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CRaYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
REPORT OF THE DIRECTORS'

The directors have pleasurs in presenting thelr report, together with the nudited
consolldated financlal statements, for the ycar ended 3lst Hecember 1991,

REVIEW OF THE BUSTHESS
The principal activicies of the Group are unchanged from last year and ate
principally the manufacture, wholesaling and retalling of sports equipment.

During 19v). the Taylor-Rolph lawn bowls mamifacturing unit at Pershore was closed,
The division made a loss during the year, Including extraordinary costs, of £43,910.

RESYLTS AND DIVIDENDS
The results are set out in the conseclidated profit and less account on page 3.

The pre-tax trading profit on ordinary accivities for the year amounted to £310,092
(1990: £246,309).

The directors de .ot recommend the payment of a dividend duxing the year, nor do
they recommend any transfers to reserves other than £1,880 amortisation of
revaluation surplus,

FIXED ASSEa'S

There were no significant changes in fixed assets durlng the yeawr.

DIRECTORS

The direcvors of the Company, all of whom held office for the whole of the year,

together with their interests in che shares of the Company at 3lst December 1991,
are 45 follows;

Preferenco Shares Ordinary Shares
of L1 cach of EL each
P. Wildman Esq. {(Chalrman) - -
V. Gray Esq. 2,500 4,364
H. J. Gray Esq. 2,500 11,130
Mrs. V. R. Gravatt 2,504 6,765
K. ¢. Blake Esy. - -

Note: Mrs. J. Gray, wife of W, Gray, holds 4,364 ordinary shares and C. J. Gravatt,
husband of Mrs. V R, Gravatt, holds 6,765 ordinary shares,

AUDITORS
A resclution propesing the ve-sppointment of Price Balley as auditors to the Company
will he pur te the memb.ors at the Annual General Meeting.
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PRICE BAILEY

Chartered Accountants

REPORT OF THE AUDITORS TQ THE WNEMBERS OF

GRAYS OF CAMBRIDGF (INTERNATIORAL) LIMITER

We have audited the finaneial stacements on pages 3 to 23 in sccoxrdance with
Auditing Standards.

In ouxr opinicn the financial statements give a true and fair view of the state of
affairs of the Company and the Group at 3lst December 1991 and of the profit and
cash flow of the Group for the year then efded, and have been properly preparcd

in accordance with the Companies Act 1985, - } '

Lo/

AYIMER HOUSE PRICE
THE HIGH REGISIERED AUDITORS
HARLOYW
1
.,
ESSEX pated ?'*Btrs’é’ptember 1992
€420 1DH
B S N A Y S L AR RN TR S N [ SRR YUR TRV SR MO AN TR R R T
T T T R I TR IR



RRPY. 41 il 2 g 57
. Vot i
LR

oo

GRAYS OF CAMBRIDGE (INTERNATIONAL) TIMTYED

CONSOLIDALED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDIED 21T DECEMBER 1991

Notes
TURNOVER 2

Increase in stocks of f£ilnished
goods and work in progress

Raw materials and consumables

Stalf custs 3
Depreciation
Other operating charges

GROUP OPERATING PROFIT 4
Management and consultancy
charges 1
Income £rom investments 5
Interest receivable

Interest payable 6

GROUP PROFTT ON ORDTNARY
ACTTVITIES BEFORE TAXATION

Tax on profit on ordinary
activities 7

CROUP PROFIT OH ORDINARY
ACTIVITIES AFTEW TAXATION

amertisation ot revaluation
curplus 19

Fetained profit for Lhe year

REVENUE RESERVE brought forward

REVERUE BESERVE carried forward

The uotes on pages 9 te 23 Farm part of these Financlal statenotid.

4,212,061
262,099
4,474,160
{1,980,784)
2,493,376
(1,193,069)
(60,622)
(1,074,222)
{2,327,914)
165,462
68,455
204,263
859
(128,647)
144,630
310,092
(40,289)
269,803
1,880
271,683
1,034,573

E£1.306,250

AR T

1990

3,938,003

148,702

4,086,706
(1.,835,641)

————————tet

2,251,065

(L1,Mnu=,288)
,235)
(1,028,391)

(2,127,914)

123,151

{97,031)

123,158

246,309

(27,853)

218,456

1,880

et et

220,336

829,771
£1,050,197
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GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
STATEMENT OF RETAINED RESERVES AT 31ST DECEMBER 1991
1990

Rotained profit for the year 271,683 220,336
Retained profit brought forward
as previously stated 1,050,107 329,771
Prior yoar adjustment
(see below) (15,534} -

1,034,573 o 829,771

£1,306,256 £1,050,107
[ o) o [ == e

The method of valuation of stock was adjusted during the year. For consistency the
closing stock in the previous year was adjusted to the same method, resulting in the

prior year adjustment above.
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GRAYS OF CAMBRIDCE (INTERNATTOMAL) LINITED

CONSOLIDATED BALAUGE SHEET AS AT 315T DECEMBER 1991

Rotoes
FIXED ASSETS
Tangible assats 10
Investments in velated
undertakings 11
CURRENT ASSETS
Stocks 12 1,350,965
Dabtors 13 515,389
Cash at bank and in hand 48,595
1,914,949
CREDITORS: amounts falling
due within oue year 4 (1,314,2C9)

NET CURRENT ASSET”

TOTAL ASSETS LESS
CURRENT LIABILITIES

CREDITORS: amounts falling due
after more than one year:

Bank loan 15
Obligations under

finance leases

and hire purchrse contracts 16

CAPITAL. AND RESERVES

Galled up share cap:. °1 18
Fevaluation reserve 19
Froiit and loss account

Approved by t\ﬁ)board on 2?'/ii) [1T1’
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138,411

5,597

P auaa]

thene financial

1950
565,874 620,307
516,155 407,813
1,082,029 1.028,120
1,105,507
402239
26398
1,534,144
(1,104 ,000)
600,740 430,144
1,682,769 1,458,264
152,800
20,972
(144,008) (173,772)
£1,538,761 £1,266,492
48,088 48,088
184 417 186,297
1,306,256 1,050,107
£1,538,761 £1,284,492
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GRAYS OF CAMERIDGE ( INTERHATLONAL), LINLTED

HOLDING COMPANY BALANCE SUGEET AS AT 315T DECEMBER 1991

Hotoes
FIXED ASHELS
Tangible assets 10 561,695
Investment in subsidiary 11 125,000
Investments in related
undercakings 11 500,000
1,186,695
CURRENT ASSETS &
Stocks 12 1,197,508
Debtors 13 522,597
Cash at bank and in hand 48,511
1,768,517
CREDITORS: amounts falling
due within one year 14 (1,288,458)
NET CURRENT ASSEIS 480,059
TOTAL ASSETS LESS CURRENT
LIABYLITTES 1,666,754
CPEDITORS; amounts falling due
after more than one year:
Bark ‘oan 15 138,411
Obligationz under finance
leages and hire purchase
contracts 16 5,597
B (144 ,008)
£1,3522,746
P e e
CAPITAL. AED RESERVES
{7271 A 1p shave ecapital 18 48,088
e ralual o roserve 1.9 475,417
rrofiz and legse account 999,241
£1,522,74%
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974,935
398,401
24,897

——r s ——

1,397,413

(1,074 ,666)

Y

152,800

20,972

néuw; o 1o 23 form part ol thore finuneial staivments,

610,493
125,000

500,000

-

1,235,492

322,747

——

1,558,240

(173,772)

——

£1.,384,468
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48,088
477,297
859,083

£1,384,4638
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CRAYS OF CAMBRIDGE {INTERNATIONAL) SYMITED

CASH FLOW STATEMENT WOR THE YEAK iNDED 3187 DECEMBEN 1991

Notes
Net cash outflow from
operating activities 1 (100,068)
Returns on investments and
servicing of finance .
Interest recelved - ' 558
Interest pald (L28,647)
Management and consultancy charges 68,455
Dividends received 38,488

-

NET CASH OUTFLOW FROM RELIURNS ON

INVESTMENTS AND SERVICING OF FINAWNGCE {21,145)
Taxat.on
Corporation tax received 4,078

Investing accivities

Payments to acquire tangible
fired assets {17,293

Receipts from sales of tLanglole
fized assets : 11,104

—

Net cash outflow from
investing activities {6,189)

Net cash outflow berore Linancing (123,324)

Inwncing

Repayment of bank loan (14,389)

Repayment of finasee leazes and

hire purchase contracis {20,025)

et eanh outt low from Finaonelag (34 ,414)
PLENFASE IN CASH AND CASH EQUIVALENTS £(157,734)
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GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED

NOTES 1O THE CAFIL FLOW STATEMENT
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RECONGCILIATION OF OPERATING PROFIT TO WET CASH [NFLOW

FLROM UPERATIRG ACTIVITLES

Operating profilt
Dopreciation chavges

Exchange adjustment on consollidation

increasa in stocks
Inerease in debtors
Increase in craditors

Net cash outflow from merating activities

ANALYSIS OF CHANGES TN SASH AND CASH EQUIVALENTS

DUING THE YEAR

Balance at lsc January 199]
Net cact owtilow

Balance . Lot wecember 1991

ANALYSIS OF THE BALANCES OF CASI AND CASH EQUIVALENL®

AS SHOWN IN THE LATANCE SiEET

Cash at bank and in hand
Bank overdrafts

1991

48,595
(498,136)

———— " e

£{449,541)

R ot e s e B

1960

26,398
(718,201)

£(291,803)

165,462
80,622
12,993

(260,992)
(113,150)
34,997

£(100,068)

T T

291,803,
(157,738)

£(449,541)

L

Change in
the year

22,197
1179,935)

-

£(157,738)
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GRAYS OF CAMBRIDCE (INTERNATIONAL) LIMITED

NOTES TO THE GONSOLTDATED FINANCIAL STATEMEINTS

FOR THE YHAR ENDED 318T DECEMBER 1991

o

AGCCOUHTING POLICIES
Accounting convention

The financlal statements are prepared under the historical cost convention,
modificd to include the revalusrion of certain freehold land and buildings,
in accordence with applicable Statements of Standard Accountlng Practfice and

.

VInancial Repovting Standards,

.

Turnover

Turnover represents the total receivable (excluding carriage and value added
ta*.) in respeci of poods sold and services rendered.

Depreciation and amoxrtisation
Depreclation is provided at rates caleuiated to reduce the cost or valuation
of the assats concerned to cstimated resldual value over their useful working

lives st the following annual rates:

Freehold buildings -~ 2% on straight line basis

Freehold land - Nil
Plant and machinezy - 10%, 154 or 20% on reducing

balance basis except for
computers, which are being
written off oviyr the life of
their respective lease purchase
contracta, or over three years
straight "ine.

Furniture and fictinps - 7.5%, 10% or 15% on reducing
balance basis

Hotor vehicles - 25% on reducing balance basis
The part of the annual depreciation charge of revalued assets which relates
to the surplus over cost is transferred from vevaluation reserve to profit
and loss account,

Rescarch and development

Expenditure on research and development, patents, trade marks, franchises and
goodwill is written off as and whern incurned.

Dividends

bividends reeel-snd and receivable at the balanee sheeot date are included ia
the prolit and lags eccount for that year. In additioen, eredit is taken for
any dividends which arve declared subsequent to the balance sheet date, bat
wtineh relate to the year ending on thet date,
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GRAYS OF CAMBRIDGE (TNTERNATIONAL) LIMITED

NOTES TO THE CONSOLIDATED FINARUTAL STATEMENTS

FOR TUE YEAR ENDUD 3181 DECEMBRR 1991 (CONTINULD)

ACCOURTING POLICIES (continuoed)
Basis of consolidation

The consolidated finaneial statements include the results of the Company and
its subgsidiaries, The results of subsidiarlies ucguired during the vear are
included in the consolidated profit and loss aceount with that part of the
results relating to the perlod of non-ownership removed as vne item after
group proflt on ordinary actlvities before tax. The Group’s share of the
vaxation charge ls included as part of tax on profit on ordinary activities.
Inter group sales and profits are ellminated on consclidation and all sales
and profit figures relate to external transactions only,

Asgoclated undertakings

The Group's shave of profits less losses of associated undertakings is
included in the consolldated profit and loss acceunt, and the Group's share
of post acquisition retained profits and reserves is added to the cost of the
investments in the conscolidated balance sheet, These amounts ave takern from
the latest audlted financial statements of the undertakings concerned, which
in all cases are made up to dates not move than three months prior to the end
of the finanelal year of the Group. Since the accounting policies of
assvciated undertakings do not necessarily conform in all respacts with those
of the Group, adjustments are made on consolidation where the amounts
invelved are material to the Group.

Coodwill

Goodwill avising on consolidation, beilrng the excess uf the purchase price
cver the value of the nat assets of subsidiaries at the date of acruisition,
is wricten off immediately on scquisition apainst reserves,

Stocks and work in progress

Stock and work in progress ls stated ot the lower of cost and net realisable
value,

Cost is represented by all expernditure incurred in the usual course of
buziness in bringing products to their present location and condition,
ineluding related production overheads based on the normal level of activicy.

Het realizable value represents the actual or estimated selling price of the
items conceorned, less trade riscounts, all furrher costs to completion and
all costs to he incurred in rarketing, sclliry and distribution, and is
caleuluted after vakiog accourt of obsoleseonce and physieal deterioration.
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1 GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMTTED
NOTES T0 THE CONSOLILATED FIRARCTAL STATEHENLS

) FOR THE YEAR LNDED 31ST DECEMBER 1991 (CONTINUED)

1. ACCOUNTING POLICLIES (continued)
Deferrasd taxation

Deforred tavatlon iz ealeulated using the liability method on timing
differences “Seftreen amounts as computed for taxation purposes and amounts as
stated in th.s. Tinansial svatements in conjunction with losses carried
forward.

Foreipn currency converslon
Exchange differcnces arising from conversion of foreign currencies are dealt

with in the profit and less account as part of the ordinary activities of the
business Zfncluding differences arising on translation of trade investments

at the clesing rate,
Management and, consultancy charges

Hanagesent ang consultancy charges relate to income receivable for services
vende red to John Wisden and Company Limited and Gray Nicolls (Australia} Pty.

Limited.

Leasing and hire purchase commitments

A Assers obtsined under hire purchase contracts are capltalised in the balance
Dy sheet and are depreclated over their useful lives, except for those acquired
uncer finance lense contracts, which are depreclated over the 1ife of the

contract,

The interest element of rental obligations is rharged to the profit and loss
aceount over the neried of the hire contrazct and vepresents a constant
proportisn of cthe balans: of capital payments outstanding.

: Pertals paid under operating leases are charged Lo income ag incurred.
P P
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CRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
ROTEE TO THE CONSOLIDATED FINAICIAL STATEMENTS

FOR 'IHE VYEAR ENDED 31ST DECEMBER 1991 (CONTINUED)

2, TURNOVER

The turnover and pre-tax operating profit is actributable to the following

activicles,

1990
Turnover Profic Turnover Profic
Hanufacturing and wholesale 2,969,899 315,570 2,633,447 369,139
Retail shops 1,196,216 32,594 1,274,763 96,622
Commission 45,946 45,946 29,793 29,793
Gross contribution 4,212,061 394,110 3,938,003 495,554
Unallocated administration
costs - {228,771) - (372,403)
Group turnover/operating
profit £4,212,001 £165,339 £3,938,003 £123,151
The turnover, is derived from sales and services provided as follows:
1990
United Kingdom 3,557,141 3,562,297
Rest of the world 654,920 375,706
£4,212,061 £3,938,003
3. STAFF COSTS
1980
Wages and selavies:
Directors 122,150 113,550
Direat and indirect wages 369,126 239,011
Administration 220,553 304,633
Reztail wages and salaries 200,584 182,796
Commissions 136,653 57,054
1,049,066 897,044
Social security costs 77,125 70, 63
Pension to former employees 25,142 27,0048
Pension scheme costs 41,736 50, 567
£1,193,069 £1,045,288 :
| it bty ovia ey ey gy t
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GRAYS OF CAMBRIDGE ({INTERNATIONAL} LIMITED

NOTES TO 'THE CONSOLIDATED FINANCIAL STATEMENTS

3.  STAFF COSTS (continued)

Production
Sales
Administration

L OPERATING PROFIT

a. This is stated after charging:

Directors' emcluments (see below)
Auditors' remuneration ’

Hire of plant and machinery
Exchange gains

b. Directors' remuneration:

Fees

Emoluments

Pension contributions

o Pensions to former directors

(1990: £3,000) and of the highest
contributions, £49,178 {1990: £48,287).

FOR TilE YEAR ENDED 318T DECEMBER 1991 (CONTINUED)

ENI1 - £5,000
£20,001 - £25,000
£30,001 - £35,000

. glig 001 - £50,000

The average weekly number of employees during the year was:

Mo.

29
2k
26

79

£170,006
£18,000
£6,070
£2,761

3,600
125,363
38,293
2,750

£170,006

paid director,

N

[*)

[AC I o B

1990

£160,567
£16,354
£24,964
£11,026

1990

3,000
116,524
38,293
2,750

£160,567

The emoluments of the Chairman, excluding pension contributions, were £3,600

excluding pension
Directors' emoluments, including the

1990

No.

XN AN S )

e N O

)

above, but excluding pension contributions, fell within the following ranges:
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CRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED

ROTES 10 THE CONSOLIDATED FINANCIAL STATEMERTS

FOR THE YEAR NNDED 31ST DECEMEER 1991 (CONTINUED)

4,  QPERATING PROFIY (continucd)
¢. Directors’ interests in contracts
The Company has a contract with a firm in which a director, R. G, Blake Esqg.
is a partner, for the provision of financial consultancy services under which
it pald L£7.920 during the year (1%90: £6,600).
5. TNVESTMENT TNCOME
1990
Dividends from assoclated undertakings:
Listed on Lahore Stock Exchange 38,488 29,159
Croup’s share in profits before
taxation of assoclated undertakings:
Listed on Lahore Stock Exchange 95,350 97,996
Unlisted (John Wisden and Co. Ltd) 70,425 9,102
£204 ,263 176,257
SIS R R TTR O TR ST
6. INTEREST PAYABLE
1490
On leoans repayable within five years:
Bank overdrafts 53,970 23,401
Bank loan (repayable by instalments) 26,111 31,694
Hire purchase contracts and
finance leases 3,343 6,518
Other loans 45,223 35,418
£128,647 £97,031
P o - T o w8 .
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CRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
NOTES TO THE CONSOLIBATED TINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DEGEMBER 1991 (CONTINUED)

7. TAXATION ON PROFIT ON ORDINARY ACTIVITIES

N 1990
Guernsey income tax bhagpd on subsidiaries
profit for the year 2,646 2,931
Underprovision of corporation
tax in previous years at 25% 1,208 863
Share of associated undertakings
cax charge 44,640 24,059
Fayment for group loss relief (8,005) -

£40,289 £27,853

The company has in excess of £1.3m tax losses brought forward from previous
years, Thereforae, no corporation tax is payable on the results of the company
for the year and no provision for deferred taxation is required (see note 17.)

8. HOLDING COMPANY'S PROFIT

The Company has taken advantape of Section 230 of the Companies Act 1983 allowing
it not to publish a separate profit and loss account. The profit after taxation
attribntable to the Company in the Consolldated Profit and Loss account amounts
to £155,692 (1990: £135,820).
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GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED

NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS

FOR THE YEAR ENDED 21ST DECEMBER 1991 (CONTINUED)

10, TANGIBLE FIXED AKSELS

a, 'Tha Group

Cost ovr valuation:

Frochold
Land and

Buildings

Flant and
Hachinery

Furniture
and
Fittings

Motor
Vehicles

At lst Januarvy 1991 495,470 442,239 264,280 75,335 1,277,324

Addlivions - 130 13,543 3,620 17,293

Disposals - (17,706) (12,929 {5,940} (36,575}

Al 31st December

1991 £495,470 E424,663 £264,894 £73,015  £1,258,042
Depreclacion:

At lst January 1991 24,496 290,458 208,121 33,942 657,017

Charge for the year 5,605 13,209 19,276 10,719 48,809
Eliminated on

digposals . (6,261) (3,597 (3,800) (13,658)

At 31lst December

1991 £30,101 £397,406 £223,800 £40,861 £692,168

Net book wvalue:

At lat January

1991 £470,974 £51,781 L£56,159 £41,393 £620,307

At 31st December

1991 £465,369 £27,257 £41,084 £32,154 £565,874
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GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED

NOTES T0 THE CONSOLI{A¥ED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 1991 (CONTINUED)

10.

TANGIBLE FIXED ASSETLS (continucd)

b, The company

Frechold Furniture

Land and Plant and and Motor

Bulldings Hachinery FlLttings Vehicles Total
Cost ar valuation:
At 1st Japuary 1991 495,470 431,094 246,400 75,335 1,248,299
Addiclions - - 13,450 3,620 17,070
Disposals - (15,379 {7.,077) (5,940) (28,396)
At 31lst Decembor
1991 £495%,470 £415,715 £252,773 £73,015 £1,236,973
Depreciation:
At lst January 1991 24,496 381,211 198,157 33,942 637,806
Charge for che year 5,605 10,392 16,235 10,719 42,951
Eliminaced on
dispogals - (1,679 - (3,800) (5,479
At 31st Deccmber
1991 £20,101 £389,924 £214,392 £40,861 £675,278
Mot book walue
At Ist January
1991 £470,974 £49,883 £48,243 £41,393 £610,493
At 31st Decenber
1991 £465,369 £25,791 £38,381 £32,154 £561,695
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GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
MulEY [0 THE CONSCLIDATED FINANCIAL STATEMENTS

FOR THE YRAR ENDED 31ST DECEMBER 1991 (CONTINUED)

10. ‘TANCIBLE FIXED ASSETS (continued)

¢. Included in the above figures are the following amounts relating to assets
acquired under finance leases and hire purchase agreements;

Finance lcases

Turniture
and
Fittings
Cost:
At lst Jamuary 1991 £60,219
s
At 3lst December 1991 £60,219
[ e
Depreciation:
At 1. January 1991 £39,850
[ == o e
At 3lst December 1991 £51,774
pepreciation provided
in year £11,924
[ ==t e
Hire purchase agrceements
Motor
Vehicles
Cost:
At let January 1991 £60,687
at 3lst December 1991 £54,747
Depreciation:
ar lot January 1991 £25,626
st 3lst December 1991 £30,057
bepreciat ion provided in year £8,23)




GRAYS OF CAMBRIDGE (INLERNATIONAL)} LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENLS

FOR THE YEAR ENDED 318T DEGEMBER 1991 (CONTINUED)

10, TANGIBLE FIXED ASSETS (continuesd)

d, For the frechold promises included at valuation:

Historical cost:

At lst January 1991

and 31st December 1991
Depreciation based on cest:
At lst January 1991

Charge for the year

At 3lst December 1991

Net historiecal cost value:

At lst Jameary 1991

At 3lgtc December 1991

Cercain of the freehold land and buildings were professionally valued in 1986
or garlier years and their present values ave not considered to be

significantly different fiom thelr book values,

If the land and buildings were sold at their valuation lt is considered that

no tax liability would arige,

The remaining fixed assets of the Company have not bean revalued, but the
directorsc have considered thelr value and are satisfied that their aggregate
value at 31st December 1991 was not less than thelr net book value shown in ths

fivancial cetatemencs,

£296,825

o —n L L ot

20, 800
3,722

£24,522

Ty

£276,025

WP AT ey

£272,303




GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED

NOTES 10 THE CONSOLIDATED PINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T DECEMBER 199L (CONTINUED)

11,

FIXED ASSEZ 1NVESTMENTS

Subsidiary undertakings

Investment at cost in Sarnian
Sports Limited:

As at lst January 1991 and 3lst December 1991 £125,000

Grays of Cambridge (International) Limited owns 100% of the L1 ordinary shares
of Sarnian Sports Limited, a company which was incorporated in Guernsey and
whose prinecipal activity is the retalling of sports equipment.

Associated undertakings

1990
Group Company Group Company
John Wisden and Company Limited
Unlisted shares at cost 200,000 200,000 200,000 200,000
Group’'s ghare of post acquisicien
retained profits and reserves 108,336 - 59,095 -

£308,336 £200,000 £259,095 £200,000

Crays of Cambridge (International) Limited owns 50% of the ordinary share
capital of John Wisden and Company Limiced, a company which is registered

in England and Wales and whose principal activity is the publishing of Wisden
Cricketers’ Almanack and other speclalised cricket books.

1990
Group Cowpany Group Company
Grays of Cambridge (Pakistan) Lim’ted
Shares listed on the Lahore
Stock Exehange at cost/valuation 9,000 300,000 9,000 300,000
Group's share of post acquisition
rotuined profits and reserves 193,819 - 139,718 -

£207,81¢8 £300,000 £148,718 £300,000

As at 3lst Decomber 1991 £516,155 £500,000 £407,813 £500,000
2 ¢ & l‘ = ('3“':r @ p EE ] ¥




CRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
KOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 1991 (GONTINUED)

11, FIXED ASSET INVESTMENTS (continucd)
Grays of Cambridge (Pakistan) Limited was inecorporated in Pakistan and its
shares have been quoted on the Lahore Stock Exchange since Januaxry 1987, As at
31lst December 1991 the Company's holding was 40% of the ordinary share capital
and the shares were quoted at 149 Rupees each. At this price, the Company’'s
investment would be worth approximately £970,000., If cthe shares were sold at
this valuation o tax liabllity of approximately £220,000 would arise.
The investment was revalued during 1988 by the directors to take account of its
true markec value at that date of L300,000 which ls che amount Iincluded in the
company's balance sheet.
The principal activity of Grays of Cambridge (Pakistan) Limited is the
manufacture and export of quality sports goods,
Grays of Cambridge (Internatfonal) Limited also owns the entire share capital of
the following mnon-trading companies, whose names are used for trading within the
Group:
Country of

Name of Subsidiary Incorporation
Gray Hicolls Limited England
Grays Sports Limited England
P. H. Gray (Rugby) Limited England

! Grays of Canmbridge Limited England

- Sams Atlas Limited England
The Tayler-Rolph Company Limited Ergland
H. J. Gray and Sons Limited England

- 12.  STOCKS

. 1990

s Group Company Group Company
Baw waterials 216,589 216,589 225,646 225,646
Work in progress 98,832 98,832 61,601 61,601
Finished gtock of
oun manufacture 266,088 266,088 156,573 156,573
Finished stock bought in 322,495 322,495 248,142 248,142
Rotall stock 421,748 268,192 395,372 263,900
Consurabile stores 25,213 25,213 18,173 18,173

;? £1,350,965 £1,197,409 £1,103,507 £874,035
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CRAYS OF CAMBRIDGE (TNTERNATIONAL) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3157 DECGEMXER 1991 (CONTINUED)

13.

14,

DEBTORS

Trade dobtors
Other dobtoxs
Prepayments and accrued income
Dividend from relaced company

CREDITORS: amounts falling due wichin one

Bank loan - current instalments
Bank overdrafc {sce below)
Trade creditovs

Invoice discounting
current account

Currvent corporation tax
Other taxes and social
security costs

Accruals

Ocher creditors

Amounts due to group
undertakings

Amounts due to assoclated
undertakings

Obligations under £inance
leages and hire purchase
contracts (note 16)

1990
Group Company Group Company
233,253 231,206 224,714 221,922
10,360 20,360 13,022 13,022
232,894 232,149 128,343 127,437
38,882 38,882 36,100 35,100
£515,389 £522,597 £4502,239 £398,481

year

1990
Group Company Group Company
39,095 39,095 39,095 39,095
498,136 498,136 318,201 31g,201
185,536 169,091 189,211 169,656
29,682 29,682 16,050 16,050
6,650 2,071 6,723 863
38,074 38,074 39,510 39,510
148,257 137,074 100,577 90,894
263,404 263,404 373,539 373,539
- 6,456 - -
90,000 90,000 1,069 6,833
15,375 15,375 20,025 20,025
£1,314,209 £1,288,458 £1,104,000 £1,074, 666

The bank overdraft and loan (see note 15) are sccured by a legal charge over the
Company’s freehold land and buildings and by a debenture on the assets of the

Company, excluding trade debtors,




GRAYS OF CAMBRIDGE (INTERNATIONAL) LIMITED
NOTES L0 THE CONSOLIDATLED FINARCIAL STATEMENTS

FOR THE YEAR ENDED 3181 DECEMBER 1991 (CONYINUED

15. BANK LOAN

Group Company Group Cowpany

Repayable between 2 and 5 years £138,411 £138 417 £152,800 £152,800

="

The bank loan was taken out to finance the purchase of frechold property and is
repayable by monthly instalments of £3,258 (including interest).

16. CREPITORS: amounts falling due after mwore than eone year

Obligations under finance lsases and hire purchase contracts

Finance Hire
Total Leases Purchasa
1991

Year ending 3lst December 1992 17,499 8,210 9,289
Thereafter 5,960 - 5,960
23,459 6,210 15,249

Less: Finance charges allocated
te future periods 2,487 367 2,120
£20,972 £7,843 £13,129
Shown asg; curvent obligations (note 14) 15,1375 7,843 7,532
non-current obligations 5,597 - 5,597
As at 3lst December 1991 £20,9/72 £7,843 £13,129
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GRAYS OF CAMDRIDCE (INTERNATIONAL) Llﬂﬁ
NOTES TO THE GORSOLIDATED FYNANCILL STATEMENTS

FOR THE YRAR ENDED 31ST DECEMBER 1991 (CONTINUED)

CREDI'TORS: amounta Falling duc af

Obligations under Einance leases &nd hire purchase contracts

Year ending 3lst December 1991
Thereafrexr

Finance charges alloeat.u
to future periods

current obligations (
non-current obligation

21at December 1990

DEFERRED TAXATION

Deferred taxation is not provideé in the finamciol statements as the position is
covered by trading losses, as folllows:

Capiral allowances in advince
- f depreciatioy

Taxution 1>sses avallable
for reliel

'TED

er more than one year {continued)

Finance Hire
Total Leases Purchase

25,494 13,542 11,952
23,460 8,210 15,250

648,954 21,752 27,202

7,957 2,495 5,462

£40,997 £19,257 £21,740

T

Apte 14) 20,025 11,415 8,610
5 20,972 7,842 13,130

l

T Ay
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£40,997 £19," 7 £21,740

19920

18,659 44,039

| (18,659) (44.039)

LNil LNil
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GRAYS OF CAMBRIDCE (IMUERNATIONAL) LIMITED

NOTES TO T CONSOLIDATED FINANCIAL STATEMERTS

FOR THE YRAR ENDED 2157 DECHMBER 1991 (CONTINUED)

18, SHARE CAPITAL

Authorlsed

7,500 6% cumulative prefercnce
shares of £l each 7,500 7,500

42,500 ordinavy sharcsg of L1 each 42,500 42,500

£50,000 £5G,000

fomen RN T

Tssued and fully paid

7,500 6% eumulative preference
shares of £1 each 7,500 7,500

40,588 ordinary shares of £l each 40,580 40,588

£48,088 £48,088

P e e [ ]

19. REVALUATION RESERVE
1990

Group Company Group Company

Balance at lst January 1991 186,297 477,297 188,177 479,177

Amortisation of revaluation
surplus {1,880) (1,880) {1,880) (1,880)

Ralancy at 3lst December 1991 £184,417 E4T5 417 £186,297 £477,297

20.  UCAPITAL COMMITMENTS

1990

Contracted but not provided ]
fur In the accounts INil £16,000 -

Authorised but not contracted fNil w1
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CRAYS OF CAMBRINCE (INTERNATTIONAL) LIMITER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YRAR ENDED 2181 DECEMBER 1991 (CONTINUwW)
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PREFERENCE DIVIDEND

No dividend has been paid in rospect of the years 1981 cto 1990 incluuive, ond
none is proposed for 1991, The cumulative arvears, calculated in accordance
wich Scectlon 255 ICAT 1988 being approximately 75/100 of the gross rate of B%,
now amount to £3,714,

PENSIONS
(a) Defined contribution scheme

The company operates a defined contribution scheme in raespect of the
directors. The assets of the scheme are held separately from those of the
company in an independently administered fund, The pension cost charge
represents contributions payable by the company to the fund and amounted to
£40,377 (1990 £38,293).

(b} Defined benefit scheme

The =zompany operates a pension scheme providing benefits based on final
pensionable pay. The assets of the scheme are held separately from these
of the company, being invested with insurance companies, Contributions to
the scheme are charged to the profit and loss account so as to spread the
cost of pensions over employscs' working 1ives with the company. The
contributions are determined by a qualified actuary orn the basis of
rriennial valuations using the projected unit credit method, with a 15 year
contrnl period and exits from the schame are assumed to be replaced by new
entyants. The most recent waluation was at lst July 1991.

The assumptions which ha.e the most significant effect on the results of
the valuation are those relating to the rate of retuusn on investments and
the rates of inerease in salaries and pensions. Tt was assumed that the
investment returnms would be 9% per annum, that salary increases would
arsexuge 7.5% per annum and that present and future pensions would not be
inereased in paysment.

The pension charge for the period was £13,647 (1930 £15,400), Th's

inelv ! d a reduction of £2,730 (1990 £2,200) in respect of the amortisation
of ewperience surpluses that are being rouognised over 11 ye-rs, the
average remaining service lives of employeas,

The most vecent actuarial valuation showed that tha premiudm value of the
scheme' s assets was £248,000 and that the actuarial wvalue of those assets
vepresented 113% of the beneflts that had accrued to the members, after
allowiag for oxpected future increases in earnings. The contributions of
the company and employees will remain at 8.7%4 and 3.0% of earnings
respectively.

(¢3  TFormer cmployces

Fea sons are pald on o veluuiary hasis to fenyey vaployees Tor vhen
adequit e provision had not Leott meale prior fo oetivvment,
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