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REFORT of ihe DIRECTNRS to the MIMBERS of
THE_ROLUT WATCH COMANY TLIMUTTD

To be presented at the Fifty-Ninth Annual General Meefing
of tha Company

Poard of Dircclors:s

Mr. H. van Gessel Mz, J. A. Nelson
Mr, D. W. ¥, Kennard Mr., C. H. F. Reynolds
Mr, J. Meddows

Accounts:

The Directors submit herewith the Balance Sheet of the Company as at
31lst January 1974, and the Profit amd Loss Account for the year ended
on that date.

The Accounts show a profit, after hringing into account the
profit on the sale of part of the Company's freehold land of £34,850

From which has been deducted the amount of the adverse
balance on Profit and Loss Account at the beginning of
the year 2,084

r——————

32,766

There has been transferred from General Reserve an amount of 21,000

Making a total of £53,766

Out of which the following transfers have been made to:

Capital Reserve 52,104

Samples Reserve 1,000 53,104
Leaving a balance on Profit and Loss Account —_——
to be carried forwaxd of £662

Directors:

Directors' individual interests in Shares of the Company are detailed
hereunder i~

31lst January 1973 31lst January 1974
Ordinary Shares Ordinary Shares
4 Mr., D. W. F. Kennard 4
4 Mr. C. H. F. Reynolds 4
1 Mr, J. A. Nelson 1
i Mr. J. Meddows 1

Mr. D. W. F. Kennard and Mr. J, Meddows, the Directors retiring by rotation,
being eligible, offer themselves for re-clection, ifgﬁhﬁlq'nk‘wjaﬂ( aigzb
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3. Duplovees:

Year to 31.1.73. Year to 31.1.74,

Average number of persoens
Less than 100 employed by the Company Less than 100

&, Contributions to Political and Charitable Organisations:
Charitable Donations £121
Political Payments Nil

5. Dxports:

The value of goods exported from the United Kingdom during the year
was £19,054,

6. Auditoxrs:
Messrs. Dearden, Lord, Anman, Morrish, having indicated their

willingness to continve in oftice, will be re-appointed in accordance
with Section 159(2) of the Companies Act, 1948,

ON BEHALT of the BOARD,
Bexley, Kent. J. A, NELSON,

11th June, 1974. Managing Directox.
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BEPORT of the AUDTTORS

TO_TUE MEMEFRS of THE ROLEX WATCH COMPANY LIMTTED

In our opinion, the Accounts set out on pages 1L to 4 give
a true and fair view of the state of affaire of the Company at
31st January 1974, and of its profit for the year ended on that

date, and comply with the Companies Acts, 1948 and 1967.

DEARDEN, LORD, ANNAN, MORRISH

Chartered Accountants

London.

12th June, 1974.
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£6,293

609,768

-—

696,061

260,647

£425,414

\ MILTTLLLZCLS KA A

®

29,000

249,369

157,045
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435,414 F

THE NS UATCH oA TLIMITIR

PATAVGE SHL)I™T AS AT 31st JANUARY 1974

DIEEN ASoLys Note 2.

CURRENT ASSETS:

276,044 Trading Stock 407,167
157 4524 Debtors 281,370
Investments:
18,632 Quoted Sccurities 18,632
Market Value £163,050 (1973 £205,425)
156,768 Balance at Bank and Cash in Hand 169,392
—— Income Tax Recoverable 2,699
LTARILITIES and PROVISTIONS:
132,965 Amount due to Associatcd Companies 348,939
87,343 Creditors 138,000
9,015 Bank Overdraft -
Provision for Corporation Tax cue
31,324 1st Januaxy 1974 34,153
NET ASSETS
REPRESENTING:
Share Capitals
Anthorised:
£60,000 in Oxdinary Shares of £1
each, Issued fully paid
Capital Reserve Note 4.
Revenue Reserves:s
133,000 General Reserve 112,000
4,500 Reserve for Bad Debts 4,500
7,800 Resesv - for Repairs 7,800
11,000 keserve for Samples Insurance 12,000
745 ProfilL and Loss Account - Balance 662,
e
o ?'./,"/.b{ﬁ' o k‘h’"“ . i//
! )
e — J. A. NELSOW )
: P <;“{Lﬁ ) Directors
Lt 2 J. MEDDOWS g
* -p(f,u‘z W f £,
/ LT A /"

109,267

79,260

P g

988,527

521,092

DT R———

29,000

301,473

136,962

£467,435

P——. S



1973

780,776

ot

16,273

23,704
1,080

1,222
99
2,483

(12,315)

255
4,539
7,948

3,250

Ll BOTERT UATOH COVPAYY LIMTTTD

PROTYT AWND LOSS ACCOURT ~ “WOR_PUL YFAR ENDLD 31st JANUARY 1974

TIURHOVER, Daing total sales invoiced for the year

TRADING TROMIT (1.08S), subject to itews clarged below

Emoluments of Directors:
Salaries etc.
Past Director's Pension

Note 5.

Auditors'® Remuneration and Expenses
Bank Interest

Depreciation of Fixed Assets Note 2.

NET TRADING LOSS

Profit on Sale of Motor Vehicles
Income from Quoted Iuvesiments
Interest on Deposits

Income from Rents

PROFTT (1.058) for the YEAR before TAXATION

3,677

3,677

1,959

1,918

AF
1

2,000

(82)

507

£745

B i

and EXTRAORDINARY ITEMS

PROFIT on SALE of LAND

TAXATTON:

oA

Note 6.

Tncome Tax on Investient Tneome

512
8,435
16,830
3,250

PROFIT for the YEAR after TAXATTION and EXTRAORDINARY TTEMS

TRANSFERS -

To Capital Reserve Note 4.
To Samples Reserve

Trom General Reserve

PALANGE of PROFIT apd LOSS ACGOUNT
gt 3lst JANUARY 1973

Less Adjustment of Cowporation Tax liability,

52,104
1,000
(21,000)

745

)
. )y Cely -
in respect ol previous ycarfgwi%jj H“L*“*wt[‘j 7. wz9)
SR ',,
' f/ oo ‘ -
2 Py T o=t 4 i [} b SV
PALANCE, cawried forward @ﬁ*il&f“ P S FEFAR
A
At o {

£9.3,245

KXTT O -

(32,325)

34,468

(66,796)

29,027

I —arrr—r——

(37,769}

72,619

artsm

34,850

34,850

32,104
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THY, 10T E UATCIL COMPANY ETINED

beidiary Boles 3 .
(A Subsddiary Commany_of Rolex Holding, o Comnany imcorporated in Regitron! nnd)

NOTES on ACCOIRITS = YEAR ended 3lst JANUARY 1974

P Wote 1. Agccounting Policiess

i

b

Note 2.

Note 2.

(a) TFixed Asscts axe inciuded at cost and depreciation is calculated by
reference to useful lives of the assets concerned, excepl as roegards
the Frechold Land and Buildings, which are not depreciated.
(b) Trading Stock is valued at the lower of cost and replacement value, t
as in previous years.
(¢) TForeign Currencies are converted to sterling at the rates of exchange 3
ruling at the year end date. 7
(d) Sales are the amounts invoiced for goods supplied and services
provided, excluding Value Added Tax.
Fixed Assets: Freechold Land Motox Plant and 4
ang Buildiuvgs Vehicles  Equipment Total |
Cost:
At 31st January 1973 78,697 7,179 17,815 103,691
Additions in the year 485 4,627 32,062 37,174 ;
Disposals in the year (4,116) (6,155) (1,959) (12,230)
|
) ]
At 3lst January 1974 £75,066 £5,651 £47,918 £128,635
o ] :
Depreciation: }
At 31lst January 1973 - 3,153 14,245 17,398 }
on Disposals im the year - (3,252) (1,959) (5,211) i
Depreciation for the year - 1,489 5,692 7,181 i
At 3lst January 1974 - £1,390 £17,978 £19,368&
Y P -
HQ&_EQLJEQJEBHLﬁhQﬂE £75,066 £4,261 £29,940 £109,267
[ =t

Contingent 11abilitigs:
ntingent Liabilities under guarantees ot approximately £1,830

TThere are Co
(1973 £1,486).
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As at 3lst Jemeaxy 1974 0T
M

mirectorst Troluncussl 167324 197272
Gcale of Emolus nts 2 ader £2,500 3
1 £2,501L - £5,000 1
1 £5,001 - £7,500 1
1 £12,501 - £15,000 1

The Emoluments of the highest paid Dixector were £13,934 (1972-73 £11,301)

Taxation:

e T

The trading result of the year, as adjusted for purposes ol taxntion,

is a loss greater than the apgregate of the amounts of the jpvesinent
incomé and the raxable gain on the disposal of the land. In ccnﬁequﬁuce,
no liability to Corpoxation Tax ariscs on the total Net Profit of e
year.

The amount of the profit onn the sale of the land which has haet

transferred ro Capital Reserve 1is the full amount of that pfufi» Lass
the amount of the taxX which would have otherwise beutt payable theraon.



