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CASTLE LEISURE LIMITED b
DIRECTORS' REPORT

The directors submit their annual report, together with the consolidated financial statements of the companyand its
subsidiary undertaking for the 52 weeks ended 27 December 1992,

1 RESULTS AND DIVIDENDS

Thz group’s profit for the period after taxation and minority interests was £419,695.
Preference dividends of £150 were paid during the period.

An interim ordinary dividend of £34,051 was paid on 27 December 1992, The directors recommend that a final dividend of
£38,445 be paid for the period on 1 July 1993, £347,049 has been transferred to reserves.

2 REVIEW OF THE BUSINESS

The group’s principal activities for the period under review wete bingo club operation and ice cream manufacturing and
retailing.

Satisfactory profit progress was made in the core bingo division, particularly given the substantial development costs of
the new build site at Morriston, Swansca.

In the current period, the directors anticipate further improvements.

3 DIRECTORS

The directors at the end of the period and their interests in the shares of the company were as follows:

Ordinary shares of Preference shares of
£1 each £10 each each
At27December At 29 December At 27 December 1992
1992 1991 and 29 December 1991
David Hunter Andrews 23,609 23,609 -
Edward Andrews 10,238 10,238 -
Mrs Mary Hunter Yapp 16,527 16,527 84
John Francis Andrews 50,505 50,505 42
Jeffrey Charles Harsis 2,000 - -
Franeis Keith Edwards 10,545 7,545 .

At 27 Deoember 1992, Jelfrey Chartes Harris, had options over 15,000 of the ordinary shares of £1 cach in Castle Lelsure
Limited,

4 FIXED ASSETS

Changes in fixed assets are shown in Note 13 to the financial statements.
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AUDITORS’ REPORTTO THE MEMBERS OF 3
CASTLE LEISURE LIMITED

We have audited the financial statements on pages 4 to 19 in accordance with Auditing Standards.

In cur opinion the financial statements give a true and fair view of the state of affairs of the company and the group at 27
December 1992 and cash flows of the group for the 52 weeks then ended and have been properly prepared in acoordance with the
Companies Act 1985,

g@wﬁkl&u“k@s

Cardiff PANNELL KERR FORSTER

) Chartered Accountants
31 March 1993 Registered Auditor
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CASTLE LEISURE LIMITED 3

GROUP BALANCE SHEET
27 DECEMBER 1992
1992 1991
Notes L £
FIXED ASSETS
Intangible assets 12 - 17,159
Tangible asse1s i3 6,750,499 6,029,573
6,750,499 6,046,732
CURRENT ASSETS
Stock 15 35,056 31,078
Bebtors 16 110,721 120,690
Cash at bank and in hand 39,368 36,884
185,145 188,652
CREDITORS
Amounts falling due within one year 17 (2,141,994) (1,183,832)
NET CURRENT LIABILITIES (1,956,849)  (995,180)
TOTAL ASSETS LESS CURRENT LIABILITIES 4,793,650 5,051,552
CREDITORS
Amounts falling due after more than one year 17 (330,821)  (923,852)

) PROVISIONS FOR LIABILITIES AND CHARGES ‘

Deferred taxation 18 (45,689)  (57,062)
DEFERRED INCOME 19 (22,080)  (27,680)
MINORITY INTERESTS (33,162)  (15,309)

(431,752) (1,023,903)

4,361,898 4,027,649

CAPITAL AND RESERVES m——

Cailed up share capital 21 222,186 220,186
Share premium account 22 74,750 68,750
Revaluation reserve 22 2,208,755 2,298,755
Investment revaluation reserve 22 272,656 269,656
Capital redemption reserve 22 13,564 13,564
Profit and loss account 22 1,479,987 1,156,738

4,361,898 4,027,649

e

Approved by the board on 29 March 1993

D H ANDREWS &/’ )
) Dircctors

JCHARRIS G Hrmmos )
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CASTLE LEISURE I }MITED 6

COMPANY BALANCE SHEET
27 DECEMBER 1992
1992 1991
Notes £ £
FIXED ASSETS
Tangible assets 13 6,411,696 5,679,245
Investments 14 85,183 85,183
6,496,879 5,764,428
CURRENT ASSETS
Stock 15 24,400 20,155
Debtors 16 105,574 112,168
Cash at bank and in hand 37,440 35,766
167,414 168,089
CREDITORS
Amounts falling due within one year 17 (2076,211) (1,127,442)
NET CURRENT LIABILITIES (1,908,797)  (959,353)
TOTAL ASSETS LESS CURRENT LIABILITIES 4,588,082 4,805,075
CREDITORS
Amounts falling due after more than one year 17 (330,821)  (854,088)

PROVISIONS FOR LIABILITIES AND CHARGES
Deferred taxation 18 (43,288)  (51,651)
DEFERRED INCOME 19 (22,080)  (27,680)

(396,189)  (933,419)

4,191,803 3,871,656

CAPITAL AND RESERVES

Called up share capital 21 222,186 220,186
Share premfum account 22 74,750 68,750
Revaluation reserve 22 2,207,237 2,207,237
Investment revaluation reserve 22 272,656 269,656
Capital redemption reserve 22 13,564 13,564
Profit and loss account 22 1,401,500 1,092,263

4,191,893 3,871,656

Approved by the board on 29 March 1993

~
D H ANDREWS )

JCHARRIS G Howmis )
(3 M

Direclors
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CASTLE LEISURE LIMITED 8

NOTES TO THE FINANCIAL STATEMENTS

52 WEEKS ENDED 27 DECEMBER 1992

1  ACCOUNTING POLICIES

‘Tne following accounting policies have been used consistently in dealing with items which are considered material to the
group’s affairs,

a)

b)

)

d)

e)

Accounting convention

The financial staterents set out on pages 4 to 19 are prepared under the historical cost convention as modified by
the revaluation of all properties.

Basis of consolidation

The group financial statements consolidate the financial statements of Castle Leisure Limited and its subsidiary
undertaking Cadwalader (Ice Cream) Limited for the 52 weeks ended 27 December 1992.

No profitand loss account is presented for Castle Leisure Limited as provided by Section 230 of the Companies Act
1985,

Turnaover

Turnover represents admission fees, participation fees, gaming machine takings, the sale of food and drink and ice
cream and, where applicable, is net of bingo taxes and value added tax.

Intangible fixed assets

Purchased goodwill has been fully amortised during the year and has been included in the financial statements as an
exceplional item,

Tangible fixed assets and depreciation

Tangible fixed assets, other than frechold property, are depreciated on a straight line basis over their estimated
usclul lives as follows:

Bingoe club plant, fixtures, fittings and equipment 10% -33%
Refrigerators and ice cream shop equipment, fixtures and fittings 122%
Motor vchicles 25%

Investment properties are included at open market value, They are revalued annually in accordance with Statement of
Standard Accounting Practice No 19 and the aggregate surplus or deficit is transferred to a revaluation reserve, No
depreciation is provided in respect of frechold investment properties, The directors consider that this accounting
policy results in the financial statements giving a truc and fair view. Depreciation is only one of the many
factors reflected In the annual valuation and the amount which might otherwise have been shown cannot beseparately
identificd or quantified,

Other frechold propertics are stated al 1991 vatuation. No depreciation is provided as the amount is not considered
to be material and it is company policy to maintain properties to modern standards. In all other respeets the group
complics with Statement of Standard Accounting Practice No 12 relating to depreciation. ‘

Expenditure on short leasehold properties is written off on a straight line basis over the term of the leasc,

kg

2 .E:‘N“F;%' ) "i} Y%
T palpfieasg s
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CASTLE LEISURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

52 WEEKS ENDED 27 DECEMBER 1992

1 ACCOUNTING POLICIES {continued)

f)

g)

k)

k)

Investments

Shares in subsidiary undertaking arc stated at cost.

Stock

Stock is stated at the lower of cost and net realisable value,

Cost comprises the dircct cost of production and the attributable proportion of all overheads appropriate to
location and condition. Net realisable value is the estimated selling price reduced by all costs of completion,
marketing, selling and distribution.

Deferred taxation

Provision is made for deferred taxation on:

i) timing differences, using the liability method to the extent that it is probable that a liability will
become payable in the foreseeable future.

ify  the potential gain which would arise if the investment properties were sold at the valuation included in the
financial statements,

Grants

Capital grants are credited to deferred grants and amortised in the profit and loss account over the estimated

lives of the qualifying assets. Revenue grants are credited in the profic and loss account in the period in which

the relevant expenditure is incurred,

Qperating leases

Rentals unider sperating leases are charged to the profit and loss account ona straight linc basis over the term of

the lease,

Pensions

Thecompany operates a number of defined contribution pension schemes, Contributions are charged 1o the profitand
loss account as they become payable in accordance with the rules of the schemes.

.
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CASTLE LEISURE LIMITED 10
NOTES TO THE FINANCIAL STATEMENTS

52 WEEKS ENDED 27 DECEMBER 1992

2 TURNOVER AND PROFEITS

The analysis of turnover and profiis on ordinary activities before taxation is Stated below.

Group
. 1992 1991
Turnover £ £
Bingo clubs 3,326,594 2946672
Ice cream shops 415,066 447,9q§

3,741,660 3,394,560

Profit on ordinary activitics before taxation
Bingo clubs 590,213 398856
Ice cream shops 35,400 56,190

625,613 455,046

3 OTHER OPERATING INCOME £ £
Rent receivable 127,885 79,528
4 INTEREST PAYABLE AND SIMILAR CHARGES £ £
On bank loans, overdralts and other loans wholly repayable
within five ycars 100,061 19,610
On other loans 47,219 75,259

147,280 94,867

5 PROFIT ON ORDINARY ACTIVITIES BEFORE EXCEPTIONAL

ITEMS AND TAXATION

The profit on ordinary activitics before taxation is stated after charging/(crediting): £ L

Dircctors’ emoluments (note 8) 239,745 195987

| Auditors' remuneration 11,600 8,200

i“ Depreciation of tangible fixed assets (note 13) 258,794 199,571
J (Profit)/loss on disposal of tangible fixed assets (1,748) 10,090
i
i Operating leasc rentals - land and buildings 15,500 14,750
i} - plantand machinery 7,133 7,587
\}i e — o

Director’s fees include an amount of £7,056 paid to a third party for making available the services of Mr F K Edwards.

. 1992 1991

6 EXCEPTIONAL ITEMS £ L
Goodwill written off in subsidiary undertaking 17,159 -
Repairs to Pontypridd club - 113,622

17,159 113,622
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CASTLE LEISURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

32 WEEKS ENDED 27 DECEMBER 1992

9 TAX ON PROFIT ON ORDINARY ACTIVITIES

Corporation tax at  33% (1991 - 33.25%)
at 25% (1991 - 27.25%)
Deferred taxation

Adjustment in respect of previous periods

10 DIVIDENDS

Interim - paid 27 December 1992
15.5p per ordinary share (1991 - 13p paid 29 December 1991
and 12p paid 1 April 1992)
Final - proposed 17.5p per ordinary shate (1991 - 2p)
Prelerence dividend paid - 6%

T
T e
Ty
e £ ol

T

e APt e Tt
s
BT L i A g
by el e

e N W S e

-
pate

Nl

e
A

Retained profit for the year

Profit of the company after tax
Dividends

Retained by the company
Group's share of profit - retained by subsidiary

12 FIXED ASSETS - INTANGIBLE
Cost
At 30 December 1991 and 27 December 1992

Amortisation

At 30 December 1991
Charge for period

AL 27 December 1992
Net book value

Al 27 December 1992

Al 29 December 1991

Lo it

il z*sé.im*'ﬁ‘i:’?:‘
(it
% ﬁ% ik

it

11 PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

12
Group

1992 1991

£ L
208,600 102,000
21,525 19,000
(5,716) 13,058
{21,361) 285
203,048 141,343

Company

£ £
34,051 54,422
38,445 4,354
150 150
72,646 58,926

£

405,683
72,646

The profit after tax dealt with in the financial statements of the parcnt company was £405,683 (1991 - £274,239),

£

274,239
58,926

333,037
14,012

215313
32,755

347,049

248,068

Goodwill




CASTLE LEISURE LIMITED 13
NOTES TO THE FINANCIAL STATEMENTS
32 WEEKS ENDED 27 DECEMBER 1992

13 FIXED ASSETS - TANGIBLE

GROUP Plant,
Freehold property  Short cquipment
leaschold  and
Trading Investment property  vehicles “Total
Costfvaluation £ £ £ £ £
% AL30 December 1991 4,742,600 422,500 78925 1,446,030 6,690,055
Hhe Additions "175,659 - - 225,643 1,001,302
il Dispiosals - (8,500) - (130,830)  (139,330)
'-‘ "h i
‘ t; At 27 December 1992 5,518,239 414,000 78,925 1,540,843 7,552,027

R

Depreciation

> g
24 e X

At 30 December 1991 - - 16212 644,270 660,482
Provided - - 4,324 254,470 258,794
Disposals - . - (117,748)  (117,74%)

At 27 December 1992 - - 20,536 780,992 801,528

Net book value

At 27 December 1992 5,518,259 414,000 58,3'89 759,851 6,750,499
At 29 December 1991 4,742,600 422,500 62,713 801,760 6,029,573
COMPANY

At Cost/valuation

At 30 December 1991 4,531,600 422,500 - 1,226,574 6,180,674
Additions 775,659 - - 201,657 977,316
Disposals - (8,500) . (130,830)  (139,330)
At 27 December 1992 5,307,259 414,000 - 1,297,401 7,018,560
Depreciation

At 30 December 1991 - - 501,429 501,429
Provided - - 223,283 223,283
Disposals . - (117,748)  (117,748)
AL 27 December 1992 - - 606,964 606,964

Net book value

At 27 December 1992 5307259 414,000 690,437 6,411,696
Al 29 Decomber 1991 4,531,600 422,500 725,145 5,679,245

o] Sommmmooes mommemees e

On a historical eost basis group trading propertics would be valued at a cost of £3,219,504 (1991 - £2,443,845) ang
£103,344 (1991 - £111,844) for frechold investment propertics. :




4

A 9 - " o < | oo
— ~] o oy vy ¢
& 25l 8 § S o “« K813
— Sa o E - < el o

s o,
it g
5
o o o ‘G @2 o o ~
<o =] = (o] — |
Mr. . g ME A “ Las| a
- @ i psA =1 8
o1 i
=
3
o= — =] =r ]
o =
5 a9 0.._ hd W..m.mm. 2
— — | -+ O\ =]
a9 ) Fr~i &
=
et
o
™ ) o) —
T 2 « 338
-~ ) ~une| o
o ™ H

cd share capital of Cadwalader (Iee Cream) L
cecember 1992 are consoliclated in the group financial statements.

On 5 November 1992, the company subscribed for a further 74,917 £1 ordinary shares on Cadwalader (lce Crcam) Limited, at

Castle Leisure Limited holds 83% of the issu

Loan to subsidiary undestaking

Shares in subsidiary ungertaking
Prepayments and accrued income

NOTES TO THE FINANCIAL STATEMENTS
52 WEEKS ENDED 27 DECEMBER 1992
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CASTLE LEISURE LIMITED 1§
NOTES TO THE FINANCIAL STATEMENTS
52 WEEKS ENDED 27 DECEMBER 1992

17 CREDITORS Group Company
' 1992 1991 1992 1991
£ £ £ £

Amounts falling due within one year:
Bank Ioans and overdraft 1,251,514 349,563 1,232,601 334,831
Trade creditors 125,918 273,441 123,276 271,325
Corporation tax 285,646 131,774 264,121 112,774
Taxation and social security 76,465 106,588 70,975 98,398
Proposed dividend 38,445 30,474 38,445 30,476
Other 175,598 177,235 175,598 176,891
Accruals 188,408 114,755 171,195 102,747

2,141,994 1,183,832 2,076211 1,127,442

Amounts falling due after more than one year:

Director’s loan - 14,983 - -
Bank loans 330,821 908,869 330,821 854,088

330,821 923,852 330,821 854,088

o — ——— e e e v
f———— s ——r— —_———————m

Amounts repayable by instalments some of which fall
due after five years:

Bank loans and overdrafts

- total amouni 1,582,335 1,258,432 1,563,422 1,188,919
- instalments due after five years 90,594 468,641 90,594 464,088

Analysis of loan repayments

Bank loans and overdrafis

Within one year or on demand 1,251,514 349,563 1,232,601 334,831

Between two and five years 240,227 440,228 240,227 390,000

After five years 90,594 468,641 90,594 464,088
Whitbread and Company Pic loan

Within one yecar - 1,263 . 1,263
Director’s loan - 14,983 - -

1,582,335 1,274,678 1,563,442 1,190,182
Less amounts falling due within one year 1,251,514 350,826 1,232,601 336,094

330,821 923,852 330,821 854,088

a)  Thebank loans and ovesdrafls are securcd by a first fixed charge on certain freehold property of the company, The
bank loans bear interest at a rate of 2% and 1.5% above the bank’s basc rate.

b}  Other creditors due within one year include:
()  aloan from the S. Andrews Estate in which certain directors have a substantial interest, The loan amounting
to £75,000 is unsccured, repayable on demand and bore interest at 11% per annum during the period under
review

(i) aloanof£100,000 from Mr) F Andrews, a director, which is unsecured, repayable on demand and bore
interest at 0.5% per annum during the period under review,
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18 PROVISION FOR LIABILITIES AND CHARGES - DEFERRED TAXATION

; Groep  Company
) £

£
At 30 December 1991 67,220 61,809
Credited in profit and loss account, (5,716) (2,705)
Transfer from revaluation reserve (3.,000) (3,000
A127 December 1992 38,504 56,103
Group Company
1992 199 1992 1991
£ £ £ £

Accelerated capital allowances 27,001 19,002 24,600 13,593
Other timing differences (6,497) 7,218 (6,497) 7,216
Surplus on revaluation of investment properties 38,000 41,000 33,000 41,000

58,504 67,220 56,103 61,809 |
Unrelieved Advance Corporation Tax (12815)  (10,158)  (12,815)  (10,158)

45,689 57,062 43,288 51,651

Thte provision for deferred taxation on the potential gain which would arise if the frechold trading propertics were sold
at the valuation in the financial statements is approximately £526,000. (1991 - £548,000).

Group
and
company
19 DEFERRED INCOME £
At 30 December 1921 27,680
Credited in profit and loss account (5,600)
At 27 December 1992 22,080
Group Company
1992 1991 1992 1991
20 OPERATING LEASES L £ £ £

Payments committed under operating leases for land
and buildings during the next year where commitment

cxpires;
Alter five years 15,500 15,500 . i
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6% cumulative
21 CALLED UP SHARE CAPITAL preference
Ordinary  shares of
sharesof  £10 each
£1 each paid
£ £
Authorised 990,000 10,000
Allotted, called up and fully paid
Al 30 December 1991 217.686 2,500
Shares issued 2,000 -
At 27 December 1992 219,686 2,500

On 1 July 1992, the company issued a further 2,000 ordinary shares of £1 each for £8,000,

A1 27 December 1992, share aptions were exercisable over 15,000 of the ordinary shares of £1 each. The option is
exercisable by 2002 at a price of £4 per share.

22 RESERVES
Investment  Capital Profit
Share  Revaluation revaluation redemption and loss
Group premivm  reserve reserve reserve  account
£ £ £ £ £

At 30 December 1991
As previously reported 68,750 2,298,755 269,656 13,564 1,156,738
Prior year adjustment - . - - (23,800)
Now restated 68,750 2,298,755 269,656 13,564 1,132,938
Profit for the year - - - - 347,049
Aurising from shares issued 6,000 - - - -
Deferred taxation - - 3,000 - -
AL 27 December 1992 74,750 2,298,755 272,656 13,564 1,479,987
Company
AL 30 December 1991
As previously reported 63,750 2,207,237 269,656 13,564 1,092,263
Prior year adjustment - - - - (23,800)
Now restated 68,750 2,207237 269,656 13,564 1,068,463
Profit for the year - - - - 333,037
Arising from shares issued 6,000 . . - .
Deferred taxation - - 3,000 - -

1 At 27 December 1992 74,150 2207237 272,656 13,564 1,401,500

———— ] E—— ]

The prior year adjustment for the group and company relates (0 the fate settlement of architects fees on a number of
Castle Leisure Limited’s propertics covering the period from 1980 to 1989,
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23 RECONCILIATION OF OPERATING PROFIT 1992 1991
TO NET CASH INFLOW FROM OPERATING ACTIVITIES £ £
Operating profit 787,928 652,516
Depreciation 258,794 199,571
Profit/(loss) on disposal of tangible fixed assets {1,748) 10,090
Amortisation of goodwill - 3,811
Deferred credit - grant (5.600)  (52,320)
Exceptional repairs - Pontypridd - (113,622)
Increase/(decrease) in stacks (3,978) 1,247
Increase/(decrease) in debtors (29,989) 60
Decrease/(increase) in creditors (144,021) 73,124

861,386 774,477
Minority
Share intercst &  Share
capital loans capital Loans

24 ANALYSIS OF CHANGES IN 199 1992 1991 1991
FINANCING DURING THE YEAR £ £ £ L
At 30 December 1991 288,936 988,554 302,500 547,822
Cash inflows from financing 8,000 395,839 (13,564) 425,749
At 27 December 1992 296,936 1,384,393 288,936 973,571

1992 1991

25 CHANGES IN CASH AND CASH Cash Overdraft  Net
EQUIVALENTS DURING THE YEAR £ £ £ £
A1 30 December 1991 36,884  (209,844) (262,960) 81,183
Net cash inflow/(outflow) 2,484 71,936 74,420  (344,143)
At 27 December 1992 39,368 (227,908) (188,540)  (262,960)

26 CAPITAL COMMITMENTS Group Company

199 199 199 1991
£ £ L £
Amounts contracted but not provided
for in these accounts 748,000 - 748,000 -
Amounts authoriscd but not contracted for 543,500 - 450,000 .
1,291,500 . 1,198,000 -
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52 WEEKS ENDED 27 DECEMBER 1992

27 PENSION COMMITMENTS

The group operates a number of defined contribution pension schemes for its directors and certain employees. The assels
of the schemes are held separately frorn those of the group in independently administercd funds.

28 POSTBALANCE SHEET EVENT

Atan extraordinary generat meeting held on 21 December 1992, the sharcholders approved the demerger of the ice cream
division with effect from 31 Decamber 1992.
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