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Notice of meeting

Notice is hereby given that the cighty-seventh annual
weneral meeting of British-American Tobacen Company
Limited will be held ne Westminster House, 7 Millbank,
London SWIP 31E, on Tuesday 29 May 1990 at
11,430 am for the (ransaction of the following business:

I ‘T'o receive and consider the accounts for the year
ended 31 December 1989 and the reports of the
directors and auditors thereon,

2 To elert directors,
3 'T'o re-clect Coopers & Lybrand Deloitte as auditors,

4 To authorise the directors to fix the auditors®
remuneratinn,

By order of the board

N B Gannar, Seerelory
19 March 1990
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Note:

Only the holders of ordinary shares are entitled to attend
or be represented @ the meeting, A member entitled
to auend and vote is entitled to appoint a proxy to attend
and vote instead of himn. Such proxy heed not be a
member of the Company,
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Report of the Directors of BAT Co Ltd

Board of Directors
Chairman
Barey Dravid Bramley

Deputy Ghairman

David George Heywood
Other Dircelors

Nicholas Gearge Brookes
{appointed 20 February 1989)
Ronald Alexander Charles Crichion
Norman Davig

Richard Stuart Hartley

Peter John Gurwen Hazel
Anthony Cameron Johnston
(resigned 1 April 1989)
David Kerr Thorpe

{resigned 3 january 1990)
Donaid Stuart Watterton

In pursuance of the articles of association Messrs

N Davis, D G Heywood and 1D S Watterton retire from .

the board at the annual general meeting and will be
proposed for re-clection,

AWML 3 RGN A W S h o b G 1N TOMATECMANRISTS  Cumrod . o W TIMAMNT WLE, 4TI,

Dircctors’ Interests

Accorling 10 the Company’s regaster the interests at 31
December 1963, of the persons who at that date were
directors, in the share and loan capital and share option
schemes of B.A,T Industries p.l.c. and its subsidiarics,
all of which are beneficial, are shown helow. The
holdings at 1 January 1989 or date of appointiment are
shown in hrackets,

BAT Industries n,l.c,

Ordinary Share

25p Shares Options
B D Bramiey 68,270  (34,291) 135,740  (55,937)
N G Brookes 7,021 (436) 13,664 {23,051)
R A G Crichion 69,510 (22,125) 2,450  (48,990)
N Davis 21,354 (465) 1,481 (27,7513
R S Hartley 504 (470) 20,524 (20,061)
P J C Hazl 26,271 (31,0413 10,338 (9,875)
D G Heywood 65,757  (22,388) 2,450  (46,527)
I K ‘Thorpe 22,180 (12,602) 19,703 (33,590)
1) S Watterion 220 (205) 17,668  {17,205)

P o 2w

2R g €3 Tt BT e, B Lt T

The holdings at 19 March 1990 are shown below where
they differ from those at 31 December 1989,

B D Bramley 69,495 34,515
N G Brookes 7,103 13,644
R A C Crichton 72,849 . nil
R & HMartley 19,181 1,944
P J G Hazel 26,602 10,338
D G Heywood 47,804 1,225
1D § Watterton 324 17,668

Details of the share ppiion schemes are included in the
Report and Accounts of B.A.T Industries p.l.c.

No director had any material interest in a contract off
significance with the Company or with any subsidiary
during the year,

Sccretury and registered office
N B Cannar, Wesuninster House,
7 Milibank, London SWIP 3JE

Registrar

Lloyds Bank Pl¢, Registrar's Departinent,
Goring-by-5ca, Worthing,

West Sussex BN12 GDA

Auditors
Coopers & Lybrand Deloitte,
128 Queen Victoria S, London EC4P 4)JX

Dcloiwe Haskins & Sells are in the process of merging
their practice with Coopers & Lybrand. Their present
business name is Caopers & Lybrand Deloitte and they
have signed their audis report in that name.
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Principal Activities

The Group manufactures tobacco products, and has
substantial investruents in overseas compinies engaged
in (ohaceo, food, paper, printing and packaging, hotel
and other indusirial activities.

Some 240 cigarette brand names are in use throughout
the world and in addition an extensive range of smoking
tobacco, cigars and cigarettes is mannfactured,

The companies of the Group, ag well as heing large
buyers of tohaceo from the traditional markets such ag
the USA, Canada, Brazil and the Near East, have also
pioneered tobaceo growing by independent farmers in
other parts of the world, Many companics continue to
give technical assistance o farmers growing tobacco
crops.

Changes in the Group

Subsequent to a reorganisation by AMATIL Lad, which
at that time was B.A.T Industries p.le.’s principal
asspciated company in Australia, the Group acquired,
at the beginning of August 1989, a 6732 per cent
interest in the WI) & HO Wills tobacco operations in
Australia and Papua New Guiner Results from these
new subsidiaries have been consolidated into the Group
from the dawe of acquisition.

There has breen an inerease from 74 -85 per cent (0 92426
per cent in the Group's interest in Sociéié des Tabaes,
Cigares et Cigarcttes ] Bastos de L'Afrique Centeade
SA, the tobacco subsidiary in Cameroon, following a
rights issue in which the minority sharcholders have
presently chosen not to participate.

Review of the Year

The Group has had an outstanding year with profits
increasing by 29 per cont. Turnover also grew strongly
with excellent volume growth o exports more than
compensating for marginal declines in some mature
flomestic markets.

Exports by BAT (UK and Export) showed significant
wcreases to China, South East Asia and the Middle
East. This volume increase combined with favourable
exchange rates, improved cost control and higher
productivity, resulted in a substaniial increase in profit.
Trading profit cIsewhere in Europe was abead although
total volumes and market share were marginally lower.,
Barclay made further progress in sales and market share,

In Latin Americs Chilctabacos  increased  profis
significantly in an expanding market. Both Bigott in
Venezuela and Nobleza-Piccardo in Argentina faced
challenging market and economic conditions,
Devaluations in these countries had a significam adverse
ceffect on profits when transiated to sierling. Despite
simnilar conditions in Central America, price increases
contributed to a slightly higher overall sterling profic.

Most companics in Asia increased profits significandy,
1989 was another record year for BAT Hong Kong with
a further substantial increase in exports, Higher exports
from Singapore boosted profits and there was a2 welcome
improvement [rom Malaystan Tobacco. The initial
progress of WD & HO Wills in Australia has been good
with an increase in its domestic market share,

In Africa there were agein overall ingreases in volume,
turnover and trading profit, with important
conuributions from the companies in Kenya, Nigeria and
Zaire and a significant improvement from the
Camercon company.

Associated Companies

Skandinavisk Holding AS
In Denmark Skandinavisk's tobaceo trading profit was
marginully ahead, ‘The success of Prince in domestic and
export markets continued.

I'TC Lad
I'TG in India perlormed well with increases in cigarette
volumes, market share and trading profi,

Transft s 10 FYscrves

The profit for the year, after a net charge for
extrpordinary items of £12 million, was £230 million and
the retained profit transferred 10 Group reserves, afler
taking into account dividends of £162 million, was £68
million,

Extraordinary Items

Extraordinary items principally comprised a provision
in respeet of the proposals 0 dose and reorganise
production and other ancillary fucilnies in Europe pardy
offset by surpluses arising lrom the gale of the Group s
interest in Empresas La Moderna SA de OV in Mexico
and an associated company’s disposal of property in
Singapore.




Report of the Directors of BAT Co Ltd continued

Employment of the Disabled in the United Kingdom
The Group's policy on recruitment 18 based on the
ability of a candidate to perform the job. Full and fair
consideration is given to applications for employment
from the disabled where they have the appropriate skitls
and abalities to perform the job.

I a disabled applicant proves a suitable candidate for
employment, modification of facilities and the provision
of special equipment and aids is considered favourably.
H employees become disabled during the course of their
employment with the Group and as a result are unable
to perform their normal jobs, every effort is made 1o
offer suitable alternative employment to them, to
provide assi tance with re-training and to deal with their
cases as compassionately as possible,

It is Grouys policy to encourage the training and further

Imvelopunent of ali employees where this is of benefit
bt s dde o Lad (o Lhe company concerned, This
of courze ine v des e provision of training 10 meet the
special nteds of disabled emplovees,

Employce Involvement
The Gompany maintains its high level of commiument
to voluniary systems of cmployee involvement.
Activities reported on last year have continued during
the penod under review,

There is a regular communications programme which
is based on Jace to face meectings within the immediate
working graup. 1t is supported by Company newspapers
and magazines, use of appropriate audio/visual
material, the issuc of information sheets on specific
subjects and consultation at cach location through
appropriale committees,

A total of 1,863 employces comprising 91+9 per cent
of the present United Kingdom work-force are
sharcholders in B.A.T Industries p.l.c.

Employees
The geographical spread of the average number of
persons employed by the Group s as follows.,

1989 1988
United Kingdom 2,052 2,056
Europe 2,322 2,458
Caribbean/Central America 2,289 2,278
South America 8,126 8,088
Australasia 3,320 295
Asia 14,636 15,703
Africa 11,219 11,269
43,964 42,184

The industrial sprend is:
Tobaceo 38,618 36,602
Other actvities 5,346 5,582
43,964 42,184

Research and Development Activities

Rescarch and development is undertaken to support the
miain  operating components of the business = the
growing and blending of tobacco leaf, and the design,
production and marketing of cig? reute products,

Research is also undertaken into various aspects of the
current medical controversy on smoking, including
continued significant funding of independent medical
studies,

Halding Company

B.AT Industries p.l.e,, incorporated in the United
Kingdotn, owns the whole of the equity share capital
of BAT Co Lid and is its ultimate holding company.

Company Status
BAT Co Ltd is not a close company for the purpose of
company Laxation.

Report of the Auditors

To the members of British-American Tobacco Company Limited

We have auditgd the financial statements on pages 5 to 20 in accordance with Auditing Standards.

In our opinion the financial statements give a true and fiir view of the state of alfairs of the company and the
group at 31 Decernber 1989 and of the profit and lunds provided and applicd of the group for the yrar then ended

and comply with the Companies Act 1985,

Coopers & Lybrand Deloitte,
Chartered Accountants,
London, 19 March 1930
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Accounting Policies

1 Group accounts

{a) Group areounts are prepared by vonsolidating the
aceounts made up o 31 December of BAT Co Lid and
Hs subsidiarics. The one significant exception is
Nigerian Tobaceo Co Litd, whose accounts are macde
up to 30 Septernber, and in the opinion of the directors
it is presently impractieable 1o alter this date,

{b) The results of subsidiaries acquired during the year
are included from the date of acquisition of a controlling
interest 5t which date, for the purposes of consolidation,
the purchase consideration it allocated between the
underlying net assets acquired, other than goodwill, on
the basis of their fair value,

(¢} The results of subsidiaries which are sold outside
the B.AT Industries group are included up to the date
of disposal. The profit or loss on sale is ealculated by
reference to the net asset value at the date of disposal.

2 Associated companies comprise investments in
companies, which are not subsidiaries, where a
significant influence can be exercised and the Group's

interest in the equity capital is long term and exceeds
20%.

The Group's share of the profits of these compant s is
included in the profit and loss account aud the
investments are shown in the Group's balance shect at
the Grrup's share of the net tangible assets of the
comp. .cs less provisions consistent with the concept
of prudence, The Group’s share of the profits and assets
is based on the latest information published by the
companies,

The Company’s balance sheet includer. its investment
in agsociated companics at cost,

3 Other investments are stated at cost.

4 Stoeks are valued on consistent bases, in the main
at average cost including overheads (where approprinie),
wr net realisable value, whichever is the lower,

5 Intangible assets -~ Trademarks, patents and
goodwill, including that arising in connection with the
acquisition of subsidiarics and associated companices, are
climinated during the year of purchase against reserves
and shown in teserve movements in note 21 on page 16.

6 Tangible fixed asscts include assets held under
finance leases which are capitalised ot their fuir value
with a corresponding amount treated as a liabality.

7 Depreciation on tangible fixed asscts is caleulated
1o amortise their cost over their useful Jives by equal
annual instalments, baving regard to their location and
the industry in which they are employed. No
depreciation is provided on frechold land except where
1ts cost cannct be separately identified in which case the
aggregate cogt of the land and buildings is depreciated
at the rate applicable to the buildings.

The rates of depreciation used are generally within the

following ranges

Freehald buildings

Leaschold buildings ~long leases
< short leases

25% 1%
2:5% -~ 4%
over the penod
of the rease
7456 = 105k
10% ~ 205
209 ~25%

Plant and machinery
Other equipment and fittings
Motor vehicles

8 Turnover comprises net sales to external custencrs
and includes value added, ies and excise taxes,

9  Research and develepment revenue expenditure is
charged against prolits as incurred.

10 Pension costs are charged against profits on a
systematic basis with surpluses and defichs arising
allocated over the expected remaining servace lives of
current employees,

11 Tuxation provided is that chargeable on the profits
of the period together with defecred taxation calculated
as indicated below:

() To the extent that Advance Corporation Tax (ACT)
on dividends paid and proposed cannot be offset against
Corporation Tax or delerred taxation provided, it is
written off. Amounts 50 written off are carried forward
for tax purposes and may be offset against taxation of
subscquent periogs,

(b) No account is taken of tax which may be payable
on the realisation of investinents or in the event of the
distribution of profits retained by subsidiaries, associated
companies or other investments,

{c) Deferred taxation is provided for on timing
dilferences using the liability method except where it
can be demonstrated with reasonable probability that
the tax deferral will continue for the foresceable future.,
Timing dilferences arise on items of income and
expenditure which are recognised for tax purposes in
different periods from those in which they are recegnised
in the profit and loss account.

12 Forcign currencies - AN assets, liabilities,
turnaver and profits expressed in currencies other than
sterling are transfated to sterling at rates of exchange
ruling at the end of the financial yeur Exchange
differences on remittances are taken to trading profit.

13 Differences on exchange are dealt with as follows:
(a) Those arising on the retranslation to sterling (using
rates of exchangs ruling at the end of the year) of
overseas net assets at the beginning of the year, after
taking into account related foreign currency borrowings,

are taken direct 1o reserves as shown in note 21 on page
16.

(b) Other exchange differences are reflected in trading
profit.
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Group Profit and Loss Account

For the vear ehded 41 Decembes £ nallsome
1989 19454
Turnover incduding duty and excise taxes {pine 1) 11‘{1(11‘ 2,565
Operatung ineome {nme 13 1,537 1,244
Operatng charges {note 2. 1,237 14111
Trading profit 300 231
Net interest {note 0) 55 59
355 203
Share of assoctaed companies’ profit befe. . taxation (page 19) 38 34
Profit on ordinary activities before taxation 393 319
Tuzation on ordinary activities (nute 6) 119 113
Profit on ordinary activitics after taxation 274 202
Attributable to minority sharcholders 32 8
Altributable to BAT Co Ltd sharcholders 242 174
Extraordinaty items (note 73 (12) 20
Profit for the year (note §) 230 94
Dividends in respect of current year profits (note ) 162 145
Retained profit {note 21} _—::E E
Retained profit

by BAT Cu Liud and subsidiaries 16 39
Assnciated companies 42 1o
68 T

Earnings per share {note 10) i8°7p 35-0p

MNoztes are shown on pages 5, 7 and 10 o 18,




£ mallions

‘Furnover including duty and excise taxes

Ceographical analysis
Uralzd Kingdom

Furiipe

Carivbean/Central America
South America

Australasia

Asig

Africa

The above analysis is based on the arca of manufacture,

L T TfA kS 1 RIME ORGTATIAED TR L L MG W S ETE PR Ve R ROCMRDL T KLk THAN TEas £ kb o0 (Idpb

Industrial analysis

Tobacco
Other activities

AT TmmTLmoer  pofwe L g s

Trading profit

Geograyhical analysiy
United Kingdom

Burope

Carbbean/GCentral America
South America

Australasia

Asia

Africa

Royalty income less related expenditure is included in the
geographical area in which the licensor s located.,

B U T N

Industrial analysis
Tobacco
Other activities

7
20
Y
25
3
27

13

100

N e =

o7

100

1989 s 1948

3,061 565
225 7 195
611 20 513
128 4 121
403 14 618
375 13 65
884 29 697
r 375 13 304
3,000 100 2,565
2,914 . 97 2,495
87 3 70
3,001 100 2,565
300 231
44 15 3¢
28 9 21
27 9 %6
48 16 50

13 i N
87 29 55
53 13 36
‘300 100 231
342 97 227

8 3 it
00 100 23]




Balance Sheets

31 December

£, miilwons

Asscts

Fixed nssces

Tangible fixed assets (note 13)

Investments in Croap compinics (note 1)
Investinents in associated campanies (nate 16)
Other investments and long tenn loans (oote i7)

Current axsets

Stocks (note 18)

Debtors (note 19)

Current invesunents {note 20)
Short term deposits

"Cash at bank and in hand

Total assets

Liahilitics

Capital and reserves
Share caphal

Uther reserves .
Profit and loss account
Associated companies

Interest of BAT Qo Lud sharcholders (note 21)
Interest of minority sharcholders in subsidiaries

Provisions far liabilities and ch’a;rgcs (note 22)

Creditors (n;'./lc 25)
Borrowings
Other creditors

Total funds employcd

On behalf of the
B D BerIﬂy,
19 Mafch 199

P Waurrton SHrectors

/M/

mm

WNotes are shown on pages 5, 7 and 10 to 18,

Group
1989 1488
504 1384

g2 48

39 75
625 597
537 451
263 925
392 316
126 13l

44 43

1,362 1,156
1,987 1,683
135 135
287 261
463 455

55 41
540 892
144 99

1,084 99)
118 61

151 110

&3¢ 521

785 631
1,987 1,683

(30|npan y
1989 1988
17 15
375 05
10 10
33 35
35 133
1 1
111 77
144 290
7 3
4 3
267 37%
702 1249
135 135
7. M
92 90
254 253
234 253
30 17
116 34
302 225
418 259
702 524
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Group Funds Statement

Fundds provided and applied for the year ended 31 December

£ mihons

Funds provided

Profit atrributable to BAT Co Lid
shareholders befiwe extraordinary items

Dividends in respect of current year profis

Extraordinary items
Reserve movements

Net increase in BAT Co Lid
sharehotders’ interest for the year
Increase/{deercase) in
Interest of minority shareholders
Provisions for unfunded pensions
Delecred taxation
Borrowings - due beyond one year

Funds applied

Tangible fixed assets
Fxpenditure
Disposals and exchange differences
Depreciatinn of the year

Net sangible fixed assets
Other fixed assets

Working capital
Stecks
Debtors -
Current invesiments, deposits and cash

Less: Borrowings ~ due within one year
Other provisions and creditors

Tncrease/{decrease) in working capital

Increase in net assets

Included 1o toral movemenrs

Sigaicam
atquisitions
Net  Cuonsider- Othes
Tatal agsels ation ACQUISHICNS
nmovements acquired  given and disposals
1989 1988 1989 1989 1989 1966
242 174
{162) Llé.’))
80 29
(12) 2 14 1
(20} @3 300 (289) oW
48 26 300 (283) 10 3
45 14 45 {3 7
3) 8
8 1 8
4 ® 14 2
102 40 353 (283) N 12
193 79 111 7
(25) (5 ®
RCLO N D) — . .
120 38 111 (8) 7
(22) 4 (36} (2)
98 42 111 (44) 5
86 52 73 (3) 3
38 34 33 (D) 21
82 €] 231 (283) 46 (13)
206 82 337 (283) 11 13
37 29 B (1) 3
165 55 87 (23) 3
+4 (2) 242 {283) 65 7
102 40 353 {283y ~ 21 12

‘The dircctors consider it inappropriate to prepare this stateruent on a cash flow basis because of the restrictions
n many parts of the world on the transfer of assets, including cash, between individual companies in the Group,

Net asset values are shown in respect of the acquisition of a majority sharcholding in the WID & HO Wills tobacco
operations in Australia and Papua New Guinea from the ultimate holding company. With the exception of a change
in accounting policy in respect nf deferred taxation, which required an addittonal provision of £4 million, there
were no significant differences between the fair values attributed to the net assets and those recorded in the books
of the acquired operations, The net premium on acquisition, £17 million, has been credited directly (0 reserves

4% shown in note 21 on page 16.




Notes ra the Financial Statements
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£ milhons

! Turnover and operpting income
Turnover sncduthng duty and excase waxes
Dhaty and excise taxes

{dther operating income

2 Operating charges

Raw muatertals and consumabies

Change in stock of finished goods and work in progress
S1aff costs

Depreciation

Other operating charges

Stall costs comprise:
Wages and saiaries
Socidl security costs
Other pension costs
Share participation scheme

Other pension costs comprise:
Funded plans = defined contribution
~ defined benefit
Unfunded plans ~ defined benefit

Information in respect of the number of pevsons employed by the
Group is given on page 4.

Deprecation includes:
Depreciation in respeet of assets held under finance leases

(ther operating charges include:
Rent of machinery and equipment (operating leascs)
Rent of lund and buildings {operating feases)
Rescarch and development expenses
Finance charges in respect of finance leases
Auditors’ fees (BAT Co Ltd £182,00( 1988 £155,000)

fE o et B I T

3 Directors’ remuneration

As managers,
Emoluments (including pension contributions)
Pensions

Fo IuT ol e adlh e AMATTILES Saan

1989

3,001
1,519
1,482

Ny bt

1,537

vy awwemrwmme m e wriez T or oo, 3 <

609

2
228

354
1,237

—h
[ o R
[ N

228

.=
wo

| ]
—

T

1948

2,565

1,365

1,200
44

1,244

168

(21}

207
40

319
1,013

158

t0



£ naliuns

1 Emeluments of directors and higher paid employees
The emoluments {excluding pension contnbutions} of directors of BAT Co 1ad, aned of employees of BAT Co
Lid 1o excezs of £50,4800, all of whose tervices were prncipally within the UK, are setout i the folluvang table

Directors Emplayees Divertors Employees
Emﬂlumcnw 198% 1988 1589 1988 Emoluments 1989 1988 1989 1983
£
150,001 « 155,000 1 = — - 70,001 ~ 75,000 1 = 3 =
145,001 - 150,000 1 - - - 65,001 - 70,000 - - 2 2
120,001 ~ 125,000 - p - - 60,001 - 65,000 - - 4 -
110,001 ~ £15,000 1 - - - 55,001 - 60,000 - 1 3 2
100,001 ~ 103,000 2 - - = 50,001 - 55,000 - 1 10 1)
95,001 ~ 100,000 i - - - 45,001 = 50,000 - - 7 3
90,001 -~ 95,000 1 1 - - 40,001 - 45,600 - - 8 14
85,001 - 90,600 - | - - 35,001 ~ 40,000 1 - 12 9
80,001 - 85,000 - 2 1 - 30,061 ~ 35,000 - - 17 22
75,001 ~ 80,000 - 1 4 - 25,001 - 30,000 - 1

The Chairman, having received emoluments in his capacity as a director of the ultimate helding company, is
excluded from this table.
The emoluments of the highest paid director were £150,526 for the year to 31 December 1989 (1988 £122,524).

B R e e e R ey

. 5

1989 1988
5 Net interest
Interest received 76 65
Less interest paid 21 13
Net interest 55 a2
Interest received comprizes income from;
Fellow subsidiaries 50 31
Trade investments 1
Current investmenty 2 1
(unlisted) 53 32
Short term deposits 23 33
76 65
Interest paid:
Short term ~ bank loans and overdrafts 17 0
-~ other loans i o1
of which £3 million (1988 £2 million) on loans repayable by instalments 18 1%
Long term « bank loans
~ other loans 1
Fellove subsidiaries 2 1
21 13
6 Taxation on ordinary activities
UK Corporation Tax on profits of the period at 35°00% (1988 35-0095) 54 68
Less double taxation veliel 47 b1
UK taxation 7 7
Overseas taxition 93 9
Current taxation 100 98
Deferred taxation 3 1
Taxation charge BAT Co Lid and subsidiarics 103 99
Share of associated companies' taxation 16 14
Total taxation 119 113

The charge for UK taxation has been reduced by £22 million (1988 £23 million) in respect of ACT and £9 million
(1988 nil) in respect of group loss relief, both ag a result of surrender by the ultumate holding company.

1




Nedes t6 the Fanangal Statergents L mrlinons
2 i : 1909 i
7 Extraordinary items
Dotroardiaes intome
Sales ob and sedue ien o) helding in
Subsidiary and asssoated companies 1l
{thet investments 17
Dhsposal af surplus fixed agsets 14
17 h
Extravndmary charges
Rales of holdmgs i subsihary companes 4 ]
Provsion for ranonalisaven in Furope 38
42 3
Extvaordinary hossifprofit before taration {25) 33
Paxanon on extravrdinary items 1
Extrac rdmary (loseifprofie after taxauon (26} 23
Attetbutable to minosity sharchokders (4) 4
Fxtraocdmary ems - BAT Go Lid and subsidiaries (22) 20
- share of associated companies’ extraordinary icome 10
(12) #)

8 Profit for the year

As peemitted by section 2287} of the Compames At 1995, the profit and loss account of the Cempany has nat
been separately presented in these financtal statements, The profit for the vear dealt with in the accounts of the
Gompany was £16% nuthon (1988 £137 million).

1989 1088
9 Dividends of BAT Co Ltd
5% Preference steek (30550 net) 0-16 0-16
65e Preference stk 140270 net) 0-25 25
Ordinary shareg
Interimg paid 10 respecr ul current year profits 162-00 145 0

162-41 145-41

10 Earnings per share
Earnings per ordnary share are based on equity earnings of £242 million
(1988 £174 million) and the 497 million issued ordinary shares of 25p each, 48+7p 350p

RISt PO - . N n

11 Restrictions on transfer of assets
There are restrictions in nzany parts of the world on the transfer of assets, indurhing cash, between individual
companies in the Group.
12 Operating leases Land and
buildings ther
1989 1988 1989 1488

Annual commitments under non-cancellable operating leases comprise:
Leases which expire

Within | year

Beyond 1 year and within 5 years

Beyond 5 years

[l
[




L mthions

13 Tangible fixed assets

Frechold Leaschold Plamt, Asscts in
land & land & machinery course of
buildings buildings & equipment construcion Total
Group
Cost.
! January 1989 116 34 466 23 639
Differences on exchange (5) 3 f (%) (3
Substdiaries acnuired 52 78 2 142
Expenditure 3 4 47 28 82
Reallocasions 2 t 19 (22)
Disposals 3) (3) @7 (33)
Subsidiaries disposed of &) (7) (14)
31 December {989 168 39 577 29 813
Depreciation:
F Janvary 1989 27 9 219 255
Differences on exchange 1 1 2
Subsidiaries acquired 2 29 31
Charged ro Profit and Loss Account 3 2 43 418
Adjustments on disposals (1) (20) an
Subsidiaries disposed of (N (5) (6)
31 Decermnber 1989 30 12 267 309
Net values at 31 December 1989 138 27 310 29 504
Net values at 31 December 1988 89 25 247 23 384
Company
Cost:
1 January 1989 4 i 23 t 29
Expenditure 6 6
Reallocations 1 (§))
Disposals (2) @)
31 Décember 1989 4 1 28 - 33
Depreciation:
1 January 1989 1 13 14
Charged to Profit and Loss Account 4 4
Adjustments on disposals (?) (2)
31 December 1939 1 15 16
Net values at 31 December 1989 3 1 13 - 17
Net values al 31 December 1988 3 _l 10 1 15
Group Company
1589 1988 1989 1988
Leaschold land and buildings comprise;
Net value of long leasehold 17 16
Net value of short leasehold 10 9 1 ]
27 25 1 1
Cost of land pn which no depreciation is provided 43 23 2 2
Net values of assets held under finance leases 14 18 - -
13
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I+ Future capital expenditure

Group
1989 s
Arebornd Ly the diestors o8 BAT O 1rd o sts subsedaanes
et nss pressded bor an thess aveotnts 15 estmated at 49 &7
ababich corroe s luave bevn placed i 32 4

15 Investments in Group companies {see page 20y

Shareholdings

Company
1969 90

I 3
1
Company

Loany  Tinal

it
1 January 1130 55 48 103
Acqurations and ailvan es 287 6 293
Transiers 2 {2)
Prsposals and repayments {n (6} 7
31 Deceraber 14939 343 46 389
Provtsion mgespect ot a permanent dbnmution o value
i January 459 8 8
Chareod i the Profit and Loss Account 6 b
31 December 1950 14 14
Net catues at 38 Decomber iy 329 46 3745
Net calues ot 31 Decomber 10EY 47 44 w5
16 Investments in associated companies (see pie 19)

Group Company

Shareholdings
(at net tangible asset valuey

Shurcholdings

fut cost)

I January 1984 68 10
Infferences on exchange 7
Retentions 24
ticodwill on acguisitions hy associated companies {4}
Transfer of fands in advance of distribution (13)
11 December 1984 g 10
Group Company
(at net tangible asset value) jat vost)
1939 1988 1989 1968
Sharchalchings.
Listed abroad 31 17 1 1
tMarket value Group £65 nullion 1088 531 million
Company £12 million 1998 £10 mullion)
Unlisted 51 51 9 q
82 B 10 16

1%

LN L D e
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17 Qther investments and long term loans

Group Company
Long Long
Other  term Holding Other term Holding
investments  loans  company investments  loans  company
1 January 1989 41 9 25 i 9 25
Differences on exchange 1| i
Acquisitions and advances 4 4
Reclassification {7) 7)
Disposals and repayinents (34)
31 December 1989 7 7 25 1 7 25
1989 1988 1989 1988
Other investments comprise:
Listed abroad « equity 34
Unlisted - cquity 7 6 1 i
Unlisted ~ other 1

[ncluded in unlisted is ap cquity investment in Hascldonckx Logistics NV, a company incorporated and registered
in Belgium, its principat country of operation, The Group's interest in the ordinary share capial is 20695 The
existence of 1 majority sharcholder, Wigginsg Teape Ltd, a fellow subsidiary, who held the remaining 79-31%,
preciudes its treatment as an associdted company. The latest available avdited information is for the year 10
31 December 1989 and shows capital and reserves of £25 million and a profic of £2 million.
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Group Company
1989 1988 1989 1948

18 Stocks
Raw materials and compunents 370 318 1 l
Consuraable stres 36 35
Finished goods 98 80
Goods purchased for resale 33 18

537 451 1 1
19 Debtors
Trade debtors 160 137 !
Cther debtors 68 66 1n 7
Prepaymnents and accrued income 20 20 1
Receivable Trom fellow subsidiaries 15 2 1
Receivable from subsidiaries 94 68

263 225 111 77

During the year a subsidiary company entered into an agreement to sell trade debtors. Had this arrangement
not existed at 31 December 1989, it is estimated that debtors would have been £30 million higher.
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20 Current investments

Group Compan
1989 198y 1982 1988
Listed UR ~ equity - -
(Market valye £y million}
Listed abroad ~ equity 2 !
(Muacket vadue £3 million 1988 £2 vltion)
Unlisted - cquiry 1 H
Unlisted - other 3 6 2 3
6 8 2 3
Loans to fellow subsidiarics due within one year 386 308 142 257
iy e rrar—— —e———— e
392 318 144 29D
21 Taterest of BAT Co Lid sharcholders
Profit
Share  Quher and foss  Associnted
capital  reserves RCCOUNt  companies Tot)
Group
! Janvary 1989 135 261 155 41 892
Differences on exchange {13} (27) 7 (33)
Retained profit 46 22 63
Goodwill, patents ang triademarks 17 (1) 13
Translers 22 (11) (1)
31 December 1989 135 287 163 55 940
Company
! January 1989 135 28 90 253
Retained profic f f
Transfers {1) 1
31 December 1984 135 27 92 254
Authorised, issued and fully paid
1984 1988
The share tapital comprisey:
Ordinary sliares of 25p cach 24 124
35 (now 35T 5 o credit) Cumulative prefesence stock g 5
6% (now 420 4 rux tredit) Second cumylative preference stock 6 7
135 135
s et
22 Provisfuns for liabilities ang charges
Group Company
Unfunded  Deferred Unfunded  Deferreq
pensions  (axagion Other  “Toal Pensions  taxation Other  Toal
1 January 1989 39 7 15 61 8 1 & 17
Differences on exchunge (8) { )]
Subsidiaties dcquired 8 10 i8
In respect of the year
Ordinary activities 9 3 7 19 3 5 8
Exttzwrdinary items () J8 34 6 G
tilise . )
Jtilised durinyg the year {4) (3) {(7) () ) ¢}
31 Dreceraber 1984 J6 I5 67 118 10 ! 19 30

16
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23 Pensions

The Group operates 87 retirement benelit plans covering in excess of 34,000 employees, approximately 83 per
cent ol its work-force wround the world, The majority of diese employees belong to dufined benefit type schemes,
mast of whic b are funded externally. In some countries, howeyer, bs shown in note 22 on page 18, separate provisions
are madi, covercd by assets retained within the companics concerned, The remaining employeds belong to defined
contribution sthemes.

Defined benefit scheme costs are determined foltowing valuations by qualilied actuaries, one of whorn is an eni ployee
of the wiimate holding company, who generally use the aggregate or projected unit credit method. The total market
value of assets in externally funded defined benefit schemes, at the dute of their most recent actuarial valuations,
was £453 million which was not less than accrued Habilities, Their actuarial asset value was £447 million which
was not less thiwn the vatue of projected aceraed Habilities based on ultimae rather than current pay, Certain schemes
shawed deficits on @ current funding level basis but these are considered not to be material in the context of the
whele Group.

As shown in note 2 on page 10 the jotal pension cont to the Group, intluding additions 10 provisions in respect
ofunfunded pensions, was £21 million (1988 £19 million). In the main the total cost equates (0 the regular annual cost,
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24 Contingent Jiabilitics
There are contingent Habilities in respeet of litigation, overseas 1axes, guaraniees and social benefits in various
countries,

BAT Co Ltd has guaranteed borrowings by subsidiaries and fellow subsidiaries of £4 million (1988 £32 million).
{n addition, jointly with a fellow subsidiary, BAT Co Ltd has guaranteed £488 million (1988 L4188 miltion) of
borrowings by B.A.T Industries p.l.c. ;
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25 Creditors

Payable within Payable beyond
Total one year one year
1969 (988 1989 1988 1989 1988
Group
Trade crecditars 97 59 46 58 1 !
Sales taxes, duty and excise 186 180 186 180
Obligations under finance leases 7 ] 3 3 4 6
Balls payable 51 20 19 17 2 3
Acerued charges and deferred income 51 37 39 37 12
Taxation on profits - UK 16 14 16 1 3
- GYCTSeRS 63 54 54 52 9 2
Other taxation and social security 15 19 15 19
Due to holding company and fellow subsidiaries 113 103 113 103
Sundry creditors 35 26 33 25 2 1
Total ~ secured £1 million (1988 £1 million) 634 521 604 505 30 16
Borrowings (page 18 note 26) 151 (10 127 90 24 20
785 831 731 595 54 36

Obligations under finunce leases payable beyond one year comprise:
Due between 2 and 5 yeirs
Due between } and 2 years

Company B
Taxation on profits - UK 9 1 9 8

- QVETSCiS 2 ! 2 |
Due to holding company and fetlow subsidiarics 106 94 106 94
Due to subsidiaries 180 116 180 116
Sundry creditors & 3 5 3 -
Totul - unsecured 302 225 302 222 3
Borrowings (page 18 note 26) 116 34 116 34

418 259 418 254 !

17
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26 Borrowings

Group lompany
Banl, luans and Tutal Total
overdralis horrowings horrowings

1989 1988 1989 1988 1959 1988

Miscellaneous - long term 8 3

Miscellanesus - short term 10 i

Bank loans amd overdrafts 92 Hyl

Loeans from hokhng company 14 14

Loans from fellow subsidiaries 27 14 21 11

Loans from subsidiaries 81 23
151 1) 116 34

Secured borrowings 22 an - -

Repayable ay follows:
Due beyond 5 years

{all repavable by instalinents) 1 6 4
Due between 2 and 5 years 7 8 13 11
Due between | and 2 years 3 . 5 b
10 12 24 2()
Due withi | year 82 75 127 0o 116 34
Tatal 92 87 151 110 116 34
Total ameunt due on tong term loany
which are tepayable by instalments - i 14 10
27 Defecred taxation
Group Company
1489 1488 1989 1938
Had provision been made for defesred taxation o respedt of il
titning citterences, the liafnlity wooeld kave beea as follows
Excess of capital allossances over depreciation 51 41 4 4
Deduect ACT 7 14 2 2
44 47 2 p
. Stee K rehief in respect of overseas stcks 8 1
Losses avalable for set olt agamst fsture taxable profits (7) {93
{Other tming differences (16) th () {1
' 29 5 ! !

There 15 a provison for deferred taxation of £15 million (1988 L7 million} in note 22 as a0 38 considered that a
fiatality may anse in the foresceable luture as a result of the reversal of tnung ditferences in respect of aceelerated
depreciation. This provision 15 after an ACT deduction of £6 million {988 £14 mllion) campnsing £4 million
{1988 £10 million) irrevocably surrendered and L2 million (1988 £4 million) provisionally survendered by the wltimate
hulding company

As Indeated in note 11{b} on page 5 the abose figures do not take inte account tax whsch may be pavable on
the realisation of mvestments ur in the event of the distribution of profite retaipsd by subsidianes, associated
companies or other wvestments,

18




Associated Companies

Principal [nvesuments

£ millions

Denmark

Skandlinavisk Holding AS
tohacio, wwholesaling, furniture
manufacturing, office suppilies

Ghana
Pioncer Tobacen Co Lad
{obazco

India
I'TC Lud
lobacco, hotels, board,
packaging and printing
Spain
Tabacanaria SA
tobacco

Trinidad & Tobago

The West Indinn Tobacco Co Lid

tobaceo

# Held by BAT Co Ltd  + Listed abroad

#:A” Ordinary
#'B' Ordinary
#*C' Ordinary

# Ordinary

+ Ordinary

# Ordinary

# + Ordinary

Latest Total BAT Co Lud's
wvaikable isyued % benglivial
information capital inerest
3076489 27 33

3 33

13 33

31512/89 0-02 45
$0/9/89 12 31
30/11/89 14 45
31712/89 5 46

BAT Co Ltd's percentage beneficial interest is stated as at 31 Decembrer 1989,

e W aEREE 2

Profit and Loss Account

Turnover

Trading profit
Interest paid less reccived

Profit helore raxation
Taxation

Profit after taxation

Extraordinary items

Net prolit alter extraordinary items

Dividends (sce below)

Retained profit

Dividends comprise income {rom:

Listed investrents
Unlisted investrnents

Year to 31 December

1,856

St STRET CHEISLABET TR LCIGRCAR IEN R F e TR S S a e o AT T

Yeur o 3§ December

1988

Group’s
share

627

1989
Group’s
Total share Total
2,337 777
113
. L
111 38
47 16
64 292
I
33
g
24
3
6
9
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Principal Subsidiaries
The pris cipal aubssidianes in e BAT Co Lad Group, which are tainly engaged in the whacco mdusiey

unless indged otherwise, are listed below. The geographical anadysis is based on the main area of
aperetton he country of bwoerporation i3 the same as the mudn country of operation except where

wiennfied. 0
N

z 4 shores
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0% shares

held

attribe

by uatuble
BAT 10 BAT

United Kingdom

Acdath Tobacco Go Lad 100
BAT (LK and Export) Lid =
Europe

Belgium

BAT Benelux SA 28
Velasques Sigarenfabricken NV -
Channel Islands

The Jersey Tobaceo Distributors Ld -
Cyprus

BAT (Cyprus) Lid -
Finland

Suamen Tupakka Qy 100
Mula

MTC Tobacco Company lud 100
Netherlands

BAT Nederland BV -

Heori Wintermans® Sigarenfabricken BV -
Switzerland
BAT (Suisse) SA 71

Caribbean/Central America
Barbados
British-Amencan Tobaceo Co

{Barbados) Lad 100
Costa Riea

Republic Tobaccy Co 80
El Salvador

Cigarreria Morazdn 8A de OV 75
Guatemala

Tabacalera Nacional SA 74
Guyana

Demerara Tobacco Co Litd 70
Honduras

Tabacalera Hondurena SA 80
Nicaragua

Tubacalera Nicaraguense SA 60
Panama

Tabacalera Istmena SA 100
Surinam

Tabacco Company of Suriname NV 160

South America

Argentina

Nobleza-Piccardo SAICyF 70
Chile

Empresas QCT SA the company _
through which the Group's interests /

in Chile are held 2
Chiletabacos SA ~
Consorcio Agro-Industrial

de Malloa SA foods -
Evercrisp Snack Productos

de Chile SA faods -
Venezucla

CA Cigarrera Bigott Sues 100

Australasia

Australia .
WD & HQ Wills Holdings Litd -
WD & 1O Wills (Australia) Ltd -

100
100

{00
100

100

39

HY0
H)O

100
100

99

140
80

73
70
80
GO
100
100

iy

70
70

70
70
100

67
67

held  attrib-
by utable
BAT 10 BAT
?Hsjtralnsiu (continued)
I
Fij]i Tobacco Cu (19723 Lid At 83
New Zealand
WD & HO Wills (New Zealand) Tad - 86

Papua New Guinea

WD & HO Wills (PNG) Lad G- B
Solomon Islands

Solomon Istands Tobaceo Co Ld 50 83
Asia

Bangladesh

Bangladesh Tobacco Co Ltd - 63
Hong Kong

British-American Tobacco Co

{(Heng Kong) Ltd il o
India ‘

Tribeni Tissues Lid paper - 51
Indoncsia

PT BAT Indonesia 7 70
Malaysia

Malaysian Tobacco Co Berhad - 54
Pakistan

Pakistan Tobacco Co Liad 63 63
Singapore

British-Atnerican "Upbaceo Co

(Singapore) Lid i 80
Sri Lianka rs

Geylon Tobacco Co Litd ~ 77 84
Africa

Cameroon

Sociéte des Tabaes, Cigares ot Gigarettes

J Bastos de L"Alrique Centrale SA 92 92
Kenya ‘
BAT Kenya Lid - 58
Liberia

The Monrovia Tebaceo Corporation 95 . 95
Malawi

BA'T (Malawi) Lid - 75 75
Mauritius '

British-American Tobacco {Mauritius) pl.c,
{(incorporated in the UK) - 100
Nigeria
*Nigerian Tobacco Co Ld 59 59
Sierra Leone

Aureol Tobacco Co Lid 86 86
South Africa ‘
Utico Holdings Lid 63 63
Willards Foods (Pty) Lud feadr - 63

anda )

BAT Uganda 1984 Tad 70 70
Zaire

BAT Zaire SARL 100 100
Zambia

BAT Zambia Ltd 100 100
Zimbabwe

BAT Zimbabwe Ltd 85 B5
Txport Leaf Tobacco Co

of Africa (Pvt) Lid 100 100
Tobacco Processors Zimbabwe (Pvt) Lid - 70

* accounts made up to 30 September {note () page 5)
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