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MOTICE OF MEETING

i{

Notice is hereby given that the Seventy-second Annual
General Meeting of British-American Tobacco Company
Limited will be held at St John's, Smith Square,
Westminster, London SW1 on Thursday 20 March 1975 at
12 noon for the transaction of the following business:

1 To receive an& consider the Accounts for the yesar ended
30 September 1974 and the Reports of the Directors and
Auditors therean, : -

2 To declare a dividend.

3 To elect Directors.
4 To autherise the Directors to fix the Atditors”
- remuneration. © - :

, V /5 As special business to consider and, if thought fit, pass
the fallowing resolution which will be proposed as a
-SPECIAL RESOLUTIOM namely: ”

' THAT the Articles of Association of the COI’T‘[DB“«?V be.
amended by inserting the following new Articles after
Article 93: - :

' “94A. The Directors shall be entitled to rerhuneration for
their services as Directors at a rate not excéeeding
£60,000 per annum in aggregate (or at such higher rate
as may from time to time be detsrmined by the ‘
Company by Ordinary Resolution) and such
remuneration shall be divided amongst them as they may
determine. Any such remuneration shzll be degmed to

..accrue from day to day, The Directors shall also be -

c+entitled to be paid all travelling, hotel and other expenses

& properly incurrad by them in connection with the business
of the Company, or in attending and returning from
megtings of the Directors or of committees of the
Directors or General Meetings.

848. Any Director who holds the office of Manager of the
Company or any other executive office or serves on any
committee or who devotes special attention to the
business of the Company or who otherwise performs
services which in the opinion of the Directors are outside
the scope of the ordinary duties of a Director may be paid
such special remuneration by way of salary, commission,

participation in profits or otherwise as the Directors may
determine,”

-
N

By Order of the Board

P J Ricketts, Secretary
20 February 1875

Notes

Only the holders of Ordinary Stock, Deferred Ordinary

Stock and 5% Cumulative Preference Stock are entitled to Q
attend or be represented at the Meeting. The holders of

5% Cumulative Preference Stock are entitled to vote only

on the Special Resolution. A member entitled to attend and
voie is entitled to appoint a proxy to attend and vote

instead of him. Such proxy need not be a member of the
Company. A proxy card is enclosed,

The special business of the Maeting is to propose an
alteration to the Company’s Articles of Association

providing for the payment of remuneration to Directors.

In the past Directors have received sslaries as Managers of
the Company and no provision has been made for their
remuneration as Directors. However, the composition of e

. the Board ﬁr-gs recently beén strengthened by the addition

of eiternal Directors who serve in a non-executive
capacity. Itis proposed, therefore, that the Articles should
be aif:"., ™. "0 provide Directors with an entitiement to

ren. neration for their services as Directors based on a
maximum sum of £60,000 per annum to be divided
amongst them as they may determine. In the light of
modern inflationary conditions, the Board strongly
recommends the adoption of this flexible provision in the
Articles. If the proposal is approved, the Board intends to
distribute only such part of the sum provided as is
considered appropriate in relation to the ordinary duties of
Directors and will take account of any special remuneration
paid to Directors for services outside the scope of such
duties. In alf other respects the two new Articles proposed
accord with modern practice and integrate with the
existing provisions in the Articles for payment of specia?
remuneration to Directors.

Copies of contracts o} service whereunder Directors are
employed as Managers of the Company will be available
for inspection during business hours at the Registered
Office until the date of the Meeting and at the place of the
Meeting from 11.45 am until its conclusion.

&-
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DIRECTORS REPORY

BOARD OF DIRECTORS OF BRITISH-AMERICAN TOBACCO COMPANY LIMITED

"

Chairman’s Pelicy Committes

%ichard Partway Dobson Chairman
Peter Macadam Vice Chairman "
Peter Dudley Tindley Deputy Chairmnan «

y
Richiard Jahn Ogle \ v

Other Birectors

< Norman John Maurice Bennett CBE (Appointed 31 Dec1974)
/Tnomas Edward Davies -~
< Gerald Lambert Dennis {Appcinted 1 Nov1974) -
~1ord Greenhill of Harrow GCMG OBE (Appointed 1 Oct 1974) -
Kenneth Everard Haines (Retired 30 Juneg 1974) -
~John Taylor Husbands -
»Peter W:Iham Longiand -
Antony Dewsnap McCormick (Retired 30 June 1974) ~
SirJohn Partridge KBE K
Geoffrey Rawlinson (Died 3 March 1974) -
¢ Patrick Sheehy
Tom Adams Hume Slack (Retired 30 June 1 974}
~Christopher Hallimond Stewart Lockhart .~
#Edward Johrn Symons
/Sir Gerald Thorley TD (Appointed 1 Oct 1874) «

in pursuance of the Articles of Association Messrs
& P Dobson, R J Ogle, T E Davies and C H Stewart Lockhart
retire from the Board at the Annual General Meeting and

 wili be proposed for re-election. Messrs N J M Bennett,

G L Dennis, Lord Greenhill and Sir Gerald Thorley who have
been appointed to the Board since the last Annual Genera!
Meeting also retire and will be proposed for re-election.

o

Divisional Boards of Management

Tblsnacco - Retail

Chairman and Chairman

Managing Director R P Dobson

P Macadam ‘ .

Deputy Chairman Eng?gaﬁﬁ?g Director

P Sheehy

Other Directors Other Directors

| B D Bluett PW Longland
ﬁﬁ (3 Bowra RJ 9gle

W Goddard P D Tindley

S J Green

J THushands

C H Stewart Lockhart

E.J Symons

RStC Walmislay

Paper Cosmetics
© Shairr Chairman
P D Tindley R P }obson
Managing Director Managing Director
N J M Bennett EAG Morgan
Other Directors Other Directors
P Gardner PW Longland
PW Longland G G Moore
P D Tindley

Salicitor
T E Davies

éuditors
. Fi¥eloitte & Co,

128 Cueen Victoria St, London EC4P 4JX

Secretary and Registered Office
P J Ricketts, Westminster House,
7 Millbank, London SW1P 3JE

Registrar

Lioyds Bank Limited, Registrar's Departnient,
The Causeway, Goring-by-Sea, Worthing,
West Sussex BN12 6DA

“
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: TH(P;{INCIPAL ACTIVITIES OF THE GROU?

- The main business of British-American TobaccoCoLtd - .
and its subsidiaries is in the tobacco industry. It also has* -

sizeable interests in retailing and the paper and-cosmetics
industries. The Group also has substantial ininority interests
in companies operating mainly in thase industries.

Tobacco o .

BAT is the world’s largest manufacturer of tobacco
praducts. The overseas companies of the Fobacco Division
operate 140 factories supplying démestic markets in

54 gﬁ untries. In 40 of these the lead;ng cigarette brand is a
Groap product. “

[n addition the Group exports manufactured tobacco
products 1o 170 countries and supplies the world-wide
duty free trade including most international shipping and
airtines, " o ‘
The Group does not grow leaf tobacco exceptfor
experimenital purposes but it encourages and promotes
the growing of this crop by farmers. In some countries
waorthwhile export businesses have been developed.
Retailing s
International Stores and Pricerite together. have over 1000
supermarkets and self-ﬁérvice stores in England and '
Wales.. - e .

. In the United States, Gimbe! Brothers and Saks Fifth

Avenue have respectively38 general department and 30
high fashion stores in major metropolitan and suburban
areas in 13 States. The Kohl Corporation has 82
sgrpermar,kets and other retajl stores in Wisconsin and
flinois. - ‘o

‘Peg-Pag in Brazil has 38 supermarkets in and around
Sao Paulo and Rio de Janeiro.

A25% intérest is hejd in Horten which has 57
department stores in the Federal Republic of Germany,

=

Japer

Niggins Teape make an extensive range of special ty and
industrial papers as well as high grade prin:ina and wnting
papers. There are 19 mills and factories in the UK and
others in Be'gium, Eire, latin America, Africa and Asia.

It also has sales offices and warehouses in mary fans of
the world and is the largest exporter of paper products
from the UK.

Mardon Packaging intemational, jginﬂv owned with the
Imperial Group, produces awida» ariety of packaging and
promotional materizls in the UiK.and Europe,

Cosmetics

Perfumery, cosmetics, toiletries and skin ¢are products
from the Houses of Yardley, Lenthéric, Morny, Germaine
Maonteil, Cyclax, Scandia and Tuvaché are manufactured
in 38 countries and sold widely throughout the world.

Other Activities

These include the medium and short term investment of
financial resources, insurance and certain subsidiaries in
the food industry.
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‘GROUP PROFIT SUMMARY

Earnings per 25p Ordinary Stock Unit

o

A

(s

% N
. Tumover ‘
Operating profltbefore interest pald L

Profit before taxation -

Profit after taxation

BAT's interest therain
Retained in Infiation Reserves-
Retained in Other Reserves
Dividends of BAT:

Preference

‘Qrdinary mterims

flnal pf’oposed

k'unds Prowdad

e -

‘ u’

_ Retained in Inflation Reserves
" Retainedin Other Reserves

. Capital profits and adjustments

. Goodwill on acguisitions -~
* Diferences on exchange .
Increase in Issued Share Capltal :

- Share Premiuim _
N'et mcrease of BAT Stockholders

Vet increases m : N
Interest of Mmonty Shateholders
-Deferred Taxation "

Loans and overdraits

@'pplication of Funds

Fixed Assuts:

Expenditure

Disposals and exchange differences
Cepreciation of year

Net Fixed Assets

Associated Companies and Trade Investments

Stocks
Debtors

Current Investments, Deposits and Cash

»‘—’!@Jtal Assets

Less: Current Liabilities
Net Assets

1974 LN
f millions
3.488-00" 2807 43
287-76 239 G
'249-44 228-93
135:43 14247
M7-27 106-98
4137 18-60
48-98 60-24
- 41 ah
6:500p /,1'6-54 5-775p 1717
3HM7p 7 997 26:51 3-780p ggz2 2679
10417p 9-566p :
45-9p 479 p
\‘Acquisitions‘. . o= Other Acquisitions. _ Other
and Increases atid Increasay
, - Disposals” . ‘Disposals
- ofSubsidiaries of Subsidiaries "
L - 41-37, . 18-50
(-04) ~ 4902 - 184 o N
82) 513 - (07) R
(7:28) o (27-317) :
(3 24) 4058
o L 6-05
" P ' -92 B3-53 Q4
(8:75) . 92:30 2904 11565
(867) 538 (1:20)  12:47
R 2137 5-29
1392 671-36 _ 171-29 11-44
(2:90) 18041 189-13 147-85
\ il
Group Acqmsmons Other " Group  Acquisitions Qe
. Met Assets and increases Net Assets and Incienses
Disposals Disposile
of Subsidiaries of Subsicharies
1266 74-41 172-86 39-48
(5-44) (-64) (1047} 2:07
(34-98) o {4Q0; (2585}
455-57 7-22 38:78 409-57 158-41 17-87
18240 2-b4 5-08 174-78 14-06 38-01
77721 (16-82) 173-88 62015 58-39 66-43
27521 01 46:11 229-09 71-43 5-92
24203 04 (32-88) 27397 {18-57) 98-04
1,932-42 (6-71) 23097 1,707-566 283-92 2?/ 08
(489-81) 321 (60-66) (442-45) (84-74) .’79
1.,442-617 (2-90) 18041 1,265-10 19913 147 8
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| Group Results

REVIEW OF THE \FAH

a

Ther Review deals with the significant Teatures of the

Graup’s operations during the year 1o 30 September 1974,

The Chairman will comment on the praspects for the

“current year in his -spesch atthe Annual General Meeting.

The text of thats speech will be published in the national

press on the day fallowing the meeting and copies may-be
b*arr‘ed from the Secretary on request.

s

fn tha vear to 30 Sep‘temul\r 1974, the Group s operatrons r
were conducted ina ganeral environment of rising rates

- of infiation and of government controls on sellmg prices (

of varying severity. The massive increase in oil prices

atthe begrnnlng of the period was followed by comparable

increases in the price of many other prrmary products and
rawwy materrals A decline in industrial activity became
evrdent in many eoonomres frormhe middle of 1974,

A srgnrfrcant factorin the vear's operations was the
sharp increase in working capital required, particularly
for lsaf tobacco and papermaking materials and finished”

goods. The additional funds were provided without undue -
N drffrculty but continued rapid infiation without approprlate

taxatru. i relief must pose financial problems in the longer.~
tern i ‘ue 16 increased borrowing and the high rates of

ifterest; »hé,(‘roup charge for rnterest rose by £18:6 mri |on~ r
O£ million. i

rrrrr

Group turnover increased by £680:3 million to

. £3,488-0 million. This increase of 24% reflects the
.inclusion-in the pravious year of the turnover of certain
. retail companies only from their date of acquisition.

Excluding retailing. turnover increased by 8%. Group -
operatrng profit (comprising trading profit and
investmentincome) at£287-8 million, rose by

£38-1 million, Of this rncrease £12-4 million i is attnbutable
to retar!rng

Group operating profit is stated after transfers of

£24:9 million (1973 £6-1 million) to employees’ benefit

funds to provide improvements to pensions, particularly

to offset inflation, and towards making good the decline

in market values of investments of certain pension funds.

As explained in greater detail on page 10 the basis

of the charge for taxation has been changed to take
account of deferred taxation. To facilitate comparison
the results of the previous year as stated in these
accounts have been adjusted to show the tax charge for
that vear on the new basis. Allowing for this the net
profit attributable to BAT increased by £11-3 million,
11%, to £117-3 million in the yéar under review.

Foreign currencies have been converted to sterling

at the rates ruling on 30 September 1974, Over the &
year the US dollar hardened from $2-41t0 $2-33to

the:f sterlmg whereas the German mark weakened from

. Dm 58310 Dm 6-19 and the Brazilian cruzeiro from .

Cr14+77 to Cr16-58. The adverse effect of these and
other changes inexchange rates during the yearontie -
sterling equivalent of BAT'sinterest in Group néet profi its
was £2-4 million compared with a favourable effect of
£3-3 million last year,

Inflation Accounting

The United Kingdom Accounting Standards Steerrng
Committeé has published a Provisional Accounting”
Standard recommending the presentatron in acdition
tothe normal accounts, of a statement in whrch the
current year's results and the prevrous year's
comparative figures are restated in terms of current
purchasrng power calculated by reference 1o consumer
price indices. It is the view of BAT that this method does
not reftect the varying |mpact Qf inflation on the many

&

" kinds of assets and liabilities in"*he numerous.countries

inwhich the Group operates. Itia also considered that

. asuppleimentary statement of accounts, as advocated,

could not fail to be confusing. itis recognised that no

\entrrely satisfactory method of accounting for inflation

has yet been devised, The object of the method

- followed by the Group is to show clearly the proportion  «

of profits reported on the normal historic basis which L
needs to be retained because of inflation. Only the profits

" remaining after making this retention and paying the -

dividend are available for real expansion.

The Group's method of calculating the amount that needs
to be set aside for inflation has three elements:

1 Supplementary depreciation for the year calculated on
the estimated excess of replacement values of fixed assets
over their cost,

2 The increase in investment in stocks due to price rises;
this figure is based as far as possible on actual prices paid
during the year.

3 From the sum of these two elements is deducted the
compensating benefit arising from the decline over the
year in the real value of net liabilities, that is monetary
liabilities less monetary assets,

Although since 1248 it has been the practice of the tabacco
companies in the Group to retain in Replacement ieserves
an amount reflecting the increase in workrng capital
required because of inflation, the spread in the Group's
activities outside tobacco, combined with the worldwide
acceleration of inflation, makes it advisable to extend the
system to all companies in the Group. The element 3 above.

the decline in the real value of liabilities, has been taken N
into consideration for the first time. &
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._The increase in working capital required in the year uni mr -

aview for the first two elemorits, supplementary .
depreciation of fixed assets and higher investment | in
stocks, amounts to £81-0 million. The benefit arisit:y in
respect of the third element amaounts to £49+6 million so-
that the netrequired transfer to Inflation Reservesis
£41-4 million. The equivalent figure of £18:6 million in
1873 is not comgarable owung to'the change in the scope
of the calculation.

Both the supplementary deprectatlon and the higher
investment in stocks represent actug] expenditure on a
continuing basis. Thus, the extra finance absorbed during
the year because of inflation is the gross amount of
£91-0 mllilon

[}
i

-4y o

Tobacco Division ’

Continuing gains in the sales volume of cugarettes and in
turnover have helped to counteract the effect of rapidly
rising costs, and the consolidated operatmg profit increasad
by £8-3 million to £202-0 million. This profit performance
was achieved despite ITC Ltd in India being excluded from
consolidation because it ceased to be a subsidiary in the
year under review, Fur'fher comment on this changeis

~~rnade later, s

United ngdom and Europe

_Export sales from the two factories in the U hited Kingdom
“were substantially higher than in the previous year. Profits

of the International Exports Division improved

notwithstanding the general impact of inflation.

Sdles volume in total in Continental Europe again
increased, the main contribution commg from a satisfactory
increase in sales of Interversa GmbH in Germany where
there was a smal! but significant gain in rnarket share. As
costs continued to rise, tha German company "s profits were
below the exceptional level of the previous year which had
had the fuil kenefit of a price increase.

Hngher prices-and fewer tourists depressed the total market
in Switzerland for the second vear in succession and sales

_@BAT (Swsse) SAwere correspondingly depressed. The

fessure of nsmg costs continued but margins were
:mproved by a price increase in June 1874, Sales in
Benelux continued to increase but profitability declined as
price increases were less than necessary to cover increased
costs. The full henefits of the rationalisation of cigarette
manufacture in Benelux have yet to be attained.
A considerable increase was achieved in export sales of
Winterman cigars, and the operating profits of the total
Dutch cigar business improved as a result.

.

. crop.
Latin Amenc(b i, Do e

o
i

5)
North Amarica o

The total United States-market expanded during the
financial year by over 3% and Brown & Williamson
maintained its share nf the market. KOOL continued to
grow, retamlnq its: Hoyition as the (zading mentholated
cigarette and the 1ire;most popular brand in the country,
The fuli'effect of last ybar s price increase, augmented by a
further increase in May 1974, had a favourable impact on
profits but costs also continued to increase, eroding the
improvement so gained. Building commenced on the
Macon, Georgia, factory mentioned in the |ast Review,
work on site preparation and the foundations being well
advanced by the end of the year.

In Wllson North Carolina, the construct:on of a major new
leaf processing and packaging plant was undertaken by -
Export Leaf Tobacco Co. The buildings have been
completed and much of the equipment installed. This
facility will expand the leaf processing capacity inthe .
United States and replace three old and less efficient
instailations. Export Leaf Tobacco handles leaf tobacco for
Brown & Williamsor = 5+, i fnany other Group companies,
buying up to ZO% e wed Virginia tobaccw

,‘ were achieved by
BAT companie. 'n * * America although
small decrease— »~ = - 13 uynipanies inthe
Caribbean, Butn 1~v PR :exchange rates, the
operating profitic, e reglon would i nhave improved
slightly despite lnf(anonary pressures. EN

Satisfactory m( &85

»

et "L; 4
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Souza Cruz Indtstria @ Comércio continued its very
creditable sales achievement in the rapidly growing
Brazilian market, once again increasing its market share in
face of strong competitive activity. Because of the fall in
the value of the cruzeiro, operating profits were down
slightly in sterling terms compared with the previous year.
Land was purchased for a new factory to be constructed in
Uberlandia in the State of Minas Gerais to supply the
developing market in the interior. This will be the ninth
cigarette factory of Souza Cruz and is expected to
commence operations in the early part of 1977.

Itwas also announced during the year that Souza Cruz wit}
take a substantial minority interest in Aracruz Cellulosa b ¢
This company is to constriict a 400,000 tons per annum
bleached pulp mill at Espirito Santo, 250 miles north of

Rio de Janeiro, supported by its own eucalyptus forests.
Most of the pulp will be exported under contract. Wiggins
Teape has secured a contract for 15% of the output for use
in Brazil and elsewhere.

Althcugh not yet satisfactory, the results in Venezuela were
particularly encouraging in that, for the first time for a
nurmber of years, the company significantly increased its
matket share. The company in Argentina increased its sales
but continued to be severely affected, aswas industr+as a
whole, by the critical economic situation in the country.
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§,1 IEW OF THE YEAR

Theagrociated company in Chile increased sales volume In
a more stable situation and price increases led to a
significant improvement in results in the latter half of the
yeer. The Mexican associate, Empresas La Moderna,
maingained its market share butwith lower profits as a
rssult g:,‘f cost increases‘. The dividend received by BAT was
ii,i.;’;;t’ “ﬁ”}“e as in the previous year, C

" Asia o :
Major increases in sales volume were secured in Mataysia
and Indonesia and profits improved despite inflation.

“There wers signs of the rate of growih declining towards

the end of the year as the world demand for commodities
eased. Sales increased only alittle in Hong Kong and

+ declined slightly in Singapore as a result of price increases,
but profits were higher. —

&' Overanumber of vears there has been growing government

and legislative pressure for Indian companies toseeka

reduction of foreign ownership. After lengthy negotiations
. agreement was gbtained for the sale to Indian investors of

sufficient shares in'ITC L.td, to reduce the foreign holding to

60%. of which-44% is attributable to BAT, andto the =~

repatriation to the United Kingdom of the proceeds of tha -
sale in instalments over seven years, The Indian
Government insisted that the shares should be offered at

- par, even though this was considerably below the market
price at the timg. As aresult of the sale, ITC Ltd, ceases to"
be a syosidiary, its results are not consoelidated and it has
been treated as a trade investent. N )

Although in Pakistan thie company increased its
turnover, profits were not as high-as in the previous
period. In Sri Lanka, however, sales and profits have
increasedsi.:bstantialrv as a result of greater prosperity

in the agricultural sector of the economy.

Africa - ' : o
Turnover was higher in all subsidiaries in East and West' ™
Africa with an especiaily marked increase in Nigeria.

in total the operating profits were sighificantly higher than
last year with Nigeria and Kenya contributing the major
part of the gain. There was some improvement in the
exchange made available for the remittance of dividends
_frem Nigeria, A dividend payment from Ghana related

to years prior to 1969 was receivad but the prospect of
further remiitances seems limited at the moment.

In South Africa, the sales volume of UTICO Holdings Ltd,
_dropped slightly s prices increased, Profits from the
tobacco cperations were maintained.

Retail Division

Operating profit at £256-3 million was £12-4 million above .
that consolidated in the previous year. It was durirg that
year that the majority of the retail businesses were

acquired and profits were consolidated only from thia

dates of acquisition. The increase in Group profit does not
therefore indicate the pragress made by these businesses.

In the United:States some progress was made towards
revitalising the Gimbels business although profits were
disappointing. Retailing was adversely affected by some
slackening in consumer spending during a year of no
industrial growth as well as by price control during half
the period and some stock shortages. Gimbels was also
affected by the expenses of reorganisation and by
re-equipment of some stores ul.dertaken to improve
future profitability. Gimbels” subsidiary Saks Fifth
Avenue, the high fashion clothing chain, continued to
perform well In the circumstances, At the pre-tax profit
tevel the companies were affected by increased interest
costs.

The turnover of the Koh! Corporation increased in volume
terrns even allowing for new s2lling space added during
the year, and profits showed an encouraging
improvement, Six new supermarkets were opened of
which five were in lllinois and one irf++/'sconsin.

Price control in the United Kingdom had a severe effect v
on grocery retailing. Profit margins are historically low

and the arbitrary reductions in gross margins imposed by

the Government made many small shops unprofitable.

The integration of International Stores and Pricerite and

the rationalisation of the use of warehouses and office
accommodation progressed during the year. A start was

made on the extension of the International name to stores
previously trading under other names. Fifty-one

unprofitable shops were closed and thirteen larger

-

, stores added; there was a slight increase in the total

selling space. Profits were depressed sharply because
rising costs, particularly wages, were not permitted to be
passed on to the consumar.

Supermercados Peg-Pag in Brazil has added two
supermarkeis in Sao Paulo and has closed one bringing
the number of stores to 38 in total. Profits held up well
despite high costs and the imposition by the Government
of price restrictions on meat, followed later In the year by
price control over a wider range of items.

In the Federal Republic of Germany, Horten expanded
its selling area substantially, leasing five stores from
Otto-Versand GmbH, and opening a new department
siore in Brunswick. After allowing for the greater selling
area, Horten's sales still increased faster than those of its
major competitors,

.

@
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~Paper Division

“he improvement in results of this Division continued

+

In the period under review. Trading conditions were very
favourable with demand forall products increasing
during most of the yaar an¢ plant.operating at full
capacity. Customers mayhave over-stocked in an effort
ta ensure supplies and an'l;icipate price increases.

- In the United Kingdom, Wiggins Teape increased its
turnover and operating prefit substantially despite the
fuel crisis in the early part of the year and acute raw
material supply difficul~ies. The impact of these factors
varied from one unit to another but the company was
generally successful in minimising the effects. Because

Lf Price control, the prices of pulp and paper producad and
Woldin the United Kingdom were considerably helow

those prevailing abroad. Whilst this made the United
Kingdom paper market less attractive to imports, italso
festricted the opportunity to earn the profits that are
essential to investment in this capital intensive industry.

During the year plans were completed for a major
programme of capital investment at Stoneywood Mill in
Aberdeen. The Mill has produced industrial, coated and
fine writing papers for many years and the new investment .

" is aimed at improving productivity and sfficiency and

conserving {uel, A project was sanctioned to constructa.
new type of matetials recovery plant at Ely in South Wales

" after a pildt plant had demonstrated the feasibility of

recycling waste produced in the manufacture of

carbonless copying paper. This will enable the Mill to
recover 8,000 tons of fibre per annum. As the lease of the
principal paper distribution warehouse in London was to
expire shortly, a site was acquired in the Borough of
Newham for the construction of a new warehouse designed

-, for more modern order processing and handling.

Glory Mill in L.uckinghamshire received the Queen's Award
to Industry for technoiogical innovation in polymer-coated
base paper for colour photegraphs, Wiggins Teape has

twice before won the Award, on each occasion for exports.

it August 1974 Wiggins Teape atquired for the equivalent

9 5.0 milion the outstanding 50% interest held by The

Mead Corporation of the Uiiited States in a Belgian joint
venture Papeteries de Virginal SA. This collaboration was
started in 1968 to expand the supply of base paper for
Nivelles, the nearby Wiggins Teape Mill producing IDEM,
the carbonless copying paper. It had become increasingly

obvious, that for maximum efficiency, the two mitls needed.
to be treated as a single operating unit and therefore the
purchase of the Mead interest was negotiated. This step
also added a distributor in Belgium to the Group's .
contingntal paper merchanting interests in France, Italy annl
~acquired in tha year under review — Finland.

The operations of Wiggins Teape outside the Uried
Kingdorn and Europe alse had a good year, with 2 meirked
increase in turnover and profits. Excellent results were
actjeved in Brazil, where the installation of an additional
paper machine is nearing completion. The Mill at Tribeni in
West Bengal aiso achieved much improved results inayear
virtually free from the industrial disputes that have been too
common in the past. The Indian Government gave its
approval to a project for a further paper machine at the Mill .
to expand the capacity for cigarette tissue and other
speciality papers. In South Africa the paper merchanting,
stationery and fleible packaging businesses achieved

_ record results in favourabié economic conditions.

Exports from the United Kingdom although harripered by

“shipping problems were at a record level being 35% above

the previous year.

"Mardon Packaging | nternational achieved considerable

growth during the year, despite shortages of raw materials
and foss of production during the fuel crisis. Sales increased

» by £41-0 million to £143-7 million including the appropriate

proportior of the good results from the Canadian associate.
BAT's half share in the operating profit was £6-0 million.

Cosmetics Division .

Cosmetics Divisinn results are consolidated on the basis
of the year to 30 June as itis impracticable'to prepare
accounts at 30 September in this seasonal industry.

Total.sales at £56-8 million were up by £10-6 million
or 23% on the previous year. Operating Profits rose by’
28%. ‘

Yardley and Lenthéric-Morny in the United Kingdom
increased their sales and profits despite price control,

the power crisis at the beginning of the vear and the
general shortage of supplies, Substantial investment in
the promotion of pro-ucts by Yardley in the United States
produced markedly higher sales and the loss was
contained at the same level as last year. Germaine Monteil
continued to perform well in the United States.

In Continental Europe the Yardiey and Lenthéric
operations were reorganised as part of a plan to gxpand
the Group’s business but trading conditions were not
favourable for a major attack on the markets. There was
significant growth by Yardley in Australia and in Latin
America where Calumbia and Venezuela continued to
achieve good results.
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{’C,VIEW OF THE YEAR

a

In Aprit 1974 the Divrsion purchased the House of
Cyclax, which is firmiy established in the skin care and
dacurative cosmetic businesses in Australia and

New Zealand and, ta a lesser extent, in the United
Kingdom. i this country it was arranged that Cyctax

should have the benefit of the use of the Lenthéric-Morny

distribution organisation. In the period after the
acqms;tion the Cyclax business was profitable and there
is confidence that it will contribute 10 the DIVISIOn 3
growth in sales and profntc

Other Acm\nttes :
High interest rates. thmughoutthe vear under revnew
resulted in‘a sharp increase in incomne from-the deposn
ofshort- term funds and more than acéounts for the rise
of £1-8 million t© £23-7 million in the operating proﬂts

forthlssection o

thta Foods Products Inc, in the United States was
affected by te economic situation and again madea -
loss for the year. There were a number of senior -
‘management. changes during the period including the
appointment ¢f a new President and Chlef Operatmg
Qfficer, .

{"Taxation e ‘
UK Corporation Tax haa been prov:ded at a rate of 52%
(1973 45%). :

The substantial increase in UKtax due to htgher UK

. Income permitted the recovery of £32 million Advance
" Corporation Tax charged against profits in 1873.

Account has been taken for the first time of Deferred

- Taxation, as. recommended by the Accounting Standards

‘Stnerlng Committee, mvolvmg acharge of £19-2 million
against profits mainly overseas. The 1973 comparative
figures have:bsen adjusted to incorporate the
corresponding charge for thatyear. In the Balance Sheet .
the calculated amount required at 30 September 1973 of
£56-8 million has been taken partly from reservesand
partly from existing provisions for taxation although a
substantial proportion of the total appropriation is
unlikely ever 10 be required. The anticipated taxation
relief against the 1973 liability in respect of stock
appreciation in the United Kingdom has been transferred
from the provision for corporation tax to the provision for
deferred taxation.

Dividends

Under the Counter Inflation (Divides:ds} {Amendment)
Order 1974, the maximum ordinary dividend the Company
can pay for the year is 10-417p (net) per 25p umit of
ordinary stock compared witha maximum of 8-655p {net)
tor the previous year, an increase of 9%. The terms of the
Order permit an increase of 124% in the total of the
dividend and its associated Advance Corporation Tax
(ACT). As the rate of ACT was increased during the year
the rate of possible increase in the net dividend is
automatically reduced.

The first and second interim ordmary dl\ndends amounted
to 6-500p (net) per 26p unit of ordinary stock and the
Directors are now 1ecommend1nq a final dividend of
3:817p (net) making a total of 10:417p (net) for the year,
1he maximum permitted. ,

Employees

‘The average number of persons emploved by the Group

within the UK during the year was 38,382 and their

. aggregate remuneration £58:6 million.

Charitableand Pohtlcal Contributionsin. 1he
United Kingdom

Payments for charitable purposes made by the Group
durjng the year ended 30 Septamber 1974 amount 10
£120,913 which includes payments made to various
foundations and trusts concerned with management
education, research and student welfare.

w

. During the year the Company made payments of £1,000 to.
. Aims of Industry, £1,000 to Centre for Policy Studies Ltd,
"£500 to Common Cause Ltd, and £1,750 to Economic

League’ Ltd An additional payment of £10,000 was made
tothe Aims of Industry campaign torthe publication of
information on-Government policies and legistaticn
affecting the position of free enterprisé i in Great Britain, No
payments were made to political parties,.

Exports

Group exports from the UK totalled £80-2 million (1973
£63-3 million).

Contribution to United Kingdom

Balance of Payments

The Group’s total contribution to the balance of payments
including dividends and other income received from
overseas Subsidiaries and Trade Investments, and after
dsducting payments for imported materials used in this
country v as some £90 miilion as against £38 million in the
previous year,
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Directors' interests

-@The interests at 30 September 1 974 of the persons, who at

‘that date were Directors, in the Share and Loan Capital of
the Company and its Subsidiaries as shown in the Register
. kept by the Company, all of which are beneflc\’al are

~ shown below. The holdings at 1 October 1 973" “am shown
in brackets.where these differ.-

Directors®
Ordinary Stock. - Deferred:
26p Urits Ordinary Stock” -

“ v 25p Units
RPDobson = - 1,800 3,000:{2,500)
PDTindley ' .- 1,250 1,600 A

%TE Davies » . Nil™ 1,000 (600)
J T Husbands - 1,260 0 NIl
-~ PW Longland - . 100 - 100
P Macadam . 1,260 1,520 {Nif)
RJOgle 1,000 ¢ 400 .
- SirJohn Partndge, 500 . Nl
. PSheehy B - 1,800 ¢ Nl
o CH Stewart LoCkhart - 1,000 ‘ Nil -
EJ Symons S N|l s 200 (NiD

ED. Tindley 800 6% CUinUIatI\ o r’reference Stock £1 Uniits.

" The undermentloned beneﬁmal interests were recorded in

o

the Register kept by the Company between 1 October 1974

-and 31 January 1975 representing the interests of the
following Dwectors at thelr date of appomtment :

N'J M Bennett . 8200 Nil
'L Dennis “ 5 800 e Nil”
. Lofd Greenhill : - NIl 400
Sir Gerald Thoriey, ’ 400 © N

N J M Bennett. 10.825 British- American Tobacco
Investments. Ltd 9“‘ % Convurtible Unbecured Loan Stock
~1990/95 28p Umts

The above holdings were unchanged at 31 ianuary 1975,

No director had any interestin a contract {other than
service contracts) with the Coinpany or with any

'@;ubmdlary company during the year.

British-American Tobacco Co Ltd

Substaatial Shareholder

Imperial tnvesiments Limited, a wholly owned Subsidiary
of imperial Group Limited, is beneficially interested in
£16-95 million Ordinary Stock.

‘ ‘Capital GamsTax
~ The market values on 6 April 19685 of the Stocks of BAT -

in issue at that date, were;

§% Cumulative Preference Stogk?Op
6% Second Cumutative Preferénce StockB24p

- Ordinary Registered Stock 1214p per 26p Unit

Company Status
The Companyis not a close compaiy for the purpose of
company taxation,

Group Turnover, Asset and Profit Analyses'w
The statements on pag< 12 form part of this Report.

" On behaif of t.e Board

Richard P Dobson, P Macadam, Directors
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GROUP TURNOVER, ASSET AND §

GEOGRAPHICAL ANALYSES

" INDUSTRIAL ANALYSES

prrm—_———

HOFIT ANALYSES

" The Caribbean is included with Latin America,

Turnover 1974 7198 BES-7 7 R ),
: £, roilhans b & ‘”mi’»m 5 Ve Coapione 0 T a &
UK T.497.3 143 - ARM S 1% ,Tobacce ' 2,2558 647~ : AR
" Eufope . 836 '* © 240 BBy 20Y - Retall B1AD 234 oo
USAand Canada NALe7 s A0 A1 Phpo 3245 9. s o
Latin America 6813 .1w% . 5123 198 | Cramepics 56-8 16 R
Asia ~ 7 1734 B X1d T ?,;. Ythet Activities 32 - 10 565 1) =
* Africa. LR 5 S v B 2 R Ty
Australasta .7 o 245 7 237 L B
. v 34880 1090 23077 1000 , 34880 1000 28077 1000
I 7 ' Tobacco Turmover
"{ includes
. duty and excise 1,286-7 1,280
| =
£ miltions % £ millions. % ‘ £ mulions % f‘ mili-ong B
; . 2956  20-6. 216 207 - Tokacco 7010 488 5500 4341 -
Europe Co 2T e T 200°0 T AT eE- Retad T T 3950 9.5 202 0 204
[*SA and Canada £50-3 . 38'1 . 472:0  37-3 . Peper 1611 112 1354 08
LauvrAmenca 1716 ..119 5 1441 .11-4  Cosmetics 830 23 271 29 .
Agia ~ 66-4 46 - 731 5.8  Other Activities 2725 164 2488 195
Africa 7741 53 646 61 )
Australasia * 499 85 492 39 .
1.442:6 %000 126561 100:0 14426 1000 12651 1000
Dperdtmg ?roﬁt (ha-fnre intefest pa-d)
" mifons % £ mitions % £ mullions % £ millions o s
UK O 346 120 252 1017 Tobacco 202:0 70-2 ']]l;lé,%]t\; 77.’?
Europe 454 158 51-7 207  Retail 253 88 129 5.4
USA and Canada 1071 37-2 84-0 36 Paper 385 117 187 7.5
Latin America 487 172, £1-2 2006 Cosmetics 32 141 5§ 140
.. Asie 236 82 177 71 Other Activities 237 82 21.9 9.8
* Africa 225 78 18-0 6-4 -
Australasia 49 1.7 . 35 18
2878 1000 2497 1000 2676 1000 3437 1000
o
vlote

12
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FIVE VEARS SUMMARY
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Broup Profit Summary 1970 1821 1972 1973 1974

£l U
Tumpver : 1.668-4 18467 20575 2.807°7 34880
Qperatng profit 1678 693 175 4 24397 287 8
Profit hefore taxation 1697 1653 161 § 2299 2994
! BAT s interest in profit alter taxation 759 736 - 780 1060 1173/
Dividends of BAT ~ 30-3 303 31-b 272 26-9
Retained by Subsidiaries ) 40-7 37 42:2. G8'8 755"
; Retained by BAT o 4-9 - ’5-6 4.3 100 149
h Pence
Earnings per ordinary stock unit ‘ 31-7 30-7 326 424 45-9
N Oividends per ordinary stock unit ‘ :
Gross . 12:5 12:5 130
- Net of ACT credit 96 104 (5
£ milfions
E Dapreciation _ 1441 184 214 27-9 350
{% . Expanditure on fixed assats 322 4741 48-8 48-2 744
© Group Balance Sheet Summary |
o - £ millions
i BAT aquity interests 546-3 576:0 648-7 . 7503 834-4
o BAT preference stock 10-5 10-6 10-6 105 105
Minority interests } 66-0 64-9 710 81-7 78:4 -
Deferred taxation - & 66-8 78:2
Loans and overdrafts . 171-4 181-4 1831 365-8 4411 o
- ‘7942 '832:8 913-3 1,265-1 1.442-6 -
Fixed assets B ‘;206-1 © 2225 2335 4096 4556
. Invesiments j 778 85-7 125-3 174-8 182+4 v
i .= Netcurrentassets ,l‘l" 510-3 524-6 8545 680-7 804-6
i ' , 7942 832-8 9133 1,265-1 1,442'6
BAT Stockholders R / Number excluding Bearer Stockholders
"ﬁ-‘,‘ Thousands
3 Ordinary 132 128 127 145 145
o Deferred Ordinary 16 16
) Prefarence 12 %1 10 10 9
| e
, BAT equity interests BAT’s interestin Earnings per
fm profit after taxation _ ordinary stock unit
¥ 7766 Em Pence
' 7660 . 180 70
"800 : 1?3 “80
0 140 —
100 a6
80 5
8o ——
—- 20
40 _
_._2_6 ; ”'”.10’ X
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ACCOUNTING POLICIES

1 Subsidiary Companies—The assets, habitties.

Phasis of audited accounts to 30 September except for
Subsidiaries in the cosmetics industey which are
consolidated on the basis of audited accounts to 3C June
hacause of seasanal difficulties in preparing accounts at
30 September. ‘ ‘

Profits of Subsidiaries acguired during the year are
included from the date of acquisition.

Gocdwill, ineluding that arising on consolidation, is set off

against reserves in the year of acquisition.

2 Associated Companies--These comprise companies

‘ncgrporated in the UK in which the Group has 0% of the
%R,5ting rights. In tt,2 Balance Sheat of BAT, Associated

Qompanies are shown at cost. In the Group Accounts these
investmants are valued at BAT's interestin the net tangible

assets. on the basis of accounts made up to dates between
June and October. Adjustments are made for Associated
Companies’ interest in BAT Subsidiaries.

Only BAT's interest in the turnover and profit is included in
the Group Profit and Loss Account. See note 10 page 17

" 3 Trade Investments - lnvestments are shown at costto

the Group and in the event of companies ceasing to'be a
Subsidiary or an Associated Company the cost is taken to
be the share of net assets attributable to the Groupwhen
they cease to be consolidated, Only income received is
included in the Group Profit and Loss Account.

Having regard to the impracticability ir the case of certain
companies of obtalning up-to-date information and the
limited extent to which BAT as a foreign minority
shareholder can propetly influence the distribution of
profits, it is considered that itwould be misleading to
consolidate the Group's interests in the results and net
assets of overseas companies in which the Group has only
a minority interest. However, equivalent information is
given on page 28 which also covers Trade Investmenis in
_the UK.

L
4 Stocks are valued at the lower of cost and net
realisable value.

5 Turnover comprises net sales to external customers and

includes added value and sales taxes in overseas
territories, UK Value Added Tax is excluded.

6 Depreciation on fixed assets is calculated to amortise

their cost over their useful lives by equal annual instalments,

having regard to their location and the industry inwhich
they are employed.

-} Research and Development Revenue Expenses
-*%e charged against profits as incurred.

nenover and profits of Subsidiaries are consolidated on the

8 Taxation~ Advance Corporation Tax (ALT) on
dvidends paid and proposed 1s wiittan off excepttothe
extent that relief is generated by incoma of the yearto
which dividends relate ot by income of an eartier period
Amounts written off may be recovered in subsaguent years
as profits permit.

g Deferred Taxation- There has been a chang? in
accounting policy in that for the firsttime provision has
been made for the appropriate deferial of taxation where
profits differ from those currently assessable 10 tax.
Comparative figures for 1973 have been amended.

Mo provision has been made for tax which may be payable
on the realisation of investments or in the-event of the
distribution of profits retained by Subsidiaries.

10 Inflation Reserves—The retention of the year
represents the interests of BAT Stockholders in amounts
set aside against inflation during the year and comprises:

supplementary depreciation for the year calculated on
the estimated excess of replacement values of fixed assets
over their cost;

and the inflationary element in the value of stocks:

less the compensating benefit arising on the excess of
monetary liabilities over monetary assets.

The retention in Inflation Reserves now covers all
companies in the Group. Account has been taken of the
monetary element for the first time.

11 Foreign Currencies—Although thare are restrictions ’
in many parts of the world onthe transfer of assets,
including cash, between individual companies inthe
Group, all assets, liabilities, turnover and profits expressed
in currencies other than sterling are converted to sterling at
rates of exchange ruling at 30 September.

Exchange differences arising on the re-conversion of assets
and liabilities at the beginning of the year are taken direct to
reserves. Other exchange differences are reflected in profits
for the year.

I
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GROUP PROFIT AND L.OSS ACCOURNT

FOR THE YEAR ENDED 30 SEPTEMBER 1874

- B R e Y

Notes 1974 A
£ mahans e
Turnover 3.488-00 A8 V4
Trading Profit o 1 246-75 217 21
Investrent income . 3 41-01 d2-4b
Operating Profit ' 28776 T80 66
- interestPaid SO 4 3832, w73
! Profit before taxation . N 249-44 2905
X Taxation - - B 114-01 107 46 .
‘o Profit aftertaxatlon 0 ST 135:43 12247 tne @”‘
1 Attnhutable to MII’IOHW Shareholders in Sub5|d|ar|es 18-16 16-49 T
. Net Profit attributable to BAT 6 117-27 106 98
4‘ . Retained in Inflation Reserves . 7 41-37 18-50
X ' 75-90 87-28
- Retained in Other Reserves . 48-98 80-24 .
Dividendsof BAT - - 8 2792 27:24
Earnmgs per N
> Qrdinary Stock Unit 8 45-8p 42-1p
- Fully diluted ' 44-0Op 40-6p ¥
Undistributed profit of pnnc;pal Trade Investrments 2-8p 2-6p
) Summary 61’ Reserves
Balance 1 October 7 73 626:09 543 02
itference on excher.ige (3-24) 40-53 Qj‘;,»
. Retained in Inflation Reserves 41-37 18-50 .
| ‘I": RPIFMV’ 34 ",«*["»" iarves 48-98 6024
1. ~ Capitalprofits and adjustments 4-31 106
57 Goodwill on hequisitions (7-29) (3731
Balance 30 September 1974 710-22 526-09

16
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MOTES ON GROUP PROFIT AND LOSS ACCOUNT

AR

'

1 Trading P;oﬁt is stated after

1974 2073

-waigdeducting the following: { il ong
" Depreciation ‘ 34-99 2788
Rent of Machinery and Equipment 4-23 208
Auditors’ Fees (BAT £32,500 1473 £25,000) 96 71
Transfer to Employees Benefit Funds 24-30 B1iC
Remuneration of Rirectors of BAT as Managars:
Emoluments (including pension contributions) = 37 36
Pensions - 04 03
Compensation for lgss of office. . 08
Bl
2 Emolumeants of Directors and certain employees
(excluding pension d?mributions): e
aaChairman 4 : . £38,636 £36,824
“Qther Diractors: ; P '
£30,001 ~£32,600 \‘3: , 1
» £27,501-£30,000 v ! 1
£25,001 ~£27,500 oo 2
£22,501—-£25.000 ' < 2
£20,001 -£22,500 4 1
£17.601=£20,000 1 5
£15,001 - £17,600 3 4
£ 7,501~£10,000 * 1 ,
£ 0—£ 2,600 : 1 1
Employees of BAT in the UK:
. £20,001-£22,500 2
£#7,601~£20.,000 2 1
- £18,001-£17,500 1 ‘
£12,601—£1 5,000 . : 3 1
£10,001 —£12,5007 L . 20 14
3 Investmentlncome
: £ millions
Quoted 1285 ° 1164
Unquoted ) 3-73 1-91
ShortTerm Deposits 24-73 1890
' 410 32:45

Distributions by Associated Companies amounting to £2-53

073 £2-24 (Quoted £0-48 1973 £0-K1) have not been included
“ﬁ investment incorme ~note 10.

5 Taxaticn 1974 R e
. I 7 EITIERT 5
UK Corporation Tax on profits which bscame .

chargeable durig the year—52% 19723 45%%. 91-30 HLRGRS

Less: Double Toxation Retief 6450 402D

2640 003

ACT racaverabte 1873 payable (3-15) = &57
t . 7325 1206
-Cr}__\ﬁ*erspill Relief, (1-67) uﬂu!}d\i

S 2164 1112

éverséas Taxation 73-19 BY-70

beferred Taxation

19418 664
11401 107 48
' & Net Profit dealt with inthe accounts
of BAT 41-80 37-18
7 Retained in Inflation Reserves
Fixed Assets ' 14-89
Stocks 768-13
" 97-02
Less: Benefit arising on netliabilities 49-65
41-37
8 Dividends of BA+ )
5% Preferance Stock (payable as 3-5%) -16 19
6% Preference Stock (payable as 4-2%) '25 26
Ordinary Stock 26p Unit
3:000p Interim paid T April 1974 71-64 827
. 3-500p Interim paid 1 October 1974 8-90 8-90
3:917p Final proposed payabie 1 April 1975 - 9-97 582
10-417p (1973 9-555p of which 2-278p 2892 2724

was paid gross)

9 Earnings par Ordinary Stock Unit are based on .equity
earnings of £116-86 and 254-4 million units of Ordinary Stock of
25p each being the number of Ordinary Stock Units in issue. Fully
diluted Earnings per Stock Unit are based on 266-7 miltion Units of
Crdinary Stock being the number of units in issue of both

the Ordinary and Deferred Qrdinary Stock and the Ordinary Stock
to be issued in exchange for Convertible Loan Stock,

4 Interest Paid

Bank Loans and Overdrafts 2207 800
Short Term Loans 5-28 172
Other Loans 10-97 10-01

38-32 19-73

f,::;@

10 Associated Companies— page 27

BAT's interest in the profits has been
included as follows:

Turnover 7_6_2_2 46 42
Trading profit 622 323
Investment income ___Et_l. . __2_1
Operating profit 6586 3-97
Interest paid 1-03 61
Profit before taxation 533 G%K
Taxation 2°97 Rkl
Profit after taxation 2-86 205
Attributable profits of BAT Subsidiaries 1-27 107

413 399
Distributer to BAT 253 424
Profits retained 1+-60 B8




BALANCGE SHL"ETSS

directers cecompanyi ng e bafarﬁe sheks,

"’ \/\Nd/f""“"

30 SEPTEMBER. 1574 ’ ‘ . o
., Funds Empiovecf v Notes .. o+ Group Company
: ‘ ‘ : ‘ 1974 1973 1 974 1473 s
C £ millions 5 e
Ord,narvandDefer;edOfdinaryStock - 1 . 8546 65-43 Go 48 65 40
* Bhare Pramium, 1 : 5873 5571 5873 G871
- Reserves® = c L2 71022 626-0% 102:30 85-33
InterestofOfﬁmaryStockholders * S 83441, 750-26 226-49 208-50
Prefarence Stock = ol 1 ° 1050 10-50 1050 A, 108D
“Anterest of MmontyShareho[dprsm Subs&dtarles = 78-42 « 81-71 a7
Daforred Taxation | = - R 78-21 56-84 & ’ 58
 Lonig Tefm Loans oy 3 160-470 159-28 2211 15-19
Short Term Loans and Overdaafts R PR © 280-60 - 206-51 11-27 732
” - Funds Employed S D 144261  1,268510 270:37 - 24309 i
G C o o ’\I . o oo P
) - J o . j In) ’4
; . . ol
[+ - N - ‘ N
NatAssets e GO » T
thedAssets-—anet : o4 4567 409-57 10:48 9-93
: RECE L - o 1. r o
T Investmentq ST o 4 ' -
Subsnd:aryCompames . ; 5 . 25 25 187-66 ¢ 185-08
" Associated Compames R - T . 29-09 27-73 2:06 2:06
Tradelr'vestrr'ents ol . . . .8 . " 15308 14680 7-88 783
: S L 182440 17478 197-60 °194-97
Current Assets . e S ‘ o &
Stocks note4page15 R 77721 620415 61:49 39-68
" iDebtorse, - ... 27521 0 22909 24-37 18'53
* Current I testments T «bear 45-45
ShortTermDeposnts o : My 140-48 17252 14.04 §-69
- Cash'o ‘5 o o7 k4234 BB00- 2-61 11-11
D I R A 1,294-45 1,123-21 10257 7801
TotaIAssets , {l _ 1,932:42  1,707-56 31059 28291
. Cufrent Liabilities ‘ ' . N
Creditors’ ' ‘ . 332411 . 20995 9-16 1053
' Taxation Provrarons o 7 69-86 6756 1-96 864
Dividends - | 7 . 18-87 18-52 18-87 18-562
Employees Benefit Furids V 78-97 513 10:23 213
) S - 489-81 - 442.46 4022 30-87
Net Assets 1,442-61 1,26510 270-37 24309
, VWE TTERTBY CERTIEY this 13 Lo v e rating e
On behalfof the Board belones 7 L0 berore tho C\ T
durk o it Lnad to which this e &
Richard P Dobson, P Macadam, Directors of the i, it of the audiiers 1 d of P '




NOTES ON BALANCE SHEETS

18 i
- haregap:t?l

"

R PO R ‘ Authorised Issued fully paid
’ 1974 1973 1974 1973
. ‘ o £.militons o
Ordinary Stock and Shares o0 68-69 68-69 63-60 62-60
- Deferced Ordinary Stock : - 1-86 1-86 1-86 1-86
' 5% Cumulative Preference Stock R 450" 4:50 » 450 4-80
& 6% Seccnd CUmulattve Preference Stock 6-00 600 6-00 6:00
: b 81-05 81-05 7596 7596
;. The Deferred (J\rdinary Stockwill raq!ﬁ ford:wdends in reopect o
o of periads f‘orarnencsng on orafter 1 October 1976,
Rights of cai \fersgpn of BAT investmants Lid Unsacured Loan .
... Stockinta Gm’mary Stockof BAT are statad in note 3b 5
w,‘v,ﬁl@ Lo " - e -
to ' Share PI’BITIIUIT'I '
Ba!ancp‘l ‘October 1973, 5871
.. Pramium arising on conversion of BATInvestments Ltd
R Uns‘ ured LoanStock SR 02
" Balance 30 September 1 974 : '58-73
g “"‘ 2 'Re‘servt'as f-'w- A . :
y e SRR  Inflation _ Other Total
' ',‘,Group : o ’ Reserves Reserves’
; . Bglance1 Oclober197'z - 12776 649-77 - 677-53
: Deferred Taxation . - L . 61-44 " 51-44
Loy v 12776 498-33 626-09
"Differénces on exchange - 1-84 (5-08) {3-24)
Retained proflts ’ - 4137 48-98 80-35
o Goodwnllon acquisitions . {7-29) {7-28)
Capital profits and adjustments. ' 4.3 4-31
Transfers betweer Reserves . (71-33) 1-33
‘ ‘Balance 30 September 1974 168-64 540-58 710-22
: SN
Company *»
Balance 1 Qctober 1973 12-80 73-52 86-32
Deferred Taxation ' 99 -99
. 12-80 72-53 85-33
’ Retained profits 10-66 4-22 14-88
Capital profits and adjustments 2-09 2:09
* Balance 30 September 1974 5748 7854 10230

Undistributed Reserves of Associatéd Companies amounting
to £10-44 1973 £10-11 are included in Other Reserves.

o i)
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NOTES ON BALANCE SHEETS

3 Loans

Summary
tong Tarm Loans

Shart Term LOans and Qverdrafts rapayable wuthnn five years

Total Loans of which £23-46 1973 £48-26 Is secured - .

)

Company =

Unsecured Loan Stack 1 982/1 987
Unsecured Bonds

Unsegured Bonds

. Bank Loans
J Total (all unsecured)

© BAT Investmen ts Ltd
.aby.Convertibia U nsequred Loan Stock™
a Unsecured Loan Stock 199071995 - .
a U,nseqqred Loan S}tgck"l’QQO.f 1995,
A Other Subsudrarles

‘a Secured Debenture s:;odk 1971/1 981
Secureéd Debenture Stock

“’a SecuredDebentureStocleB'l}*lQBo o

"Securad Notes
. Secured Notes'
Unsecured Notes
_ Unsecuied Notes.
. Secured Notes,
a Unsecured Bonds
‘M|scellaneous—~long term

) M:sce!!aneous-—shortterm
Bank Loans-and Overdrafts

" GrEJUp Tdtal

“a Uncondntmnal!y guaranteed by BAT

b The Convertible Stock may be converted into fully paid Qrdinary Stock

- Rateof -

" Interest%
68

By

of BAT on 10 March in any year up to 1980 at the rate of 25p

\JOrdmary Stock for every £2-60 of Convertible Stock.

I

Company
1974

2211
11-27
33:38

Repayabie

1978 10 1987
1977
1979101983

199010 1995
1981 10 1995

Nt
\
LS
"

1974 to 1981
1974 101981
1974 10 1986
1874101980
1974101986

1974101987

1974t01992
197410 1993
1974101987

Group
1974 1973
£ miliong
160:47 15928
280-60 20661
441-07 365-79
1974 1073
591 853
581 548
727 684
18-99 18-84
14-39 367
- 3338 %251
12:58 1260
. 2:60 2:60
37.02 3702
§2:20 5222 -
\{\} )
1-80 210
.. 504 673
349 381
- 242 3-40
2:74 2:82
7-74 8:05
16:29 16-58
808 799
848 - 925
10-30 1981
11967 131-76
36-08 1970
. 25%1-94 191-82
40769 343-28
441-07 365:79

19871101995 -

1975

e
1'32

22 51

Currency

£«
i

Swiss Fr

Bwiss F@m..

uss”
USs
UsSs
FF

s B AT e s

PN

o S L . I T

— e v gma P g

. L
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4 Fixed Assets
Group J»\/) Company
J;// Plant Plant
Land & Machinery & Land & Machinery &
: iy Buildings ' Equipment Total Buildings  Equipment Total
Cost: ‘ £ millicns
- At1 October 1973 293:84 354-72 ‘64856 565 10-59 1614
Differences on axchange 5-33 3-56 8-89
Subsidiaries acquired dunng year 3-46 13-42 16-B8
Expendttura - 26410 48-31 7441 -20 1-57 177
Disposals » ‘. , (6+04) (21-07) (27:71) {-22) (-4%) {71)
At 30 September 1974 . - G - 322-69 398-94 72183 5.53 11-67 1720
Peoreciation: -~ R : .
11 October 1973 - . 69-48 - 169-51 238-99 1-31 4-90 6-21
anferences on exchange _ g a7 - 2:05 352
Subsidiaries acquired during year - S ¥ 3-55 4-22 ‘
Gharged to Profit and Loss Account P 644 2855 34-99 07 .-81 88
. AdJustmem;. on disposals: 1; . (1"68) (13-98) (1568) 0d) {33} (37}
~* At30 September 1974 Vi 7638 189-68 266-06 134 538 672
Net Valuesar&OSeprembeerM ’ 24631 . 209-26 . 455-87 4-19 . 6-29 10-48
‘Net l»’a!uew ars (JSeptembar?Q?& : ({ 22436 18521 40957 4-24 . 569 9-93
' uLand and Buildings- compnse. . ‘ Cost ) l;)eﬁr‘épiatidh - Net - Cost  Depreciation - Net
Freehold Land and Buildings -~ -+ 262-98 64:61 188:37 506 124 3-82
"~ Land and Buildings on Long Leases © 50-68 872 43-96 ' :
L&nd and Bulldlngs on Sho:t Leases 1903, 5-08 . 13:98 47 . 10 37
§ 322:69°,  76:38 ' 24631 563 ' 134 419
. Capitéf‘ Ekpend'iltt]rle‘ Y o ' Gro.up'j Company
' 1974 1973 1974 1973
Authonsed by the Directors of BAT o
or its Subsidiaries but hot provided for in «
thesa.actounts is estimated at 171-24 106:51 9-93 1-40
of which contracts have been placed for 41-95 2808 174 -89
5 Subsidiaries
Group Company 1974 1973
The leaf company in Rhodesia with a book value of At cost Jess provisions and amounts
£250,000 has not been consolidated owing to lack of wiitten off £ millions
information, Shareholdings 13067 130-68
Loans and Current Accounts 15914 140-52
288-81 271-20
Less: Amounts owing to Subsidiaries 10215 8512
187-66 195 08
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NOTES ON BALANCE SHEETS

"-?..35:83 " 90

6 Investments » Group - Company
: ‘ S 1974 1973 1974 19?@;»
: B ; £ millipns ‘

a Associated Companies page 277 ‘ - ., 2909 - - 2773 2-06 206
Trade Investmeénts at cost : S 16306 . . 14b-80 7-88 783
Currént Investments C o 59-21 . 45-45

' s e T 24188, L 21998 S 994 9-89
Compdising: o .
Unquoted —equity at Diractors’ va!uauon Do .. 11-9% 10-73

bUnquotedé-equny not valued byDurectors L ©o.. 8037 - 30190 , 666 558
Unquoted—other A e ‘ B 3803 27-34 1-55 1-88
: e e T 8088 68T 8:21 816

. OixotedimhéUK“ [ 1 0 I R o 18 ' 13

' Quotedabroad ¢ .. . e s 13206 0, 12070 N 42 s
I A SR o oIstor - 1618 , 1173 172
. 'MarketVasueorouotedmvesunems L - "215-,94', i& 9 10-73

oo The market Value of quoted mvestments is computed at mrddle
<7 - market prices and includes the full investmerit aUfrericy premlum
of 47%1973 238% where approprsate amounting to.£33-75.

1873 £25'01. No allowance has been made far. -any. surrenderof
-mvestment currency premium on reallsat:on of m\jestments

‘ a Tha basis of Valuation of Assocaated Gompames is statnd |n
“note 2 on page 15. .

L

¢

b Informatlon gwen in accordanca w|th paragraph 5A of Schedu

" of thie Companies Act1967;. S : R CE ' &
1ncomereceweddurmgyear CoTe oo v 242 - 1473 : 77 -31
" Shara of lafest year's profits less Iosses before taxation o 623 " 506 : 2:99 1704
* Shire of latestyyear's profits less losses after taxation .~ . 360 : 2:93 - 177 © 63
 Accumulated share of undistributed, prohts s S - ‘ ,
- less Iosses smce acqulsuron R oo . 11489 ‘ . 965 . 837 ~ 3

7 (:"uf}entgl;i;abilities v

ST CoT : P B E ’ Group ' 3 Company . R
S o o . - 1974 1973 o 1974 1973
_ Taxation Prov:suons compnse - : - Emillions :
" UK Taxation’ v . 4 1611 <1304 7-(&1! e
O‘yerseas Taxation e 43-78 ‘ 54-52 1-96 -8
o 59-88 6756 1-96 8-64
Dividends comprise; - ‘ : ,
Propused Crdindry Dividend 9-57 9-62 997 962
Intenm Dlv;dend paid 1 October 1974 8-90 890 8-90 8 90
: 18-87 1852 1887 1852
Secured Current Liabilities 6-76 ) 413 — —
7 |
8 C'clmtmgent Liabilities : &
There are uncalled liabilities on Trade Investments and contmgent BAT has guaranteed borrowings by Subsidiaries of £187 millions.

. !la’ﬁhttesmrespect of litigation, overseas taxes, guaranices and
by sm ~1l henefits in various countries.

¢

‘
* -
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PRINGIRAL SURSIDIARIESE
TOBACCO
L i Gty Chatesn ety rhaes .
:* helby . huldby atntutable held by hasyhy  ottubntonio
BAT Surwdianes W BAT BAT Subodimeas 1o BAY
United Kingrom ~ latin America & Caribbean
Arcadian Investment Co Ltd 100 — 100  Argentine
Ardath Tobacco Co Lid —_— 100 100 Cia Nobleza de Tabacos SAICyF 85 o 8h
Benson & Hedges (Qverseas) Ltd =~ — 100 100 Brazil e
Brown & Williamson Tobacco Cia Souza Jruz Industriae Comércio — 75 60
Corparation (Export) Lid 100 — 100  CostaRica
Cia Continental de Cigarros Ltd — 80 80 Republic Tobacco Co BO — 80
East African Tobacco Co (UK) Ltd - 99 94 El Salvador
Peter Jackson (Overseas) Ltd — 100 100 Cigarreria Morazan SA 75 — 75
The Raleigh Investment Co Ltd e 72 72 Honduras
{incarporated in the Isle of Man) Tabacalera Hondurefia SA 80 — 80
H@enior Service (Overseas) Ltd 100 — 100  Micaragua
i Tabacalera Nicaraguense SA 60 — &0
Eurape Panama
Bel ium Tabacalera 1stmefia SA 100 — 100
BAT Eseneiux Ets Odon \Narland SA 32 68 100 Venezuela
. Velasques Sigarenfabrieken NV 94 6 100 CA Cigarrera BigottSucs 85 —_ 85
Channel Islands Barbados O
The Jersey Tobacco Distributors Ltd 100 rm— 100 British-American Tobacco Co
Cyprus {Barbados) Ltd 100 — 100
Dianellos &Vergopoulos Ltd — 89 89 Guyana
Finland ~ Demerara Tobacco Co Ltd 68 2 70
Suomen Tupakka CY \ e 100 100 Jamaica
Germany ' ‘ B & J B Machado TobaccoColtd 69 -— 69
" Interversa GmbH e 100 100 Trinidad & Tobago
BAT Cigaretten-Fabriken GmbH —-— 100 100  TheWest Indian Tobacco Co Ltd 29 31 60
Garbéaty Berlin :
Cigarettenfabrik GmbH —_ 100 100  Asia
Holland 4 Hong Kong
British-American Tobacco Co 7 s British-American Tobacco Co
(Nederland) BV — 100 100 (Hong Kong) Ltd 85 —_ 85
Henrl Wintermans' India
Sigarenfabrieker:BY — 100 100 indian Leaf Tobacco
Malta Development Co Ltd — 100 72
Malta Tobaceo Co Ltd 100 — 100 (incorporated in the |sle of Man)
Switzerland Indonesia
BAT (Suisse) SA 77 22 99 PT British-American Tobacco
Manufacturers (Indonesia) l.td 80 — 80
~oif} nited States of America Malaysia
Brown & Williamson Malayan Tobacco Co Berhad —_ 61 61
Tobacco Corpn —_ 100 100 Palidstan
Export Leaf Tobacco Co 100 —_— 100 Pakistan Tobacco Co Ltd 63 — 83
Singapore
Singapore Tobacco Co (Private) Lid — 100G 81
Srilanka
Cevlon Tobacco Co Lid 75 11 84




™ Lﬁa

PRIMCIPAL SUBSIDIARIES

TOBACCO

RETAMING

A T 102

iy : yequity shares

ﬂ'f’ treld by

Africa \\
Ghana
PloneerTobacé\p Colxd "100
Kenya i

BAT Kanya uci ' e
Malawi -

BAT (Malawi) L\d -
Mauritius -

British-Americari Tobacco Co
(Mauritius) Ltd —_—
(incorporated in the UK}

Nigeria

Nigerian Tobaceo Co Ltd 90
Rhodesia

BAT Central Africa Lid

" BAT Rhodesia Ltd —
Carltnn Cigarette Co (Pvt) Lid —

Export Leal Tobacco Co 01’ Afnca
(Pviriad - . 100
Sierra l.eone

.+ Awureol Tobacce Co Lid 90

South Africa ‘
Utico Holdings Ltd | C -
Zaire :

BAT Zaire SARL ‘ 100

. Zambia

BAT Zambia Ltd - —_

New Zealand
WD & H O Wills (N’*WZealand) Ltd —

helid by
g ~ BAT Suboultunes

60
80

100

gb
100
100

r—

58

81

100

e g

aunhu phle
1 BAT

%100
156
\\

RO

100

90
49
49
58

100

90
58
100
81

86

ety thie s

few by
[Py
United Kingdom
Homefare Lid s
International Storas Ltd 100
Kearley & Tonge Ltd R
GeorgeJ Mason Lid —_
Fricerite Lid -
Ridgways Lid —-
United Statos of America
Gimbel Brothars Inc —_
Kohl Corporation —
Saks Fifth Avenue _

Brazil

Supermeucados Peg-Pac SA —

hefiby
Gybvindiare

100

100

100
100
100

100
85
100

f1

) PR ) A T RO T T

::!:F.l;w!a‘%ﬁ.ﬁﬁ
1. AT

100
100
100
100
100
10C

100
g5

D0
<0
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COSMETICS

Halding (“@mpaﬁy
ntishi-American Tabacco

Invastments Lid

which iz a3 00% Subsidiary

of BAT

hald by
BAT
investments

Hnited Kingaom

Jointne Prodects Co Ltd

Samiyal Jonos & Coltd ,
ngr,h.-,s teape Lid 1
VZ.a7ins Teage (Mill Sales) Lid
v\llgqm‘”Taapa Papar LtG

YHigegine leape Ovarseas Ltd
ngms Teapa Oveiseas Sales Lid
.,@/nggms Teape (Stationery) Ltd

Euraope

Belgium

SA des Papeteries de Virginal

Wiggins Teape {Belgium) SA

Eire

Wiggins Teape (lreland) Ltd —_

Finland

Aarne | asksonen Oy , _—
" France

Papeteries de Montévrain SA —

[irrisll

b

* Beazil
Cia Industrial de Papel Pirahy —_

Asia

Hong Kong

Wiggins Teape (Hong Kong) Ltd =~ —
Japan

Wigygins 1eape (Japan) Ltd —
Malaysia

Wiggins Teape Malaya Sdn Berhad —
Singapore

Wiggins Teape Singapore

(Private) Lid —

“’v-@frica

Nigeria

Wiggins Teape (West Africa) Ltd =~ -—
South Africa

Algx Pirfe & Sons Africa (Pty) Ltd —
Pirie Appleton & Co Africa (Pty) Ltd —-
Wiggins Teape Convertars {(Pty) Ltd —
Wiggins Teape (Pty) Ltd —
Zambia

Wiggins Teane (Zambia) Lid —

Held by other Subsidiaries of BAT
Argentine

@Alejandro Bianchi & Cial.tda s

D
L

v

N

Y

% equity shares

heid by stiibutable

Subsichanes

100
100

100°

100
100
100
106

100
100

100
63
65

100

100
100
100

100

59
100
100
100
100

100

100

10 BAT

100
100
100
100
100
100
100
100

100
100

100
63
65

100

100
100
100

100

59
100
100
100
100

100

85

Yo aguily shares
holdby ausbutable

held hy

BAT Sukdianes

United Kingdom
British-American Cosmetics Ltd
Cyclax Ltd

Germaine Manteil (UK} Lid
Lenthéric Li~

Morny Ltd

Yardiey and Company Ltd

—-— —
sii||8

Europe
Austria
Germaine Monteil GmbH —
France

-Germaine Monteil SA —

Yardley et Cie SA —
Germany

Germaine Monteil

Cosmetiques GmbH —
Lenthéric GmbH —
Yardley of London

{Deutschiand)} GrbH —
Switzerland

Germaine Monteil SA —

Morth America

Canada

Germaine Monteil Canada Ltd
Yardley of London (Canada) Ltd
United States of America
Germaine Monteil

Cosmetigues Corpn

Scandia Cosmetics Corpn
Tuvache Inc

Yardley of London In¢

| 1

L

100
100
100
100

100
100
100
100
100
100

100

100
100

100
100
100

92

10 BAT

100
100
100
100
100
100

100
100
100
100
100
100

100

100
100

100
1C0
100

92




FRINCIPAL SUBSIDIARIES

COSMETICS

CTAHAER ACTIVITIES

% equity shares
helgby attnbutable

held by

BAT Subsidiaries

Latin America

Brazil

Yardley of London Brasileira SAiC —
Colombia

Yardley of London Colombiana SA —_
Mexico

Yardley of London (Maxuco) SAdeCV-—u
Venezuela

Yardley of London Venezolana CA -~

Asia

Malaysia '

Yardley Jardine (Malaysia) Sdn Bhd —
' Smgapore

Yardley oi London (Smgapore)

Private Lid -

Scuth Africa
Lenthéric (SA) Ltd o
Yardley of London (Africa) (Pty) Ltd ~——

Australia

Cyclax (Australia) Proprigtary Ltd =~ =
Lenthéric Morny (Sales) Pty Ld —_
Ya dley of London (Australia) Pty Ltd —

New Zealand
Cyclax (NZ) Ltd o

100

69
100
100

75

100

100
100

100
100
100

100

10 BAT

100

89
100
100

75

100

100
100

100
100

100"

100

United Kingdom
Finance

BAT Internationa! Finance Ltd

Holding Company

Powhattan Investment Co Lid

Insurance

Tobacco Insurance Co Ltd

United States of America

Foodls
Vita Food Proaucts Inc

Argentin»

Foods ’

SA Productora Avicola
(SAPRA) ICAYG

Africa

Nigeria

Investment Company
Marina Investments Ltd
South Africa

Foods

Willards Foods (Pty) Ltd

3 equity shares

held by

held by

BAT Subsidianes

100
100

’

95

100

100

100

100

attributalle
to BAT

100
100
g5

100

85

80

b8

26
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ASSOCIATED COMPANIES

_JUnited Kingdom . Total Issued Total BAT
'Q Capital Reserves Interest
L raillicns %
Hold by BAT ‘ ‘ )
Abbey Investment Ca Ltd Ordinary 1-50 285 50
(Incorporated in the Isle of Man) : “
a Tobaceco Securities Tiust Co Ltd Ordinary Shares 1-00 ] 85
b ' : Ordinary Stock 3-00 561 9
2 , ' Deferred Shares 01 J 1 48
b Defarred Stock -86 2
TST and Abbay have interests in various Subsidiaries of BAT.
@A T's holdings in TST carry 50% of the total voting rights.
Held by Subsidiaries
Associated Tissues (Holdings) Ltd : Ordinary 2:08 3:87 50
' Shareholders’ Loans 25 50
Mardon Packaging Internationial Ltd Ordinary 35-00 636 b0
Shareholders’ Loans 8-08 50

-
o

a Treated in note 6 page 22 as quoted and valued by
reference to their quoted equivalent,

b Quited in the United Kingdom,

BAT's percentage interest in share and loan capital is stated
as at 30 September 1974, Capital, reserves and shareholders’
loans are those shown iri the |atest accounts published in
respect of periods ended between June and Octaber 1 974.




r}_,":.,. f—

e o
AT

A — Bt 3 e

&

PRINCIFPAL TRADE INVESTMENTS

J Total Issued Total BAT
Capital Resen.us Inters
United Kingdegrs f millsng ¥
2 Chambon lxd&ngineering Ordinary 40 92 36
a Moiins Ld engincering Preference -90 25
a 4 ' Voting Ordinary -05 14-46 25
Non-voting Ordinary 276 , 29
Shareltolders’ Loans 2:30 50
Argentine 3 $armllions
Witcel SACIFIA paper Qrdinary 34-20 42-22 49
Australia Abmillions
h Allied Manifacturing and , Preference ngé 2
b Teading Industriss Lid tebacco Ordinary . RO 38
¢ o ‘B’ Ordinary 1-24 134:89 ﬁu
¢ Associatad Pulp and Paper Mills Ltd paper Ordinary 40042 23-06 2577
' Shareholders’ Loans 26-74 1R
- Canada ' Can $ milhens
b Imasco Litd tobacco Preference 5-80 23
b Ordinary 48-35 94-80 44
. Chile a0, : Eo mithions
“ ac Cia Chilena de Tabanos SA tobacco COrdinary 180-00 5,469-51 50
Denmerk , Krone millions .
a Skandinavisk Tobakskompagni AS tobacco A’ Ordinary 127-501 17334 3
: ‘B’ Ordinary 14-50) 33
o Germany D Marks millions .
< ¢ Horten AG department stores Ordinary 2560-00 253-05 25
India Rs millions
¢ ITC Ltd tobacco Ordinary 189:50 199-41 “44
Mexico . Mex $ millions
‘¢ Empresas La Moderna SA de CV tobacco Ordinary 480-00 178-09 45
South Vietnam ‘ FDj millions
ac Manufactures Indochinoises de Cigarettes SA tobacco Ordinary 357-24 1.409-47 48

{(incorporated in Diibouti)

a Held by BAT,
b Quoted in United Kingdom.
¢ Quoted abroad.

BAT's percentage interest in share and loan capital is stated
as at 30 September 1974, Capital, reserves and
shareholders’ oans are those shown in the latest availabl%
published accounts. '

.  BAT'sInterestin Principal Trade Investments
: 1974 1973
‘ £ miltions
Net Asset value 137-80 112-87
Book vaiue 107-35 108-41
Profits after taxation 16-81 14-84
Distributions 9-80 8-43
Retentions 7-01 641
Retentions per BAT Stock Unit 2-8p 2 Ap

Assets, profits, distritbutions and retentions have been taken
from the last relevant published figures, in some cases
unaudited half-yearly reports, made up to various dates
from 31 October 1973 to 30 September 1974.




REPORT OF THE AUDITORS

TO MEMBERS GF BRITISH-AMERICAN TOBACCO COMPANY LIMITED

BN

In aur opinion, based on our examination andon the
@ports of the auditars of certain subsidiaries notaudited
2% us, the accounts setout on pages 1610 28:

{a) give, so far as concerns the members of British-
American Tobaccn Company Limited, a true and fair view
of the state of affairs at 30 Septembar 1974 and of the
profit for the year ended on that date; so far asis
practicable having regard (0 the fact that the accounts of
certain subsidiaries and assoclated companies have been
made up to dates other than 30 Septernber 1974 and

(b) comply with the.Companies Acts 1 &'}48 and 1967.
_meloitte & Co ‘

artered Accountants
London, 6 February 1975

2



-
b,

7}
[@%ﬁﬁﬁﬁ%ﬁ%ﬁﬁm@hm TOBACCO INVESTHENTS LIRITED

Matice of Maeting
&
Natice is hersby given that the Fifth Annual General Note ‘ '
gating of British-American Tobacco Investments Limited  Only thie holders of Ordinary Shares are entitled o attend or
I be held at the registered office, Westminster House, be rep’r’esented at the Meating.

“‘f Aillbank, London SW1 on Thursday 20 March 1975 at

\ . A |
9.15 am for the transaction of'gge following business: A member entitled to attend and vote is entitled to appoint

a prejxy to attend and vote instead of him. Such proxy need

Toreceive and consider the Accounts for the vearénded ,
30 September 1974 and the Reports of the Directors and ;
Auditors thereon, '

Tu elect Directors. i
4 /
To authorise the Directors to fix the Auditors’ remuneration. [/
i
i
L /
P J Ricketts, Secretary /
20 February 1978

By Order of the Board

not be a member of the Company.

o
w

I " ’ e M,'
Directors’ Report’ v - ’

Board of Directors

R P Dabson, Chairman

TE Davies :
P Macadam g
RJ Ogle “

P D Tindley

In pursuance of the Articles of Association Messts R J Qgle
and P D Tindley retire from the Board at the Annual General
Meetlng and will be propased for re-election.

‘Hesults for the year
There was no profit or loss.

Principal Activity

Holding Company of Wiggins Teape Lid which, together
with its subsidiary and associated companies, is engaged
in the manufacture, conversion and sale of paper and allied
products.

On behalf of the Board

Richard P Dobsaon, P Macadam, Directors
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E‘%’xﬂ“@@ﬁ*ﬁwﬂﬁwﬁmﬁﬁﬂ TOBACCO INVIESTMENTS LIMITED

]

Prafitand Loss Account

@r thevear ended 30 September 1974

= 1974 1973
£ millions Notes . o S
Income from Subsidiary—note 1 2-00 3.a1 1 Dividends from Subsidiary £2 millions 19753 £3 millions
Other (ncome — note 2 3.36 9.91  arewithout tax deduction or credit,
: 5:36 552 2 Other income comprises a subvention and consideration
Expenzes (including Auditors’ Fees " for the Corporation Tax Loss surrendered to the
£652 1573 EROQ) 02 01 Holiding Company..
Inte:as. Payalle on Loan Stocks  5:34 5-36 635 5-36 aN fthe DI J o ' .
L - - X 3 None of the Directors received any remuneration from
Retaived in Reserves 18 the Company or its Subsidiaries during the year.
Balance Sheet
30 September 1974
Funds Employed
Ordinary Shares of £1 each Notes
authorised, issued and fully paid 100 1:00 1 Alist of principal Subsidiaries (all in the paper industry)
Reserves - 16 16 [s given on page 25.
' F - 16 1 \
?g:;egggéfshj!fgg-g%: ge 20 5;,20 5?,122 2 No Group Accounts are submitted as the Company,
Holding Company and ' nT being a wholly-owned Subsidiary, is exempt under
*Fellow Subsidiaries 27-06 29.97 Section 150(2)(a) of the Corpanies Act 1948. The
= Directors are of the opinion that the investment in the
80-42 8325 Subsidiary has a value not less than the amount at which
Mat Assats - it is stated in the Balance Sheet.
Subsidiary k 3 The Com . -
j : " . pany is a wholly-owned Subsidiary of
(‘c;’hafht";[&’;’guarftcc’“ 80-61 8?_ g; British-American Tobacco Co Lid (the ultimate holding
urren company) incorporated in the United Kingdom.
80-81 82:24
Fellow Subsidiaries -69 1-81 On behalf of the Board
81-30 84-05
Current Liabilities— Creditors 88 .80  Richard P Dobson, P Macadam, Directors
80-42 8325

Report of the Auditors
To Members of

Britsh-American Tobacco Investments Limited

In our upinion the above accounts on page 31 give a true
and fair view of the state of affairs at 30 September 1974
and the result for the year ended on that date and comply
with the Companies Acts 1948 and 1567.

A sloitte & Co

$LHtartered Accountants
London, 6 February 1875
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Crown Way Cardiff CFi4 3UZ
www.companieshouse.gov.uk

NOTICE OF iLLEGIBLE PAGES

‘Companies House ragrets that documents in this company’s
record have pages which are illegible.

This has been noted but unfortunately sieps taken to improve
them were unsuccessiul. ‘

this may cause.
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MPANIES HOUSE

Companies House is a registry of compariy information. We carry out basic checks to make sure ihat documents
have beers fully completed and signed, but we do not have the statutory power or capability to varify the accuracy of
the Infc “nation that companies send to us. We accept all information that companies deliver to us in good faith and
place it on the puniic recr rd. The fact that the information has been placed on the public. record should not be taken

to indicate that Companies House has verified or validaled it in any way.

Companies House would like to apologise for any inconvenience
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