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The Falkland Islands Company Limited

Directors’ report and financial statements
31 March 2008

Directors’ report

The directors present their report and the audiied financial statements for the year ended 31 March 2008.
Activities

The principal activities of the company are distribution, shipping services, including port agency and general
retailing in the Falkland Islands.

Business review

Falkland Islands Holdings plc manages its operations on a divisicnal basis, For this reason, the company’s directors
believe that further key performance indicators for the company are not necessary for an understanding of the
development, performance or position of the business. The performance of the Falkland Islands division of
Falklands [slands Holdings ple, which includes this company, is discussed in the group’s annual report, which does
not form part of this report.

Results and dividends

The profit for the year after taxation was £214,000 (2007: £534,000 profit).
The directors do not recommend the payment of a final ordinary dividend.
Donations

The company made charitable donations amounting to £3,160 (2007: £8.082).
Directors

The board of directors as at 31 March 2008 is shown on page 1.

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditors are unaware; and each director has
taken all the steps that he ought to have taken as a direttor to make himself aware of any relevant audit information
and to establish that the company’s auditors arc aware of that information.

On behalf of the board

D

JB lvins Kenburgh Court
Secretary 133-137 South Sireet
Bishop's Stortford

Hertfordshire CM23 3HX

Dated: 27 January 2009
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors® report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice).

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;
* make judgments and estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
lime the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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Report of the independent auditors to the members of The Falkland Islands
Company Limited

We have audited the financial statements of The Falkland lslands Company Limited for the year ended 31 March
2008 which comprise the profit and loss account, the balance sheet, the statement of total recognised gains and

losses and the related notes. These financial statements have been prepared under the accounting policies set out
therein.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985. Qur audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 3.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and !reland).

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you whether in our opinion the information
given in the Directors’ Report is consistent with the financial statements.

in addition we report to you if, in our opinien, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of andit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and ireland) issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed.

We planned and performed cur audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion:

+ the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 March 2008 and of its profit for the year then ended;

» the financial statements have been properly preparcd in accordance with the Companies Act 1985; and

e the information given in the directors’ report is consistent with the financial statements.

(A fat. ¢
/ C Dated: 27 January 2009

Chartered Accountants
Registered Auditor
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31 March 2008
Profit and loss account
Sfor the year ended 31 March 2008
Note 2008 2007
£000 £000
Turnover 2 11,818 11,997
Cost of sales (8,949) (5,192)
Gross profit 2,866 2,805
Administrative expenses (2,965) (2,456)
Administrative expenses — exceptional costs 3 - (105)
Total administrative expenses (2,965) (2,561)
Other operaling income 338 281
Operating profit and profit on ordinary activities before interest 239 525
Other interest receivable and similar income 4 256 163
Interest payable and similar charges 5 (113) (106)
Profit on ordinary activities before taxation [ 382 582
Tax on profit on ordinary activities 7 (168) (48)
Profit for the financial year 20 214 534

In both the current and preceding years, the company made no material acquisitions and had no discontinued

operations.




Note of historical cost profits and losses
Jor the year ended 31 March 2008

Reported profit on ordinary activities before taxation
Difference between historical cost depreciation and the actual
depreciation charge calculated on the revalued amount

Historical cost profit on ordinary activities before taxation

Historical cost profit for the year retained after taxation and dividends

Statement of total recognised gains and losses
Jfor the year ended 31 March 2008

Profit for the year

Actuarial gain on pension scheme
Movement on deferred tax asset relating to pension scheme

Total gains and losses recognised since last annual report

Note

Note

17
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2008
£'000

332

387

219

2008
£'000

214

301
(60)

31 March 2008

2007
£000

582

(%)

587

539

2007
£000

534

118
(30)

622
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Balance sheet
as at 31 March 2008

Note 2008 2007
£000 £000 £7000 £7000
Fixed assets
Tangible assets H 2,244 3,223
Investment properties 12 4,435 -
6,679 3,223
Current assets )
Stocks i3 3,345 2,673
Debtors due within one year 14 3,912 2,416
Debtors due afier one year i4 71 45
3,983 2,461
Cash at bank and in hand 392 234
7,720 5,368
Creditors: amounts falling due within one year 15 (7,128) 4,577)
Net current assets 592 791
‘Fotal assets less current liabilities 7,271 4,014
Provisions for liabilities and charges 16 (218) {148)
Net assets excluding pension liabilities 7,053 3.866
Net pension scheme liabilities 17 (1,398} (1,602)
Net assets 5,655 2,264
Capital and reserves
Called up share capital 19 897 897
Revaluation reserve 20 3,909 1,063
Profit and loss account 20 849 304
Shareholders’ funds 2] 5,655 2,264

These financial statements were approved by the board of directors on 27 January 2009 and were signed on its
behalf by:

JL Foster
rector
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements, except as noted below:

UITF 44 ‘FRS 20 (IFRS 2) - Group and Treasury Share Transactions’ is applicable for periods beginning on or after
1 March 2007. As a result the company has accounted for the costs of share options awarded by its parent company,
Falkland Island Holdings Plc, in respect of services received by the company.

The effect is to decrease profit after 1ax by £54,000 in the current year and £44,000 in respect of previous periods.
As the effect on brought forward net assets as at 1 March 2007 is nil and the reclassification between recognition in
profit and loss or directly 10 reserves is not material, no adjustment has been made to the previously reported prior
period figures.

Basis of accounting

These financial statements have been prepared under the historical cost convention, as modified to include the
revaluation of certain frechold properties and in accordance with applicable accounting standards, on a going
" concern basis.

Depreciation

Depreciation is provided by equal annual instalments to reduce the cost or valuation of fixed assets, other than
freehold land on which no depreciation is charged, to residual value over their estimated useful working lives. The
principal annual rates are:

Freehold buildings 2-5%

Long leasehold land and buildings 2%

Vehicles, plant and equipment 10-25%

Small craft 5-10%
Investments

Investments are carried at cost less provisions made for impairment in the carrying value.
Deferred taxation

The charge for taxation is based on the profit for the period and takes into account taxation deferred because of
timing differences between the trealment of certain items for taxation and accounting purposes.

Deferred tax is recognised, without discounting, in respect of all iiming differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19,

Turnover

Turnover represents the amounts invoiced to customers in the erdinary course of business for goods and services
provided, including fellow subsidiaries of Falkiand Islands Holdings plc, exclusive of value added tax.

Stocks

Stocks in transit to the Falkland Islands are stated at the lower of cost and net realisable value whereas stocks on
hand in the Falkland Islands have been stated at the lower of average landed cost at Porl Stanley and net realisable
value.
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31 March 2008

Notes (continued)

1 Accounting policies (continued)

Classification of financial instruments issued by the company

Under FRS 23, financial instruments issued by the company are treated as equity (i.e. forming part of shareholders’
funds} only to the extent that they meet the following two conditions:

a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments or
is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounis presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

Finance payments associated with financial liabilities are dealt with as part of interest payabie and similar charges.
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see
dividends policy), are dealt with as appropriations in the reconciliation of movements in shareholders” funds.

Pensions

The company operates a pension scheme providing benefits based on final pensionable pay. The assets of the
scheme are held separately from those of the company.

Pension scheme assets are measured using market values. Pension scheme liabilities are measured using a projected
unit method and discounted at the current rate of return on a high quality corporate bond of equivalent term and
currency to the liability.

The pension scheme surplus (to the extent that it is recoverable) or deficit is recognised in full. The movement in
the scheme surplus/deficit is split between operating charges, finance items and, in the statement of total recognised
gains and losses, actuarial gains and losses.

Cash flow statement

Under FRS I, the company is exempt from the requirement to prepare a cash flow statement on the grounds that it is
a wholly-owned subsidiary undertaking, and the cash flows of the Company are included within the published
consolidated financial statements of the ultimate parent company.

Leased assets
As lessee

Rentals in respect of all operating leases are charged to the profit and loss account on a straight line basis over the
lease term.

As lessor

Assets under hire purchase agreements are shown in the balance sheet under current assets and are stated at the
value of the net investment in the agreements. The income from such agreements is credited to the profit and loss
account each year so as to give a constant rate of return on the funds invested.

Foreign currencies

Transactions in foreign currencies are recorded using the rates of exchange ruling at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated using the relevant rates of exchange
ruling at the balance sheet date and the gains or losses on translation are included in the prefit and loss account.
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Notes (continued)

1 Accounting policies (continued)

Related party transactions

As the company is a wholly owned subsidiary of Falkland Islands Holdings plc the company has taken advantage of
the exemption in Financial Reporting Standard Number 8 and has therefore not disclosed transactions or balances
with entities which form part of the group. The consolidated financial statements of Falkland [slands Holdings plc,
within which this company is included, can be obtained from the address given in note 25.

Share based payments

The share option programme allows employees to acquire shares of the parent company, Falkland [slands Holdings
Plc. The fair value of options granted afier 7 November 2002 is recognised as an employee expense with a
corresponding increase in equity. The fair value is measured at grant date and spread over the period during which
the employees become unconditionally entitled to the options. The fair value of the options granted is measured
using an option pricing model, taking into account the terms and conditions upon which the options were granted.
The amount recognised as an expense is adjusted to reflect the actual number of share options that vest except where
forfeiture is only due to share prices not achieving the threshold for vesting,

Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not meet
these criteria are disclosed in the notes to the financial statements.

2 Segmental information
2008 2007
£000 £7000
Geographical analysis of turnover:
Falkland Islands 11,815 11,997
3 Exceptional costs
£:000 £:000

Pension scheme restructuring (note 17)
Crystallisation of past service cost - 197

Curtailment gain - (92)
- 105

4 Other interest receivable and similar income

£000 £7000

]

External interest receivable 256 163
5 Interest payable and similar charges

£'000 £000
Interest cost on pension scheme liabilities 113 106




Notes (continued)

6 Profit on ordinary activities before taxation

Prafit on ordinary activities before wxation is stated afier charging:

Wages and salaries

Social security costs

Other pension costs

Depreciation and other amounts written off tangible fixed assets
Operating lease rentals - other operating leases

Auditors' remuneration:
Audit of these financial statements

7 Tax on profit on ordinary activities

The taxation charge based on the profit for the vear comprises:
UK corporation tax at 30.0% (2007: 30.(0%)
Double tax relief

Overseas tax
Adjustments in respect of prior periods

Total current tax charges

Deferred taxation

Deferred taxation on pension scheme liability
Changes in recoverable amounts

Factors affecting the tax charge for the current period

The Falkland Istands Company Limited
Directors ' report and financial statements

£000

161
T

90
71
89)

31 March 2008

£7000

232
(i61)

71
161

(12)

220
(102)

(37N

(33

48

The current tax charge for the year is lower (2007: higher) than the standard rate of corporation tax in the Falkland
Islands of 25% ¢2007: 25%). The differences are explained below: The company is registered in the UK and

therefore this reconciliation is performed at 30%.

Current tax reconciliation:
Profit on ordinary activities before tax

Current tax at 30% ¢2007: 30%)

Effects of:

Expenses not deductible for tax purposes
Capital allowances in excess of depreciation
Excess foreign taxation

Other timing differences

Adjustments in respect of prior periods
Group relief not paid for

Increased tax rate overseas

Total current tax charge

£000

382

115

24
(26)
46
(89)

~

£000

582

sy

174

i3
(4)

44
(12)
(100)

220




Notes (continued)

8 Directors

Directors’ emoluments

The Falkland Islands Company Limited

Directors’ report and financial statements
31 March 2008

2008 2007
£000 £°000
120 118

The emoluments are with respect to the management of the affairs of the company and relate solely to salary.

Retirement benefits are accruing to the following number of directors under a
company defined benefit scheme

9 Employees

The average number of persons employed by the company during the year was:
Falkland Islands

10 Dividends paid and proposed

The aggregate amount of dividends comprises:

Final dividends paid in respect of prior year but not recognised as liabilities in that year

Number of directors

2 2
Number Number
87 86
£000 £000




Notes (continued)

1 Tangible assets

Cost or valuation:
At 1 April 2007
Reclassified as investment propertics

At | April 2007 (as restated)
Additions
Disposals

At 31 March 2008

Accumulated depreciation:
At 1 April 2007
Reclassified as investment properties

At 1 April 2007 (as restated)
Charge for the year
Disposals

At 31 March 2008

Net book value:
At 31 March 2008

At 31 March 2007

Within freehold land and buil;;lings is land stated at £753,000 (2007: £782,000) which is not depreciated.

The Falkland Islands Company Limited
Directors’ report and financial statements

Long

Freehold leasehold
land and land and
buildings buildings
£2000 £000
3,613 342
(1,588) -
2,025 342
408 44
2,433 386
1,231 57
(32) -
1,199 57

48 I

1,247 68
1,186 318
2,382 285

e

E e}

Vehicles
plant and
equipment
£000

2,482

2,482
389
@9

2,842

1,926

1,926
205
29

2,102

740

556

31 March 2008

Total
£9000

6,437
(1,588)

4,849
841
(29

5,661

3,214
(32)

3,182

(29)

3,417

2,24

3,223

The net book value of revalued assets is £1,394,000 (2007: £1,408,000). On an historical cost basis the net book

value of the assets is £307,000 (2007 £315,000).

market value.

This revaluation is based on the directors’ estimate of open

13
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31 March 2008
Notes (continued)
12 Investment properties

£000

At 1 April 2007 -
Reclassified from freehold land and buildings 1,588
Revaluation 2,846
Additions 52
Disposals (51
At 31 March 2008 4,435

On 1 April 2007 the Company recognised its portfolio of residential and commercial properties as investment
properties separating them from other freehold land and buildings held as tangible fixed assets. Investment
properties are those held either to earn rental income or for capital appreciation or both. [n accordance with SSAP
19 “Invesiment Properties’ these assets are held in the balance sheet at fair value, with the excess of fair value over
earlier carrying amounts being taken 10 the revaluation reserve within shareholders’ funds.

13 Stocks
2008 2007
£°000 £000
Goods for resale 3,345 2,673
14 Debtors
£000 £7000
Amounts falling due within one vear
Trade debtors 1,733 2,091
Hire purchase receivables 141 133
Amounits due from group undertakings 1,962 3
Other debtors 42 97
Prepayments and accrued income 34 92
3912 2,416
Amouns falling due afier more than one year
Hire purchase reccivables 71 45
3,983 2,461

The cost of assets acquired by the company for the purpose of letting under hire purchase agreements amounted to
£219,000 (2007: £186,000).

The aggregate rentals receivable during the year in respect of hire purchase agreements were £222,000 (2007:
£182,000).
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Notes (continued)

15 Creditors: amounts falling due within one year
2008
£'000
Bank overdraft 3,648
Trade creditors 1,894
Amounts owed to group undertakings 1,023
Other creditors including taxation and social security 228
Corporate taxes 143
Accruals and deferred income 159
Shares classified as liabilities (note 16) 33
7,128

Within amounts owed to group undertakings are proposed preference dividends of £nil (2007: £nril}.

Within other creditors is taxation and social security of £11,000 (2007: £10,084).

16 Provisions for liabilities and charges
Accelerated
capital Share based
allowances payments
£000 £000
Deferred taxation:
As at 1 April 2007 148 ;
Transfer to profit and loss account 110 (22)
Shares based payment transfer recognised directly in reserves - (18)
As at 31 March 2008 258 (40)
17 Pension scheme
A summary of the fair value of the pension scheme deficit is set out below:
2008
£000
Pension scheme deficit:
Falkland Islands Company Limited Scheme (1,863)
Deferred tax 465
Net pension scheme deficit (1,398)

31 March 2008

Total
£000

148
88

(18

218

2007
£000

{2,136)
334

(1,602)

The Falkland lslands Company Limited operates a defined benefit pension scheme for certain employees which is
unfunded and was closed to new members in 1988. The scheme was closed to further accrual on 31 March 2007.
Benefits are only payable on teaving service of the company at normal retirement age. The latest valuation was

carried out on 31 March 2005,
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Notes (continued)

17 Pension scheme {continued)

31 March 2008

The valuation was updated by the actuary on an FRS 17 basis as at 31 March 2008, 31 March 2007 and 31 March

2006. The major assumptions in this valuation were:

2008

%

Rate of increase in salaries 2.7
Rate of increase in penstons in payment and deferred pensions 3.0
Discount rate applied to scheme liabilities 6.6
inflation rate 37

2007
%

2006
%

The assumptions used by the actuary are chosen from a range of possible actuarial assumptions which due to the

timescales covered may not necessarily be borne out in practice.

Scheme liabilities

The present value of the scheme liabilities which are derived from cash flow projections over long periods and thus

inherently uncertain, were:

Value at Value at

2008 2007

£'000 £7000

Present value of scheme liabilities (1,863} (2,136)
Related deferred tax assels 465 534
Net present liability (1,398) (1,602)

Movement in deficit during the year:

2008

£1000

Deficit in scheme at beginning of year (net of deferred tax) (2,136)
Current service cost -
Contributions paid 95
Other finance cost (113
Actuarial gain 301
Past service cost (10)
Curtailment gain -
Deficit in the scheme at end of year (net of deferred tax) (1,863)

Value at
2006
£000

(2,107)
527

(1,580)




Notes (continued)

17 Pension scheme (continued)

Analysis of pension cost in arriving at operating profit:
Current service cost

Past service cost

Curtailment gain

Analysis of amounts included in other finance costs;
Interest on pension scheme liabilities

Analysis of amount recognised in statement of total recognised gains and losses:
Experience gains arising on scheme liabilities
Changes in assumptions underlying present value of scheme liabilities

Actuarial gain on changes in assumptions recognised in statement of
total recognised gains and losses

The company does not have a defined contribution pension scheme.

History of experience gains and losses:

2008 2007
Experience gains and losses on scheme liabilities:
Amount (£°000) (18) (3)
Percentage of year end present value of scheme
liabilities 0.97% 0.14%
Total amount recognised in statement of total
recognised gains and losses:
Amount (£7000) 301 118
Percentage of year end present value of scheme
liabilities (17.1)% (5.1)%

The Falkland Isiands Company Limited
Directors ' report and financial statements

31 March 2008

2008 2007

£°000 £000

- 28

10 197
- (91)

10 134

113 106
(i8) 3

319 121

301 118
2006 2005 2004
80 - -
3.7% - -

i

57 (63))] 49
2.6% (2.3¥% 2.3%
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Notes (continued)

18 Share based payments

Share options in the ultimate parent undertaking, Falkland Islands Holdings Plc, have been granted to certain

employees for their services to the company.

The terms and conditions of grants are as follows, whereby all options are settled by physical delivery of shares:

Grant date/ Employees entitled/ nature  Number of  Vesting conditions Contractual
of scheme instruments life of options
27 July 2001 30,000 Subject to earnings growth conditions 10 years
Management incentive scheme
4 participants
14 June 2005 62,500 Subject to earnings growth conditions 10 years
Management incentive scheme
8 participants
5 July 2007 132,451 10 years
SAYE scheme 33 participants
4 December 2007 40,000 Subject 1o eamnings growth conditions 10 years
Management incentive scheme
8 participants
The number and weighted average exercise prices of share options in issue are as follows:
2008 2008 2007 2007
Weighted Number of Weighted Number of
average options average options
exercise price exercise price
Outstanding at the beginning of the period £3.10 102,500 £3.10 102,500
Granted during the period £2.66 172,451 - -
Forfeited during the period - - - -
Exercised during the period £1.00 (10,000) - -
Lapsed during the period - - - -
Outstanding at the end of the period £2.89 264,951 £3.10 102,500
Exercisable at the end of the period £1.40 30,000 £1.30 40,000

The options outstanding at the year end have an exercise price in the range of £1.40 to £4.25 and a weighted average

contractual life of eight years.

And (for grants or modifications of equity instruments occurring in either the current or comparative year)

4 December 2007 5 July 2007

Management incentive scheme SAYE

Fair value at measurement date £1.19 £1.08

Weighted average share price £3.40 £3.025

Exercise price £3.19 £2.50
Expected volatility (expressed as % used in the modelling

under Black-Scholes model) 33% 40%
Option life (expressed as weighted average life used in the

modelling under binomial lattice model} 6.5 years 3 years

Expected dividends 2.1% 2.3%

Risk free interest rate (based on national government bonds) 4.5% 5.7%

18
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Notes (continued)

18 Share based payments (continued)

31 March 2008

The expected volatility is based on the historic daily volatility of the share price of Falkland Islands Holdings Plc up

to the date of grant over a period commensurate with the expected life of the options.

Share options are granted under a service condition and, for grants to the management incentive scheme, a non-
market performance condition. Such conditions are not taken into account in the grant date fair value measurement
of the services received. There are no market conditions associated with the share option grants.

The total expenses recognised for the period arising from share based payments are as follows:

Equity settled share based payments

19 Called up share capital

Authorised:
1,450,000 ordinary shares of £1 each
5,000 3% preference shares of £10 each

Allotted, called up and fully paid:
897,000 ordinary shares of £1 each
3,300 3% preference shares of £10 each

2008
£000

74

2003
£000

230

2007
£000

2007
£000

1,450
50

1,500

930

The preference shares are 3¥2% cumulative preference shares of £10 each. The shares are not convertible. The
preference shares have rights to cumulative dividends but are not entitled to any further participation in the profits of
the company and do not have any voting rights. In the event of a winding-up the preference shareholders have

priority over the ordinary shareholders up to the nominal value of the preference shares.

Shares classified as liabilities
Shares classified in shareholder’s funds

2008
£000

33
397

930

2007
£000

33
897

930

-
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20 Reserves

The Falkland Islands Company Limited

Directors’ report and financial statements
31 March 2008

Revaluation Profit and

reserve loss account Total

£000 £000 £000

At the beginning of the year 1,063 304 1,367

Profit for the year - 214 214

Revaluation of investment properties 2,846 - 2,846

Share based payments - 90 90

Actuarial gain net of tax - 241 241

At the end of the year 3,909 849 4,758
21 Reconciliation of movements in shareholders’ funds

2008 2007

£000 £7000

Profit for the year 214 534

Revaluation of investment properties 1,846 -

Actuarial gain net of tax 241 88

Share based payments 20 -

Net addition to sharcholders’ funds 3,391 622

Opening sharehoiders’ funds 2,264 1,642

Closing shareholders’ funds 5,655 2,264

22 Operating lease commitments

Annual commitments under non-cancellable operating leases are as follows:

Operating leases which expire:
Within one year
In the second to fifth vears inclusive

23 Capital commitments

Land and buildings

2008 2007
£'000 £000
21 7

26 -

47 7

As a1 31 March 2008 the company had capital commitments for which no provision has been made in the financial

statements as follows:

Contracted for but not supplied

2008
£000

2007
£000

20
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Notes (continued)

24 Contingent liabilities

The company is party to a cross guarantee of the secured bank loans of the Falkland Islands Holdings plc group
along with other group companies. The total amount guaranteed at the year end was £6,099,000 (2007: £nil} of
which £3,256,000 is included within the accounts of the company.

25 Ultimate and immediate parent company
The immediate and ultimate parent company is Falkland 1slands Holdings Plc, a company incorporated in Great
Britain,

A copy of the financial statements of Falkland Islands Holdings plc, in which the results of The Falkland Islands
Company Limited are consolidated, can be obtained from Falkland Islands Holdings Plc, Kenburgh Court, 133-137
South Street, Bishop®s Stortford, Hertfordshire CM23 3JHX.
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