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Report of the Directors

farthe year ended 30th March 1985

1 Business review

The group profit for the year and appropriation thereofare
setoutin the Group Profitand Loss Accountonpage 7. A
review of the Group's performance and future prospects is
contained in the Chairman’s Statement on page 4. The
company has paid a Preference Dividend of 2,8p pershare
amounting to £2,800. In view of the need to conserve
resources for long-term capital expenditure, the directors do
not recormmend payment of any dividend on the ordinary
shares.

2 Activity
The principal activity of the group continues to bethe
printing and publication of newspapers.

3 Lancashireand Cheshire County Newspapers
Limited

On the 23rd IMay 1985 the former related company
Lancashire and Cheshire County Newspapers Limited
became a wholly owned subsidiary.

4 Employeeinvolvement

Thereis regular contact between managementand
employees’ representatives so as to ensure thatemployees
are provided with information on matters of concern to
them as employees and are aware of the financialand
economic factars affecting the petformance of the
company and so that their views can be takenintoacsount
in making decisions which are likely to affect theirinterest.

5 Employmentofdisabled persons

The policy for the employment of the disabled is that fulland
fair consideration should be given to their aptitvdes and
abilitie~,

6 Tangiblefixed assets

The market value of the freehold and leasehold propertyis
estimated by the directors to be approximately £1,877,000
greater thanits balance sheetvalue of £5,584,000.

The movements in tangible fixed assets during the yearare
setoutin the table on page 13,

During the year the Guardian premises at Farringdon Road,
London were acquired and a deposit was paid on new plant
forthe Guardian London printing centre at the Isle of Dogs
scheduled for completionin 1487,

7 Donations and subscriptions

£50,363 was given for charitable purposes or to trade
assoctations, There were no donations or subscriptions for
political purposes.

8 Ownership
Allthe ordinary shares of The Guardian and Manchester
Evening News plc are owned by The Scott Trust.

9 Directors

Thedirectors at 30th March 1985 are listed on page 2, Mr,
D.V.F. Chappell was appointed as a directoron 1stJanuary
1985, Mr G.P. Taylor retired as a director on31st
December 1984. All other directors served throughout the
year. Mr D.V.F. Chappell died on 6th September 1985.

According to the Register kept under section 28 ofthe
Companies Act 1967, no directorhad any interestinthe
shares of the company.

Nodirector had any interest in contracts made by the
company,

10 Auditors
Aresolution to reappoint the auditors, Coopers & Lybrand,
will be proposed at the annual general meeting,

By Orderof the Board
AVTownsend
Secretary

13th September 1985
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Chairman’s Statement

| am pleased to report that the Group profit for the financial
year 1984/85 after tax and minority interests roseto
£4,909,000 from £3,353,000 for the previous year. This
represented a welcome step forward following the deep
recession of the early ‘80s.

The Guardian again had an excellent year bothin terms of
circulation growthand advertisement revenus. Salesrose
by 5% and in March this yeara circulation of 500,000
copieswas reached. Advertisement revenue was very
buoyant with volume increasing by 22% and the growthin
Classified was outstanding. Unfortunately, costs alsorose
very rapidlyand asa result of a nuinber of problems inthe
productionarea, the paperwas distributed very irregularly
insome parts of the U.K., notably Scotland and the West
Country. Qurimmediate airn is to overcome this situation.

Looking further ahead, itis clear thatif The Guardianisto
continue to grow in both circulation and paging, the
present arrangements with Times Newspapers under
which we hire plant and other facilities for printing and
publishing in London, will not be adequate. We must have
greater capacity. After careful examination of various sites,
we decided to build and equipourown plantand publishing
establishment ontheisleof Dogs and we have giventhree
years' noticetoTimes Newspapers to terminate our
arrangements with them by January 1988. All the major
contracts both for the building, presses andother
equipment havebaen signed and workon the sitehas
already commenced. Wehope to beina positiontomove
induring 1987. The total costof thisinvestmentin The
Guardian's future will be in the region of £20m and means
thata quarter of a century after the start of London printing,
The Guardian will be totally independent, owning allits
buildings and means of production.

The Manchester Evening News hadan extremely good
year for circulation. The sales of alllarge evening
newspapars have been very disappointing for manyyears
soitis particularly pleasing to be able to report thatthe
Manchester Evening News circulationroseby 6.6%
during the year, reinforcingits positionas thelargest
avening newspaperoutside London, Advertising

rennained rather flat although there was some conlinued
increase in Situations Vacant.

The results of both the paid-for and free weeklies, inthe
Greater Manchesterarea improved, particularly the latter.
We are very conscious of the continuing developrment of
froe newspapers and we intend to be involvedinall
aspects of this important market. Since the end of the
financial yearwe have acquired the 50% of Lancashire &
Cheshire County Newspapers Limited ownedby
Thomson Regional Newspapers S0 that the company
publishing paid-for and free newspapers in South
Manchesteris nowawholly owned subsidiary.

in the South, the Surrey Advertiser Group had another
excellent year despite considerable competition. it
publishes both paid-for and free newspapers coveringall
levels of the local market and aims t0 provide bothits
readers and advertisers with unrivalled choice and value
formoney.

Our Automart magazines continued to show good growth.

Turning to current trading, the level of economicactivityin
areas covered by our publications is not showinga
noticeable advance on the previous year, and The Guardian
has sufiered particularly from labour disputes whichhave
held back its growth. However, the overall positionis
reasonably satisfactory withastrong petformance sofar
from our maincarmagazine.

Alter18yearswith The Guardian MrGerry Taylorretired
tast Christmas and | would like to thank him forall hedid
both as Managing Director of The Guardian since 1973 and
before that as its Advertisement Director. Hewas
succeeded by MrHarry Roche whowas previously
Managing Directorof the Manchestier Evening News.

Finally | would like to thank all our staff for their helpduring
the pastyear.

P. W.Gibbings
Chairman
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Auditors’ Report

to the members of
The Guardian and Manchester Evening News ple

We have audited the accounts on pages 610 21in
accordance with approved Auditing Standards. The
sccounts have been prepared under the Historical Cost

Convention as modified by the revaluation of certain assets.

Inour opinion the accounts give a true and fair view of the
state of affairs of the company and the group at 30th March
1985 and of the profit and source and application of funds of
the group for the year then ended and comply with the
Companies Act 1885,

Coopers & Lybrand
Chartered Accountants
13th September 1885
Manchester
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Accounting Policies

Accounting basis

Theaccounts on pages 7 to 21 have been prepared on the
historical cost basis as modified by the revaluation of certain
assets.

Basis of consolidation

The group profit and loss account and balance sheet incfude
the accounts of the parent company and all its subsidiaries.
Goodwill arising on acquisitions is written off against
retained profits.

Thegroup's share of the results of its related companies is
taken into account.

The accounts of the overseas subsidiary compant
Manchester Guardian Inc. have been prepared as at 3 tst
December in order to facilitate the preparation of the group
accounts. All other subsidiaries have made up acouinis 1o
the 30th March 1985.

Depreciation

Depreciation of tangible fixed asseis has been calcutated to
write off the original cost by equal instalrn 2nts overthe
expecteduseful life of the asset concerned. Theprincipal
annual rates used for depreciation are:

Plant 10%
Computer equipment 20%
Motorvehicles 20%
Furniture, fixtures and fittings 10%

Freehold and leasehold buildings are written off over their
expected useful lives or sixty years, whicheveris tha
shorter.

Inaccordance with Staternent of Standard Accounting
Practice No. 19, depraciaticnis not charged onlong
leasehold investment praperty wisich is iacluded in the
balance sheet at valuation; shortivasehold investmant
property is included ¢t valuation which  written 05 uverthe
period of the unexpired term.

Inthe year of acquisition depraciation is charyad onlya
those assetsin usa for more than six monthg.

Deferred taxation

Exceptin respect of any 1ax reduction which can hi
reasonably expected to continue for the futurs, provisionis
made for deferred taxation at the rate of corporayer tax
ruling at the time when the liahility s likely to arigs,

Repairs and renewals
Alloxpenditure on repairs and renewals is charged to
reverUe asincurred,

Tanover
This represents amounts invoiced to customers less
disvounts,

Stocks
Stocks are valued at the lower of cost and netreslisable
value, Costis determined on a first in, first out basis.

Translation of foreign currencies

Assetsandiiahilities denominated in foreign currencyare
translated to sterling at the rate of exchange ruling atthe
vear end, and the results of overseas subsidiaries are
translated at the average rate of exchange for thefinancial
year. Exchange differences arising from the translation of
the opening netinvestment in subsidiaries and on
inter-cornpany balances used to finance those investments,
together with differences from the translation of the results
of those companies at the average rate, are takento
reserves,

Pensions

Thecompany maintains a contributory pension scheme for
its eriployees. The scheme is administered bytrustees
appointed by the company and the members,

Payments made to the scheme and charged annuallyinthe
accounts are based on actuarial advice, The assetsand
liabilities of the scheme are valued periodically by actuaries,
normally atintesvals of not more than three years.

Investmentincome

Income from bank and short term deposits is includedin the
accountswhen receivable, dividends are includedin the
accounting period in which they are received.
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The Guardian and Manchester Evening News ple
and its Subsidiary and Related Companies

Group Profit & Loss Account

forthe yearended 30th March 1985

Turnover

Operating costs:

Raw materials and consumables
Other external charges

Staff costs

Depreciation on tangible fixed assets
Other operating charges

Group operating profit

Share of profits less losses of related companies
income from fixed assot investments

Other interest receivable and similar income

Interest payahle and similarcharges

Profiton ordinary activities before taxation
Tax on profiton ordinary activities

Profiton ordinary activities after taxation
Profit attributable to minority interast

Profit for the financial year attributable to

The Guardian and Manchester Evening News pir.
Preference dividend paid

Retained profit

Statement of cansolidated rercined anaiits
Retained profit for the year

Exchange differences

Transfer from revaluation res zive

Balance at 31st March 1984

Balance at30th March 1985

The Notes on pages 11t0 21 forma partof theseaccounts,

Auditors’ report page 5

Note

[o2 B4, 5 8

22

4,906
287
4,611
14,898

24,702

1984
£000

87,047

13,506
8,694
39,886
972
19,084

4,905

141

3.350
92

—

11,456

14,898
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The Guardian and Manchester Evening News plc
andits Subsidiary and Aelated Companies

Group Balance Sheet

asat30th March 1985

Note

Fixed assets
Tangible assets 9
investments:
Investment property 10
Related companies 12
Other investments 13
Current assets
Stocks 14
Debtors 15
Taxation recoverable
Cash at bank and in hand
Deduct current liabilities
Creditors: amounts falling due

withinoneyear 18
Taxation 17
Netcurrent assets
Total assets jess current liabilities
Creditors: amounts falling due after

more than oneyear 18
Provisions for liabilities and charges
Pensions and simifar obligations 19
Deferred taxation 20
Capital anc: reserves
Called up share capital 2
Revaluation reserve 22
Profitand loss account 23

Sharehaolders’ funds
Minority interest

,0 (&Qﬁ-‘;‘(‘“

Directors: P,W.Gibhings "t

S. Porter
et

£000

1,825
15,684
53
3,622

21,054

13.223
3,683

16,906

: E
These accounts were approved by the gc{mrd of Directors 13th September 1985

The notes on pages 111021 form apartof theseaccounts.

Auditors’ report Page B

1985
£000

14,426
1,761

1,966
31,387

4,148

53,678

1,374

873
7.308

44,123

1,000
17,684
24,702

43,386
737

44,123

£000

344
12,831
63
7,828

21,056

11,693
3,026

14,719

1984
£600

5956
1,752

1,656
32,91

6,337

48,611

1,612

B34
7,354

38,791

1,000
22,327
14,898

38,226
566

38,791
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The Guardian und Manchester Evening News. ple

Balance Sheet

as at 30th March 1985

Fixed assets

Tangible assets
Investments:
Investment property
Subsidiary companies
Related companies
Otherinvestments

Current assets

Stocks

Debtors

Taxation recoverable
Cash atbank andin hand

Deduct currentliabilities
Creditors: amounts falling due

within one year
Taxation

Netcurrent assets
Total assets lass currentliabilities

Craditors: amounts falling due after
more thanoneyear

Provisions for liabilities and charges
Penslens and similar obligations
Deferred taxation

Capital and reservas
Called up share capital
Revaluation reserve
Profit and loss account

Shareholders’ funds

Note

10
11
12
13

14
15

16
17

18

19
20

20
22
23

Directors: P.W. Gibbings }4 “Q &"‘ ip

S. Porter / 'p —_
‘ wfu

The notes on pages 11 to 21 form a part of theseaccounts.

Auditors’ report Page 6

L

1985

£000 £000

11,355

1,751

2,918

1,892

16,075
1,584
12,888
2,189
186,661
15,239
1,050
16,289

372

33,361

1374

873

2114

29,000

1,000

6,598

21,402

29,000

£000

265
10,902
53
6,515

17,735

12,984
1,116

14,100

1984
£000

3.481

1,752
2,911
1,653
32,162

3.635

45,601

1.612

g54
6.862

26,273

1,000
22,285
13,004

36,273
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The Guardian and Manchester Evening News plc
andits Subsidiary and Related Companies

Group Statement of Source
and Application of Funds

for the year ended 30th March 1985

Sourceof Funds
Profit on ordinary activities hefore taxation
Adjustments foritems not involving the movement of funds:
Depreciation of tangible fixed assets and
investment property
Profit on sales of investments
Profit on sale of tangible fixed assets
Related company taxation
Provision for unfunded pensions
Exchange differences

Total generated from operations

Funds from other sources
Proceeds from sales of investments
Proceeds from sales of tangible fixed assets
Loans repaid by related companies

Application of funds
Taxation paid
Dividends paid
Purchase of tanglble fixed assets
Purchase of investments
Long term loan repayment
Bankloan repayment
Loan to refated company
Minority Interest

Variations in worklng capital
Stocks
Debtors
Current creditors excluding bankloans and overdralts

Movementin netliquid funds
{Decrease)/Increasein cash atbank andinhand
Decreaseinbank overdralts

Auditors' report page 5

£000

1,481
2,823
{1.578)

(4,306)

1685
£000
8,149

1,213
(372)
(44)
66

19
287

9,318

9,854
260
75

19,607

2,383
3
9,899
8,138
16
222
389
B9

2,726

(4,258)

19,607

1884
£000 £000
6,636

973
{421)
(62)
{314)

89

92

6,893

6,421
284
94

13,692

1,392
3
2,100
9.399
17
223
261
{66)

{1.450)

{14

{819}

o921

261
1,182

13,682
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The Guardian and Manchester Evering News pic
andits Subsidiary and Related Companies

Motes

relating to the Accounts 1985

1, Turnover
Salesare made substantially in the UK.

2. Staffcosts
(a) Staff costs during the yearincluding executive directors

Woages and salaries

Employers social security costs
Employers pension costs
Severance payments

{6} Average number of persons emgloyedincluding
axecutive directors
Production
Selling and distribution
Administration

fc) Higher paid employees
The numberof employees whose emoluments, excluding
pension contributions, exceeded £30,000 were as follows:
Emoluments
£30,001--£35,000

{d) Emoluments of diractors of
The Guardian and Manchester EveningNews ple
as directors
as executives {including pension scheme contributions)
Penslons to past directors

1985
£000

38,981
2,344
1,982

244

43,651

No.
1,749
203
339

2,99

£000

5
529

534

1984
o] e]

54,222
2,404
1,750
1,500

38,886

No.

1,799
890
342

3,031

£000

4
5i6
4

524

The following table shows the number of directors receiving emoliments {(excluding pension scherne pomributions)within
the bands stated. The table also shows whera relavant the take-home pay [or1984!8§aflardedgcl|ng income taxand
national insurance. [t has been assumed for this purpose that the recipientwasa married manwith noother source of

£40,001 - £45,000
£45,001 - £60,000
£50,001 - £55,000
£55,001 - £60,060

income,
Emolumeants Take-home pay

0- £5,000 0 -~ £3,467
£5,001 - £10,000 £3,463 - £5,985

£10,001 - £15,000

£25,001 - £30,0600

£30,001 - £35,000
£35,001 - £40,000 £21,692 - £23,941

£23,942 - £26,004
£26,005 ~ £28,004
£28,005 - £30,004
£30,005 - £32,004

1985
3
1

- N A}

1984

Isﬁmsuhj;‘ulﬂl (5]

The remuneration of the highest paid director, whowas the chairman, amounted to £58,512{1994 £52,587).
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Motes

relating to the Accounts 1985~ continued

1
1
ri 1985 1981
i £000 £000
L 3. Group operating profit
'| g The following amounts have been charged inarriving
it at the operating profit
1
! Auditors remuneration {parent company £2:1,800) 59 60
o Hire of plantand se achinery (inciuding £324,000
" charged by related company) 444 442
4. Income from fixed assetinvestments
o Dividends aninvestments
it Listed on the stock exchange 486 G0
E Unlisted 113 552
f; Rents received on investrnent property 175 165
;:;; Interestonloant refated company 144 145
h. 918 912
l“{": ‘ 5, Otherinterest receivable and similarincome -
g Profit on sale ofinvestments 372 421
i ! " Interestonbankand short terminvestments 1,137 380
Ui " Intereston corporation tax repayment — 5
IS Otnerinterestreceivable 33 10
1,642 8186
6. Interest payableand similorcharges ) '
Bankloan 174 201
Long term loan 16 21
Otherloans 2 16
218 238
7. Taxonprofiton ordinary activities
{a} Currentyear
Group:
Corporation taxal 45% 1,914 2,676
Deferred taxation 1.031 81
Tox crediton United Kingdom dividends reveived 180 184
Qverseas taxation 29 30
3,154 2,809
Related companies:
Corporation tax a145% {22) 124
Deferred taxation 14 1311
3,146 2802
. |b) Prioryear “
e Group—corporation tax {89) V35!
P —deferred taxation (19} -
N Rolated company — corporation tax {58) -
. —deferred taxation _ 21
2,980 3,08F
The charge for deferred taxationin whe year provides for the full potential liability at the rate PAGE 12

of corporation tax ruling at thetime when the liability is likely toanse.
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Notes

relating tothe Accoun

8. Profitofthepare
As provided for by Se
presented as part of t

ts 1985 .- continued

ntcompany

ction 149(5) of the Companies Act 1948, the pr

in the accounts of the parent company.

9, Tangible fixed
assets

Cost

At31stMarch 1984

Additions

Less:
Disposals

At30th March 1985

Depreciation
at31stMarch 1984

Charge foryear

Lass:
Disposals

Netbookvalue
at30th March 1985

ofit and loss account of the parent company isnot

hese accounts. The group profit for the year includes £3,503,000 (1984 £2,726,000}which is deaitwith

The nethook value of land

andbuildings

is made upas follows:

Freehold
Lang leasehold
Short leasehold

Included in additions to piant and mac
London printing centre onwhichno ds

The company The group
Land Plant Fixtures Total Land Plant  Fixtures Total
and and and and and and
Builldings Vehicles  Fittings Buildings Vehicles  Fittings
£000 £000 £000 £000 £000 £000 £00G £000
545 4,183 1,082 5810 1,606 6,863 1,634 10,003
4,195 4,244 311 8,750 4,384 5,129 386 9,899
4,740 8,427 1,393 14,560 5,980 11,992 1,820 19,802
—_— 307 — 307 21 530 3 554
4,740 8,120 1,303 14,253 5069 11,462 1,917 15,348
219 1,580 530 2,332 335 2,941 772 4,048
30 632 122 784 52 994 166 1,212
249 2,212 652 3,113 387 3,935 938 5,260
— 218 —_ 21F 2 333 3 338
2438 1,997 652 2,898 385 3,602 935 4,922
4,491 5,123 r L 11,355 5,584 7.860 982 14,426
The The
company group
£000 £000
a0 796
8 380
4,393 4,408
4,431 5,584

————ra

hineryof the compaY and thegroupare
preciationhas beencharged.

deposits of £3,538,000 for the new Guardian

PAGE13



i Notes

refating to the Accounts 1985 - continued

- The group and company
8 Long Short
il leasehold leasehoid Total
" 10. investment property £000 £000 £000
i At30th March 1985 and 31st March 1984 atvaluation 1,135 635 1,770
: Depreciation
I At31stMarch 1984 — 18 18
il Charge for the year _ . — 1 1
4 —_ - .
i At30th March 1985 — 19 19
-':e; Netbookvalue
B at30th March 1985 1,136 616 1,751
il” Historical cost of revalued property : 733 32 771
%

i The above properties were valued at 31st March 1984, the basis of valuation being open market value for existing use.

Unlisted Loan Total
i shares stock
) 11. Subsidiary companies £000 £000 £000
ll Cost
Hy At31st March 1984 6,115 789 6,904
g Additions — 115 115
B Repayments — (100} {100)
i
ol At30th March 1985 6,115 804 6.919
(1
i Amountswritten off
b4 At31st March 1884 3415 578 3,993
i Charge inyear — 10 10
|
g At30th March 1985 3415 588 4,003
! Net book value at 30th March 1985 2,700 216 2,916

Particulars of subsidiary companies are givenin note 27.

PAGE 14
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otal

100

304
1156
100)
919
993

10
003

916

GE 14

Notes

relating to the Accounts 1985~ continued

12. Related companies
(a} Cost
At31stMarch 1984
Additions
Repayments

At 30th March 1985

Amounts wiitten off
At31st March 1984
Charge inyear

At 30th March 1985

Net book value — the company

Share of retained profits

Net book value — the group

(b) Thebalance shest of the major related company,
Northprint Manchester Limited, contained the
following significantitems attributable to
The Suardian and Manchester Evening Newsplc
Assets:

Fixed assets
Liabilities:
Loans by shareholders

(c) Dividends received from related companies Enil

Particulars of related companiesare giveninnota 27.

Unlisted
shares
£000

62

62

—re

‘0‘)
]

Loans

£000

1,786
389
(75)

2,100

1985
£000

1,581

1.551

Totai

£000

1.848
389
{75)

2,162

195
75

270

1,892

1,966

1084
£o00

1.237

1,237

PAGE 1B
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Notes

relating to the Accounts 1985 con tinued

13. Otherinvestments

{a} Thegroup
Costorvaluation
At 31stMarch 1984
Acquisitions at cost
Disposals
Shares now listed
Revaluationin year

At 30th March 1985
Analysis

Cost
Valuation

The historical cost of investments included at a valuation amounted to £340,000.
Miarket value of listed investments at 30th March 1985 amounted to £40,135,000{1984 £1 ,999,000),

(b} Thecompany

Cost orvaluation

At31stMarch 1984

Acquisitions at cost

Disposals

Transfers to subsidiary company
Shares now listed
Revaluationinyear

At 30th March 1985
Analysis

Cost
Valuation

The historical costof investrments included at a valuation amounted to £332,000, Market value oflis

30th March 1985 amounted to £3,359,000(1984 £1 ,898,000).

Listed Unlisted
shares Shares Total
£000 £000 000
1,449 31,462 32,911
— 8,308 8,308
—_ {9,752} {9,752}
16,479 {16,479) —
— {80) {80)
17,928 13,459 31,387
738 8,808 9,646
17,190 4,651 21,841
17,928 13,459 31,387
1,449 30,720 32,162
J— 8,304 8,304
—_ {9,590} {9,580)
—_ (15,728} (15,728}
684 {684) —
- {80) {80)
2,133 12,942 15,075
732 8313 9,045
1,401 4,629 6,030
2,133 12,942 15,075

ted investmentsat

Certain investments of the company and the group were revalued by the directors at 31st March 1984 atthe lowerendof
tments acquired during the year havebeen

the band within which they would expect prices to fluctuate. Certain inves
revalued at 30th March 1985 at market value.
Details of shareholdings of voting significance are giveninnote 27.
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Notes

relating to the Accounts 1985 - continued

14. Stocks
Raw materials and consumables

15. Dehtors

Trade debtors

Amounts owed by group cormpanies— subsidiaries
Amounts owed by related companies
Otherdebtors

Prepayments and accrued income

16. Creditors: amounts falling due withinoneyear

Bank loans and overdrafts

Trade creditors

Amounts owedto subsidiaries
Amounts owed to related companies
Other creditors

Taxation and social security

Accruals and deferredincome

17, Taxation

United Kingdom corporation tax
onthe profit for the year

On the profit of previous years
income tax on annual payments
Overseas tax

The
company
£000

1,584

N

9,900
728
43
803
1,413

—r—

12,888

222
3121
3,843

582

676
1,123
5,672

15,239

|

1985
The

group
£000

1,826

12,828
43
949
1,834

15,654

222
3,847

582
930
1,330
6,312

13,223

2911
738

29

3,683

The
company
£000

265

E————-

8,548
1,164
10
521
669

S

10,802

222
2,654
2,917

826

476

975
5014

12,984

|
|

1984
The

group
£000

344

1,171
10
646
1,004

ES——————

12,831

270
3,223

826
668
1.193
5,513

|

11,693

2,668
3N

‘w
o~

3,026

|
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Notes

relating to the Accounts 1985 - continued

The group and cornpany

1985 1984

18. Creditors: amounts falling due after more than one year £000 £000
Bank loan 1,222 1,444
Long termloan 152 168
1,374 1.612

{a} The hankloanis repayable in half yearly instalments of £111,000, interestischarged ata matket rate fixed quarterly.

{b) Longterm loan from the Pension Scheme; the tenth of twenty equal annual repayments was made on 29th March 1985.
Interestis charged on the loan ata market rate which is fixed annually. The rate used for 1984/85 was9%.

The group and coempany

1985 1284
£000 £000
The total value of loans repayable by instalment, any part of which fallsdus
after more than five years ,
Bank [oan - within one year 222 222
—1twotofiveyears 889 889
—over fiveyears 333 556
Long term loan—within oneyear 17 17
—twotofiveyears 67 67
— over five years 8% 101
1,613 1,852
19. Pensions andsimilar obligations
Provision forunfunded pensions:
At 31st March 1984 854 765
Charge for the year 19 89
At 30th March 1985 873 854
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Notes

relating to the Accounts 1885 continued

1885 1984
The The The The ,
20, Defarred taxation company group company group '
£000 £000 £000 £000 o
This corprises provision for the full o
potential liability as follows: o o
Accelerated tax allowances on fixed assets 1,780 2,290 1,094 1,554 ‘. f
Revaluation of other investments 646 5,396 6,365 6,390 bon
Othertiming differences (312) (312) (597) (590) i‘; %
P
2,114 7,374 6,862 7,394 zij
Less: ACT recoverable — 66 — 40 AR
2,114 7,308 6,862 7,354 fEJ;'
The movement on deferred taxation provision is analysed as follows: ! f E
The The e
company group
£000 £000
At31stMarch 1984 6,862 7,394 it
Tax on profit on ordinary activities 970 1.012
7.832 8,408
Aevaluation Reserve: -
Revaluation in the year {30) (30)
Transfer to taxation on investments sold {970) {1.002)
Release oninvestments transferred to subsidiary company 4,718) —
At 30th March 1985 2,114 7.374

There is a potential liability for taxation, not provided above, on the revaluation of investments and investment property,
which are not expected to be sold inthe foreseeable future, amounting to £1,400,000.

1985 1984
21. Called up share capital £000 £000
Authorised, issued, called up and fully paid
4% cumulative preference shares of £1 each
(now 2.8% and related tax credit) 100 100 |
Ordinary shares of £1 each 800 900 E
1,000 1.000 l{
1
k
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Notes

relating to the Accounts 1 985-- continued

e e

B o T B

The The
company group
£000 £000
]
i 22. Revaluationreserve
‘ 3 The movement on revaluation reserve is analysed below:
1 At31st March 1984 22,269 22,327
i Revaluation of otherinvestments (80) (80)
Deferred tax on revaluation 30 48
Release of revaluation surplus on investments
transfetred to subsldiary company (11,010} —
Revaluation surplus oninvestments sold,
transferred to retained profits as realised {4,611) {4,611}
At30th March 1985 6,598 17.684
The  Subsidiary Related The
company  companies companies group
23. Profitandlossaccount £000 £000 £0C0 £000
The movement on consolidated retained profits
is analysed below:
At31stMarch 1984 13,004 1,891 3 14,898
Profit for the year retained 3,600 1,335 71 4,906
Exchange differences 287 —_ — 287
Transfer from revaluation reserve 4,611 — — 4,611
At 30th March 1985 21,402 3,226 74 24,702

24, Capitzl commitments authorised

Contracts for capital expenditure andinvestments for the group amounted to approximately £9,635,000 (1984 £500,000).
Expenditure authorised but not contracted foramountedto £7,124,000 {1984 £492,000),

25. Contingent!iabilitios and financini commitments

{a) Therearecontingent liabilities of approximately £14,000({1984 £16,000)in respect of guarantees to third partiesin
connection with kousing loans 1o employeesand £99,000 (1984 £94,000) inrespectof abond with the Association of British
Travel Agents.

{6} The company hesgiven aguaranteetoThe National Westminster Bank PLC 1o secure the liabilities of certain of its
subsidiary companies. AL30th March 1985 the bank overdrafis of subsidiary companies amounted to £nil {1984 £48,000).

26. Close company

The companyis aclose cormpany under the provisions of the Income and Corporation Taxes Act 1870.
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Notes

relating to the Accounts 1985 —continued

The The
company group
£000 £000
22. Revaluationreserve
The mavement on revaluation reserve is apalysed below:
At31stMarch 1984 22,269 22,327
Revaluation of other investments (80) {80)
Deferred tax on revaluation 30 48
Release of revaluation surplus on investments
transferred to subsidiary company {11.010) —_
Revaluation surplus on investments sold,
transferred to retained profits as realised {4.611) {4.611)
At30th March 1985 6,598 17,684
The  Subsidiary Related The
company companies companies group
23. Profitand loss account £000 £000 £000 £000
The movement on consolidaled retained profits
is analysed below:
At 31stMarch 1984 13,004 1.891 3 14,858
Profit for the year retained 3,500 1,335 n 4,906
Exchange differences 287 —_ _— 287
Transfer tromn revaluation reserve 4,61 — —_ 4,611
AL30th March 1985 21,402 3,226 74 24,702

24, Copitalcommitments authorised

Contracts for capital expenditure andinvestments forthe group amounted to approximately £9,635,000(1984 £500,000).
Expenditure authorised but not contracted foramounted to £7,124,000{1984 £492,000).

25. Contingentlinbilitles and financialcommitmonts

{a) There are contingent Habilities of approximately £14,000 {1984 £16,000}inresp ectof guarantees to third partiesin
connectionwith housing loans 1o employees and £99,000 {1984 £54,000)in respectofa bondwith the Association of British
Travel Agents.

(o) Thecompany hasgivena guaranteetoThs National Westminster Bank PLC to secure theliabilities of certain ofits
subsidiary compantes.Atsoth March 1985 the bank overdraits of subsidiary companies amounted to £nit {1984 £48,000).

26. Closecompany

The company is a close company under the provisions of the Income and Corporation Taxes Act1970.



Notes

relating to the Accounts 1985 - continued

27. Suhsidiarles and other companies
The principal activity of the subsidiary and related companies is the printing and publicatior of newspapers.

{aj Subsidiary companies
incorporated in UK

Manthester Evening News Limited
Guardian Newpapers Limited
Guardian Publications Limited
Guardian Business Services Limited
Gemini News Service Limited

*G & A, N, Scott Limited
Manchester Times Limited
*Swainand Co. Limited

The Advertiser Limited

Manchester News Limited

GMEN 1984 Limited

*Surrey Advertiser Newspaper

Holdings Limited
Ravwnam Limited
Maracomp Limited

Midland Automart Limited

Incorporated in USA
*The Manchester Guardian Inc.

Description of
shares held

£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares
£1 deferred shares
£1 ordinary shares
£1 ordinary shares
£1 ordinary shares

Common stock $100 parvalug

Equity
holding
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
85%
85%
60%
75%
55%

100%

*Turnover of £14,395,000, profit before tax of £3,686,000 and netassets of £4,218,000included in these accounts arein

respact of subsidiaries not audited by the parent company’sauditors.
(b) Related companies

Incorporated in UK

Northprint Manchester Limited
Lancashire and Cheshire County Newspapers Limited
South London Trader Limited

{c] Othersignificantinterests

Incorporated in UK
Anglia Television Group PLC

Piecadilly Radio PLC

The parent company plays nopartin the management of Ang
directors this investment does not fall tobe reated asa relaledcompany

28. Currentcostaccounts

Dueto uncertainty as to the future {orn
Statement of Standard Accounting Pra

Audlitors' report page 5.

cniof inflation adjusted accounts andin
ctice No. 16 no currentcostaccounts

£1 ordinary shares
£1 ordinary shares
£1ordinary shates

Voling shares
Non-voting shares
Voting shares
Mon-voting shares

accordance with the prrsent status of
havebeenincludedthisy=ar.

B0%
5056
50%

22%

A%
15%
15%

ia Television Group PLC and therefore in *he opinion of the
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