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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used

n Act”

“the Administrators”

*the Companies” (and
each a “Company”)

“the Group”

“the Buyers”

”

\\m

“*the Lenders”

“The Rules”
“Deloitte”
“ABL Facility”
hL} ku’

w "

C

Insolvency Act 1986 (as amended)

Refers to the Joint Administrators, A M Martin, N B Kahn, D L
Z Wong and N J Dargan

Josiah Wedgwood & Sons Limited, Josiah Wedgwood & Sons
(Exports) Limited, Waterford Wedgwood UK Plc, Waterford
Wedgwood Retall Limited, Wedgwood Limited, Royal Douiton
Limited, Royal Doulton (UK) Lirmited, Royal Doulton Overseas
Holdings Limited, Stuart & Sons Limited, Statum Limited (All
in admimistration)

Waterford Wedgwood Plc and its subsidianes, including the
Companies

WWRD Netherlands Midco Limited
WWRD United Kingdom Limited

WWRD (Gibraltar) Inventory Co Limited
WWRD Inventory LLC

WWRD IPCo LLC

Millions

Syndicate of Tranche A and Tranche B senior debt, co-
ordinated by Bank of America N.A as agent for the members
of the syndicate

Insclvency Rules 1986 (as amended)
Deloitte LLP

Asset Based Lending Facility
Thousands

Approximately
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1.2

INTRODUCTION

Introduction

This report i1s prepared in accordance with Rule 2.47 of The Insolvency Rules 1986
to provide creditors with an update on the progress of the administrations of the
Companies since our last report dated 31 July 2009

Given the information previously provided in our reports to creditors dated 3
March 2009 and 31 July 2009, we have not included detalled background
information and we would refer you to these reports, copies of which can be
obtained free of charge by wnting to the Administrators at the address at the
front of this report.

A schedule of statutory information in respect of the Companies Is attached at
Appendix 1.

Details of the appointment of the administrators

Following the filing of a Notice of Appointment of Administrators by Bank of
America N.A. of 5 Canada Square, London, E14 5AQ, on 5 lanuary 2009, Angus
Matthew Martin, Neville Barry Kahn, Dominic Lee Zoong Wong and Nicholas
James Dargan were appointed Joint Administrators of the Companies.

The proceedings for the Companies’ administrations are at the High Court of
Justice, Chancery Division, Companies Court.

For the purposes of paragraph 100 (2) of Schedule Bl of the Act the
Administrators confirm that they are authorised to carry out ail functions, duties
and powers by any of them, jointly or severally.

STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF SCHEDULE
B1 OF THE INSOLVENCY ACT 1986

Set out below are the proposals approved by the creditors on 23 March 2009

As previously reported to creditors, the Administrators concluded that the first
part of the prescribed objective under Rule 3(1) (a) namely “rescuing the
company (the legal entity) as a going concern” would not be achievable in respect
of the Companies

Consequently the Administrators have performed their functions in relation to the
Compantes with the objective set out 1n Rule 3(1) (b) which I1s “to achieve a better
result for the Companies’ creditors as a whole than would be lkely if the
Companies were wound up”.

The Admimistrators’ proposals to achieve a better result for the creditors of each
of the Companies than would have been likely If they were wound up are as
follows:

1. Conduct of business and affairs:

e The Administrators shall continue to manage the affairs and assets of
the Companies 1n such manner as they consider expedient with a view
to achieving a better result for the Companies’ creditors as a whole
than would be likely If the Companies had been lquidated
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e The Administrators shall continue to realse the assets of the
Companies, collect or compromise any outstanding pre and post
appontment book debts, utiise realsations of assets where
appropriate, and settle any administration expenses where such
expenses are incurred for the purpose of the administrations.

« The Administrators shall investigate and as appropriate pursue any
claims the Companies may have. In addition, the Administrators shall
do all such other things and generally exercise all their powers as
Administrators as they n their discretion consider desirable in order to
achieve the purpose of the administration or to protect and preserve
the assets of the Companies or to maximise realisations or for any
other purpose incidental to these proposals

2. Dealing with Claims

e« The Administrators be authornised to agree the claams of secured,
preferential and unsecured creditors (where apphcable) and the costs
of doing so shall be met as a cost of the administration as part of the
Administrators’ remuneration.

« The Administrators may apply to court for permission under paragraph
65(3) of Schedule Bl of the Act to distrnbute funds to unsecured
creditors whilst in administration (where applicable)

« The Administrators be authornised to distribute funds to the secured and
preferential creditors as and when claims are agreed (where
applicable).

3. Committee and Remuneration

e« A Creditors’ Committee be established for those Companies where
there are sufficient creditors willing to act on 1t. The Administrators
propose to seek the election of a Creditors Committee for each
Company and to consult with 1t from time to time to assist as
appropriate the Administrators in the discharge of their functions

e The Administrators’ remuneration be fixed under Rule 2.106 of the
Insolvency Rules 1986 by reference to the time properly spent by the
Administrators and the various grades of their staff calculated at the
prevailing hourly rates of Deloitte LLP for work of this nature and that
disbursements for services provided by the Adminustrators’ firm
(defined as Category 2 disbursements In Statement of Insolvency
Practice 9) be charged in accordance with the Admimistrators’ firms’
policy. It will be for the Creditors’ Committee to fix the basis and level
of the Administrators’ fees and Category 2 disbursements but If no
committee 1s appointed, the Administrators be authorised by the
creditors to draw, on a monthly basis, remuneration based on their
time costs together with out of pocket expenses.

4, Extensions and Exit Procedures

« The Administrators shall continue the administrations for such period of
time as necessary to achieve the purposes which the administration
orders were made, and If necessary make an application to the court to
extend the terms of the administrations beyond the one year statutory
term
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The Administrators may take steps to apply to court to place the
Companies into Creditors’ Voluntary Liquidation. The Administrators
will become the Joint Liquidators of the Companies and any act
required or authorised to be done by the Joint Liguidators may be done
by any or all of them and any Creditors’ Committee appointed will
become a Liquidation Committee pursuant to Paragraph 83(8)(f) of
Schedule Bl of the Insolvency Act. Please note that creditors may
nominate a different person as the proposed Liguidator for a particular
company, provided that the nomination 1Is made after the receipt of
these proposals and before the proposals are approved 1.e. before the
meeting of creditors or any subsequent adjournment

Should 1t not be considered appropriate to place the Companies nto
hgwidation, after the completion of the realisation of assets and
distribution of funds to secured, preferential and unsecured creditors, If
applicable, and as quickly and as efficiently as s reasonably
practicable, the Administrators may apply to court under Paragraph 84,
Schedule Bl of the Insolvency Act to end the administrations and for
the Companies to be dissolved.

The Administrators be discharged from liability in respect of any action
of theirs as Administrators on vacation of office (whether because they
vacate office by reason of resignation, death or otherwise, because
they are removed from office or because their appointment ceases to
have effect) in accordance with Paragraphs 98 and 99 of Schedule B1
of the Insolvency Act.

2.1 Progress on and achievement of the approved proposals

We have summarised below the progress and current status in respect of each of
the approved proposals.

Proposal

Current status

The sale of the Companies’ business and assets to WWRD
Netherlands Midco BV, WWRD United Kingdom Limited, WWRD
(Gibraltar) Inventory Co Limited, WWRD Inventory LLC and
WWRD IPCo LLC was completed on 26 March 2009 and
encompassed the vast majority of the UK assets, a number of
the retail stores and some of the global businesses and excluded
Rosenthal, Royal Doulton Japan, Royal Doulton Hong Kong,
Spring Switzerland, W/T Designs and some other smaller
subsidiaries

There 1s a transitional agreement currently in place for the
provisions of certain services to the Buyers, such as granting
licences to occupy certain retall stores It 1s envisaged that this
agreement will cease 1in the next two months as the Buyers
enter Into new contracts with various landlords and utility
suppliers etc. There will, however, be a number of tasks stili
requinng the Administrators time, namely finalising any
outstanding habilities and agreeing, where necessary, informal
surrenders.

There are a few residual assets remainming in the UK and n
summary these are

e Deferred consideration in respect of an historical property
disposal. This sale agreement was completed prior to the
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Admunistrators’ appointment;

« The vast majority of outstanding concession debts have
now been reahsed The Administrators are continuing to
pursue a small number of outstanding debts which are of
nominal value; and

e A UK freehold property and some land which has been
valued and s continuing to being marketed by Lambert
Smith Hampton LLP (*Lambert Ssith Hampton™)

It I1s currently uncertain whether the Tranche A secured debt wili
be repaid in full, this will largely depend on recoveries from the
assets elsewhere In the Group.

It is not envisaged that there will be sufficient realisations to
enable a distrbution to unsecured creditors, other than under
the Prescribed Part (see section 4.3).

A Creditors Committee (“the Commuttee”) was formed n Josiah
3 Wedgwood and Sons Limited and four committee meetings have
been held to date.

The Administration Order for the Companies expired on 4
January 2010 and the Administrators applied to court for a
twelve month extension in order to undertake the following.

1 Complete asset realisations (pnmanity  freehold
properties) not included In the sale of the business.

2 Complete the settlement of trading period and property-
related lhabiliies.

Finahse the tax position in respect of the Companies.
Complete intercompany analysis

Identify 1n which of the Companies there i1s hkely to be a
distribution to unsecured creditors under the Prescribed
Part.

The extension was granted on 14 December 2009 and runs to 4
January 2011

3. JOINT ADMINISTRATORS' RECEIPTS AND PAYMENTS ACCOUNT

3.1 Introduction

Attached at Appendix 2 are the Receipts and Payments accounts covering the
period from 5 January 2009 to 4 January 2010 for each Company.

3.2 Asset realisations

The majority of assets across the Companies have been realised Further detail of
these realisations can be seen in the Receipts and Payments Accounts in Appendix
2.
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3.3

4.2

4.3

3.2.1 Property

Following the sale of the Companies’ business and assets, there remain some
residual assets to be realised, primarily some land and a former landfill site in the
Stoke-on-Trent area, as well as freehold properties located In Stoke-on-Trent and
Stourbridge. These assets are being marketed by Lambert Smith Hampton.

3.2.2 Trade receivables

The vast majority of receivables were assigned to the Buyer under the sale
agreement, excluding those due from concessions up to and Including 21
February 2009

Recently, there have been significant collections In respect of concession debtors
There are some nominal balances that remain outstanding and the Administrators
and their staff continue to actively pursue these debts

Payments

A substantial amount of the payments made in the six month period are In
relation to leasehold properties transferred as part of the sale of business. Funds
to cover these costs have been received from the Buyers n advance and the
Administrators continue to work on informally surrendering property leases In
comjunction with finalising the payments in relation to utiity, rental, business
rates and service charges.

DISTRIBUTIONS TO CREDITORS

Secured creditors

As reported to creditors previously, the Companies’ secured debt due to the
Lenders at the date of the administrations was c.€181m. In addition, fugh yield
bonds totaling €166m have junior ranking security over the assets of the
Companies. As well as specific fixed charges over property, book debts and
certain other assets, the Lenders and the bond holders have debentures
containing floating charges over all the Companies’ remaining assets.

To date the Joint Administrators have distributed c.€30.9m to the Lenders from
the proceeds of the sale of the Companies’ assets. We anticipate that the Jomnt
Administrators will be in a position to distribute further funds following the
realisation of the properties, along with a return of €25m of cash collateral
balances. The Lenders will also receive distributions from other Group companies

We expect that there will be insufficient funds available to make a distnbution to
unsecured creditors other than under the Prescribed Part, which 1s explained In
more detall below,

Preferential creditors

There are preferential claims in the administrations of Josiah Wedgwood and Sons
Limited and Royal Doulton (UK) Limited in relation to arrears of wages and
holiday pay.

Prescribed Part

The Prescribed Part (Section 176A of the Insolvency Act 1986 (Prescribed Part)
Order 2003) applies where there are floating charge realisations, net of costs to
be set aside for unsecured creditors This equates to

s 50% of net property up to £10,000
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4.4

= 20% of net property in excess of £10,000
+ Subject to a maximum of £600,000

The amount due to unsecured creditors under the prescribed part will be subject
to future asset realisations

Unsecured creditors

The Joint Administrators do not anticipate that there will be any dividend payable
to the unsecured creditors of any of the Companies, other than by way of the
Prescribed Part

JOINT ADMINISTRATORS’ FEES AND EXPENSES
Joint Administrators’ Fees and expenses

In accordance with Rule 2.106 of The Rules, the Administrators” remuneration 1n
relation to Jostah Wedgwood and Sons Limited has been fixed by the Creditors’
Committee formed at the creditors’ meeting on 23 March 2009

In accordance with Rule 2.106 of The Rules, in the absence of a Creditors’
Committee, the Administrators have sought approval of their fees and expenses
from the Companies’ (excluding Josiah Wedgwood and Sons Limited) creditors.
At the meeting of creditors held on 23 March 2009, a resolution was passed
authorising the Administrators to draw, on a monthly basis, remuneration based
on their time costs together with out of pocket expenses.

The Administrators’ time costs, for the period from 5 Yanuary to 31 December
2009 are summarised in the tables below. A detailled analysis of the time spent In
respect of the Companies i1s attached at Appendix 3.

A “Creditors Guide to Administrators Fees” Is availlable on request for your
information and guidance and <can also be found onhne at:
http://www 3 org.uk/uploads/documents/Creditors Administration pdf

The work has been categorised into the following task headings and sub
categories, in accordance with the Statement of Insolvency Practice 9

« Administration and Planning includes such tasks as case planmng and
set up, appointment notification, statutory reporting, compliance,
cashiering, accounting and administrative functions.

« Investigations include such tasks as reporting on the directors’ conduct,
investigating antecedent transactions and any other investigations that
may be deemed appropriate.

« Trading includes such tasks as planning, strategy, preparing and
monitoring cash flow and trading forecasts, managing operations,
corresponding with supphers and customers, landlord issues and employee
matters including payroll

« Realisation of Assets includes such tasks as identifying and securing
assets, sale of business, sale of assets, property issues, activities 1n
relation to other fixed assets, stock, debtors, investments and any related
legal issues

e Creditors include such tasks as creditor set up, communication and
meetings, reviewing and agreeing preferential and unsecured claims,
retention of title 1ssues, corresponding with secured creditors, and
progressing employee related claims
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« Other Matters include pension related matters, VAT and corporation tax

ISsUes

Mileage is calculated at the prevailing standard mileage rate of up to 40p used by
Deloitte LLP at the time when the mileage 1s incurred.

5.1.1 Josiah Wedgwood & Sons Limited

The Administrators’ time costs for the pertod 5 January to 31 December 2009 are

set out below

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Adminustration and Planning 64 9 483 7 4556 1,004 3
Investigations 50 257 208 51.5
Trading 2700 3,772.9 1,120 9 5,163.8
Realisation of Assets 378.0 858 4 2849 1,521 2
Creditors 58.7 905.5 736.9 1,701 1
Other Matters 112 148 5 851 244 8
TOTAL HOURS 787 8 6,194.6 2,704 3 9,686 7

[TOTAL COST £ 613,938 2,548,534 512,933 | [ 3,675,405 |

[AVERAGE HOURLY RATE £ 779 411 190 | | 379 |

To date the Administrators have drawn £2,446,524 in relation to time costs.

The direct expenses incurred by the Administrators and their staff in the period 5
January to 31 December 2009 are set out below:

Total (£}
Accommodation 20,218 16
Couner 722 21
Insurance 1,600 CO
Parking 126 10
Postage 87 00
Stationery 146 83
Subsistence 8,549 71
Telephone calls 730 96
Travel - mileage 10,983 49
Travel 3,250 26
TOTAL 46,414 72

To date the Administrators have claimed £39,664 in relation to disbursements.
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5.1.2 Josiah Wedgwood & Sons (Exports) Limited

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below:

Partners] Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 30 27.8 84 392
Investigations 05 76 3.2 113
Trading - 348.0 - 348 0
Realisation of Assets - 340 - 34 0
Creditors - 301 875 117 6
Other Matters - 130 0.9 139
TOTAL HOURS 35 460 5 1000 564 0

[TOTAL COST £ 2,730 196,784 23823 | | 223,337 |

[AVERAGE HOURLY RATE £ 780 427 238 | | 396 |

To date the Administrators have drawn £50,364 1n relation to time costs

The direct expenses incurred by the Administrators and their staff in the period 5
January to 31 December 2009 are set out below.

Total (£)
Couners 30 00
Insurance 1,600 00
Off street parking 26 52
Postage 87 36
TOTAL 1,743 88

To date the Administrators have claimed £400 in relation to disbursements.

5.1.3 Waterford Wedgwood UK Plc

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below:

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 524 31.1 605 144 0
Investigations 20 54 90 16 4
Trading - - - -
Realisation of Assets 25.3 47 0 191 0 263.3
Creditors 27 3 516 184 0 262 9
Other Matters 27 2 58.9 54 6 140.6
TOTAL HOURS 134 2 194 0 499 1 827 2

[TOTAL COST £ 87,991 80,312 93,820 | [ 262,123

[AVERAGE HOURLY RATE £ 656 414 188 | | 317 |

To date the Administrators have not drawn any monies In relation to time costs.
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The direct expenses incurred by the Administrators and their staff in the period 5
January to 31 December 2009 are set out below.

Total (£)
Accommodation 12,229 51
Owerseas professional fees 83,843 04
Couners 177 00
Insurance 1,600 00
Off street parking 46 00
Subsistence 4,842 88
Telephone calls 256 97
Trawel - mileage 1,841 11
Travel 967273
TOTAL 114,515 24

To date the Administrators have claimed £114,500 in relation to disbursements and

third party expenses.

5.1.4 Waterford Wedgwood Retail Limited

The Administrators’ time costs for the pertod 5 January to 31 December 2009 are

set out below:

Partners] Managers} Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 49 149.4 739 228 2
Investigations 1.5 5.4 95 16.4
Trading 227 697 0 3502 1,069 9
Realisation of Assets 300 133.2 633 2265
Creditors 05 326 150 48 1
Other Matters - 56.0 47.8 103 8
TOTAL HOURS 59.6 1,073.6 559 7 1,692.9

[TOTAL COST £ 46,373 563,092 114951 | [ 724,416 |

[AVERAGE HOURLY RATE £ 778 525 205 | [ 428]

To date the Administrators have drawn £380,498 in relation to ume costs.
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The direct expenses incurred by the Administrators and their staff in the period 5

January to 31 December 2009 are set out below.

Total (E)
Accommodation 13,518 49
Owerseas professional fees | 10,381 72
Couners 204 00
Insurance 1,600 00
Off street parking 22 65
Other 470
Pnnter 145 94
Subsistence 2,474 18
Telephone calls 142 90
Trawel - mileage 3,001 82
Trawel 4,469 19
TOTAL 35,965 59

To date the Administrators have claimed £31,417 n relation to disbursements and

third party expenses.

5.1.5 Wedgwood Limited

The Admimistrators’ time costs for the period S January to 31 December 2009 are

set out below®

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 10 21.9 240 46 9
Investigations 1.0 5.5 61 126
Trading - - 50 5.0
Realisation of Assets 66.9 429 2 32 499.3
Creditors 56 212 1.1 27 9
Other Matters 29 16 1 40 230
TOTAL HOURS 77.3 493 9 43 4 614 7

[TOTAL COST £ 60,279 198,059 8602 [ 266,940 |

[AVERAGE HOURLY RATE £ 779 401 198 | [ 434 |

To date the Administrators have drawn £255,698 in relation to time costs

The direct expenses incurred by the Administrators and their staff in the penod S
January to 31 December 2009 are set out below

Total (£)
Insurance 1,800 00
Owerseas professional fees 417,537 27
Off street parking 37 42
Postage 5 54
Travel - mileage 183 50
TOTAL 419,663 73

To date the Administrators have claimed £419,664 n relation to disbursements and
third party expenses.
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5.1.6 Royal Doulton Limited

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 02 24 6 266 51.4
Investigations 0.5 12.4 07 136
Trading - 132 0.2 134
Realisation of Assets 600 304 9 32 368.1
Creditors 01 49 8 8.2 58 2
Other Matters 2.0 81 11 11.2
TOTAL HOURS 62 8 412.9 40.0 5157

[TOTAL COST £ 48,764 194,611 8,439 | [ 251,813

[AVERAGE HOURLY RATE £ 776 471 211 | | 488 |

To date the Administrators have drawn £206,071 in relation to time costs.

The direct expenses incurred by the Administrators and their staff in the period 5
January to 31 December 2009 are set out below:

Total (£)
Insurance 1,600 00
TOTAL 1,600 00

To date the Administrators have claimed £400 In relation to disbursements.

5.1.7 Royal Doulton (UK) Limited

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below:

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 59.8 1156 95 6 2711
Investigations 10 87 27 12 4
Trading 120.6 924 3 5270 1,571.9
Realisation of Assets 265 8 810.2 205.9 1,281 9
Creditors 321 3121 400 5 744.6
Other Matters 53.2 28.8 558 137 7
TOTAL HOURS 532.4 2,199.8 1,287.4 4,019.6

[TOTAL COST £ 373,974 835,353 259,837 | [ 1,469,164 |

[AVERAGE HOURLY RATE £ 702 380 202 ] | 366 |

To date the Administrators have drawn £829,068 n relation to time costs
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The direct expenses incurred by the Administrators and thesr staff yn the pernod 5
January to 31 December 2009 are set out below:

Total (£)
Accommodation 11,204 41
Couners 104 00
Insurance 1,600 00
Off street parking 63 99
On street parking 4 80
Postage 500
Stationery 47 23
Subsistence 2,763 87
Telephone calls 325 51
Trawel - mileage 1,380 97
Trawel 5,237 06
TOTAL 22,736 84

To date the Administrators have claimed £15,863 1n relation to disbursements.

5.1.8 Royal Doulton Overseas Holdings Limited

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below:

Partners| Managers; Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 30 13.8 200 368
Investigations 0.5 2.4 52 8.1
Trading - - - -
Realisation of Assets - - - -
Creditors - 29.5 33 328
Other Matters - - 09 09
TOTAL HOURS 3.5 45 7 29.4 78 6

[TOTAL COST £ 2,730 14,376 62271 | 23,332

[AVERAGE HOURLY RATE £ 780 315 212 ] | 297 |

To date the Administrators have drawn £8,783 1n relation to time costs.

The direct expenses incurred by the Administrators and their staff in the penod 5
January to 31 December 2009 are set out below:

Total (E)
Insurance 1,600 00
TOTAL 1,600 00

To date the Administrators have claimed £400 in relation to disbursements.
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5.1.9 Stuart and Sons Limited

The Administrators’ time costs for the period 5 January to 31 December 2009 are

set out below

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 130 20.8 291 629
Investigations 25 2.4 52 10.1
Trading - 77 2 8.4 856
Realsation of Assets - 1.0 110 120
Creditors 10.0 328 3.0 45 8
Other Matters - 3.4 26 60
TOTAL HOURS 25.5 137 6 59.3 222 4

[TOTAL COST £ 17,582 45,180 11620 [ 74,382

[AVERAGE HOURLY RATE £ 689 328 196 | [ 335 |

To date the Administrators have drawn £26,571 in relation to timecosts.

The direct expenses incurred by the Administrators and their staff in the penod 5
January to 31 December 2009 are set out below

Total (F)
Insurance 1,600 00
On street parking 900
Travel - mileage 58 0O
TOTAL 1,667 00

To date the Administrators have claimed £467 n relation to disbursements.

5.1.10 Statum Limited

The Administrators’ time costs for the penod 5 January to 31 December 2009 are ,

set out below:

Partners| Managers| Assistants TOTAL

Hours Hours Hours Hours
Administration and Planning 30 16 0 22.0 41 0
Investigations 1.0 64 03 77
Trading 242 31.6 13 571
Realisation of Assets 359 120 7 0.7 157.3
Creditors 17 4.0 22 79
Other Matters - g0 3.0 12.0
TOTAL HOURS 65 8 187.7 29.6 2831

[TOTAL COST £ 51,350 87,927 6,280 ] [ 145,557 |

[AVERAGE HOURLY RATE £ 780 468 213 | | 514 |

To date the Admunistrators have drawn £109,364 n relation to timecosts.

Report Pursuant to Rule 2 47(1) of the insolvency Rules 1986
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6.1

6.2

The direct expenses Incurred by the Administrators and thetr staff in the pertod 5
January to 31 December 2009 are set out below:

Total (£)
Insurance 1,600 00
TOTAL 1,600 00

To date the Administrators have claimed £1,600 in relation to disbursements.

Other professional costs

As previously advised, the Administrators instructed Linklaters LLP ("Linklaters™) for
advice on appropriate legal matters. Linklaters 15 a London firm of lawyers with the
appropnate expertise and experience In dealing with complex admnistrations of
this nature. Their fees are based upon their recorded time costs incurred at their
prevalling charge out rates and have been reviewed by the Administrators’ staff
prior to being approved for payment. Linklaters have been paid £3,874,032.65 1n
fees and disbursements for their services in the year to 4 January 2010

Wyles Hardy and Co Limited ("Wyles Hardy”), a firm of chattel agents, was
instructed by the Administrators to carry out a valuation of the Companies’ plant,
machinery and other chattel assets. Wyles Hardy was chosen In hght of their
expertise and experience in dealing with insolvency appointments of this nature.
Their fees for valuation advice are based upon their recorded time costs incurred at
their prevaihng hourly charge out rates Wayles Hardy have been paid £39,675 57
for their services in the year to 4 January 2010.

Lambert Smuth Hampton was instructed by the Admunistrators to carry out a
valuation of the Companies’ commercial property. Lambert Smith Hampton was
chosen in light of their expertise and experience in dealing with nsolvency
appointments of this nature Their fees for valuation advice are based upon ther
recorded time costs incurred at their prevailling hourly charge out rates and are
conditional upon the sale of the properties they are marketing. As none of the
properties have been sold, Lambert Smith Hampton have only been paid £6,000 in
the year to 4 January 2010, which was in relation to lease valuations they carned
out.

In addition to those mentioned above, other legal and professional firms have been
engaged to deal with local issues as appropriate.

OTHER MATTERS AND INFORMATION TO ASSIST CREDITORS
Investigations

As required by legislation, reports on the Directors’ conduct 1n the three years pnor
to the Admimstrators’ appointment have been submitted to the Department for
Business, Innovation & Skills.

The reports and their contents are confidential and cannot be disciosed to creditors

Statement of Insolvency Practice 13 — Transactions with connected parties

In accordance with the guidance given in Statement of Insolvency Practice Number
13, details of the Companies transactions with connected parties in the penod are
provided below

The Companies entered into ordinary course Intra group trading arrangements
including those referred to below.

Report Pursuant lo Rule 2 47(1) of the Insolvency Rules 1 986 14




Country and connected party Nature of relationship
Buy from Sell to
Germany (Rosenthal) v v
ireland (Waterford Crystal) v v
Indonesia (PT Doulton) v v
USA* v
Australia* v
Canada* v
Japan~ v
Pan Asia* v

*several entities operate in these junsdictions

We have reviewed these transactions and are of the opinion that all 1dentified
connected party transactions were conducted on an arms-length basis and warrant
no further investigation.

6.3 EC Regulations

As stated In the Administration Order in respect of the Company, Council Regulation
(EU) No 1346/2000 apphes and these are the main proceedings as defined in Article
3(1) of that regulation

Joint Administrators

A M Martin, N B Kahn, D L Z Wong and N ) Dargan
Deloitte LLP

PO Box 810

Athene Place

66 Shoe Lane

London

EC4A 3WA

Report Pursuant to Rule 2 47(1) of the Insolvency Rules 1986 15
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JOSIAH WEDGWOOD & SONS LIMITED
(IN ADMINISTRATION)

Company name: Josiah Wedgwood & Sons Limited
Previous names: Preciston Studios Limited
Company number: 613288

Date of incorporation: 21/10/1958
Registered office: Hill House, 1 Little New Street, London, EC4A 3TR
ordinary issued and called up share capital:

Authorised Ordinary shares of £1 each - 60,000
Issued - 60,000

Shareholder(s): Josiah Wedgwood & Sons (Exports) Limited
Directors: Anthony Jones
David Sculley

Elizabeth Blakemore

James Harding

Moira Gavin

Peter Goulandris (Resigned 26/01/2009)
Kevin McGoran (Resigned 08/01/2009)

Company Secretary: Mark Downie

Bankers: Barclays Bank
AMB Amro Bank
Nordea Bank Denmark A/S
Den Norske bank ASA
Bayerische Landesbank

Auditors: PricewaterhouseCoopers LLP
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JOSIAH WEDGWOOD & SONS (EXPORTS) LIMITED

Company name:
Previous names:
Company humber:
Date of incorporation:

Registered office:

(IN ADMINISTRATION)
Josiah Wedgwood & Sons (Exports) Limited
) Abrahams & Sons (Hotel China) Limited
240666
24/05/1929

Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

Shareholder(s):

Directors:

Company Secretary:
Bankers:

Auditors:

Authorised Ordinary shares of £1.00 each - 500
Issued — 499

Wedgwood Limited - 497
Moira Gavin /Wedgwood Limited — 1
James Harding/Wedgwood Limited - 1

James Harding
Moira Gavin

Mark Downie
Barclays Bank

PricewaterhouseCoopers LLP




Company name:

Previous names:

Company number:
Date of incorporation:

Registered office:

Appendix 1
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WATERFORD WEDGWOOD UK PLC
(IN ADMINISTRATION)
Wwaterford Wedgwood UK Pic

Waterford Wedgwood Holdings Pic,
Dayoffer Public Limited

2058427
31/03/1959

Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

1. The Companys share capital is £5,055,000,001 divided into:

2. Issued

Directors:

Company Secretary:

Bankers:

Auditors:

220m Ordinary Shares of £0.25 each
500,000m Income Shares of £0.000001 each
500,000m Deferred Income Shares of £0.009999 each

181.6m Ordinary Shares of £0.25 each
160,454m Income Shares of £0.000001 each
5.4m Deferred income Shares of £0 009999 each

James Harding

Piers Wedgwood

Peter Goulandris (Resigned 26/01/2009)
Chryssanthie O'Reilly (Resigned 05/01/2009)
Alan Franais Wedgwood (Resigned 09/01/2009)
Mark Downie

Bank of Ireland

PricewaterhouseCoopers LLP
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WATERFORD WEDGWOOD RETAIL LIMITED

Company name:
Previous names:
Company number:
Date of incorporation:

Registered office:

(IN ADMINISTRATION)
Waterford Wedgwood Retall Limited
Wedgwood Marketing Ltd, Wedgwood Rooms
624489
31/03/1959

Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

Shareholder{s):

Directors:

Company Secretary:

Bankers:

Auditors:

Authonsed Ordinary shares of £1.00 each - 100
Issued - 100

Wedgwood Lsimited - 98

Moira Gavin /Wedgwood Limited — 1
James Harding/Wedgwood Limited - 1
James Harding

Moira Gavin

Elizabeth Blakemore

Mark Downle

Barclays Bank

PricewaterhouseCoopers LLP



Company name;
Previous names:
Company number:
Date of incorporation:

Registered office:
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WEDGWOQOD LIMITED
(IN ADMINISTRATION)
Wedgwood Limited
Wedgwood Plc, Josiah Wedgwood & Sons Limited
44052
08/05/1895

Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

Shareholder(s):

Directors:

Company Secretary:

Bankers:

Auditors:

Authorised Ordinary shares of £0 25 each - 60 Om
Issued 46.2m

Waterford Wedgwood UK Plc - 46,195,050
Moira Gavin /Waterford Wedgwood UK Plc - 1
James Harding/Waterford Wedgwood UK Plc - 1
Elizabeth Blakemore

James Harding

Moira Gavin

Mark Downile

Barclays Bank

PricewaterhouseCoopers LLP




Company name:

Previous names:

Company number:
Date of incorporation:

Registered office:
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ROYAL DOULTON LIMITED
(IN ADMINISTRATION)

Rovyal Doulton Limited

The Lawley Group Limited, Allied English Potteries Limited,
Royal Doulton Tableware Limited, Royal Doulton
Tableware (Holdings) Limited, Royal Doulton Limited,
Royal Doulton Plc,

452813

20/04/1948

Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capitat:

1. Authorised Ordinary shares of £1 each 113.6m
Allotted, called up and fully paid 55 4m
Issued 83.1m

2. Ordinary deferred shares of 0 99p 113.6m
Issued 83.1m

3 Authonised Ordinary shares of 0.01p 446.1m
Issued 332.3m

Shareholder(s):

Directors:

Company Secretary:
Bankers:

Auditors:

Waterford Wedgwood UK Plc
Mr M Downie

Mr M Parks

Mrs M Gavin

Mrs D ] Bates

HSBC

PricewaterhouseCoopers LLP
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ROYAL DOULTON (UK) LIMITED
(IN ADMINISTRATION)
Company name:: Royal Doulton (UK) Limited
Previous names: Booths Limited, Booths & Colcloughs Limited, Ridgway

Adderley Booths and Colcloughs Limited, Ridgway
potteries Limited, Royal Doulton Tableware Limited, Royal
Doulton (UK) Limited, Ridgway Pottenes Limited, Royal
Doulton Tableware Limited.

Company number: 58387

Date of incorporation: 26/07/1898

Registered office: Hill House, 1 Little New Street, London, EC4A 3TR
Ordinary issued and called up share capital:

Authorised Ordinary shares of £1 each -  43m
Allotted, called up and fully paid - 33m

Shareholder(s): Royal Doulton Limited
Directors: Mrs E Blackmore

Mrs D ] Bates

Mr M Downie

Mr A Jones

Mr D Fyfe

Mr M Parks
Company Secretary: Mrs D ] Bates
Bankers: HSBC

Auditors: PricewaterhouseCoopers LLP
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ROYAL DOULTON OVERSEAS HOLDINGS LIMITED
(IN ADMINISTRATION)
Company name: Royal Doulton Overseas Holdings Limited
Previous names: Shore & Coggins Limited
Company number: 245254
Date of incorporation: 22/01/1930
Registered office: Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

Authorised Ordinary shares of £1 each - 23.0m

Allotted, called up and fully paid - 21.3m
Shareholder(s): Royai Doulton Limited
Directors: Mr M Wilcox (Resigned 5/1/2009)
Mrs D ] Bates (Resigned 3/2/2009)
Company Secretary: Mrs D ] Bates
Bankers: HSBC

Auditors: PricewaterhouseCoopers LLP
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STUART & SONS LIMITED
(IN ADMINISTRATION)
Company name: Stuart & Sons Limited
Previous names: n/a
Company number: 117548
Date of incorporation: 05/09/1911
Registered office: Hill House, 1 Little New Street, London, EC4A 3TR

Ordinary issued and called up share capital:

Authorised Ordinary shares of £1.00 each - 5,000,000
Issued 471,333

Shareholder(s): Waterford Wedgwood Plc - 471,332
Wilham John Bradley — 1
Directors: Anthony Jones
David Fyfe

Elizabeth Blakemore
Mark Downie
Colin McGookin (Resigned 19/12/08)
John Foley (Resigned 12/01/09)
Company Secretary: Sinead Gillen
Bankers: Barciays Bank

Auditors: PricewaterhouseCoopers LLP




Company name:
Previous names:

Company number:

Date of incorporation:

Registered office:
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STATUM LIMITED
(IN ADMINISTRATION)
Statum Limited
n/a
343652
22/08/1938

Hill House, 1 Little New Street, London, EC4A 3TR

ordinary issued and called up share capital:

Shareholder(s):

Directors:

Company Secretary:

Bankers:

Auditors:

Authorised Ordinary shares of £1 00 each - 500,000
Issued 50,000

Wedgwood Limited - 49,998

Moira Gavin /Wedgwood Limited - 1
James Harding/Wedgwood Limited - 1
James Harding

Moira Gavin

Ehzabeth Blakemore

Mark Downie

Barclays Bank
Ulster Bank

PricewaterhouseCoopers LLP
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Jostah Wedgwood & Sons (Exports) Limited (in Administration)

Recelpts & Payments Account to 4 January 2010

5 Jan 09 - 4 Jul 09

5 Jul 09-4 Jan 10 5Jul09- 4 Jan10

e naTonliE)l ootk Towl B) [ £ 5o < Tom(s)]

RECEIPTS
Intercompany Transfer 58 378 60 - 58 37860
Bank Interest Gross 4 45 - 446

58,383 06 - 58,383 06
Admmistrators’ Fees 50 364 00 - 50 364 00
Adrnistrators’ Expenses 400 00 - 40000
VAT Recesvable 7.614 60 (7 614 B0) -

58 378 60 (7 614 60) 50 764 00
Balances in Hand 446 1,614 60 7.619 08

58,383 06 - 58 38306
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Page 2 of 10
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Roval Doutton Overseas Limited (In Administration)
Receipts & Payments Account to 4 January 2010

5Jan 09 -4 Jul 09 5Jul 09 - 4 Jan 10 S Jan 09 - 4 Jan 10
et Towl {F)] [Erdae Total (€)Y [750 ¢ siTotal )]
RECEIPTS
Intercompany Transfer 10,560 45 - 10 560 45
Bank Interest Gross 058 023 081
10,561 03 023 10,561 26
PAYMENTS
Admiristrators’ Fees 878300 - 878300
Administrators’ Expenses 400 00 - 400 00
VAT Recewable 1377 45 (1377 45} -
10,560 45 {1377 45) 918300
Batances in Hand 0S8 1,377 68 1,378.28

10,561 03 023 10,561286
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