using the projected unit method and are discounted at appropriate high
quality corporate bond rates. The net surplus or deficit, adjusted for deferred tax, is presented separately from other net asscts on the
Balance Sheet.

A pet surplus is recognised only 10 the extent that it is recoverable by the group. The smount charged to the Profit and Loss Account in
respect of pension costs and other post-retirement benefits includes the interest cost on the scheme liabilitics for the period and the
interest income oh the scheme asscts and are included in finance costs. in addition, administrative expenses which are funded by the
group are also charged to the Profil and Loss Account under opcrating costs

Actuarial gains and Josses including return on assets in cxoess or short of the interest income as well as movement in the liabilities due to
changes in assumptions net of the interest coste as well as experience adjusiments are recorded in Statement of Other Comprehensive
Income.

Disclosure has been made of the assets and liabilities under FRS 102 sections 28.41 and 2B 41 A,

Funther details are included in note 24,
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies {continued)

Interest income
Interest income is recognised in the Profit and Loss Account using the effective interest mothod.

Foreign currency iransactions and balawees

Meonelary assets and lisbilities denominaled in foreign currencies are translated into sterling at the rate of exchange ruling at the balance sheot
date. Transactions in foreign currency are translated at exchange rates ruling at the tansaction date. Realised gaing and losses are dealt with in
the Profit and Loss Account.

Loyalty points

Loyalty points are trealed as a deduction in sales. Part of the fair value of consideration received is deferred and subscquently recognised when
the award is redeemed. The fair value of the poinis awarded is determined with reference to the Fair value of the customer redemption ratc.

Financial instroments
The group only enters into basic financial instruments transactions that resull in the recognition of financial assets and liabilities like trade and
other accounts receivable and payable. loans from banks and other third parties and loaas o related parties.

Debt instruments (other than these wholly repayable or receivable within one year), including loans and other accounts receivable and payable,
are initially measured at present value of the fulure cash flows and subsequently at amortised cost using the effective interest method Dbt
instrumems that are payablc or reccivable within one year, typiceily trade payables or receivables, are measured, initially and subsequently. at
the undiscounted amount of the cash or other consideration, expected 1o be paid or received. However if the amangements of & short term
instrument constifute a financing transaction, like the payment of a rade debt deferred beyond normal business tenmns or financed at a ratc of
interest that is not a market mate or in casc of an outright short term foan not at market ratc, the financial asset or liability is measured, initially,
at the present value of the future cash flow discounted at a market rate of interest for & similar debt instrument and subsequently at amortised
cost.

Financial assets that are messured al coM and amortised cost are essessed at the end of cach reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment lass i8 recognised in the Profit and Loss Account.

For financial assets measured &1 amortised cost, the impairment loss is measured as the difference between an asset's carrying amount and the
present value of estimated cash flows discounted at the asset’s original effective intetest rate. [f a financial asget has o variable interest rate, the
discount rate for measuring any impairment loss is the current effective irterest tate determined under the contract.

For financial assels measured at cost less impairment, (he impairment loss is measured as the difference between an asset's carrying umount and
best estimate, which is an approximation of the amount that the group would receive for the asset if it were 1o be sold at the batance shect date.

Financial assets and liabilities are offset and the pet amount reported in the Balance Sheet when there is an enforceahle right to sct off the
recognised amounts and there is an intention (o settle on a net basis or to realisc the assct and settie the liability simultaneously.

Derivatives include foreign exchange forward contracts and are initially recognised at fair value on the date the derivative contract is entered
into. Derivatives arc subsequently remessyred at their fair value. Changes in the fair value of derivatives are recognised in Profit or Loss
Account,
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

3 Revenue

Analysis of turnover by country of destination is given below:

UK

Europe
Rest of world

4 Other opcrating income

‘The analysis of the group's other operating income for the period is as follows:

Advertiging, royallies and similar income

3 Operating profit

Arrived after charging:

Deprecistion, amortisation and impairment of assels

6 Profit on sale of assety

Profit on sale of Genavco Insurance Limited business assets

7T Auditor remuntration

Fees payable to the group's Auditor and its associates for the audit of
the group's annual accounts
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218 2017

£M £V

34.5 34.%
53 weeks 52 weeks
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2018 2017
EM £M
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2018 2017
£M ™
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Harrods Group (Holding) Limited
Notes to the Financial Statements (Continued)
for the period eaded 3 February 2018

B Staff costs

The aggregate payroll costs (including directoss’ remuncration) were as follows:

53 weeks 52 weeks
ended ended
3 February 28 Janaary
2018 2017
£M &M
Wages and salarics 1552 1581
Social security costs 15.8 15.1
Pension costs, defined contribution scheme 54 5.4
176.3 178.6

The average numiber of persons emploved by the group (including directors) during the period, analysed by categary was as follows:

2018 2017
No. Neo.
Production 621 601
Administration and support 218 86
Sales, marketing and distribution 1,756 3,720
4,595 4,607
9 Directors' remuneration
The directors' remuneration for the period was as follows
53 weeks 52 weeks
ended ended
3 February 28 January
2018 017
£ £M
30 2.9

Dvirectors' emofuments

The value of emoluments mcurred dircetly by the company was £0.1m (2017, £0.1m). Emeluments incurred by the group’s subsidiary
undertakings were £2.9m (2017: £2.8m). Included in cmoluments for the period ended 3 February 2018 are pension contributions of £hil

(2017 £nil). No directors were members of a defined contribution scheme (2017: none).
There are no dircctors to whom retirement benefits are aceruing under a definod benefit pension scheme (201 7: none).
The aggregate remuncration of the highest paid director in respeet of qualifying services was £{.9m (2017: £2.0m).

10 Interest recelvabie snd similar Income

53 weeks 52 weeks

ended ended

3 February 28 January

2018 2017

&M £M
Bank interast receivable 0.2 0.1
0.2 9.1
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Harrods Group {(Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

11 Interest payable and similar charyes

Bank interest payable
Other interest payabie

12 Taxation

Tax charged 1 the income Statement:

Current taxation

UK Corperation tax

Forcign tax

Adjustment i respecl of prior years - corporation tax

Deferred 1axation

Arising from origination and reversal of timing differences
Effect of tax rate changes

Adjustment in respect of prior period

Total deferred taxation

Toiz! tax on profit on ordinary activities

Tax included in the other comprehensive income
Deferred tax on pension scheme

Tax on total comprehensive Income

53 weeks 52 weeks
ended ended
3 Fehruary 28 January
018 017
£M £M
16.0 17.3
688 67.5
84.8 84.8
53 weeks 52 weeks
ended coded
3 February 28 January
2018 2017
£M £M
3513 -
0.2 [N}
24 [{N}]
379 [1R4)]
20 28.8
(0.3 19
33 5.8
{1.8) 38.5
36.1 37.5
0.6 (9.5)
36.7 28.0

The tax oni profit before tax for the pericd i3 higher than the standard rate of corporation tax in the UK (2017 - higher than the standasd

rate of corporation tax in the UK) of 19.16% (2017 - 20%).

The differences are reconciled below:

Profit before lax

Corporation tax at standard rate

Tax rate changes

Effect of expense not deductibie and income not taxable m determuung taxable profit
Adjustment in respect of prior periods

Tatal tax charge
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12 Taxation {continucd)

Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the pericd ended 3 February 2018

The standard rate of tax applied to profit on ordinary activities is 19.16% (2017: 20%). The Finance (No 2) Act 2015 inroduced a
reduction in the corporalion (ax rate 1o 19% for financial vears 2017, 2018 and 2019. The Finance Act 2016 further reduced the

corporation wx raie (¢ 17% from |

April 2020 (previously 18%).

Deferred tax
Group Company
3 February 28 January 3 February 28 January
2018 2017 2018 2017
£M M £M &M
Fixed asset timing differences 35 @n - .
Losses (Derivatives) 29 47 - -
Skort term timing differences 1.8 37 - -
Non srading timing differences (0.2} 2.3 - -
Beferred tax asset 8.0 6.6 - .
Deferred tax reconciliation
Group Company
£M £M
Al 29 January 2017 6.6 -
Deferred tax charged 1o profit and ioss (1.3) -
Deferred tax on defined benetit pensions scheme (0.6 -
Adjusiment in respect of prior periods 3.3 -
At 3 February 2018 5.0 .
The deferred ax balance consists of ke following deferred tax assets/{liabilities):
Group Company
£™ M
Deferred tax due within {2 months
Deferred tax assets 3.0 -
3.0 -
Deferred tax due aftet more than 12 months
Deferred tux assels 18.5 -
Deferred tax liabilitics (13.5) -
5.0 -
Deferred tax asset 8.0 -

13 Parent company profit for the year

The company has taken ad ge of the ¢ allowed under section 408 of the Companies Act 2006 and has not presented its
own Statement of Comprehensive Income in these Financial Statements. The profit afier tax of the parent company for the period was
£92.5m (2017: £38.0m).
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

L4 Intangible assets

Group

Cost

At 29 January 2017
Additions
Disposais

At 3 February 2018

Amortisation

AL 29 January 2017
Amortisation charge
Amortisation ¢liminated o disposal

At 3 February 2018

Carrying amount
At 3 February 2018
Al 28 January 2017

Software Goodwill Total
£M iM £M
26.1 516.2 5423
35 - 35
{0.6) - {0.6)
29.0 516.2 545.2
57 91.1 96.8
59 10.4 16.3
0.1) - (0.1)
{ES 101.5 113.0
175 4147 4322
20.4 425.1 445.5
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15 Tangible assets

Group

Cost

Al 29 January 2017
Additions
Disposals

At 3 Fcbruary 2018

Depreciation

At 29 January 2017
Charge for the year
Etiminated on disposal

At 3 February 2018

Carrylog amaount
At 3 February 2018
At 28 January 2017

Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

Frechold Fixtures and Plant and Ocher
property fittings machinery tangibles Total
£M M £M £M £M
1.071.5 2434 149. 395 1.505.5
- 133 299 88 52.0
. (8.0) (.7 (3.2) (9.9)
1,073.5 248.7 177.3 48,1 1,547 .6
16.0 135.8 70.8 0.1 2227
56 36 12.2 0.t 495
. (1.5 (1.7) 0.0 9.3)
2i.6 152.9 81,3 0.1 262.9
1051.9 B8.8 96.0 48.0 1,284.7
1057.5 107.6 783 394 1,282.8
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Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

16 Investments

Group
Details of undertaking

Details of the investments (including principal place of business of unincorporated entitics) in whick the group tiofds 20% or more of the

nominal value of any class of share capital are ax follows:

Subsidiary undertakings Registered office Class of shares Holding  Principal activity
QH Partitipations Limited England and Wales Ordinary 98% Holding company
QH Partoers Limited Engfand and Wales Qrdinary 100% Hoiding company
QH Enterprises Holdings Limited England and Wales Ordinary 100% Holding company
QH Enterprises Limited England and Wales Ordinary 100% Holding company
Harrods Holdings Limited England and Walcs Ordinary 100% Holding company
Harrods (UK} Limited Ergland and Wales Ordinary 100% Holding company
Harrods Limited England and Wales Ordinary 100% Department store
Harrods International Limited England and Wales Ordinary 100% .
Tax free retailers and wholcsaler
Harrods (Continental) Limited England and Waies Ordinary 100% Exporter
Harrods Estates Limited England and Wales Ordinary 100% Estate agents
PL Management Limited England and Wales Ordinary 100%% Property management
Harrods Commercial property Limited England and Wates Ordinary 100% :1";;’; hotding
Hamrods Group Trustecs Limited England and Wales Ordinary 100% Dormant company
5A Holdings Limited (formerly Genavco England and Walcs Ordinary 100% Holding company
Holdings Limited)
Genaveo Insurance Limited England and Wales Ordinary 100% Insurance broker
Air Harrods Limited England and Wales Ordinary toosy ~ Nomscheduled
air transport
Hatrods Aviation Holdings Limited England and Wales Osdinary 100% Holding company
Harrods Aviation Limited England and Wales Ordinary 1009  Adreraf handling and
maintenance service
Harods Corporate Mansgement Limited X L
England and Wales Ordinary 100% {Licensing of trademarks
5A Property Holdings Limited England and Wales Ordinary 100% Holding company
Harrods Property Limited England and Wales Ondinary 100% Property bolding
company
Harrods Management Limited England snd Wales Ordinary 100% Dormant company
5B Leisurc Limited (Isle of Man) England and Walcs Orimary 100% Dormant company
5A Leisure Limited England and Wales Ordinary 100% Dormant company
Featurccode 2A Holdings England and Wales Ordinasy 100%% Dormant company
Wrylie and Company Limited England and Wales Ordinary 100% Dormant company
Harzods Nominees Limited England and Wates Crdinary 100% Dormant company

The registered address of cach entity listed above is §7-135 Brompton Road, Knightsbridge, London, SW1X 7X1., England and Wales. With

the exception of 5B Leisure Limited, registered a1 33-37 Athol Street, Douglas, Isle of Man IM| ILB.
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16 [nvestments (continued)

Group 3 February 218 Janusry
2018 2017
M f4]
Visa sharcs - 0.3
Disposal of subsidiaries:

On 7 August, 2017, Harrods Group (Holding) Limited entered into an agreement for the sale of its shareholding in its loss making subsidiary,
Harrods Bank Limiwd, to Qatar Holding LLC. the ultimate controlling party, for a value of £1. Following receipt of FCA approval in December
2017, the sale was completed on 3 January 2018. Having fully impaired the value of the investment in its accounts the previous year, there was
no loss on disposal of the subsidiary in the baoks of the company. However, a loss on disposal of £3¢.2m was accounted for in the consolidated
group accoums as the difference between the subsidiary's net assets and consideration.

The overall sale wansaction also involved forgiveness of & £24m subordinated loan payable by Harrods Bank Limited to Qatar Holding LLC.
The net assets disposed of have been adjusted to exclude the impact of this loan forgiveness as it is deemed to be pant of the overall sale
transactiom.

Net asscts disposed of £
Cash i23.6
Loan advances te customers 3169.2
Debtors £.2
Customer accounis (433.7)
Creditors (2.9}
Other liabilities {26.2)
31.2
Loss an disposal 312

The loss atiributable to members of the parent company includes losses of £10.6m incurred by Harods Bank Limited up to its date of disposal

on 3 January 2018.

On 19 December 2017, the group disposed of Harrods Estates Paris 5.A_ for a gain of £0 2m.

The results of the disposed subsidiaries are not presented as discontinued operations as these were not deemed to be major compoaents of the

Group
Company 28 January
2017
£M
Investment in subsidianies 267.5
Subsidiaries £M
Cost
At 29 fanuary 2017 2852
Additions 475.1
Disposals {229.1)
At 3 February 2018 5312
Provision
AL 29 January 2017 (7.0
Iimpairment {250.9)
AL 3 February 2018 {268.6)
Carrying amount
AL 3 Februery 2018 262.6
267.5

At 28 January 2017



Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

16 lavestments (tontinued)

On 2 October 2017, QH Participations Limited issued 1o Harmrods Group (Holding) Limited, one ordinary share with 2 nominal velue of
£0.01, and at a share premium of £224.2m, as part of 2 loan rationalisation trensaction.

The investment in 5A Property Holdings Limnred was fully impaired on the commencement of liquidation.
‘The investment in 5A Property Investments Sari (Luxembourg) was disposed on liquidation.

17 Audit exemptions

The company has guaramiced the outstanding liabilitics of all subsidiaries within the group and has fulfilied all requirements under
s479A of the Companics Act 2006 (The Act), the enabling those subsidiaries to apply for audit exemption; provided their financial
statemenis are nol subject to audit under any other provisions of The Act.

The following subsidiary companies have applicd for audit exemption®

Undertaking Registered office Holding Principal activity

Subsidiary undertakings

QH Parners Limited England and Wailes 00% Holding company

QH Emerprises Holdings Limited England and Wales 100% Holding company

QH Enterprises Limited England and Wales 100% Holding company

Harrods (UK) Limited England and Wales 100% Holding company

Harrods Intcmational Limited England and Wales 100% Tex free retailess and
wholesaler

Harrods (Continentat) Limitcd England and Wales 100% Exporter

Harrods Estates Lirnited England and Walcs 1% Estate agents

Harreds Commercial Property Limited England and Walcs 100% Property holding company

5A Hoidings Limited {formerly Genaven England and Wales 100% Holding company

Heldings Limited)

Air Harrods Limited England and Wales 100% Non-scheduled air transpon

Harrods Avistion Holdings Limited England and Wales 160% Holding company

Harrods Avistion Limited England and Wales 100% Aircraft handling and
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

18 Stocks

Raw materials
Work in progress
Finished goods

19 Debtors

Amounts due within one year

Trade debtors

Amounts owed by related partics

Other deblors

Prepayments and accrued income

Gross amount due from customers for contract work
Hatrods Bank advances to customers

Corporation tax assct

Amounts recoverable on long term contracts

Amounts due after morce than one year
Amounts owed by related parties
Herrods Bank advances 1o customers

Group Company
AFebruary 28 January 3 Febroary 28 January
2018 2017 2018 20417
&M M iM &M
0.5 0.3 - .
0.2 0.3 - .
114.3 102.9 - .
11535 103.6 - -
Group Company
3 February 28 January 3 February 28 January
2018 2017 2818 2017
£M EM £M &M
408 474 - -
- . 68.8 70.6
I3 &) - -
6.1 159 - -
- 0.1 . .
- 5.6 - -
. 46 R .
1.6 18 - -
59.8 770 68.8 70.6
- - - 0.2
- 3327 -
- 3327 . 0.2
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20 Creditors

Amounts du¢ within one year

Loans and borrowings

Trede creditors

Amounts duc to related partics
Harrods Bank customer deposits
Group tax Kability

Social security and other taxes
Other payables

Accruals and deferred income
Other current {inancial habilities
Finance lcasc liabilitics

Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

Amoonts due afier more than one year

Bank loans
Other loens

Amounts awed to group undertakings

Accruals and deferred income
Financial instruments

Group Company

3 February 28 January 3 Februarvy 28 January
2018 2017 08 2017
£M £ ™M &M
150 55.0 - -
i76.9 1673 a1 -
9346 9345 317 76.6
- 440.8 - -
20.8 - a5 (0.1)
6.4 36 - -
69.0 64.1 - -
884 953 0.1 0.3
- 03 - -

- 0.4 - -

1, 3111 1,761.3 324 76.8
5998 613.9 - -
- 241 - -

24.6 24.6 - -
33 42 - -
10.3 21.3 . .
638.0 688.1 - .

AR interest rate swap was cntered into by Harrods Holdings Limited on 30th April 2015 1o hedge futute expected cash outflows on the
new loan facility of £650.0m entered into on 29th April 2015.The interest rate swaps have 2 total notional value of £545.0m and
terminate on 29 April 2022. The change in farr valuc for the period was & gain of £11.0m and has been fully recognised in the Statement
of Comprehensive Income {2017 £4.6m loss).

GH Participations Limited had a loan facility agreement with Qatar Holdings LLC. the ultimale controiling party which was fulty drawn
down. The facility is repayabie on 31 Fanuary 2020, and is fully interest bearing at a rate of 7.5%.

11 Dividends

Interim dividend declared

53 weeks 52 weeks
ended ended
3 February 28 January
018 2047

&M £M

574 57.3

57.4 57.3
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

22 Share capital

Allotied, called up and lutly paid shares

3 February 28 January
2018 2017
No. M iM No. M £M
Ordinary shares of £0.01 each 376 38 376 38

3 February 218 January

2018 2017
&M &M
Share preminm 264.5 264.5
264.5 264.5
Each ordinary share represents one vote. There are no restrictions or preferences placed on the shares.
Dividends are declared and paid ot the discretion of the direciors.
23 Financial instruments
Group Company
3 February 28 Jamuary 3 February 28 January
2018 2017 2018 2017
£M £M £M £M
Financial assets
Financiel assets measured at fair value through profit or
loss - 0.l . .
Financial assots measured at amortised cost 241.0 6880 70.2 734
241.0 688.1 70.2 73.4
Group Company
3 February 28 Junuary 3 February 18 Januwary
2018 2017 2018 M7
&M iM £M £M
Financial liabilities
Financia! liabilitics measused st fair value through profit
or loss a9 - . -
Financiat ligbilities measured at amortised cost 1.948.2 2,449.4 32.4 76.8
1,949 | 2,449.4 324 76.8

Financial assets and liabitities measured at fair value through profit or loss is comprised of foreign cumrency forward contracts.

Financiat assets measurcd at amortised costs include cash and debiors.
Financial liabilitics measurcd at amortised cost include both short and long term creditors.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

24 Pension and other schemes
The group operates 8 defined contribution pension scheme and a defined benefit pension scheme.

Defined contribution pension scheme

The pension charge for the period represents comtributions payable by the group to the scheme and amounted 1o £5.3m {201 7: £4.4m).

Contributions totalling £0.8m {2017, £0.8m) were payable to the scheme at the end of the period and are mncluded in creditors.

Defined benefit pension schemes
During the period the group eperated the Harrods Group Pension Plan (“the Plan™), an approved defined benefit scheme. This scheme was
closed to new membership and new accruals in April 2006.

The funding position of the Plan is monitored by the Trustees and the Harrods Group on a quarterly basis and formaily reviewed at each
triennial actuarial valuatien, or more frequently as required by the Pensions Act 2004,

An actuarial valuation of the Plan as at § Apni 2015 on a Scheme Speeific Funding basis was carricd out by the Scheme Actuary. The deficit
on thiz basis was £45m as a1 5 April 2015, a funding level of 93%. At the previous valuation st 5 April 2012, the shortfall was £77m equating
to a funding level of 85%.

A revised recovery plan was subsequently agreed. [n order for the Plan 1o be fully funded by 31 March 2021, the Trustees and Principal
Employer agreed the following on 24 March 2816:

+ Annual contributions totalling £5.0m per annum payable in cach of 2016, 2017, 2018, 2019, 2020 with a final payment of £1.25m in March
2021.

* Plan expenses (including any insurance premiums and PPF levies) estimated at £1.0m per annum to continue to be met by the employers.

+ A number of changes to the investment strategy to be implemented with the aim of de-rigsking the plan,
+ Recogniging the risks inherent in the pecformance of the financial markets during the deficit cotrection period, the principal employet has also
agreed to fund any deficits outside an agreed tolerance band during this period.

In aggregate. during the period ended 3 February 2018, the participating cmployers made total conteibutions to the plan of £31.5m (2017
£6 3m), of which £23 7m were additional payments made due to the deficit falling below the agreed tolerance band as per the recovery plan
outlined above. The total 2lso included & payment of £1.7m by Harrods Bank.

As the deficit has continucd 1o fall below the agreed tolerance band, the participating employers will be making additional contribulions in the
following year ending 2 February 2019, commencing with £4.3m in March 2018 and 1o be reassessed quarterly thereafter, The additional
payments will cease once the deficit recovers above the lower tolerance band.

The next triennial valuation is scheduled for April 2018.

Reconcitlation of scheime assets and labilitics recagnised
The amounts recagnised in the Balance Sheet are as follows:

3 February 28 January
2018 2017
£M M

Fair value of scheme assets 628.6 599.1
Present value of defined bencfit obligation (614.7) (617.3}
Defined benefit pension scheme surplus/(deficit) 13.9 (18.2)
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Harreds Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

24 Pension and other schemes (continued)

Reconciliation of present value of plan liebilities
Changex in the defined benefit obligation are as follows:

3 February
2018
&M
Present vatue at stan of period {617.3)
fmterest cost (175
Actuarial grins and |osses 0.7
Bencfits paid 19.2
Present value at end of period (614.7)
Reconcilistion of present value of plan assets
Changes in the defipcd bencfit obligation are as follows:
3 Febraary
2018
£M
Fair value at start of period 599.1
Interest income 17.2
Actuarial gains and losses i.2
Admisistrative Expanses (1.2
Employer contribulions 3Ls
Benefits paid (19.2)
Fair value at end of period 628.6

Analysis of assets:

Composition of plan asscts:
3 February 28 Janvary

2018 2017

£M £M

Cash and cash equivalents 31 65.3
Equily instruments 956 83.3
Dobt instrumenis 2712 247.4
Other asscts 2527 203.1
628.6 3991
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continuned)
for the period ended 3 February 2018

24 Peusion and other schemes (continued)

Principal acivarial assumptions

The principal actuarial assumptions at the Balance Sheet date are as follows.

Discount rate
Future pension increases
Inflation

Eost retirement (at age 60) mortality 2ssumptions

Current UK pensicners at retirement age - male
Cusrent UK pensioners at retirement age - Female
Future UK pensioners at retirement age - male
Future UK pensioners at retirement age - female

25 Commitments

Group

Capital commitments

Amounts comtracted for but not provided in the Financial Statements amounted to £14.2m (2017: £8.1m).

Other commitmenis

3 February 28 January
2018 2017

% %

255 2.85

228 2.45

325 345

3 Febraary 28 January
2048 2017
Years Yeuars

27.7 284

204 299

296 304

31.3 32.3

At 3 Februaty 2018 the group had commitments under concession agreements with Heathrow Airport Limited and Gatwick Airpon
Limited which were contracted for but not provided for in these Financial Statements of £9.0m as at the period end (2017 £8,8m).

26 Commitmants under operating leases

Land and buildings
Within one year

Within two and five years
Over five yems

Other
Within one year
Within two and five years
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M &M

38 39

7.8 9.8

72 8.7

18.8 22.4

i i8
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period eaded 3 February 2018

27 Contingent lisbilities

The group is not aware of any material contingent liabilities existing at the balance sheet date. The group is involved in litigation in the ordinary
course of business. However. in the opinion of the directors, no material Josses in excess of provisions made are likely to arise.

The Harrods Group {Holding) Limited cash nefting facilily i guaranteed by Harrods Limited and other group companices.
There were no other contingent liabilities at 3 February 2018 or 28 January 2017.

28 Related party transactions

QH Participstions Limited has & loan facility agreement with Qatar Holding LLC, the ultimate controlling party, which is fully drawn dowm.
The Eacility is repayable on 31 January 2020 The loan i3 interest bearing at a fixed rate of 7.5%. During the year ended 3 February 2018, a total
of £67.7m of interest was paid (2017, £70.5m} and £37.3m was accrued (2017: £37.3m accrued). The outstanding balance at the cnd of the
year was £902.2m (2017, £902.2m).

QH Enterpriscs Holdings Limited has been granted a foan from QH Property Holdings Limited, which is under the common control of the
company's ultimale parent undertaking. The debt is non-interest bearing and is repayabie with not less than |3 months' notice in writing by the
lender. At the period end. the loan culstanding, including nterest was £24.6m (201 7: £24.6m)

On 26 November 2014, a £30m subordinated loan note was issucd by Harrods Bank Limited to the parent company, Qatar Holding LLC. On 26
May 2016 a further £50m subordinated loan note was 1ssued on the same terms as the original loan note. increasing the principal amount. The
subordinated loan had been structured in such @ way that it could be converted into Tier | capital o cnsuse that the Bank was able to comply
with Capital Requirements Directive (CRDIV). Qatar Holding LLC had forgiven and derscognised a total of £56m as at 28 January 2017,
leaving a remaining principal balance ouistanding of £24m, In December 2017, the remaining £24m of the loan was forgiven by Qatar Holding
LLC.

On 7 August. 2017, Hamrods Group (Holding) Limited entered into an agresment for the sale of its sharcholding in its loss making subsidiary,
Harrods Bank Limited, to Qatar Holding LLC, the ultimate controlling party. for a vatuc of £1. Following receipt of FCA approval in December
2017, the sale was completed on 3 January 2018. Having fully impaired the value of the investment in its accounts the previous year, there was
ro loss on disposal of the subsidiary in the books of the company, However, a loss on disposal of £31.2m was accounted for in the consolidated
group accounts as the difference between the subsidiary's net assets and consideration

The overall sale transaction also involved forgiveness of a £24m subordinated loan payable by Harreds Bank Limited te Qatar Holding LLLC
The net assets disposed of have been adjusted to exclude the impact of this loan forgiveness as it is deemed to be parl of the overall sals
transaction.

On 31 August 2017, Pi, Management Limited sold its shares in 52 Capital $.A. (previously known as Harrods Estaies Paris 5.A.) for £l.im
(€1.2m) 10 Harrods Estates Limited.

On 19 December 2017, Harrods Estates Limited sold its shares in 52 Capital S.A. for £1.1m (€1.2m) to 52 Capital LLC, a related party under
the common control of the company's ultimate parent undertaking. A profit on disposal of £0.2m was accounted for in the Harrods Group
{Hoelding) Limited consolidated accounts,

There were no other material related party transactions.

29 Parent and ultimate parent undertaking
The Harrods Graup (Holding) Limited Financial Statements will be filed with the Registrar of Companies.

The company’s immediate parcnt undertaking 1s QH Property Holdings Limited. a company incorporated in Bermuda.

The company is sn indirect 100% subsidiary of Qatar Holding LLC which is the strategic investment erm of Qatar Invesument Authority, the
ultimate conrolling party, incorporatcd m Qatar,
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