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MURPHY & SON LIMITED

STRATEGIC REFPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present the strategic report for the year ended 31 March 2020,

Fair revicw of the business

It has been a good year, we have made satistving progress with the site refurbishments and upgrades and with
steady growth in turnover especially in the USA, we were confident of making further progress until the
unpredictable evenls brought aboul by the Coronavirus pandemic oceurred hall way through March. The lockdown
caused sales to plummet at the year end and continue at the time of writing (late June) at just c40% of normal,
placing us in a loss making period. The uncertaintics assaciated with this event are cause for concern and require a
reassessment ol all protocols. We have a strong balance sheel with a healthy cash position (o help us [urward, bul o
what extent this will support an indeterminate period of losses we can only monitor and react to with very regular
revicws.

Principal risks and uncertainties

Our overriding concern is the negative impact on our industry of the Coronavirus pandemic. Sales have heen
severely hit by the impact that our customer base 1s suflering due Lo the Testrictions placed on the hospitality seclor
and the uncertainties of not knowing when a return to normal trading will resume. Turther, as the recovery 1akes
place we anticipate reduced levels of activity, both fram those surviving the pandemic and due to the absence of
those customers who will ot survive it

Key performance indicators

Our future performance will be determined by the length and strength of the recovery in the economy, how robust
the hospitality sector proves to be and how we manage our resources. We are confident that the Board of Directors
has the resilience and experience to meet this challenge and as a consequence we have assessed that the time is not
right to propose that a Final Dividend be declared, which would deplete our cash holding at a critical time when
managing survival must be considered paramount.

By order of the board

S L Hale
Secrelary
3} Septembier 2020




MURPHY & SON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ended 31 March 2020,

Principal activitics
The principal activity of the company cantinued to be that of consulting and manufacturing chemists.

Directors
‘The directors who held office during the ycar and up to the date of signature of the financial statements were as
follows:

J A Carmichacl
S L Hale

B A McCluskic
Dr C ] Fleming
C W R Nicholds

Results and dividends
‘Lhie results for the year are sct out on page 7.

Ordinary dividends were paid during the year amounting to £1640,004.
Preference dividends were paid during the year amounting ta £160,000.

Auditor
UHY Hacker Young were appointed as audilor Lo the company and in accordance with section 485 of the
Companies Act 2006, a resalution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilitics
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the dircctors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

seleet suitablc accounting policics and then apply them consistently;

make judgements and accounting estimales thal are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy al any tine the [inancial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
[raud and other irregularities.




MURPHY & SON LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware, Additionally, the directors individually have taken all the
necessary steps that they ought 1o have laken as directors in order 1o make themselves aware ol all relevant audit
information and to establish that the company’s auditor is aware of that information.

By order of the hoard

S L Hale I A Carmichael
Secretary Director
30 Seplember 2020




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF MURPHY & SON LIMITED

Opinion

We have audited the financial statements of Murphy & Son Limited (the 'company') for the vear ended 31 March
2020 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity,
the statement of cash flows and notes to the financial statements, including a summary of significant accounting
policics, The tinancial reparting framework that has been applicd in their preparation is applicable law and United
Kingdom Accounting Standards, including URS 102 The Financial Repavting Standard applicable in the UK and
Republic of {relond (United Kingdom Generally Accepted Accounting Iractice).

In our opinion the [nancial stalements;
®  give atrue and fair view of the state of the company's affairs as at 31 March 2020 and of its profit for the
year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepled Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audil in accordance with International Standards on Auditng (UK} (1SAs (UK)) and applicable
lawe. Our respansibilitics under thase standards are further described in the duditor's responsibilities for the audit of
the financial statements section of our report. We are independent ot the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRCs Fthical
Standard, and we have fulfilled our other cthical responsibilitics in accordance with these requirements. We belicve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
Lo you where:
® the directors' use of the going cancern basis of accounting in the preparation of the financial statements is not
appropriatc; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ahility to continue to adapt the going concern hasis of aceounting for a
period of at least twelve months from the date when the financial stafoments are authorised for issuc.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF MURPHY & SON LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not cxpress any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
duing so, consider whether the other information is materially inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. 11 we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misslaterment in the [nuancial slulements or 4 material misstatement ol the other informalion. 1L, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing e report in this regard.

Opinions on other matters prescribed by the Companies Act 2106
In cur opinion, based on the work undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial vear for which the
financial statcments are prepared is consistent with the financial statcments; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal

requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the coursc of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report
to you if, in our opinion:

. adequate aecounting records have not been kepl, or relurns adequale [or our audit have not been received
from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
certain disclosures ol direclors’ remuneration specilied by law are nol made; or
®*  we have not received all the information and explanations we require for our andit.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF MURPHY & SON LIMITED

Responsibilities of directors

As explained more fully in the dircetors’ responsibilitics statement, the directors arc responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control] as
the directors determine is necassary to enable the preparation of financial statements that are free from material
misstatement, whether dug to traud or crror,

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going coneern, disclosing, as applicable, matlers relaled W going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Anditor's responsibilities for the andit of the financial statements

Our ohjectives are to obtain reasonable assurance ahnut whether the financial statements as a whole are free from
matcrial misstatement, whether duc to fraud or error, and to 1ssuc an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and arc considered material if, individually or in the aggregate, they could reasonably be cxpected to influenec the
economic decisioms of users tuken on the basis of these financial statements.

A further description of our responsibilitics for the audit of the financial statements is located on the Financial
Reporting Council’s website at: http://www.irc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, ag a body, for our audit work, tor this report, or for the opinions we have formed.

James Simmends (Senior Statutory Auditor)
for and on behalf of UHY Hacker Young 30 September 2020

Chartered Accountants
Statutory Auditor

-G-




MURPHY & SON LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

Notes
Turnover 3
Cost of salcs
Gross profit
Distribution costs
Administrative expenses
Other operating income
Operating profit 4
Interest receivable and similar income 7
Profit before taxation
Tux on prolil 8

Profit for the financial year

The profit and loss account has boen preparcd on the basis that all operations arc continwing operations.

2020
£

10,826,608

(7.029,714)

3,796,304
(1,061,977
(2,013,244)

28,781
750,454
6,565
757,019

(151,810)

605,209

2019

10,383,463

6,458,171

3,925,293

(918.792)

(2,387,604}
29,085
648,882
4713
653,595

(88,597}

564,998




MURPHY & SON LIMITED

BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assels
Tangible asscts
Tnvestment properties
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amaunts falling due within ane

vear

Nel currenl assels

Total assets less current liabilities

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves

Called up share capital
Revaluation reserve
Non-distributable profits reserve

Distributable profit and loss reserves

Total equity

Notes

11
12
13

16

17

18

20

2020

1,666,777
1,934,048
1,158,179
4,759,004

(1,528,031)

4,246,709
740,000
200

4,986,900

3,230,973

319,504

8,217,882

(319,504)

7.898 378

40,000
146,216
288,187

7,423,975

7,808,378

2019
£ £
3,668,333
1,130,223
200
4,798,756
2,177,758
2,237,001
610,395
5,025,154

(1.965,411)

3,059,743
7,858,499
245,330
(245,330}

7,613,169

40,000

437,387
7,135,782

7,613,169




MURPHY & SON LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2020

The financial statements were approved by the board of dircctors and authorised for issue on 30 Scptember 2020 and
are signed on its behalf by:

I A Carmichael S 1. Hale
Director Director

Company Registration No. 00116442

-9-




MURPHY & SON LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share capilal Revalibbmalistri-butable Profit and Tolal
reserve profits loss rescrves
Notes £ £ £ £ £
Balance at 1 April 2018 40,000 - 419,920 6,883,251 7,343,171
Year ended 31 March 2019:
Prolit and wotal comprehensive
income for the year - - 17,467 547,531 564,008
Dividends 9 - - - (295,000 (295,000}
Balance at 31 Varch 2019 40,000 - 437,387 7,135,782 7,613,169
Year ended 31 March 2020:
Profit and total comprehensive
income for the vear - - - 605,209 605,209
Dividends 9 - - - (320,000}  (320.000)
Transfers (investment property) - 149,200 (149,200} - -
Transfers (depreciation) - {2,954) - 2,084 -
146,216

Balance at 31 March 2020 40,000

286,187 7,423,975

7,898,378

-10-




MURPHY & SON LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2020

Cash flows from operating activities

Cash generated from operations

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase ol tangible lixed assets

Procceds on disposal ol tangible lixed asscls
Interest reecived

Net cash used in investing activities

Financing activities
Dividends paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

26

2020
£ £
1,470,255
(53,806)
1.416,449
(371,797)
16,567
6,565
(548,665)
(320,000)
(320,000)
547,784
610,393

1,158,179

2019
£ T
433,920
(52.672)
401,248
(543,936)
4,713
(539.223)
(295,000)
(295,000}
(432.975)

1,043,370

610,395

- 11 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2020

1.1

1.2

1.3

1.4

1.5

Accounling policies

Company information
Murphy & Son Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Alpine Street, Old Basford, Nottingham, NG6 OH(.

Accounting convention

These financial statements have heen prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency ot the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The tinancial statements have been prepared under the historical cost convention, modified to include
Investment properties and certain financial instruments at fuir value. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foresccable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised ar the fair value of the considerarion received or receivable for goods and services
provided in the normal course of business, and is shown net of VAL and other sales related taxes. The [air
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goads have passed to the buyer (usually on dispatch of the goods), the amount of revenue can he measured
reliably, it is probable that the cconomic benefits associated with the transaction will flow to the entity and the
costs incuwrred or to be incurred in respect of the transaction can be measured reliably. Revenue for the
provision of professional services is recognised by reference to when the services were provided.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acguisition of unincorporated businesses over the fair value of
net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
aceurnulated amortisation and accumulaled impairment losses, Goodwill is considered (o have a [(nite uselul
life and has been fully amortised.

‘T'angible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losscs.




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

1.6

1.7

1.8

Accounting policies (Continued)

Depreeiation is recognised so as to write off the cost or valuation of asscts less their residual values over their
useful lives on the following bases:

Freehold land and buildings 10% to 2% on cost

Plant and equipment 205 and 10% on cost
Fixtures and fittings 20% and 10% on cost
[.aboratory apparatus 20% and 10% on cost
Motor vehicles 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged ro profit or loss.

Assets in the course of construction are not depreciated.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable cxpenditure. Subsequently it
1s measured al Lair value al the reporting end date. Changes in lair value are recognised in profit or loss,

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments arc assessed for impairment at each reporting date and any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary 1s an enlily controlled by the compuny. Conlrol is the power o guovern Lhe [Tnancial and
operating policies of the entity 50 as to obtain henefits from its activities.

Impairment of fixed assets

At gach reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication ¢xists, the recoverable amount of the asset is estimated in order to determing the extent of the
impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. Tn assessing value in use, the
cstimated [uture cash [lows are discounted 1o their present value using a pre-tax discount rate that rellects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to he less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recogniscd immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is teated as a
revaluation decrease.




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.9

110

1.11

Accounting policies (Continued)

Recognised impairment losses arc reversed if, and only if, the reasons for the impairment loss have ccascd to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so thar the increased carrying amount does not exceed the
carrying amount that would have been delermined had no impairment loss been recognised lor the asset in
prior vears. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revalualion increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises dircet materials and, whete applicable, dircet labour costs and thosc overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrving amount of stocks
over ils eslimaled selling price less costs 0 complele and sell is recognised as an impairment loss in prolit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafis. Bank
overdrafts are shown within borrowings in current liabilities,

Financial instruments
The campany has clected to apply the provisions of Scction 11 *Basic Financial Instruments’ and Section 12
*Other Financial Instruments Issues™ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
caontractual provisions of the instrument.

Financial assets and liabilites are oflsel, with the nel amounts presented in the [nancial stalemenls, when
there is a legally enforceable right to set oft the recognised amounts and there is an intention to settle on a net
basis ar to realise the asset and settle the liability simultancously.

Rasic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured ar transaction
price including transaction costs. Financial asscts classificd as reccivable within one year are not amortiscd.

Other financial assets

Other (inaneial assets, including investments in equily instruments which are not subsidiaries, associales or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subscquently carricd at fair valuc and the changes in fair value are recognised in profit ot loss, cxcepl that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment,

-4 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1 Accounting policies (Continued)

Impairment of financial assets
Tinancial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at cach reporting ond date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred atter the initial recognition of the financial asset, the cstumated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss
is recognised in profit or loss.

Derecognition of financial assers

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained hut control of
the asset has transferred to another party that is able to scll the asset in its entirety to an vnrelated third party.,

Basic financial liabilities
Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised
at transaction price. Financial liabilities classified as payable within one yvear are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from supplicrs. Amounts payable arc classificd as current liabilitics if payment is due within onc
vear or less, Trade creditors are recognised initially at transaction price.

Other financial Hahilities

Derivalives, including inlerest rule swaps and lorward [oreign exchange contracts, are not basic [inancial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-mcasured at their fair value. Changes in the fair value of derivatives are recognised in
prolit or loss in (nance cosls or {inance income as appropriale, unless hedge accounting 1s applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in I'RS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit
or loss L climinate or reduce an accounting mismatch or il the instrurnents are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or investment
strategy.

Derecognition of financial liabilities
Financial liabilitics arc derecognised when the company’s contractual obligations expire or arc discharged or
cancelled.




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.12

1.13

1.14

Accounting policies (Continued)

Equity instruments
Share capital Issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on sharcs arc recopnised as liabilitics once they are no lonper at the discretion of the company.

Taxation
The tax cxpensc represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profic for the year, Taxable profit differs from net profit as
reported in the profit and loss account because it cxeludes items of income or expense that arc taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liahility for current tax is calculated using tax rates that have heen enacted or substantively enacted by the
reporting end date.

Deferred tax

Delerred tax lisbilites are generally recognised lor all timing dilferences and delerred tax assels are
recognised to the extent that it is prohable that they will be recovered against the reversal of deferred tax
liabilitics or other futurc taxable profits. Such asscts and liabilitics arc not recognised if the timing differcnec
arises from goodwill or trom the initial recognition of other assets and liabilities in a transaction that atfects
neither the tax profit nor the accounting profir,

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will ke available to allow all or part of the asset to
be recovered. Deferred tax 1s caleulated at the tax rates that arc expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account,
except when it relates to items charged or ercdited dircetly to cquity, in which casc the deferred tax is also
dealt with in equity.

Emplovee benelils
The costs of short-term employee henefits are recognised as a liability and an expense, unless those costs are
required 1o be recognised as part of the cost of stock or fixed asscts.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
reccived.

Termination benefits are recognised immediately as an expense when the company is demenstrably
committed to terminate the employment of an complovee or to provide ternination beneflts.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

-16 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

1.16

1.17

Accounting policies (Continued)

Leases

Rental income from aperating leases is recognised on a straight line basis over the term of the relevant lease.
Initial dircet costs incurred in negotiating and arranging an operating lcasc arc added to the carrying amount
of the leased asset and recognised on a straight ine basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in protit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
cstimates and assumptions about the carrying amount of asscts and liabilitics that arc not readily apparcnt from
other sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recagnised in the period in which the estimate is revised where the revision affects only that
period, or in the period ol the revision and fulure periods where the revision allecls both current and future
periods.

Turnover and other revenue

2020 2019
£ £

Turnover analysed by geographical market
UK 8.913,518 8,900,111
Rest of World 1,913,090 1,483 352

10,826,608 10,383,463

2020 2019
£ £

Other significant revenue
Interest income 6,565 4,713

-17-




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

4 Operaling profit
{perating profit for the year is stated after charging/(crediting}:

Exchange differences apart from those arising on tinancial instruments
medsured at tair value through profit or loss

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned langible lixed assels

Loss on disposal ol tangible lixed assels

5 Employees

2020

(14.635)

19,950
364,764
2,313

2019

23.p29

31,430
330,436

The average monthly number of persons (including dircetors) ecmployed by the company during the year was:

Directors
Production, distribution and office

Total

Their aggregate remuneration comprised:

Wagces and salarics

Pension costs

[ Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2020 2019
Number Number
3 5

62 39

67 64

2020 2019

£ £
2,388,937 2,490,654
105,712 175,828
2,694,649 2,666,452
2020 2019

£ £

476,345 394,790
30,439 30,226
306,804 445,016

-1% -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

6 Directors’ remuneration

(Continued)

The number of directors for whom retirement benetits are aceruing under defined contribution schemes

amounted to 2 {2019 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualilying services

7 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

8 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deterred tax

Origination and reversal of liming dillerences

‘l'otal tax charge

2020 2019
£ £
143,694 183,669
2020 2019
£ £
3,121 4,713
3,444 ;
6,565 4,713
3,121 4713
2020 2019
£ £
77,636 55,176

- (362)
77,636 54,814
74,174 33,783
88,597

151,810
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

1¢

Taxatian

(Continued)

I'he actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

und the standard rale of tax as lollows:

Profit before taxation

Expeeted tax charge based on the standard rate of corporation tax in the UK of

18.00% (2019: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustments in respect ol prior years

Permanent capital allowances in excess ol depreciation
Research and development tax credit

Deferred tax adjustments in respect ol prior years
Change n rates ol deferred tax

‘l'axatien charge for the year

Dividends

Final paid

Intangible fixcd assets

Cost
At 1 April 2019 and 31 March 2020

Amortisation and impairment
At | April 2019 and 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

2020 2019
£ £
757,019 633,595
143,834 124,183
1,558 1,553
- (362}
20,859 21,720
(40,735) (35,000}
(2.280) (17,467}
28,594 {6,030}
151,810 H8,597
2020 2019
£ £
320,000 295,600
Goodwill
£
1,670,069

1,670,969
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

11

12

Tangible lixed assets

Cost

At 1 April 2019
Additions
Disposals
Transfers

Transfer from investment

property
At 31 March 2020
Depreciation and

impairment
At ] April 2019

Depreciation charged in the

year
Eliminated in respect of
disposals
‘I'ransfers

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Investment property

Fair value
At 1 April 2019

Freehold land and Plant and Fixtures and Labaratery  NMuotor vehicles Togal
bulldinps equipment fittings apparatus

£ £ £ £ £ £

3,058,980 2,464,819 420,394 448,496 557,042 7,549,731

90,333 371,374 72,664 2,060 35,364 571,797

- (20,200) - - {109,327y (129,727)

22,531 2,940y (19,591) - - -

390,223 - - - - 300,223

4,162,069 2,813,053 473,467 450,536 482,879 8,382,024

1,305,228 1,667,337 274,943 309,039 324,851 3,881,398

95,508 160,221 33,546 4,867 30,622 364,764

- (16,782) - - (94,065} (114,847}

15,177 (18,177) - - - -

1,418,913 1,792,599 308 489 313,906 281,408 4,135315

2,743,156 1,020,454 144,978 136,650 201471 4,246,709

2,353,752 797,482 145,451 139,457 232,191 3,608,333

Transfers to tangible fixed assets

AL 31 March 2020

2020

1,130,223

(390,223}

740,000
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MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

12 Investment property

(Continued)

[nvestment property comprises tour propertics based in the Nottingham arca and one property based in the

Wheathampstead area.

‘The [air value ol the invesiment properties have been arrived at on Lthe basis ol'a valuation carried oul in June
2017 by FHPF Property Consultants and the Directors in respect of properties based in the Nottingham area
and a valuation carried out in April 2017 by Cassidy & Tate in respect of the property in the Wheathampstead
arey, both Charlered Surveyors are not connected with the company. The valuation was made on an open
market value basis by reference to market evidence of transaction prices for similar properties.

13 Fixcd assct investments

Nates

Investments in subsidiaries

Movements in fixed assct investments

Cost or valuation
At ] April 2019 & 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

14  Subsidiaries
Details of the company's subsidiaries at 31 March 2020 are as follows:

Micro-Audit Limited

14

Reyistered office; Alpine Street, Notlingham, Notlinghamshire, NG6 0HQ

Nature of business: Non-trading
Class of shares: Ordinary
Direet share holding (%) 100.00

2020

200

2019

200

Shares in
group
undertakings

a0




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

15 Stocks

Raw materials and consumablcs

16  Debtors
Amounts falling due within one vear:
Trade debtors
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Olher debiors

Total debtors

17 Creditors; amounts falling due within one year

Trade creditors

Carporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

2020 2019
£ £
1,666,777 2,177,758
2020 2019

£ £
1,366,639 1,716,285
353.222 266,892
6,085 6,083
172,943 205,975
1,898,889 2,195,235
2020 2019

£ £

35,159 41,766
1,934,048 2,237,001
2020 2019

£ £
956094 1,469,889
79,006 55,176
133,161 104,998
24,211 7,736
335,559 327,612
1,328,031 1,965.411
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

13

19

20

Deferred (axation

The following arc the major deferred tax liabilitics and asscts recognised by the company and movements

thereon:

Liabilitics Liabilitics
2020 2M9
Balances: £ £
Accelerated capital allowances 263,790 197,270
Revaluations 33,714 48,060
319,504 245330
2020
Movements in the year: £
Liability at 1 April 2019 245,330
Charge to profit or loss 45,580
Elfcet of change in tax rate - profit or loss 28,594
Liability at 31 March 2020 319,504

Retirement benefit schemes
2020 2019
Defined contribution schemes £ i
Charge to profit or loss in respect of defined contribution schemes 105,712 175,828

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the

scheme are held separately from those of the company in an independently administered fund.

Share capilal

Ordinary share capital
Issued and tully paid
20,000 Ordinary shares of £1 cach

2020

20,000

2019

20,000

-24 -




MURPHY & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

2t Share capital (Continued)
2020 2019
£ ¥

Preference share capital
Issued and fully paid

20,000 Preference shares of 1 each 20,000 20,0600
Preference shares classified as equity 20,000 20,0600
Totul equity share capital 40,000 40,000

21 Non-distributable profits reserve

2020 219
£ £
At the bepinning of the year 437 387 419,920
Non distributable profits in the year - 17,467
Transfer of non-distributable profits to revaluation reserve (145.200) -
At the end of the year 288,187 437,387
The non-distributable profits reserve relales w revalualions of inveslment properties.
22 Capital commitments
Amounts contracted for bul not provided in the [inancial statements:
2020 2019
S £
Acquisilion of tangible [ixed assels 157,097 86,510
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23 Related parly (ransactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows:

2020

Aggregale compensalion 422,311

2019

445,016

24  Directors' transactions

Dividends totalling £600 (2019 - £553) were paid in the year in respect of shares held by the company's

directors.

25  Ultimate controlling party

In the opinion of the Board of Thirectors, the ultimate controlling party are The Trustees of A J Murphy
Deecascd, of which the trustees, Mr J A Carmichacl, Mr S L Hale, Mr B A McCluskie, Dr C J Fleming, and

Mr C W R Nicholds are alse directors of Murphy & Son Limited,

26 Cash generated trom operations

2020 2019
£ £

Profit for the year after tax 605,209 564,998
Adjustments for:
Taxation charged 151,810 8R,597
[nvestment income {6,565} {4.713)
Loss on disposal of tangible fixed assets 2,313 -
Depreciation and impairment of tangible fixed assets 364,764 330,436
Movements in working capital:
Decrease/(increase} in stocks 510,981 (932,573}
Decrease/(increase) in debtors 302,933 (639,972}
{Decrease)/inerease in creditors (461,210 1,047,147
Cush generated trom operations 1,470,255 453,020
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27  Analysis of changes in nel [unds
1 April 2019

£

Cash at bank and in hand 610395

Cash flows31 March 2020

547,784

£

[,158,179
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