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UNITED DISTILLERS FRANCE LIMITED
REGISTERED MUMBER: 132 792

DIRECTORS' REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 1993
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E‘ UNITED DISTILLERS FRANCE LIMITED
ﬁ DIRECTOHS’ REPORT FOR THE YEAR ENDED
31 DECEMBER 1993
ﬂ The directors present their report and the audited financial statements of the company for the year
ended 31 Decernber 1993,
E PRINCIPAL ACTIVITY

The principal activity of the company during the year under review was the merchandising and
distribution of wines and splrits in France.

RESULTS AHD TRANSFER TO RESERVES

The net prolfit attributable to shareholders amounted to FFr 43,701,000, which was transferred to
reserves {1992 : FFr 23,684,000 deducted lrom reserves),

TAHGIELE FIXED ASSETS

The company has no tangible fixed assets.

DIVIDENDS

The Directors do ot propese a dividend,

EVENTS SINCE THE END OF THE YEAR

E Subject to approval by the shareholders, it is the Intention of the board to transfer all of the activities
of United Distillers France Lid in France to a new wholly owned subsidiary, United Distillers France
SA,
7
DIRECTORS' INTERESTS

The name of the present directors of the company are set out below:

C da Jouvencel
J M Bremner
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UNITED DISTILLERS FRANCE LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED
31 DECEMBER 1993 (CONTINUED)

DIRECTORS' INTERESTS (CONTINUED)

No director had an interest in shares or debantures of the company, any subsicliary undenaking of
any subsidiary of the parent undertaking with the exception of non-beneiicial interests as nominee
and the interests In the ordinary shares of the ultimate parent undertaking, Guinness PLC, as set out

; below:
At 31 December 1983 At 1 January 1993
Options Oplions
over ovef
Crdinary ordinary Oridinary ordinary
shares shares shares gharesg
| C de Jouvencel 1,015 31,830 941 57,455
i J M Bremner 6,377 24137 5,851 23,493 3
| ﬁ During the year, the following movements in options over the ordinary shares of Glinness PLC took |
! place:
! QOptions granted during 1993 Options exercised during 1993
' Number Price Number Price
C de Jouvencel 11,759 492.5p 34,384 320.1p
J M Bremner 2,808 492.5p 2,182 1668.5p

The options outstanding at 31 December 1993 are exercisable at varying dates between 1994 and
2002 at prices between £1.495 and £5.335,

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The Directors are required by the Companies Act 1985 o prepare statements for each financial year

which give a true and tair view of the stale of alfalrs of the company as al the end of the financial
year and of the profit or loss of the company for the financlal year.

q; The Directors consider that in preparing the financial statements on pages 5 to 11, the company has
used appropriate accounting policies, consistently applied and supported by reasonable and prudent
judgements and estimates, and that all accounting standards which they consider 1o be applicable
have been {ollowed.

The Direclors have responsibility for ensuring that the company keeps accounting records which
% disclcse with reasonable accuracy the financlal position of the company and which enable them to
ensure that the financlal statements comply with the Companles Act 1985,

The Direciors have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other iregularities.
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b UNITED DISTILLERS FRANCE LIMITED :

l DIRECTORS' REPORY FOR THE YEAR ENDED
: 31 DECEMBER 1993 (CONTINUED) o
ﬁ AUDITORS

Price Waterhouse have expressed their willngness to continue in office and a resolution cencerning .;.
their re-appaintment will be submilted at the Annual General Meeting, ‘
v By Order of the Board '?".t{j

qim\q N (le c. it

Nicola M Coyle
Secretary
30 September 1994
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AUDITORS' REPORT TO THE MEMBERS OF
UNITED DISTILLERS FRANGE LIMITED

We have audited the financial stalements on pages 510 11 which have been prepaied under the
g historicat cost convention and the accounting policies set out on page 7.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As described abave, the company's Ciresiors are responsible lor the preparation ol financial
statements. It is our responsibility to torm an independent oplnion, based on our audit, on those

staternenls and to repart our opinion to you.
BASIS OF OP)HION

We conducted our audit In ascordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examinailon, on a lest basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates
and jidgments made by the Directors In the preparation of the linancial staternents, and of whether
the accounting policies are appropiiate to the company's clrcumslances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary In order to provide us with sutficient evidence to give reasonable assurance
that the financial statements are lreg from materlal misstatement, whether caused by fraud or other
frregularity or erra?, In forming our opinion we also evaluated the overall adequacy of the
presentation of infotmation In the financial statements.

OPIRION

fn our opinfon the financial staterents give a frue and tair view of the state of alfalrs of the company
as at 31 December 1993 and of it profit for the year then ended ard have been preperly prepared
in accordance with the Companles Act 1985,

e Wt g

! PRICE WATERHOUSE
& Chartered Accountants
o and Registered Auditors T Seplember 1994
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UNITED DISTILLERS FRANGE LIVITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1843

TURHOVER (Note 2)

Net operating costs {Note 3)

OPERATING PROFIT/(LOSS)

Net interest expense (Note 4)

PROFIT/(LOSS) OR ORDINARY ACTIVITIES BEFORE TAXATION
Taxation on profit/(loss) on ordinary aclivities (Note 5)

PROFIT/(LOSS) ON ORDINARY ACTIVITIES AFTER TAXATION
AND RETAINED EARNINGS (Note 14)

1993 1992
FFr'o00 FF'000

618,234 588,101
(665,546)  (600,862)
52,688  (12,761)
(8,965  (10,901)

43723  (23.662)
{22) (22)

(43,01 (23,684)

A statement of the movemens on reserves is provided in note 14 1o the financial statements.

The notes on pages 7 1o 11 form part of these financial statements,

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES FOR THE YEAR EHDED 31 DECEMBER 1933

The company had no recognised gains of losses during the year other than those reflected in the

profit and loss account.

HOYE OF HISTORICAL COST FROFITS AND LOSSES FOR THE YEAR EHDED 31 DECEMBER 1383

The reported profils for the year have been presented on a historical cost basis.
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URITED DISTILLERS FRANCE LIMITED

BALANCE SHEET - 31 DECEMBER 1933

FIXED ASSETS
Investmerits {Note 8)
CURREYT ASSETS

Stocks (Note 9)
Debtors (Note 10)
Cash at bank and in hand

CREDITORS - Amounis falling dus within one yaar (Mote 11)
MET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISION FOR LIABILITIES AND CHARGES (Note 12)

HET ASSETS

SHAREHOLDERS' FUNDS

(alled up share capital (Note 13)
Other reserves
Profit and loss account (Note 14)

APPROVED BY THE BOARD ON
2 September 1994

Lo Torwaw .

» Claude de Jouvencel
DIRECTOR

ey

The notes on pages 7 to 11 form part of these financial statements.

1933 1902
FFr'ooo FFro00
4,039 3,591
5,583 3,739
326,283 259,662
1,266 2,457
333,132 265,858
(213,589) {1 £8,978)
119,533 76,880
123,572 80,471
(1,700) {2,300)
121,872 78,171
121,584 121,594
212 212
66 (43,635)
121,872 78,171

e
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UNITED DISTILLERS FRANCE LIMITED

3 HOTES TO THE FINANCIAL STATEMENTS
= FOR THE YEAR ENOED 31 DECEMBER 1893
5 1 ACCOUNTING POLICIES

v

(1) Basls of ascounting

The financial statements have been prepared under the historical cost convention, In accordance with
applicable accounting and financlal reponting standards.

3Ty

{2) Foreign currentles

gk

Monetary assets and liabilities in toreign currencles have been translated using the rates of exchange
ruling at the balance sheet date or, where lorward exchange contracts have been entered into, the
rates of exchange forming the basis of the conlracts. Exchange dilferences arising from currency
conversions in the normal course of trading are dealt with in the profit and ioss account.

=5

{3} Leases

(e
a_—.'l

Annual rentals on all operating leases are charged Lo the piofit and joss account. The company has
ne finance leases,

{4) Stocks

Stocks are staterd at the lower of cost and net realissble value, Cost represents the involced cost of
goods purchased for resale, customs duties where applicable and transport costs to the receiving
warehouse,

z TURNOVER

h Turnover represents the involce value including duties where applicable but excluding value added
lax. The company carres on its business whelly in France and all sales are made to customers
resident in the French Republic.
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UXNITED DISTILLERS FHANCE LINITED

NOTES 49 THE FINANCIAL STATEMENTS
FOR L4 YL53 ENDED 31 DECEMBER 1993 (CONTINUED)

HET OPERATING COSTS

Raw matarials and consumables

Customs and excise duties

Staff costs (Note 6)

Other operating charges

Change in stocks of finished goods
and work in progress

Other operating income

Operating costs include the following:

Directors’ emoluments (Note 7)

Auditors’ remuneration

Other operaling leases

Provision for diminution In value of investment

HET INTEREST EXPENSE

Interest on short term loan repayable
within live years
Less: interest receivable

TAXATION OR PROFIT ON ORDINARY ACTIVITIES

1993 1992
FFr000 FFr'o00
337,687 342,396
68,562 66,069
241,739 211,924
20,388 (14,586)
102,830 (4.941)
565,546 600,862
150 180

- 62

448 448
1893 1902
FF'000 FFt'000
9,087 11,041
(122 ~{140)
8,965 10,901

No corporation tax is due for the year as the company was able to impute its taxable profits against

accumulated delicits as follows:

Year ended 13 December 1989
Year ended 31 December 1990
Year ended 31 December 1992
Year endeu 31 December 1993

TOTAL DEFICIT CARRIED FORWARD
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UNITED DISTILLERS FRANCE LIMITED

NOTES TO THE FINANCIAL STATEMENYS
FOR THE YEAR ENDED 31 DECEMBER 1993 (COHTINUED)

STAFF COSTS ARD EMPLOYEES

1
o

The company has no employees, and did not incur any stalf costs.

iy 7 DIRECTORS" EMOLUMENTS

Al directors discharged their duties wholly outside the United Kingdom and received no emoluments,
Details of share options granted to directors may be found in the directors’ repoit.

§ INVESTMENTS

E FFrooo
At 1 January 1993 3,501
Reversal of provision for ciminution in value 448
At 31 December 1993 4,039

The company owns a 50% shareholding in NEGGMA, a Société Anonyme incorporated in France
¥o whose piincipat activity is the distribution of wines and spirits.

9 STOCKS
E Stacks consist wholly of spirits and wines putchased for resale, and some adventising and
promotions materials puschased for vse by the sale and marketing departments. Stocks amounting
to FFr 54,106,000 {1992 FFr 79,707,000) have been sourced lrom a lellow subsidiary, United
Distillers plc. These stocks have been accounted for on a consignment basls.
10 DEBTORS
@ 1993 1992
FFr'000 FFr'000
E Trade deblors 163,047 182,322
Owed by group undeitakings 155,200 §1325
@ Other debtors 8,036 16,015
326,263 259,662
1Ly
A
i
|-
i
i 9
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r% UNITED DISTILLERS FRANCE LIRHTED
ﬁ NOTES TO THE FINANCIAL STATEMENTS
= FOR THE YEAR £KDED 31 DECEMBER 1993 (CONTINUED)
11 GREDITORS - Amounts falling dus within ono vear
1993 1992
Py FFr'ong FFr000 ]
Bank oans and overdrafls 69,288 93,106
Trade creditors 12,880 18,815

Amounts owed to group undenakings - 3967
Agcruals and delerred income 70,452 65,724
Other creditors 60,979 7,368
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12 PROVISIOK FOR LIABILITIES AKD CHARGES

t FF'000
At 1 January 1993 2,300

Utilised (BCO)

i

= At 31 December 1993 1,700

-

- P

The decrease in the provision of FFr 500,000 results from the settiement of various litigation during
the course of 1893.

s

13 CALLED UP SHARE CAPITAL

1923 196
FFro00  FFrooo

Authorised, called up and fully paid:
@ 11,020,000 ordinary shares ot £1 each 121,594 121,594

L I ]

14 PROFIT AND LOSS ACCOUNY

FFr'o00
At 1 January 1993 (43,635)
Profit tor the year 43,701
At 31 December 1993 66

{:
kg 10
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UNITED DISTILLERS FRANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 1993 (CONTINUED)

GUARAMTEES AND COMMITMERTS

The company has one bank guarantee outstanding in favour of Total 8A, a third panly, fos
FFr 90,000,

The company had no operating leases at the year end.

CONTIHGENT LIABILITIES

The company received a subsidy from United Distillers ple in 1988 ol FFr §2 million. This subsidy,
which was recorded as income In 1988, would become repayable shouks the company return to a
profitable position, as delined by the agreement,

In 1993, the company became liable to repay FFr 25.3 milllon. This sum was duly repald and
deducted from profits,

The company was granted an additional subsidy of FFe 93 miliion from United Distillers plc in 1993 in
the form of a conditional debt waiver, This debt will become repayable to United Distillers ple ¢ace
the 1988 subsidy has been lully repaid and the company remains in a profitable situation.
IMMEDIATE AND ULTIMATE PARENT UHDERTAKING

The company's immediate parent undertaking Is United Distillers ple. The ultimate parent
vndertaking is Guinness PLC. Both of these companies are registered in England,

The ultimate parent undertaking Is the parent updertzking of the smallest and largest group of which
the company is a member lor which group acccunts are prepared.

Coples of the group accounis refetred to above can be cbtained from the company's registered
oflice, the address of which can be found in the Directors’ repost.
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