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MURPHY & SON LIMITED

STRATEGIC REFPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022,

Fair revicw of the business

This year has seen the most encouraging turn around in the Company’s performance in its history. A record turnever
at £13.85m up fram £8.5m the previous year. A record profit at £1.4m up from £0.3m the previous year and the
latter aller ever £0.5m in furlough payments. A record Balance Sheet valuation al £9.3m up [fom £8.01m all endorse
the Company’s improved position.

We will be looking Lo propese a linal dividend of £300.000 at the AGM, this will be shown within the accounls Lo
31 March 2023 hy virtue of the date at which the dividend is committed to.

As the economy gradually settled down and our key customer base benetfitted from & surge in demand. we were able
to respond, having maintained good stock levels of most raw materials, as our purchasing manager met the
challenge ol sourcing supplics in a very diflicult marketplace, logether with our entire work foree going (he cxlra
mile to satisfy our customers with enhanced levels of service. This along with the technical sales team secking out
new opportunities, that we hope can be maintained in the years ahead.

Principal risks and uncertainties

Whilst the corona virus looks to have become a challenge for all of us to manage, at least for now it has become
more manageable, and we have embraced the need for 2 more flexible working environment, Raw material
procurcment continues to be our biggest uncertainty along with spiralling (reight costs, managing our exports inlo
Furope and supporting our subsidiary in the TJSA. The staffing shortage across the UK is also making recruitment
very challenging. Warehouses and logistical depots are being built all over the East Midlands and the ability recruit
stall in this area is therelore increasingly diflicult,

Future

The fantastic growth in sales has brought with it enormous pressure on our storage facilities, which is now where
our focus turns (o as we scek (o maintain this year’s suceess and grow further, This means finding a solution for
more space and improving our carbon footprint and achieving the Nottingham City Councils target of carbon
neutrality by 202R is critical. To maintain our growth curve, we must look to a new facility.

Key performance indicators

The Directors cauld nat be more pleased with the year's performance and to reflect this propose a record Final
LDividend payment. W welcome the addition of two new Exccutive Board Meombers in Jemima Oates (Finance
Director} and Brandon Critchell (Commercial Director) both of whom have made a major contribution to this yvear’s
success as we wish them a long and successful tenure with the Company.

On behalf of the board

J A Carmichacl
Director

LS July 2022




MURPHY & SON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022,

Principal activitics
The principal activity of the company cantinued to be that of consulting and manufacturing chemists.

Results and dividends

‘The results for the year are sct out on page 8.

Ordinary
Interim Dividend 27,500
Final Dividend 75,000
102,500
Preference
Interim Dividend 27,500
Final Dhividend 73,000
102,500
Directors

The direclors who held oflice during the vear and up 1o the date of signature ol the [inancial stalements wers as
follows:

I A Carmichael
S L Hale

B A McCluskie
Dr C I Fleming
C W R Nicholds

JJ Oates {Appointed 26 April 2022}
B Critchell (Appointed 19 April 2022)
Auditor

ULLY llacker Young were appointed as auditor to the company and in accordance with section 485 of the
Companies Act 2006, a resalution proposing that they be re-appointed will he put at a General Meeting.




MURPHY & SON LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2022

Statement of direclors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable low and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the
dircctors have clected to prepare the financial statements in accordance with United Kingdom Generally Acecpted
Accounting Practice {United Kingdom Accounting Stundards and applicable law), Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit ar loss of the company for that peried. In preparing these tinancial
statements, the directors are required to:
- select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent:
. prepare the financial statemeants on the poing concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s lransactions and disclose with reasonable accuracy at any lime the [inancial position ol the company and
enahle them to ensure that the financial statements comply with the Companies Act 2006, They are also responsible
for safeguarding the asscts of the company and henee for taking reasonable steps for the prevention and deteetion of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of upproving this report is aware, there is no relevant audil
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
inlormation and Lo establish thal the company’s audilor 1s aware ol that information.

On behalf of the board

J A Carmichael
Director

15 July 2022




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF MURPHY & SON LIMITED

Opinion

We have audited the financial statements of Murphy & Son Limited (the 'company') for the vear ended 31 March
2022 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity,
the statement of cash flows and notes to the financial statements, including significant accounting policies. The
finangial reporting framework that has been applicd in their preparation is applicable law and United Kingdom
Accounting Standards, including TRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland {United Kingdom Generally Accepted Accounting Practice).

Tn cur opinion the financial statements:
®  giveatruc and fair view ol the state of the company's allairs as at 31 March 2022 and of its prolit for the

vear then ended:

®  have been praperly prepared in accordance with United Kingdom Generally Accepred Accounting Practice;
and

®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicablc

law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of

the financial sialements section of aur report. We are independent of the company in accordance with the ethical

requirements thal are relevant Lo our gudit of the financial statements in the UK, including the FRC’s Ethical

Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
Tn auditing the financial statements, we have concluded that the directors' use of the going concern hasis of
accounting in the preparation of the financial statements is appropriate,

Based on the werk we have performed. we have not identified any material uncertainties relating to events or
conditiens that, individually or collectively, may cast significant doubt on the company's ability to continuc as a
going coneern tor a period of at least twelve months from when the financial statements are authorised for issue,

Our responsibilitics and the responsibilitics of the directors with respect to going concern are deseribed in the
relevant sections of this report.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF MURPHY & SON LIMITED

Other information

The other information compriscs the informartion inchuded in the annual report other than the financial statcments
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwisc explicitly stated in our report, we do not express any form of assurance conclusion thercon, QOur
responsibility 1s to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
Lo be malerially misstated. 10 we identily such malterial inconsistencies or apparent malerial misslalements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required (o report thal Lacl,

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2106
In cur opinion, based on the work undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial vear for which the
financial statcments are prepared is consistent with the financial statcments; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal
requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the coursc of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report 1n respect of the following matters where the Companics Act 2006 requires us to report to
you if, in our opinion:

. adequate aecounting records have not been kepl, or relurns adequale [or our audit have not been received
from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
certain disclosures ol remuneration specilied by law are nol made; or
®*  we have not received all the information and explanations we require for our andit.
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INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF MURPHY & SON LIMITED

Responsibilities of directors

As explained more fully in the dircetors’ responsibilitics statement, the directors arc responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control] as
the directors determine is necassary to enable the preparation of financial statements that are free from material
misstatement, whether due to traud or ¢rror, [n preparing the financial statements, the dircctors arc responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related « going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
ur W cease operalions, or have no realistic alternative bul w do so.

Anditor's responsibilities for the andit of the financial statements

Our objectives are to obtain reasonable assurance ahnut whether the financial statements as a whole are free from
matcrial misstatement, whether duc to fraud or error, and to 1ssuc an auditor's report that includes our opinien.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and arc considered material if, individually or in the aggregate, they could reasonably be cxpected to influenec the
economic decisioms of users taken on the basis of these financial statements.

Irregularitics, including fraud, arc instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.

Based on our understanding of the Group and the industry in which it operates, we identified that the principal risks
of non-compliance with laws and regulations related to UK tax legislation, employment and health and safety
regulation, anti-bribery, corruption and [raud, and we considered the extent to which non-complianee might have a
material effect on the financial statements. We also considered those laws and regulations that have a direct impact
on the proparation of the financial statements such as the Companies Act 2006, We cvaluated management’s
incentives and opportunities for fraudulent manipulation of the finaneial statements (including the risk of override of
contralg), and determined that the principal risks were related to inflated revenue and profit. Audit procedures
performed included: review of the financial statement disclosures to underlying supporting documentation, review
of correspondence with and reports to the regulators, including review of correspondence with legal advisors,
enquiries of management, and testing of journals and evaluating whether there was evidence of bias by the Directors
that represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures deseribed above and the further removed non-compliance with
laws and regularions is firom the events and wransactions reflected in the financial staternents, the less likely we
would become aware of it. Also, the risk of not detecting a material misstatement clue to fraud is higher than the risk
of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, ar through collusion.

-G-
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INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF MURPHY & SON LIMITED

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
hitps:/www. fre.org uk/auditorsresponsibilities. This description forms part of our auditar's report.

Use of our report

‘This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our sudit work has been undertaken so that we might state to the company's members those
martters we are required to stare to them in an auditor's report and for no other purpose. To the fullest extenr
permitted by law, we do nol accept or assume responsibility Lo anyene other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have formed.

James Simmonds (Scnior Statutory Auditor)
For and on behalf of UHY Hacker Young 25 July 2022

Chartered Accountants
Statutory Auditor




MURPHY & SON LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Fxceptional item

Operating profit

Interest receivable and similar income

Fair value gains and losses on investment properties
Profit before taxation

Tax on profit

Profit for the financial year

The prolit and loss account has boen prepared on the basis that all operations are continuing operations.

Notes

h

13

2022

13,853,500

(8,149,127)

5,704,373
(1,372,308)
(2.697.413)

51,738

1,686,390
3,327
119,600
1.808,717

{397,641)

1,411,076

2021
as restated
L

8,504,157

(5,696,145}

2,808,012
(821,066}
(2,143,499)
561,419
{5,000}
399,866

5,542

405,408
(35,2606}

370,142




MURPHY & SON LIMITED

BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Tangible assets
Investment propertics
Investments

Current assets

Stocks

Dcbtors

Cash at bank and in hand

Creditors: amounts falling due within one

vear
Net current asscts

Total asscts less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves

Called up share capital

Revalvation reserve
Non-distributable profits reserve
Distributable profit and loss reserves

Total equity

Notcs

12
13
14

16
17

21

22

2022

2,652,741
2,520,881
2,808,640
7,182,262

(1.926.057)

409,503

2021
as restated

£ £ £
3,838,694 3,819,360
689,000 570,000
200 200
4,527,894 4,389,560

1,908,349

1,384,738

1,864,004

5,157,751

(1.104,294)

5,256,205 4,053,457

9,784,009 8,443,017
274,497

(409,503) ————— (274.497)
9,374,596 8,168,520
40,000 40,000
140,248 143,232
277.378 198,895
8,916,970 7,786,393

9.374,596 §,168,520

-9-




MURPHY & SON LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2022

The financial statcments were approved by the board of dircetors and authorised for issuc on 13 July 2022 and arc
signed on its behalf by:

I A Carmichael S [. Hale
Director Dircctor

Company Registration No. 00116442

-10-




MURPHY & SON LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Share capilal Revalibbmalistri-butable Profit and Tolal
reserve profits loss rescrves

Notes £ £ £ £ £
Balance at 1 April 2020 40,000 146,216 288,187 7423975 7,898,378
Year ended 31 March 2021:
Prolit and wotal comprehensive
income for the year - - - 370,142 370,142
Dividends 10 - - - (100,000 (1KL000}
‘Transfers (depreciation) - (2,984 - 2,084 -
Transfers (investiment property) - - (89,292} 89,292 -
Balanee at 31 March 2021 40,000 143,232 198,895 7,786,393 K,168,520
Year ended 31 March 2022:
Profit and total comprehensive
income for the vear - - 78,483 1,332,593 1,411,076
Dividends 10 - - - (205,000 (205,000}
Translers (deprecialion) - (2,984) - 2,084 -
Balance at 31 March 2022 40,000 140,248 277,378 8,916,970 9,374,596

- 11 -




MURPHY & SON LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Notes

Cash flows from operating activities
Cash generated from operations 26
Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase ol tangible lixed assets

Procceds on disposal ol tangible lixed asscls
Procecds on disposal of investment property

Interest received

Nel cash (used in)/generated Irom invesling
activities

Financing activities

Proceeds from horrowings

Repayment of borrowings

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents al beginning of year

Cash and cash equivalents at end of year

2022
£ £
764,899
{98,190)
666,709
(350,106)
29,046
3,327
(317,733)
(205.000)
(205,000)
143,976
1,864,664

2,008,640

(

[

2021
£ £
809,839
(58.119)
751,720
(147,610)
26.833
170,000
5,542
54,765
500,000
.300,000)
(100,000)
(106.000)
706,485
1,158,179

1,864,664




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

1.1

1.2

13

Accounling policies

Company information
Murphy & Son Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Alpine Street, Old Basford, Nottingham, NG6 OH(.

Accounting convention

These financial statements have heen prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency ot the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The tinancial statements have been prepared under the historical cost convention, modified to include
Investment properties and certain financial instruments at fuir value. The principal accounting policies
adopted are set out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual cntity and not about its group.

Murphy & Son Limited is 2 wholly owned subsidiary of Murphy & Son Tnternational Limited and the results
of Murphy & Son Limited are included in the consolidated financial statements of Murphy & Son
Internalional Limited which are available from Alpine Sireel, Old Baslord, Notlingham, NG6 0HQ.

Going concern

At the time ol approving the [inancial statements, the directors have a reasonable expectation thal the
company has adequate resources to continue in operarional existence for the foresesable future. Thus the
directors continue Lo adopt the going concem basis of accounting in preparing the [nancial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of busingss, and is shown net of VAT and other sales related taxes. The fair
valuc of consideration takes into account trade discounts, scitlement discounts and volume rebales.

Revenue from the sale of goods is recognised when the significant risks and rewards ol vwnership ol the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits assaciated with the transaction will flow to the entity and the
cosly ineurred or (o be inewrred in respect of the transaction can be measured reliably. Revenue lor the
provision of professional services is recognised by reference to when the services were provided.




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.4 Intangible fixed assets - goodwill
Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of
net asscts acquired, It is initially recopgnised as an assct at cost and is subsequently mcasured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful
life and has heen fully amortised.

1.5 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depteciation and any impairment losscs.

Diepreciation is recognised so as 10 wrile ofT the cost or valuation ol assets less their residual values over their
useful lives on the following bases:

Freehold land and buildings 10% to 2% on cost

Plant and equipment 20% and 10% on cost
Fixtures and liilings 33%, 20% and 10% on cosl
Laboratory apparatus 20% and 10% on cost
Motor vehicles 25% on reducing balance

The gain or lass arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Assets in the course of construction are not depreciated,

1.6 Investment propertics
Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure. Subscquently it
1s measured al [air value al the reporting end date. Changes in air value are recognised in profit or loss.

1.7 Fixed asset investments
Interests in subsidiaries are initially measured at cast and subsequently measured at cost less any accumulated
impairment losscs. The investments are assessced [or impairment at cach reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an enlity controlled by the company. Conlirol is the power (o govern the Iinancial and
operating policies of the entity s0 as to abtain benefits from its activities,

1.8 Tmpairment of fixed assets
At each reporting period end date, the company reviews the carrving amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication cxists, the recovierable amount of the assct is estimated in order to determine the extent of the
impairment loss (if any).

-4 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.9

1.10

1.11

Accounting policies (Continued)

Reeoverable amount is the higher of fair valuc less costs to scll and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimales of [uture cash [ows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrving amount, the carrying amount of
the assel is reduced Lo its recoverable amount, An nmpairment loss is recognised immedialely in prolil or loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the inereased carrying amount docs not exceed the
carrving amount that would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately in profit ar loss, unless the relevant
assel 15 carried 4l a revalued amount, in which case the reversal of the impainment loss 1s trealed as 4
revaluation increase.

Stocks

Stocks are stated at the lower of cost and cstimated sclling price less costs to complete and scll. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
ineurred in bringing the stocks to their present location and condition.

At each reperting date, an assessment is made for impairment. Any excess of the carrving amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit ar loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or Iess, and bank overdrafts. Bank
overdratts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12
*Other Financial Instruments Issues” of FRS 102 ta all of its financial instruments.

Financial instruments are recognised in the company's balunce sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and labilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basiy or Lo realise the assel and sellle the liability simultuneously.




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

Busic financial assets
Rasic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs. Financial asscts classified as reccivable within one year are not amaortised.

Other financial assets

Other [inancial assets, including investments in ¢quity instruments which are not subsidiarics, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in cquity instruments that arc not publicly traded and whose fair values cannot be measurcd
reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
lmpairment al each reporting end date.

Financial assets are umpaired where there is objective evidence that, as a result of one or more events that
oceurred aller the initial recognition ol the (inancial assel, the estimated [uture cash lows have been allecied.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
valuc of the cstimated cash flows discounted at the assct’s original cffective interest rate. The impairment loss
is recognised in profit or loss.

Derecognition of financial assets

Financial asscts arc derceogniscd only when the contractual rights o the cash Nows (rom the assct capite or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to anather entity, or if some significant risks and rewards of ownership are retained but control of
the assct has transforred (o another party that is able 1o s¢ll the assct in its entirety (@ an unrclated third party.

Basic financial liabilities
Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised
at transaction price, Financial liabilities classified as payable within one vear are not amortised,

Trade creditors are abligations to pay for goads or services that have been acquired in the ordinary course of
business [rom suppliers. Amounls payable are ¢lassilied as current labilities 10 payment is due within vne
year or less. Trade creditors are recognised initially at transaction price.

-16 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.12

1.13

Accounting policies (Continued)

Other financial linhilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not hasic financial
instruments, Derivatives are mitially recognised at fair valuc on the date a derivative contract is entered inte
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph | 1.9 are subsequently measured ar fair
valuc through profit or loss. Debt instruments may be designated as being measured at fair valuc through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance cvaluated an a fair value basis in accordance with a documented risk management or investment
slralegy,

Derecognition of financial labifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments
Share capital issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
Payable on shares are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax cxpensc represents the sum of the tax currently pavable and deferred tax,

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it [urther excludes items that arc never taxable or deduetible. The company’s
liahility for current tax is calculated using tax rates that have heen enacted or substantively enacted by the
reporting end date,

Deferred tux

Delerred tax liabilities are generally recognised lor all timing dillerences and delerred tax assels are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabiliries or other furure taxable profits. Such assets and liabilities are not recognised if the timing difference
arises [rom goudwill or lrorn the iniliul recognition ol other assels and Liabilities in 4 ransaction hal allecls
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxahle profits will ke available to allow all or part of the asset to
be recovered. Deferred tax s calculated at the tax rates that are cxpected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and less account,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in cquity.
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.14 Emplovee benefits
The costs of short-term employee benefits are recagnised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets,

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination henefits are recognised immediately as an expense when the company is demaonstrably
committed to terminate the employment of an ernplovee or to provide terntination benefits.

1.15 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.16

1.17

1.18

Accounting policies (Continued)

Leases

Rentals pavable under operating leases. including any lease incentives received, are charged to profit or loss
on a straipht line basis over the term of the relevant lease except where another more svstematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.,

Rental income [rom operating leascs is recognised on a straight ling basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be reccived.

A grant that specifies performance conditions 1s recognised in income when the performance conditions are
met. Where a grant does not specity performance conditions it is recognised in income when the procecds arc
received or receivable. A grant received before the recognition criteria are satisfied is recognized as a lability.

Foreign exchange

Transaclions in currencies olher than pounds sterling are recorded at the rates of exchange prevailing ul the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
loreign currencies are retranslaled al the rales prevailing on Lhe reporting end dale. Gains and losses arising on
translation in the period are included in profit or less.

Judgemenis and key sources ol estimalion uncertainly

In the application of the company’s accounting policizs, the directors are required to make judgements,
estimales and assumplions aboul the carrying amount ol assels and liabilities that are not readily apparent (rom
other sources. The estimates and associated assumptions are based on historical experience and other factors
that arc considered to be relevant. Actual results may dilTer [rom thesc cstimatcs.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
cstimates arc recognised 1n the period in which the estimate is revised where the revision attects only that
period, or in the period of the revision and future perinds where the revision affects both current and future
periods,

Key sources of estimation uncertainty
The estimates and assumplions which have a signilicant risk of causing a material adjustment o the carrying
amount of assets and habilities are as follows,

Investment property valuation
The investment properlies have been revalued based on a starling valuation [fom 2017 plus an estimaled uplifl
with reference to RPT increases and specific factors relating to the valuation of the properties during the vear,
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

3 Turnover and olher revenue

2022 2021
£ L
Turnover analysed by geographical markel
UK 11,619,490 6,913,328
Rest of World 2,234,010 1,590,829
13,853,500 8,504,157
2022 2mn1
£ £
Other operating income
(rants received 21,744 434,541
Rental income arising from investment properties 21,804 21,835
Sundry income 8,100 5,043
51,738 561,419
4  Exceptional item
2022 2021
£ £
Expenditure
Loss on sale ol investment property - 5,000
5 Operating profit
2022 2021
Opcrating profit for the year is statcd after charging/(crediting}: £ £
Exchange differences apart from those arising on financial instruments
measured at Lair value through profit or loss 19,888 34,980
Government grants (21,744) (534,341}
Fees payable to the company's auditor for the audit of the company's financial
statements 18,150 16,500
Depreciation ol owned tangible fixed assets 290,924 543,052
Loss on disposal ol tangible l1xed assels 10,798 5,074
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

6 Emplovees

The average monthly number of persons {including dircetors) cmployed by the company during the year was:

2022 2021

MNumber Number

Directors 5 5

Production, distribution and office 53 31

Total 58 36
Their apgregate remuncration comprised:

2022 2021

£ £

Wages and salaries 2,686,644 2,209,078

Pension costs 99,652 76,921

2,786,296 2,285,999

Voluntary redundancy payments madc or committed - 149,623

7 Directors’ remuneration

2022 20

£ £

Remuneration for qualifying services 405,042 330,698
Company pension contributions to defined contribution schemes 47,863 45,726
452,903 376,424

1

The number of dircetors for whom retircment benetits are aceruing under defined contribution schemes
amounted to 2 {2021 - 2).
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

7 Directors’ remuneration (Continued)

Remuneration disclosed above include the following amounts paid Lo the highest paid direclor:

2022 2021
£ £
Remuneration for qualifying services 239,124 171,728
8 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 464 4,351
Other interest income 2.863 1,191
Total income 3.327 5,542
Investment income includes the following:
Interest on financial assets not measured at fair valie through profit or loss
464 4,331
9 Taxation
2022 2021
£ £
Current tax
UK corporation lax ot prolils [or the current period 263,866 99,431
Adjustments in respect of prior periods (L,231) (19,156}
Total current tax 262,635 80,273
Deferred tax
Origination and reversal of tinling differenees 135,006 (45,007}

Total rax charge 397,041 35,266
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

9 Taxatian

(Continued)

I'he actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

und the standard rale of tax as lollows:

2022 2021
£ £
Profit before taxation 1,808,717 405,408
Expeeted tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 343,650 77028
Tax effect of expenses that are not deductible in determining taxable profit
1,825 2,347
Adjustments in respect ol prior years (1,231) (19,158}
Permanent capital allowances in excess ol depreciation 7,038 34,364
Research and development tax credit (46,9300 (44,460}
Other non-reversing timing dillerences (5,019 4,764
Change n rates ol deferred tax 98,2482 -
Losses utilised on chargable gains - (19,619}
Taxation charge (or the year 397,641 35,266
14+ Dividends
2022 2021 2022 2021
as restated as restated
Per share Per share Total Total
£ £ £ £
Ordinary sharcs
Paid during financial year 5.13 2.30 102,500 30,000
Preference shares
Paid during financial year 5.13 2.50 102,500 50,000
Total dividends
Paid during financial year 205,000 100,000




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

11

12

Intangible fixed assels

Cost

At 1 April 2021 and 31 March 2022

Amortisation and impairment
At April 2021 and 31 March 2022

Carrying amount
Al 31 March 2022

At 31 March 2021

Tangible fixed assets

Cost

At | April 2021
Additions
Nisposals

At 31 March 2022

Depreciation and
impairment

At | April 2021

Depreciation charged in the

year
Climinated in respect of
disposals

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Goodwill

£

1,670,969

1,670,969

Frechold lund and Plant and Fixtures and Laburatery  Motor vehicles Tuedal

buildings equipment fittings apparatus

£ £ £ £ £ £

4,166,553 2,920,153 482,300 452,060 349093 £.370,249

31,798 139,735 53,663 21,247 103,663 350,106
(8400)  (35,326) - - 20378y (64.104)

4,189,951 3,024,562 536,053 473,307 432,378 8,656,251

1,553,344 2,090,240 377,387 324,921 204,997 4,550,889

109,177 118,519 22,144 3,591 37,497 290,628
(580} (6,820} - - (16,460} (24,260}

1,661,541 2,201,939 399,531 328,512 226,034 4,817,557

2,528,410 822,623 136,522 144,705 206,344 3,838,694

2,613,209 820913 105,003 127,139 144,006 3,819,360
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

13

14

16

Investment property

2022
L

Fair value
At 1 April 2021 570,000
Net gains or [osses through fair value adjustments 119,600

At 31 March 2022 689,000

Investment property comprises four properties hased in the Nottingham area and one property based in the
Wheathampsicad ared,

The fair value of the investment properties have been arrived at on the basis of a previous valuation carried
oul in June 2017 by FIIP Property Consullants and the Directors in respect ol properties bused in the
Nottingham area and a valuation carried out in April 2017 by Cassidy & Tate in respect of the property in the
Wheathampstcad arca, both Chartered Survevors are not connceted with the company. The valuation was
made on an open market value basis by reference to market evidence of transaction prices for similar
properties,

The revaluation in 20022 was been estimated by the directors by reviewing RPI since the last professional
valuation and discussions with agents for a valuation due to take place in 2023,

Fixed asset investments

2022 2021
Notes £ £
Investments in subsidiaries 15 200 200
Subsidiaries
Details of the company's subsidiaries at 31 March 2022 are as [ollows:
Micro-Audit Limited
Registered office: Alpine Street, Nattingham, Nottinghamshire, NG6 OHQ
Nature of business: Non-trading
Class ol shares: Ordinary
Direct share holding (%): 13.00
Siocks
2022 2021
£ £
Raw materials and consumables 2,652,741 1,908,349
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

17 Debtors
Amounts falling due within one year:
‘I'rade debtors
Amounts awed by group undertakings

Other debtors
Prepayments and accrued income

Amounts falling due after more than one vear:

Qther debrors

Total dehtors

18 Creditors: amounts falling due within one year

Trade creditors
Carporation tax
Other taxation and social security
Other ereditors

Accruals and deferred income

2022 2021

£ L
1,805,408 1,058,328
468 809 206,256
85,167 06,087
140,274 %5,405
2,499,658 1,336,076
2022 2021

£ £

21,223 28,662
2.520.881 1,384,738
2022 2021

as restated

£ E

756,405 632,651
265,605 101,160
256,493 71,559
142,293 13,474
505,261 285,430
1,926,057 1,104,294
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

19  Deferred (axation

The following arc the major deferred tax liabilitics and asscts recognised by the company and movements

thereon:

Balances:
Accelerated capital allowances

Revaluations
Short term timing ditferences

Movements in the year;

Liability at 1 April 2021
Charge 1o profit or loss

Liability at 31 March 2022

2y  Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilitics Liabhilitics

2022 2021

£ £

339,620 244,696

74,611 34,004
(4,728) {4,293)

409,503 274,497

2022

£

274,497

135,006

409,303

2022 2021

£ £

99,652 76,921

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

21 Share capital

2022
Ordinary share capital Number
Issued and [ully paid
Ordinary sharcs of £1 cach 20,000

2021 2022
Number £
241,000 20,000

2{11

20,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

21  Share capital (Continued)
2022 2021 2022 2021
Preference share capital Numbher Number £ £
Issued and fully paid
Preference shares of L1 each 20,000 20,000 20.000 20,0600
Preference shares classified as equity 20,000 20,000
Total equity share capital 40,000 40,000
22 Non-distributable profits reserve
2022 2021
£ £
At the bepinning of the year 198,895 288,187
Non distributable profits in the year 78.483 -
Transfer of non-distributable profits to other reserves - (89,292}
At the end of the year 277.378 198,895

The non-distributable profits reserve relales w revalualions of inveslment properties.

Transfers of non-distributable profits relate to realised profits following the disposal of investment praperties

and / or the transler ol investnenl properties W/ lrom tanpible [ixed assels.
23 Related party transactions

Remuneration of key management personnel

The remuneration ol key management personnel is as lollows:

2022

Aggregate compensation 393,863

2021

376,424
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FOR THE YEAR ENDED 31 MARCH 2022

24

25

26

Ultimate controlling party

In the opinion of the Board of Dircetors, the ultimate controlling party are The Trustees of A J Murphy
Deceased, of which the wustees, Mr J A Carmichael, Mr S L 1lale, Mr B A McCluskie, Dr C ] T'leming, and
Mr C W R Nicholds are alse: directors of Murphy & Son Timited.

Prior year adjustment

The 2021 accounts previously included other operating income of £26,878, This cxcluded [urlough grants of
£534,541 which had previously been disclosed at net against the relevant wage costs within cost of sales,
distribution expenses and administrative costs. There has been no change to profit in the 2021 figures.

The 2021 accounts previously included accrued dividends of £130,000. These have been reversed as they were

not approved until the 2022 vear. There has been no change in profit in the 2021 figures. The reserves in 2021
arc higher by 150,000 and creditors duc within one year have deercasced by £130,000 respeetively.

Cash generated from operations

2022 2021
£ £

Profir for the year after tax 1,411,076 370,142
Adjustments for:
Taxation charged 397,041 35,266
Investment income (3,327) {5.5342)
Loss on disposal of tangible fixed assets 10,798 5,074
Fair value gain on investmenl properlies (119,000) -
Depreciation and impairment ol tangible lixed assels 290,928 543,052
Movements in working capital:
Increase in stocks (744,392 (241,572}
{loncreasc)/decrcase in deblors (1.136,143) 549,310
[ncreased{decrease) in creditors 657314 (445,891}

Cash generated from operations 764,899 809,839
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27  Analysis of changes in nel [unds
1 April 2021

£

Cash ar bank and in hand 1,864,654

Cash flows31 March 2022

143.9

~
4

6

£

2,008,640
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