1. ACCOUNTS

for the 52 weeks ended 30th December 1978, The profit and loss sccount

Ko further dividend is recommended.

ACTIVITIES

EXPORTS

GLYNWED STERLS LIMITED

DIRECTORS' REPJRT

The directors nresent the audited accounts of the company
is get oubt on page 7.

Interim dividends amounting to £1,340,9%3 have bren paid.

The principal activities of the company are the manufacture of
hot rolled steel, carbon and alloys; hot rolled stzel strip; ocold
rolled flats and .cerip: bright drawn steel bars, rods and flats: hot
forginss and general presswork. The undertaking and net trading assets
of Yhe Stourbridgs Rolling Mills Ltd., Stourbridge Steel Strip Limited,
Poraleo Limited and Mercian Carages (Hagley) Limited were acquired with
effect from 1st January 1978 by an agreement dated 1st March 1978.

The gales valus of direct sxporis from the United Yingdem
during the period was £639,446 (1977 - £585,268).

FIXED ASSETS

The movements of fixed assetsy during the period are set out
in note 9 «n page 12.

DIRECIORS

The directors of the company at 30th December 1978, who held
office for the whole of the period, except vwhere indicated, were:-

¢. Davies (Chairmen) A. V. Fudge (Appointed 1.3.78)

I. Aspley ¢. J. B. Smith

Y. Dovney G. Smith

V. Garnexr J. R. Smith

J. A. Gordon J. A. Stalker

R. Groesswell B. G. Standish

D. Gripton J. G. Standish

M. A. Hagtilow R, G. Thatchex

P. D. Bolder B. Tunnadine

o G Lo L. F. Tale !
R. J. Miles M, J. S. VWilkinzon !
B. J. Patrick J. W. Villoughby (Aprointed 1.6.78)

K. B. Parsons retired on 25rd Februaxy 1973 and S. E. Bird
recigmed on 30th June 1978. J. K. Humphreys was appoinlbed a director
or 1t Janwoary 1979. -
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GLYNWED STEBLS LIMITED
DIRECTORS® REPORT
(Continued)
6. DIRECTORS' INTERESTS
According to the register kept under Section 29 of the
Companies Act 1967, the undermentioned directors who held office at
30th December 1978 have notified interests in the share capital and
other securities of Glynwed Limited as follows:-
Number of shares held at: 30th December 1978 18t Januaxy 1978

———

Ordinary shares of 25p

each, fully paid

J. A. Gordon 200 200
B, Gresswell 174 174
J« R. Smith 441 441
H, G. Standish 361,917 403,265
Js G. Btandish 201,080 419,007
R. G. Thatcher 880 880
M. J. 8. Wilkinson 61,550 112,500

Share ownership scheme

ordinary shavez of 2Hp
each, ip paid

R. Gresswell NIL 3, 500

The interests of G. Davies, V. Garnor and M. A, Hastilow, vho
are also parent company directors, are showvn in the directors' report
of Glyrwed Limited.
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GLYNWED STEELS LIMITED

DIRECTORS' REPORT
(Continued)

7. AUDITORS

A resolution to reappoint the auditors,
will be proposed at the anmual general neeting.

Coopers & Lybxrand,

BY ORDER OF THE BOARD,

7 Eg! .
P " -‘: 'é{’,;r - {tf‘(:—ﬂ'é’*&‘\»-
A (7 4 7
“  Secretary
Birmingham,
West Midlands.
11 APR 1979




w
A

GLYNWED STEELS LIMIIED

REPORT OF THE AUDITORS TC THE MEMBERS

In our opinion the accounts set out on pages 5 to 13 give
a true and fair view of the state of the company's affairs at 30th
December 1978 and of its profit and source and application of funds
for the period ended on that date, according to *the historical cost
convention, and comply with the Companies Acts 1948 and 1967.

L wa«[w A/f:wf i;-*f"ﬁ){

Chaxtered Accountants.

Birmingham,

11 APR Yo7
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GLOVED STERLS LIMITE

SOURCE AND APPLICATION CF FUNDS STA A
FOR THE %2 WREKS ENDED 30TH DECEMBER 1978

SOURCE 0F FUNDS

Profit before taxation
Extraordinary item before taxation

Adjustments for items not involving the
. movement of funds:

Depreciation
Trancfer from deferred credit account

TPotal generated from operations

Funds from other sources:
Disposal of fixed aasets

APPLICATTON OF FUNDS

Dividends paid

Purchase of fixed assets

Tax pald

Group relief

Peferred iaxation transferred

Tranafer of trading assets from fellow subsidiaxry

(sec page 6)
Tnerease in net current assets

INCREASE IN VAT CURRINT ASSETS

W Adm—

Movements reducing funds:
Decrease/(Increane) in oxternal creditors

Movemonts increasing funds:
Tnereoase in group creditors
Decacaso/(increase) in sbocks and worl in
PLOLLEDs
Decrease in cxlornol debtors
Docxuoso/(increase) in growp debiors

Net r@duction/(increaae) in fonds
Reduction in amount due to Wlynved Limited
Tnerease in ligquid assets

Tnercose in net cuzrent ascets

Andit repoxrt -~ page A

12178 1971
£ £
2,955,051 2,848,895
(35,000) -
2,920,051 2,848,895
434,214 298,405
(14,613) (13,833)
3,339,652 3,133,467
71,662 1,236,697
£%,411,314  £4,370,164
1,340,933 1,353, 381
844,773 1,027,763
61,541 59,145
- 45: 903
- 11¢,392
20,235 -
1,143,532 1,773,079
£3,411,314  £4,370,164
1,371,374 (1,575,962)
17,781 96,435
279,731 (708,759)
798,866 60,644
129,648 (479,719)
1,226,026 (1,0%1,399)
145,348 (544,567%)
531,431 2,029,159
466,753 288,483
21,143,532 £1,773%,079
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CIYNWED STEELS LIVITED

SOURCE AND APPLICATION OF FUNDS STATEMENT
TOR THE 52 WEEKS ENDED 30TH DECHMBEER. 1978

( Continued)

Net assets acquired

Stocks

Externa; .ebtors
Group debtors
Tixed assets

Cash and bank
External creditoxrs
Group creditors
Deferred taxation
Qurrent taxation

Audit report - page 4.

1,252,425
1,341,303
5,576
344,029
(42,595%
(564,072
(1,528,328
5377,546
410,557

£20,235

f— s oaer e ]
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GLYNWED STEELS LIMITED

PROFIN AND LOSS ACCOURT FOR THE 52 WEEKS
ENDED 30TH DECEMBER 1978

Hotes 1978
£
TURNOVER 2
Home 41,084,324
Export 638,446
£41,722,770
PRADING PROFIT BEFORE TAXATION 3 2,955,051
TAXATION 5 1,597, 318
PROFIT ATTER TAXATION 1,357,733
EXTRAORDINARY ITEM 6 16,800
PROFIT AFTER BXTRAORDINARY ITEM 1,340,933
INTERTM DIVIDENDS PAID 1,340,933
PROFIT RETAINED £

Audit report - page 4.

Woteo on accounts - pagos Y

—— i ————
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to 13.

KX

%4,270,081

585,268

£34,855, 349

£

2,848,895
1,495,514
1,353, 381

———————————— it

1,353, 381
1,353, 381

A—————————————
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LLERWED DL LG

LA

BALAICL SHEBY ~ Z0TH

DEOEMBER 1978

Notes

ASSETE FMPLOYED
CUERENT ASSETS

Stocks and work in progress T
Debtors and prepayments
Bapk and cash balances 8

CURRENT LIABILITIES

Creditors and accrued charges
Corporation tax

NET CURRENT ASSETS
FIXED ASSEILS 9

Deduct
AMOUNTS DUBE T0 GROUP COMPANIES

Glynwed Limited
Other companies

Less
AMOUNTS DUE FROM GROUP COMPANIES

FINANCED DY
CAPITAL th
RESERVE 12

TOTAL CAFITAL AND RESERVE
DEFERRED TAXATION 13

198
£ g

7,577,320
7,433,714
1,805,606
16,816,640
6,483,269
2,782,917
9,266,186

71550, 454

2,933,702

10, 484, 156
2,608,149
5,217,035
7,825,184
830,650

6,994, 534

£3,489,622

120, 000

62,985

182,985

3,306,657

; Diractors

£7,489,0622

W et "l Y o S
n—— e

Aadit voport - puse 4.

Wotes cn ooeounds - pogen 9 to 17,

1971
2 £

6,504,626
6,851,277
1,958%, 448
14,877, 351
7,290,571
16,000
8,200,571

6,676 T<0

2,2%6,16%

8,912,543
3,139,580
3,670,926
6,810,506
$54,722

5,855,784

£3,057,159

120,000

62,985

182,985

2,874,714

g

£3,057, 159

A — A A—
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GLYNWED STEELS LIMITED

NOTES ON THE ACCOUNTS

1. ACCOUNTING POLICIES

The following statements outline the main accounting policies of
the company:

Basis of accounting

The historical cost convention has been used for the preparation
of the accounts with assets generally carried in the balance sheet at ox
below the cost incurred at their date of acquisition.

Research and development

Research and development expenditure is written off in the year in
vhich it is incurred.

Extraordinary items and prior year adjustnents

Material profits and losses which derive from transactions outside
the ordinary course of business and which are not expected to recur frequently
or regularly are trealted as extraocdinary. Material adjustments arising from
chenges in accounting policy ox the correction of fundamental errors of prior
years are treated as prior year adjustments.

8tocks and work in progress

Stocks and work in progress have been valuved at the lower of cost
and net realisable value.

Cost in the casce of products manufactured by the company consists
»f direct material and labour costs and all other expenditure which has been
{ncurted in the normal eourse of business in brinsing thess producis to their
prosent Llocation and aondition.

Tepreciation

Deprociation in respect of plant, equipment and vehicles is
caloulated uging the straight line mcthod on the sross value of fix.d assota,
withowt any deduction fox sovorament grankg, dac allowance boing mede fox
milti~ghift working over a poriod of {rom 4 yeers to 10 years.

Govermment grants

Government granta in reopeet of cupital expenditure are daken to
doferred credit accomnt which in dnducted from the net book value of Lixed
asacts. A proporbion is crodited smaally o the company'o profit md 1rse
account by roference to the averaf 1ife of the rcleovant fixed asseto.

Mdlt rvepoxt -~ pase 4.
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GLYNWED STEELS LIMITEHD

NOTES ON 1HE ACCOUNTS
(Continued)

1. ACCQUNTING POLICIES (CONTINUED)

Deferred taxation

This is caleculated on the liability method applying the following
principles:

Daxation at current rates on:

(i) The difference betueen the written down value for taxation
purposes and the equivalent net book values of fixed assets.

(ii) fTransactions included in the accounts but not allowable for
taxation purposes until gubsequent financial periods.

(iii) Stock appreciation relief up %o the balance sheet date.

2, TURNOVER

Turnover represents sales of goods at invoice value excluding
value added tax.

3. TRADING PROFIT BEFORE TAXATION

1978 1911
£ £
This is stated after charging:
Depreciation (note 9 on page 12) 434,214 298,405
Leps: Transfer from deferred credit account 14,613 13,833
419,601 284,572
Hire of plant, uguipment and vehicles 55,210 49,420
Fmolun. ..s0 of directors (note 4 on page 1)
For management 261,93 117,692
Compengation for locs of office and
ex gratio poyment 75385 -
269, 522 117,692
Mditors! rommeration 20,563 8,500

mr— s

Audit »onont -~ pago 4.



GLYNWED STEELS LIMI' 7D

NOTES ON ZHE ACCOUNTS
(Continued)

4. DIREGTCRS' ZMOLUMENTS

A
i

Particulars of directors! emoluments excluding pension contributions

ares

Chajirman's emoluments
Emoluments of highest paid director

Enoluments of other directors
with'n the following ranges

Nil to £2,500
£2, 501 to £5,000
£5,001 to £7,500
£7,501 +to £10,000

£10,001 to £12,500
£12,501 to £15,000

5. TAXATION

On ‘the profit of the period:
United Kingdom corporation tax at
52%
fransfer to deferred taxation

- Previous period adjustments:
Corporation tax
Deferred taxation

6. FXTRAQORDINARY ITEM

Clopure of Chessington depot
Less taxation relief applicable

7, STOCKS AND WORK IN PROGRTHS

Congumablea oboros
Raw materials
Vork in preruocs
Tinished geods

1978
£

2,496
19, 500

Tumber

3
2

)
10
2
2

1978
£

1,505,200
84,900

1,590,100

37,201
(29,983)

1,597,318

t— A ————
T g drerve—

1978
£

35,000
18,200

16,800

1978

&
215,007
4,648,824
315,388
2,395,101
T2 57123520

e ——————

1977
£

2,000
17,004

NunmbeX

{ =]

971
£

910,000
602,639

i e —

1,512,639

(42,087)
24,962

1,495,514

l

271
3

a9t
&
194,922
3,714,169
820,260
2,175,255

6,004,626

iy —
e ——.
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GLINWED STHELS LIMITED

NOTES ON THE ACCOUNTS
{Continued)

8. BANK BALANCE

The company together with certain other group companies has given
the bank authority at any time to transfer any sum standing to the sredit of
the company against or towards gatisfaction of the liability *o the bank ox
those group companies. At 30th December 1978 the company was contingenvly
1iable under this arrangement in respect of the whole of its balance at the
bank of £1,728,073.

9. FIXED ASSEDS

Plant, equipment
and vehicles
£

Cost at 31st December 1977 4,391,815
Group btransfers 1,051,501
Additions at cost 844,773
Disposals (221.515)
Gost at 30th December 1978 6,066,574

————

Accumilated depreciation

At 31st December 1977 2,134,632
Group transfers 705,679
Provision for the period 434,214
Disposals (154,0%3)
At 30th Decembexr 1978 3,120,492
Book value at 30th Decembor 1978 2,946,082
Doducht: Deferred credit account 12,380
Vot book value at 31t December 1977 2,9%%,702
Book value at 31st December 1977 2,257,183
Todunt: Deferred credit account 21,020
Wel boolr value at %1st Deccmbex 1977 2,236,16%
10. GAPTTAL RXPIHDITURE
198 A9
£ EA
Anthorirzed by the board but not contzucted
for 24,000 4%, 300
Contractod for bwi not provided in the
accountn 104, 499 10,969




GLYRWED STEPLS LIMITED

NGUES ON THE ACCOUHTE
(Continued)

19, CAPITAL

Lathorised, issved and fully paid
ghares of £1 each

12. RESERVE

Not available for digtribution

1%, DEFERRED TAXATION

Diming diffeiences
Stock appreciation relief

Roll ovexr relief

f

The movement on deferred taxatbion is:

Opening balance
Group transfers
fransfer from corporation tax
Profit snd loss account:
Current year
Proviouvs year

(loging balance

14. GUARANTED

1978
£

1,869,392
1,432,859
4,386

——— bt ——

3,306,637

et i s
[—~————

1978
£

2,874,174
577,546

84,900

(29,983)

—————————

£3,306,637

ek et A
e e

1971
3

120,000

1
e imm———r

971
£

62,985

s ———
==’

#

977,
3

1,051,602
1,822,572

i ——y ——r———

2,874,174

£2,874,174

The company hag jointly and geverally with othexr group companies

puarentecd the 7156 Debonture Stock 1989/94 issued by the par
Thip guarantes has been secux

amounting to £3,086, 8396.

ed by a £

gnt company
irst floating

chexge on its wacstaking proporty and ausels both present and future

including any wncalled capital.

15. UIIMALE NOTDING COMPATIY

The corpruy's wlkimate holding compuny is Glynwed Linited, a

company i neorpovated in Great Britain,

Aundit roport - pase 4.



