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FISCHBEIN-SAXON LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020 -

The directors present their annual report and the audited financial statements of Fischbein-Saxon Ltd (the
"Company") for the year ended 31 December 2020.

- Principal activities
‘The principal activity of the Company is the manufacturing and distribution of light metal packaging.
 Results and dividends '

The profit for the financial year amounted to £344, 720 (2019: £770 ,778). The net assets of the Company were,
- £633,898 (2019: £1,289,178). :

During the financial year, the Company paid a dividend of £1,000,000 (2019: £4,283,532).
Directors’ | ‘

The directors who served durlng the year and up to the date of signing the financial statements, unless otherW|se
stated, were: :

R Bontemps (resigned 31 January 2020) :

M J Kachmer- .

O G Hancotte (appomted 31 January 2020)

Qualifying third party mdemmty provisions

There were no qualifying thlrd party mdemmty prowsnons durmg the fnanual year

| Pohtlcal donatlons

. There were no political donations made during the financial year (2019: £Nil).

Future developments

Flschbeln Saxon will continue to develop its customer base within the UK and Ireland within the forthcoming
year. The acquisition of Votech B.V. in the Netherlands by Duravant and its integration into Flschbeln_
International provides a unique- opportunity for Fischbein-Saxon Ltd to develop the supply of packaging
machinery in the UK and Irish markets. As a result, Fischbein-Saxon Ltd intends developlng large automated

systems into existing markets and customers.

Fischbein-Saxon Ltd engineering individuals will integrate the gldb_al Fischbein International engineering team to
acquire the knowledge of the Votech packaging line and support the local growth and services capabilities.

Incorporating Votech products brands into Fischbein portfolio will enable the growth of the services actiVity which
is a key element in the coming years growth strategy through cross-training.

The Company will focus on growing into specnfc target markets such as milk powder animal feed, fertiliser and
pet food industries. "
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'FISCHBEIN-SAXON LTD

. DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020 -

Financial risk policy
- The Company monitors and manages the financial risks. These risks are discussed in further detail below.

Price Risk ‘

All prices across our various product ranges are reviewed on a regular basis. They are then adjusted accordmgly
to absorb market fluctuations and exchange rate varlations to ensure that we maintain our required profit
margins.

.

Credit Risk -

. All new UK customers are credit checked wherever possible before commencing trading. If there are issues with
payment of outstanding monies, the Company utilises a. very efficient debt collection agency. Payment for
machines sold in the UK are performed on a stage basis pnor to dispatch of machlnery in order to mltlgate this
risk. .

Orders from non-UK customers tend to come via our subsidiaries in America, Belglum France, Germany and
" Singapore who as the intermediary carry customer credit risk..If an order is received direct from a new overseas
customer, payment is requested before the equipment is dispatched:

Liquidity Risk
Regular monthly cash flow forecasts are produced to ensure that sufficient funds are available.to meet the

Company's working capital requ'rements

Cash Flow Risk

Debts are expedited regularly to ensure that there is a regular income of cash and creditors are paid within their
credit terms according to the cash balances available. Should there be a short-term cash shortage the Duravant
group provides support as needed. :
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FISCHBEIN-SAXON LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Going concern

Throughout the period and subsequent to the year end, the ongoing health crisis linked to the coronavirus
involved adjustments to the working pattern of the Company's employees. However, this did not make any.
substantial changes to the flow of orders and invoicing.

At this stage, the 2021 results are expected to be in line with the set target. First quarter sales are slightly down
compared to expectations. However, the order book and offers are strong and show good prospects. With a
"good order book and positive cash flow, the managemént of Fischbein has no concerns for the continuity of the
business of the Company for the foreseeable future : :

A simplification of internal processes is underway, orders from German and French customers are now recorded
and delivered directly from.Belgium. This is to ensure a greater order process efficiency and a focus of the teams
on tasks with higher added value. It will also help mitigate the risk of disruptions due to Brexit.

In @ move aimed at accelerating the Fischbein growth in the supply of complete packaging solutions, in February
2021 the Duravant group completed the acquisition of the Company Votech BV located in Reusel The
Netherlands.

The strong product portfolio of Votech offers excellent prospects to the Fischbein commercial network. The
complementarity between these two companies offers great prospects for the future of Fischbein, to the point.
where operational activities of Votech and commercial activities of Fischbein can be integrated in the future.

Brexit

Due to Brexit and the end-of the transition period on 1st January 2021, Fischbein-Saxon Ltd had to 'change its
method of delivery to and from the EU. To mitigate the impact of Brexit, all consignments to the EU are now sent
directly to our sister company Fischbein S.A in Brussels, from where the goods are delivered to customers.

Fischbein International has now engaged the services of a haulier company to manage all their shipments to and
from the UK which is conducted on a DDP basis. Fischbein is in the process of creating a duty deferment
- account in the UK to take care of any tax issues that may arise. Hence, the customer will not have to pay any tax
on importation. Currently the services of the haulier are being used for this purpose including the submission of
data to HMRC.

- Supplementary declarations for importation of goods from outside the EU are now submitted to HMRC by
individual couriers and agents. By implementing these measures, we made sure we retained our customers with
* a minimal impact of Brexit. '

Increased travel documentation and certain restrictions on the movement of goods has placed an additional
.burden on staff wishing to travel to and from the EU on business. To mitigate the risk, there is now an increased
reliance on IT solutions to maintain contact with customers and staff in the EU.

Covid-19

Covid-19 continues into 2021 and the plan has been to continue working practices that were initiated by the UK
Government at the beginning of the pandemic and subsequent measures taken during the year. However, with
the easing of UK Government restrictions, vaccinations and additional testing, some travel to our European
subsidiaries has been allowed especially during the second half of 2021. In addition, visits to customers within
the UK has also increased during this current fiscal year with a planned showcase at the PPMA exhibition in
September/October this year:
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FISCHBEIN-SAXON LTD

DIRECTORS’ REPbRT (CONTINUED) :
FOR THE YEAR ENDED 31 DECEMBER 2020

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. A :

Company law requires the directors to prepare financial statements. for each financial year. Under that law the
directors have prepared the financial statements in accordance with -United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
" Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss-of the Company for that period. In preparing the financial
statements, the director is required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estlmates that are reasonable and prudent; _

. state whether appllcable United Klngdom Accountlng Standards comprising FRS 102, have been
' followed, subject to any material departures disclosed and explained in the fi nancial statements; and

. prepare the-financial statements on the going concern basis unless it is mappropnate to presume that the

Company will continue in business.
The directors are responsible for keeping. adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies'Act 20086.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable .
steps for the preventnon and detection of fraud and other |rregulant|es

Disclosure of mformatlon to audltors

Each of the persons th are directors at the time when this Directors' Report is approved has confirmed that:

e . SO far as the director is aware, there is no relevant audit information of which the Companys auditors are
unaware; and
o ‘the director has taken all the steps that ought to have been taken asa dlrector in order to be aware of any

relevant audit mformatlon and to establish that the Company's auditors are aware of that information.
lndependent auditors '
Under sectlon 487(2) of the Companles Act 2006, PricewaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these ﬁnancnal statements were sent to members .or 28 days after the
~ latest date prescribed for filing the financial statements with the registrar, whichever is earlier.
' Small companies exemptlon
In prepanng this report, the director has taken advantage of the "small companies exemptions provnded by

section 415A of the Companies Act 2006. In addition, the Company has taken. advantage of the exemption . -
~ available and has not presented a Strategic Report.

Page 5



FISCHBEIN-SAXON LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

This report was approved by the board and signed on its behalf by:

y .

‘0 G Hancotte
Director.

Date: 1
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FISCHBEIN-SAXON LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FISCHBEIN-SAXON LTD

Report on the audit of the financial statements
Opinion ' ' '
In our opinion, Fischbein-Saxon. Ltd's financial statements:

. give a true and fair view of the state of the Company’s affalrs as at 31 December 2020 and of its profit for the
year then ended; .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
‘(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard appllcable in
the UK and Republic of Ireland”, and applicable law); and

. have been prepared in accordance with the requnrements of the Companies Act 2006.

We have audited the financial statements, included within the Annual. Report and Financial Statements (the "Annual
Report"), which comprise: the Statement of Financial Position as at 31 December 2020; the Statement of Comprehensive
Income and the Statement of Changes in Equity for the year then ended; and the notes to the financial statements which
include a descrlptlon of the significant accounting policies.

‘Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.

- Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained |s sufficient and approprlate to
provide a basis for our oplnlon :

Independence

We remained mdependent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

. Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is:appropriate. .

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the'
Company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are descrlbed in-the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
.consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained -
. in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

.misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothlng to
report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included. - .

N
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FISCHBEIN-SAXON LTD
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FISCHBEIN-SAXON LTD (CONTINUED)

Based on our work undertaken in the course of the audit, the Compames Act 2006 requires us also to report certain
opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the |nformat|on given in the Directors’ Report for the
year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In-light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directore’ Report. .

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors' Responsibilities  Statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is necessary to eénable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In prepari'ng the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so. -

Auditors’ responsibilities for the audit of the financial statements

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

 Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to Employment Law including Health and Safety regulations and prohibited and unethical business
practices, and we considered the extent to which non-compliance might have a material effect on the financial statements.

" We also considered those laws and regulations that have a direct impact on the financial statements such as the
Companies Act 2006. We evaluated management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to principal risks

"were related to inappropriate journal entries to increase revenue and management bias in accounting estlmates Audit

" procedures performed by the engagement team included: -

e Discussion with management including consideration of knowh or suspected instances of non-compliance with
laws and regulations or fraud, specifically with reference to health and safety monitoring and compliance.

e Challenging assumptions and judgement made by management in their significant accounting estimates and
judgements.

e Risk based tesiing of journal entries.
e Unpredictable procedures to address the risk of fraud.

o Reviewing the disclosure in the Directors' Report and Financial Statements against the specific legal
requirements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements: Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or |ntent|onal misrepresentations,
or through collusion.
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FISCHBEIN-SAXON LTD
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FISCHBEIN-SAXON LTD (CONTINUED)

A further description of our responsibilities for the audit of the financial statements is located on the FRC's websrte at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report. .

Use of this report

This report including the opinions, has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands |t
may come save where expressly agreed by our prior consent in writing. .

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not obtained all the information andexplanations we require for .our audit; or

. adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

. certain disclosures of directors' remuneration specified by law are not made;.or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptioné to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take

advantage of the small companies exemption in-preparing the Directors' Report; and take advantage of the small

companies exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.
' : ' \

Alex Crompton (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

20 September 2021
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FISCHBEIN-SAXON LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Note £ . £
Turnover , : . 4 3598891 3,584,205
Cost of sales ’ (2,289,333)  (2,145,927)
Gross profit 1,309,558 1,438,368
Distribution costs (84,974) . (96,416)
Administrative expenses (651,056) (721 ,721)
Operating profit : S o ' -5 573,528 620,231
Interest receivable and similar income . ‘ B 9 113,119 159,683
Interest payable and similar expenses ' : - 10, (265,577) (9,162)
Profit before taxation _ ‘ 421,070 770,752
~ Taxon profit ‘ ' T & (76,350) 26
Profit for the financial year 344,720 770,778
Total comprehensive income for the financial year N 344,720 770,778
The notes on pages 13 to 27 form part of these financial statements.
N
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FISCHBEIN-SAXON LTD
REGISTERED NUMBER: 00110711

.STATEMENT OF FINANCIAL POSITION

'AS AT 31 DECEMBER 2020

Fixed assets

Tangible assets

_ Current assets

Stocks
Debtors
Cash at bank an_d in hand

Creditors: amounts falling due within one
year

_ Netcu rrent- assets

Total assets less current liabilities

Creditors: amounts falling due after more -

_than one year

ProvisionsAfor liabilities

Deferred taxation.
Net assets

Capital and reserves

Called up share capital
Capital redemption reserve
Profit and loss account

Total shareholders’ funds

“Note

13

14
15
16

7

18

19

20

21
21

2020
27,263

770,282
659,654 -
1,735,086

3,165,022

(583,922)

2,581,100

2,608,363

(1,971,039)

(3,426)

633,898

14,890

10,806
608,202

633,898

2019
21,720

1,057,861
4,554,340
504,844

6,117,045

(563,580)
5,553,465

5,675,185

(4,283,532)

(2,475)

1,289,178

14,890
‘10,806
1,263,482

. 1,289,178

The financial stateménts were approved and authorised for issue by the board and were signed on its behalf by:

O G Hancotte
Director

Date: 17 September 2021

The notes dn pages 12 to 26 form gart of these fin

cial statements.
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FISCHBEIN-SAXON LTD

STATEMENT OF CHANGES IN EQUITY .
 FORTHE.YEAR ENDED 31 DECEMBER 2020 -

Capital

o Total
Called up redemption Profit and shareholders’
share capital - reserve loss account ‘funds
» £ £ £ £
At 1 January 2019 14,890 10,806 4,776,236 - 4,801,932
| Comprehensive income for the financial year .- .
Profit.for the financial year .- - - 770,778 770,778
Total comprehensive income for the fmanclal . —
year _ ' Lo - 770,778 770,778 .
Contrlbutlons by and distributions to owners :
Dividends: Equity capltal ‘ : - - " (4,283,532) (4,283,532)
Total transactions with owners S - (4,283,532) (4,283,532)
At 31 December 2019 and 1 January 2020 : 14,890 10,806 - '1,263,482 - 1,289,178 -
Comprehensive income for the financial year. : .
Profit for the financial year ©o- - 344,720 344,720
Total comprehensive i income for the ﬂnanclal :
year - T - 344,720 - 344,720
Contributions by and distributions to oWners :
Dividends: Equity cap[tal = - - '(1,000,000) (1,000,000)
Total transactions with owners - - . - (1,000,000) ° (1,000,000)
At 31 December 2020 14,890 .1'0,806 608,202 . 633,898

The notes on pages 13 to 27 form part of these financial statements.
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

Fischbein-Saxon Ltd (the "Company") is a private company, limited by shares, incorporated in England
and Wales under the Companies Act 2006. The address of the registered office is given on the.Company

_ information page and the nature of the Company's operatlons and principal activity are set out in the

Directors' Report.

Accounting pollcles

21

Basis of preparation of financial statements

The financial statements have been prepared on going concern basis, under the historical cost
convention and in accordance with Financial Reporting Standard 102, the Financial Reporting
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006. .

The preparation of financial 'statéments in compliance with FRS 102 requireé the use of certain

‘" critical accounting estimates. It also requires -management to exercise Judgment in applying the

2.2

Company's accounting policies (see note 3).
The following principal accounting policies have been applied consistently throughout the year:
Financial repdrting standard 102 - reduced disclosure exemptions ‘

The Cbmpany has taken advaﬁtage of the following disclosure exemptioné in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland":”

. the reqwrements of Section 4 Statement of Financial Position paragraph 4. 12(a)(|v)

e - the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d); -

e the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),

11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other. Financial Instruments paragraphs 12.26 to 12.27,

12.29(a), 12.29(b) and 12.29A;
. the requirements of Section 33 Related Party D|sclosures paragraph 33. 7.
This information is included in the consolidated financial statements of Fischbein Limited as at 31

December 2020 and these financial statements- may be obtained from 274 Alma Road, Enf eld,
Middlesex, EN3 7BB.
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.3 Going concern

Throughout the pefiod and subsequent to the year end, the ongoing health crisis linked to the
coronavirus involved adjustments to the working pattern of the Company's employees. However, this

~ did not make any substantial changes to the flow of orders and invoicing.

At this stage, the 2021 resuits are expected to be in line with the set target. First quarter sales are
slightly down compared to expectations. However, the order book and offers are strong and show
good prospects. With a good order book and positive cash flow, the management of Fischbein has
no concerns for the continuity of the business of the Company for the foreseeable future.

A simplification of internal processes is underway, orders from German and French customers are
now recorded and delivered directly from Belgium. This is to ensure a greater order process
efficiency and a focus of the teams on tasks with higher added value: It will also help mltngate the risk
of disruptions due to BreX|t

In a move aimed at accelerating the Fischbein growth in the supply of complete packaging solutions,

‘in February 2021 the Duravant group completed the acqwsmon of the Company Votech BV located in

Reusel, The Netherlands.

The strong product portfolio of Votech offers exc'elleht prospects to the Fischbein commercial
network. The complementarity between these two companies offers great prospects for the future of
Fischbein, to the point where operational activities of Votech and commercial actlvmes of Fischbein
can be mtegrated in the future. :

Brexit

Due to Brexit and the end of the transifion period oh 1st January 2021, Fischbein-Saxon Ltd had to

change its method of delivery to and from the EU. To mitigate the impact of Brexit, all consignments

to the EU are now sent directly to our sister company Fischbein S.A in Brussels from where the
goods are dellvered to customers. -

Fischbein Internatlonal has now engaged the services of a haulier company to manage all their
shipments to and from the UK which is conducted on a DDP basis. Fischbein is in the process of
creating a duty deferment account in the UK to take care of any tax issues that may arise. Hence, the
customer will not have to pay any tax on importation. Currently the services of the haulier are being
used for this purpose including the submission of data to HMRC. | .

Supplementary declarations for importation of goods from outside the EU are now submitted to
HMRC by individual couriers and agents. By implementing these measures, we made sure we
retained our customers with a minimal impact of Brexit.

Increased travel documéntation and certain restrictions on the movement of goods has placed an
additional burden on staff wishing to travel to-and from the EU on business. To mitigate the risk, there
is now an increased reliance on IT solutions to maintain contact with customers and staff in the EU.

Covid-1 9

Covid-19 continues into 2021 and the plan has been to continue working practices that were initiated
by the UK Government at the beginning of the pandemic and subsequent measures taken during the
year. However, with the easing of UK Government restrictions, vaccinations and additional testing,
some travel to our European subsidiaries has been allowed especially during the second half of 2021.
In addition, visits to customers within the UK has also increased during this current f scal year with a
planned showcase at the PPMA exhibition in September/October this year.
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FISCHBEIN-SAXON LTD

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)
2.4 Turnover

Turnover is measured at the fair value of the consideration received or receivable for goods supplled
~ and serwces rendered, net of drscounts and Value Added Tax.

Sale of goods

Turnover from the sale of goods is recognised when the significant risks and rewards of ownership
have transferred to the buyer (usually on dispatch of the goods), the amount of turnover can be
measured reliably, it is probable that the associated economic benefits will flow to the entity, and
costs incurred in respect of the transactions can be measured reliably.

Renderlng of services

Turnover from a contract to provide services is recognlsed in the.period in which the services are

provided in accordance with the stage of completlon of the contract when all of the following
conditions are satisfied: A

. the amount of turnover can be measured rellably,

. it is probable that the Company will receive the consideration due under.the contract
‘ . the stage of completuon of the contract at the end of the reportlng period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured rellably
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of aII timing differences that have orlglnated but not
reversed by the Statement of Financial Position date, except that: .

.. The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e  Any deferred tax balances are reversed if and when all conditions for retalnlng associated tax
allowances have been met.

" Deferred tax balances are not recognised in respect of permanent differences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date. -

Deferred taxation transactions are provided for on a full provision basis on all timing differences
which have arisen but not reversed at the Statement of Financial Position date. A deferred tax asset
is not recognised to the extent that the transfer of economic benefit in the future is uncertain. Any’
assets and liabilities recognised have not been discounted.

Foreign currencies

Foreign currency transactions are initially recorded in the functional currency, by .applying the spot ~
exchange rate as at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are translated at the exchange rate ruling at the reporting date, with any gains or
losses being taken to the Statement of Comprehenswe Income.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible

. assets are measured at cost less any accumulated amortisation and any accumulated impairment -

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible assets

ATanglbIeassets under the cost model are stated at historical cost less accumulated depreciation and

any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operatlng in the
manner intended by management.
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FISCHBEIN-SAXON LTD -

NOTES TO THE FINANCIAL STATEMENTS 4
FOR THE YEAR ENDED 31 DECEMBER 2020 S

2, .

Accounting policies (continued)

2.8 Tanglble assets (contmued)

2.9

DepreC|at|on is charged so as to aIIocate the cost of assets less their residual value over thelr
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - Straight line over the term of the lease
Plant and machinery - - 10 years

Fixtures and fittings - 5to 7 years

Computer equipment - 4 years:

The assets' residual values, useful lives and depremaﬂon methods are reviewed, and adjusted
prospectively if appropnate or if there is an indication of a significant change since the last reporting
date. :

Gains and losses on disposals are determined by comparlng the proceeds with the carrying amount A
and are recognlsed in the Statement of Comprehensive Income.. :

Stocks

_ Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less

costs to complete and sell. Cost is based on the cost of purchase on a first infirst out basis. Work in-
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carfying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognlsed
|mmed|ately in Statement of Comprehenswe Income.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with |n5|gn|fcant risk of change in value.

2.12 Financial instruments

The Company only enters into.basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found an
impairment loss is recogmsed in the Statement of Comprehensive Income

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the Ilablllty snmultaneously
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FISCHBEIN-SAXON LTD - o )

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 DECEMBER 2020 -

2,

Accounting policies (continued)

* 2.13 Creditors

Short term creditors are measured at the transaction price.

2.14 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt

using the effective interest method so that the amount charged is at a constant rate on the carrying -
amount. Issue costs are initially recognlsed as a reduction in the proceeds of the associated capital
instrument.

.

2.15 Dtvidends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.16 Operating leases: the Company as lessee

Rentals paid under operatmg leases are charged to the Statement of Comprehensive Income on a

" straight line basis over the Iease term

Benefi ts received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representatwe of the time
pattern of the lessee's benefit from the use of the Ieased asset.

The Company has taken advantage of 'the» optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard 01
January 2018 to continue to be charged over the perlod to the first market rent review rather than the
term of the lease.

2.17 Pensions

" Defined contribution pension plan

The Company ope'rates a defined contribution plan for its employees A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entlty Once the
contrlbutlons have been paid the Company has no further payment obligations.

The contributions are recognlsed as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently administered
funds. .

2.18 Interest income -

Interest income is recognlsed in the Statement of Comprehensive Income using the effectlve interest
method
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.19 Provisions for Iiabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. : :

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financial Position date of the expend|ture required to settle the obligation, taking into
account relevant risks and uncertainties.

When payments are eventually made they are charged to the provision carried in the Statement of
Financial Position.

Critical accounting judgments and estimates
In preparing these financial statements, the members have made the following judgemenfs:

Determine whether there are indicators of impairment of the Company's tangible assets. Factors taken
into consideration in reaching such a decision include the economic. viability and expected future financial
performance of the asset and where it is a component of a larger cash generatlng unit, .the viability and
expected future performance of that unit.

Other key sources of estimation uncertainty.

Impairment of debtors

General Reserve:

It is the policy of the parent company to establlsh an allowance for all accounts recelvable balances.which
are aged 90 days or greater past their original due date. The Company reviews these receivables on a
monthly basis and establishes an allowance for the balance. Credits which appear in this aging category
are excluded from the analysis. If management believes that a receivable balance aged greater than 90
days past its due date should be excluded from the allowance calculation the amount is excluded. -

- Specific Reserve:

In addition to the general reserve, management reviews all accounts receivable (trade and other) for any
accounts which they believe may be uncollectable for which the receivable has not met the requirements
of the general reserve discussed above. If it'is determined through this analysis a recelvable may. not be
collectible an allowance is established.

Warranty Accrual

The Company standard warranty is six months from sh|pment date. Therefore, the Company estimates
their exposure to warranty claims to be a percentage of the last six months sales. Although the Company
may accept additional claims on their own merit, this does not alter the calculated exposure or the need
for accrual. The percentage of accrual |s calculated from previous actual claims versus invoiced sales.

Inventory Obsolescence

The Company takes a 12 month hlstorlcal usage and multiplies that by 2 to simulate 24 months use
weighted on the last 12 months usage in order to establish the inventory provision. Any inventory greater
than that calculated value is considered slow moving and provided for. Any exceptions where the above
provision terms do not apply well are removed, for example new machines built for order but with no
historic sales — machines built for the showroom/demo and exhibitions.
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020
4, - TurnoveAr

Turnover arises-from:

Sale of goods
Sale of services

2020 2019

£ £
3,466,059 3,407,191
132,832 177,104
"3,598,891 3,584,295

Turnover is attributable to the one prindipal activity of the Company. An'ahalysis of turnover by

geographical markets that substantially differ from each other is given below: -
: . \ ' ’

United Kingdom
Rest of Europe
Rest of the World

5. Operating profit

The operating profit is stated after charging/(crediting):

Deprec1at|on of tanglble assets
Foreign exchange differences

~ Operating lease rental charges . -
Defined contr_ibution plan cost

6. Auditors' remuneration

Fees payable to the Company's auditors for the audlt of the Company's
annual financial statements

Fees payable to the Company's auditors in respect. of:

Financial statement preparation

2020

" As restated

2,200

2019
£ £
2,252,039 2,071,872
949,823 1,081,923
397,029 430500
3,598,891 3584295
2020 2019
£ £
8,729 11,301
(937) (4,841)
100,022 105,685
14,573 13,372
2020 2019
£ £
28,000 26,250
1,995.
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'FISCHBEIN-SAXON LTD

| NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

7. - Employees
Staff costs, including directqrs' remuneration,-were as follows:
2020 . 2019
. £ . e
- Wages and salaries o o 591,396 665,976
Social security costs - 98,610 96,074
Other pension costs ‘ . - 4 14,573 13,372
704,579 775,422
- The average monthly number of employees,. ihcluding:the directors, during the year was as follows:
© 2020 2019
Number Number
Production/Operations ' . 3 . 4
. Engineering ' 3 T2
Sales and Service 7 8
Finance and Admin 2 2
Overseas based 2 2
Indirect manufacturing 4 -4
21 22
8. Directors' remuneration
2020 - 2019
_ ‘ £ £
+ Aggregate directors' remuneration 4 S 1,146 16,145
During the financial year retirement benefits were accrurng to Nil directors (2019 Nil) in respect of
defined contribution pension schemes. .
During the financial year two. dlrectors (2019: One) were not remunerated for their service to the
Company.
Another directors remuneration is allocated to a number of group entities, the amount recognlsed above
-represents the remuneratlon for the drrectors services to this entity. '
9. Interest receivable and similar income . '
2020 - 2019
£ £
Other interest receivable e ' : 113,119 _ 159,683
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2020

10. Interest payable and similar expenses

Other interest payable

11. Tax on profit

Corporation tax -

Current tax on profits for the financial year
Adjustments in 'respéct of prior years

Total current tax

Deferfed tax

Origination and reversal of timing differences |
Changes to tax rates ‘

Total deferred tax

Total tax

Factors affecting tax chargel/(credit) for the year

2020 2019
£ £
265,577 9,162
2020 - 2019
£ £
79,952 -
(4,553) 549
75,399 549
659 (643)
292 68
951 (575)
76,350 (26)

The tax assessed for the year is lower than (2019: lower than) the standard rate of corporation tax in the

- UK of 19.00% (2019: 19.00%). The differences are explained below:

Profit before' téxation

Profit before taxation multiplied by standard rate of corporation tax in the UK
of 19.00% (2019: 19.00%) :

Effects of: '

Expenses not deductible for tax purposes
Adjustment in respect of prior years .
Group relief '

Rate difference

Total tax charge/(credit) for the financial year

2019

2020
£ £
421,070 770,752
80,003 146,443
609 4797
(4,553) . 549
- (151,883)
291 68
76,350 .(26)
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" FISCHBEIN-SAXON LTD

) NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1.

12.

13,

Tax on profit (continued)
Factors that may affect future tax charges

In the Spring Budget 2021, the government announced that from 1 April 2023 the headline corporation tax
rate will increase to 25%. As the proposal to increase the rate to 25% had not been substantively enacted
at the Balance Sheet date, its effects are not included in these financial statements. However, it is likely
that the overall effect of the change, had it been substantlvely enacted by the Balance Sheet date, would -

not be material to disclose.

Dividends

2020 - 2019
£ £

1,000,000 4,283,532

Dividends paid'@£67.16 per £1 share (2019: £287.68)

Tangible assets

. . Fixtures, .
'Leasehold . Plantand fittings and Computer
improvements - machinery equipment - equipment Total
£ £ £ £ £

Cost : o .

At 1 January 2020 - 19,745 9,175 40,119 113,474 182,513
~ Additions - = - ' - 14,272 14,272
* At 31 December 2020 19,745 9,175 4 40,119 - 127,746 196,785

Accumulated depreciation _ _ :

At 1 January 2020 : 19,745 8,633 34,380 98,035 160,793

Charge for the year ’ . 159 - 2,426 6,144 8,729

At 31 Décémber 2020 : 19,745 . 8,792 36,806 104,179 169,522
- Net book value ‘

At 31 December 2020 - 383 3,313 23,567 = 27,263

At 31 December 2019 S , 542_ '. ‘5,'739 15,439 21,720
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N

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

14.

15.

16.°

Stocks

2020 - 2019

v 4 ' £ ' £
Raw materials : o ‘ ' 661,365 804,440
Work in progress : : : o . 41,697 . 61412
Finished goods ‘ ' ' - 67,220 - 192,009

770,282 1,057,861

Inventory recognlsed in cost of sales during the financial year as an expense was £2,084,582 (2019
£2,093,099). ‘

An impairment loss of £340 (2019 £3,706) was recognised in cost of sales against inventory durmg the
financial year due to slow-moving and obsolete inventory.

Debtors

2020 2019 .

£ £

Trade debtors A R 287,928 282,426
Amounts owed by group undertaklngs ' 268,442 4,189,577
Other debtors : , 800 800
Prepayments and accrued income _ Co : -64,427 81,5637
Corporation tax recoverable ' - . 38,057 - -

659,654 4,554,340

" Included within amounts owed by group undertéklngs is £Nil (£4,189,577), interest is charged at a rate of -

7% per annum and was repaid by 31 December 2020. All other amounts owed within one year by group
undertakings are non-interest bearing and are repayable on demand.

Trade debtors are stated after impairmerit of £Nil (2019: £3,_309).

Cash at bank and in hand

2020 2019

£ B
Cash at bank and in hand : ' 1,735,086 504,844
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" FISCHBEIN-SAXON LTD -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

17. Creditors: amounts fa||ing due within ohe year

2020 2019

. £ £

Trade creditors . o o 167,761 - 140,066
Amounts owed to group undertakings ' 77,860 1 87617

Corporation tax : A ' - 4,553

‘Other taxation and social securlty _ . 16,048 14,699

Other creditors : . 122,863 | 66,918

Accruals and deferred income : 199,390 149,727

583922 563,580

" Amounts owed within one year to group undertaklngs are non-interest bearirig and are repayable on
demand. .

' 18.  Creditors: amounts falling due after more than one year

2020 -~ 2019
"~ Amounts owed to group undertakings ' 1,971,039 4,283,532

Amounts fallmg due after more than one year |s owed to Fischbein lelted interest is charged at arate of
7% per annum; loan is repayable on 16 June 2025
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FISCHBEIN-SAXON LTD

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

19. Deferred taxation

¥
2020
£
At beginning of year ' : ’ 2,475
Charged to profit or loss ‘ . 951
. At end of year : . : . , ' 3,426
The provision for deferred taxation ié: made up as follows:
2020 2019
£ £
Accelerated capital allowances ‘ . - 4,281 . 2,659
Other timing differences : , _ : -(855) - (184)
3,426 . 2,475
20. Called up share capital
' ‘ 2020 2019
: £ £
. Allotted, called up and fully paid

14;890 (2019: 14,890) Ordinary shares of £1.00 (201 9: £1.00) each , 14,890 14,890

21. Reserves
Capital 'redemption reserve
"The capital redemption reserve contains the amounf arising on redémption of shares.
Profit and loss éccounf
Profit énd loss account represent cumulative profits or losses, net of dividends paid and other
adjustments. :
22. Pension commitmehts
Deﬁned cont(ibution plans
The Clompany operates a deﬂned-contributions pension scheme. The assets of the scheme are held

separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £14,573 (2019: £13,372).
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FISCHBEIN-SAXON LTD

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 DECEMBER 2020

- 23,

24,

25.

Commitments under operating leases

At 31 December the Company had future minimum lease payments under non-cancellable operating
leases as follows ‘

2020 - 2019

£ £

‘Not later than 1year h ’ 134,299 134,024
Later than 1 year and not later than 5 years 86,685 355,619

220,984 489,643

Related party transactions

The Company has taken advantage of the exemption conferred by Financial Reporting Standard 102
Section 33 'Related Party Disclosures' paragraph 33.1A not to disclese transactions with certain group
companies on the grounds that 100% of the voting rights in the Company are controlled by the Group.

Ultlmate parent undertakmg and controllmg party

The |mmed|ate parent company as at 31 December 2020 is Flschbeln Limited, a company incorporated in
England and Wales.

The ultimate parent company and controlling party is Engmeered Machinery Holdings, Inc, a company
incorporated in the Umted States of America. :

The largest and smallest group in WhICh the results of the Company are consolidated is Fischbein Limited.
Copies of these consolidated financial statements are avallable to the public and may be obtained from
274 Alma Road, Enfeld Middlesex, EN3 7BB. :
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