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ELDRIDGE, POPE & CO., LIMITED
DIRECTORS' REPORT
Period ended 2 October 2010

The Dwrectors submit their report and the audited financial statements of the Company for the 52 weeks ended
2 October 2010 (2009 52 weeks ended 3 QOctober 2009)

The registration number of Company 1s 00052308

Principal activities and business review
The principal achivity of the Company 1s the receipt/payment of mterest under an intra group funding agreement

Future developments
No changes are anticipated in the nature of the business in the foreseeable future

Results and dividends
The profit for the period, after taxation, amounted to £3,188,000 (2009 loss of £1,012,000) The Directors have
not recommended a dividend (2009 £nil)

Principal nsks and uncertainties

The principal nsks and uncertainties of the Company are integrated with the prnncipal nsks of the Marston's Group
and are not managed separately Accordingly, the principat nsks and uncertainties of the Group which include
those of the Company are discussed within the Business Review of the Marston's PLC Annual Report which does
not form part of this report

Further, the key petrformance indicators (KPIs), and financial nsk management of the Company are integrated
with that of the Marston's Group and are not assessed separately An analysis of the KPIs of the Group, which
include those of the Company, together with the Group’s financial nsk exposure, and the management objectives
and pohcies thereon, I1s presented within the Business Review of the Marston's PLC Annual_ Report

Directors
The Directors who served the Company during the penod and up to the date of this report were as follows

A Andrea
B Thomas
R Findlay
E Hancock
| Jackson
J Langford

| Jackson was appointed as a Director on 10 June 2010

J Langford resigned as a Director on 31 May 2010




ELDRIDGE, POPE & CO., LIMITED
DIRECTORS' REPORT (continued)
Period ended 2 October 2010

Directors' responstbihties
The Directors are responsible for prepanng the Directors' Report and the financial statements in accordance with
apphcable law and reguiations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements m accordance with United Kingdom Generally
Accepted Accountng Practice (United Kingdem Accounting Standards and applicable law) Under company law
the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affarrs of the Company and of the profit or loss of the Company for that penod In prepanng
these financial statements, the Directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reascnable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disctosed and explained in the financial statements,

prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
Company's transachions and disclose with reasonable accuracy at any time the financial posiion of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

Independent auditors and disclosure of information to auditors
In the case of each of the persons who are Directors at the tme when the report 1s approved, the following
apples

a) so far as the Director is aware, there s no relevant audit information of which the Company’s auditors are
unaware, and

b) he has taken all the steps that he ought to have taken as a Director in order to make himself aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information

Signed by order of the Directors

Mo

Anne-Mare Brennan
Company Secretary

Approved by the Directors on 2 December 2010




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELDRIDGE, POPE
& CO,, LIMITED

We have audited the financial statements of Eldndge, Pope & Co , Limited for the period ended 2 October 2010
which compnse the profit and loss account, balance sheet and the related notes The financral reporting
framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and Auditors

As explaned more fully in the Directors’ Responsibiibies Statement the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibility
1s to audit the financial statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opimions, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
18 shown or into whose hands it may come save where expressly agreed by our prior consent In wnting

Scope of the audit of the financial statements

An audtt involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reascnable assurance that the financia! statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the Company’s
circumstances and have been consistently apphed and adequately disclosed, the reasonableness of significant
accounting estimates made by the Directors, and the overall presentation of the financial statements

Opinion on financial statemants
In our opinion the financial statements

give a true and fair view of the state of the Company's affairs as at 2 Cctober 2010 and of its profit for the

penod then ended, - -

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Prachce,
and

have been prepared in accordance with the requirements of the Companies Act 2006

Opinlon on other matters prescnbed by the Companies Act 2006
in our ¢pinion the information given in the Directors' Repoert for the financial penod for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, In our opiNion
adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of Directors’ remuneration specified by taw are not made, or
we have not received all the information and explanations we require for our audit

Keith Harnngton (Senior Statutory Auditor)
For and on behalf of PncewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Birmmgham

2 December 2010




ELDRIDGE, POPE & CO., LIMITED
PROFIT AND LOSS ACCOUNT
Period ended 2 October 2010

2010 2009

Note £000 £000

Exceptional income 3 836 -
Waiver of intra group debt 4 - 1,149
836 1,149

Interest receivable 5 6,573 1,534
Amounts wriiten off investments 6 - (526}
Interest payable 7 {2,981) (3,806)
Profit/(loss) on ordinary activities before taxation 4,428 (1,649)
Tax on profit/(loss) on ordinary activities 8 (1,240) 637
Profit/(loss) for the period 16 3,188 (1,012}

—_— ===

All of the activities of the Company are classed as continumg

There 1s no difference between the result shown above and the result for the period stated on an unmodified
tustoncal cost basis

The Company has ne recognised gains or losses other than the results for the penod as set out above

The notes on pages 6 to 10 form part of these financial statements.
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ELDRIDGE, POPE & CO., LIMITED
BALANCE SHEET
As at 2 October 2010

Note
Fixed assets
Investments 9
Current assets
Debtors 10
Creditors. amounts falling due within one year 1
Net current assets
Net assets
Capital and reserves
Called-up share capital 13
Share premium account 14
Other reserves 15
Profit and loss account 16
Total shareholders' funds 17

2010
£000

7,535

212,460

(97,143)
115,317

122,852

2009
£000

7,535

205,692

(93,563)
112,129

119,664

12,373
133
1,380
105,778

119,664

These financial statements on pages 4 to 10 were approved by the Directors and authonsed for 1ssue on 2

December 2010, and are signed on their behalf by

Andrew Andrea
Director

2 December 2010

The notes on pages 6 to 10 form part of these financial statements.
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ELDRIDGE, POPE & CO., LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Period ended 2 October 2010

1

Accounting policies
{a) Basis of accounting

These financial statements are prepared on the going concern basis, under the histoncal cost convention as
modified by the revaluation of properties, and in accordance with the Compamies Act 2006 and applicable
accounting standards

Accounting policies applied are consistent with the prior penod
{b) Consolidation

Tha Company was, at the end of the penod, a wholly-owned subsidiary of another company incorporated in
the EEA and in accordance with Section 400 of the Companies Act 20086, 1s not required to produce, and
has not published, consolidated accounts

{c) Cash flow statement and related party disclosures

The Company is a wholly-owned subsidiary of Marston's PLC and s included in the consolidated financial
statements of that company, which are publicly availlable Consequently, Eldndge, Pope & Co , Limited has
taken advantage of the exemption from prepanng a cash flow statement under the terms of FRS 1 (revised
1996) The Company is also exempt under the terms of FRS 8 from disclosing related party transachons
with entities that are part of the Marston's PLC Group

{(d) Investments in subsidiaries

Investments in subsidianes are stated at cost, less any provision for permanent dimmution in value
{e) Current and deferred tax

Current tax 15 calculated on the basis of the laws enacted or substantively enacted at the balance sheet
date and ts measured at the amount expected to be paid to or recovered from the tax authonties

Deferred tax is recognised in respect of all timing differences that have onginated but net reversed by the
balance sheet date which give nse to an obligation to pay more or less tax in the future Timing differences
are differences between the Company's taxable profits and profits as stated in the accounts Deferred tax
assets and habilities are not discounted and assets are only recogmsed where recoverability 1s probable

()  Group undertakings

On 23 December 2008 the Company entered into an intra group funding agreement with certain other
members of the Marston's Group The agreement stipulates that all amounts outstanding on any
intercompany loan account between these companies are interest beanng at a prescnbed rate

No interest 1s payable on any amounts owed by/to Group companies who are not party to the intra group
funding agreement

All amounts owed by/to Group undertakings are unsecured and repayable on demand

Employees and auditors' remuneration

The average monthly number of people employed by the Company dunng the penod excluding Directors
was ni} (2009 nil) The Directors received no remuneration in respect of therr services to the Company
(2009 £ml}

Auditors’ remuneration 1s bome by the ultimate parent company, Marston's PFLC The Company incurred no
non-audit fees dunng the period (2009 £nil)




ELDRIDGE, POPE & CO., LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 2 October 2010

3 Exceptional income

2010 2009
£000 £000
VAT refund (836)

Duning the penod a refund of £836,000 was recerved from HM Revenue & Customs, in relation to VAT on
gaming machine income eared by the Company when it carned on the trade of a pub operator It followed
Tnbunal/Court of Appeal hearngs involving The Rank Group Plc Points raised dunng the Rank case have
been referred to the European Court of Justice and are due to be heard in 2011 HM Revenue & Customs
have ssued protective assessments to recover the repayment in the event they are successful with ther
appeal The Company has appealed these protective assessments, but if HM Revenue & Customs are
successful upon appeal, the Company would be required to repay the £836,000 plus interest A gain of

£836,000 has been recogmsed as exceptional income n the profit and loss account, and the refund has
been recorded as a contingent hability in note 12

4 Waiver of intra group debt

2010 2009
£000 £000
Waiver of intra group debt 1,149

During the prior penod a number of intra group debts between the Compar;y and other members of the
Marston's Group were waived

5. Interest receivable
2010 2009
£000 £000
Interest receivable from Group undertakings 6,573 1,534
6 Amounts writton off Investments
2010 2009
£000 £000
Amount wnitten off investments - 526

Dunng the prior penod apphcations were made to dissolve a number of the Company's dorimant subsidiaries
pursuant to the provisions of section 652a of the Companies Act 1985

Interest payable

2010 2009

£000 £000

Interest payable to Group undertakings 2,981 3,339
Other loan interest payable - 467
2,981 3,806




ELDRIDGE, POPE & CO., LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 2 October 2010

8 Taxation on ordinary activities

(a} Analysis of charge in the penod

2010 2009
£000 £000

Current tax
UK corporation tax based on the results for the pernod 1,240 (637)
Total current tax 1,240 (637)

(b) Factors affecting current tax charge

The tax assessed on the profit/{loss) on ordinary activites for the period 1s the same as (2009 lower than)
the standard rate of corporation tax of 28% (2009 28%)

2010 2009

£000 £000
Profit/{loss) on ordinary activities before taxation 4,428 (1.649)
Profit/{loss) on ordinary activities multiphed by the corporation tax rate 1,240 (462)
Effect of
Waver of intra group debt - (322)
Amounts written off investments - 147
Total current tax (note 8(a)) 1,240 (637)

There was no deferred tax balance either recognised or unrecognised at the current or pnor penod end
(c) Factors that may affect future tax charges
The June 2010 Emergency Budget Statement announced a reduction in the main rate of corporation tax

from 28% to 24% phased in over 4 years at 1% per annum from Apnl 2011 The change from 28% to 27%
with effect from 1 Apni 2011 was enacted in the Finance Act 2010 in July 2010

9 Investments
Subsidiary
undertakings
£000

Cost
At 4 October 2009 10,821
Disposals (3,286)
At 2 Qctober 2010 7,835
Amounts written off
At 4 October 2009 3,286
On disposals (3,286)
At 2 October 2010
Net book value
At 2 October 2010 7,535
At 3 October 2009 7,535

|




ELDRIDGE, POPE & CO., LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Period ended 2 QOctober 2010

9

10

11

12

Investments (continued)

During the pror penod applications were made to dissolve a number of the Company's dormant subsidiaries
pursuant to the provisions of section 652a of the Companies Act 1985 At 2 October 2010 these companies
had all been dissolved

At 2 October 2010 the Company had one principal non-trading subsidiary, incorporated in Guernsey, being
Channel Wines and Spinits Limited The Company owns 100% of the ordinary £1 shares of Channel Wines
and Spints Limited

Debtors
2010 2009
£000 £000
Amounts owed by Group undertakings 204,572 203,736
Interest owed by Group undertakings 7,888 1,319
Corporation tax - 637
212,460 205,692
Creditors amounts falling due within one year
2010 2009
£000 £000
Interest owed to Group undertakings 6,283 3,306
Amounts owed to Group undertakings 89,620 90,257
Corporation tax 1,240 -

97,143 93,563

Amounts owed to Group undertakings are unsecured and are repayable on demand
Contingencies

Duning the penod a refund of £836,000 was received from HM Revenue & Customs, in relation to VAT on
gaming machine income eamed by the Company when it camed on the trade of a pub operator It followed
Tribunal/Court of Appeal heanngs involving The Rank Group Plc Points rarsed dunng the Rank case have
been referred to the European Court of Justice and are due to be heard 1n 2011 HM Revenue & Customs
have 1ssued protective assessments to recover the repayment in the event they are successful with their
appeal The Group has appealed these protective assessments, but if HM Revenue & Customs are
successful upon appeal, the Group would be required to repay the £836,000 plus interest The likehhood of
such a repayment betng required 1s not considered probable A gain of £836,000 has been recogrised as
excepltional iIncome in the profit and loss account in note 3




ELDRIDGE, POPE & CO., LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Period ended 2 October 2010

13 Share capital

Allotted, called up and fully paid

2010 2009
Number £000 Number
Ordinary shares of £0 50 each 24,746,058 12,373 24,746,058
14  Share premium account
There was no movement on the share premium account duning the financial penod
15 Other reserves
2010
£000
Other reserves 1,380
16 Profit and loss account
2010
£000
Batance brought forward 105,778
Profit/(loss) for the penod 3,188
Balance carned forward 108,966
17. Reconcihation of movements in shareholders’ funds
2010
£000
Profit/(loss) for the penod 3,188
Opening shareholders' funds 119,664
Closing shareholders' funds 122,852

18  Ultimate parent company

The immediate parent undertaking 1s EP Investments 2004 Limited

£000

12,373

2009
£000

1,380

2009
£000

106,790
(1,012)

105,778

2009
£000

(1.012)
120,676

119,664

The ulhmate parent undertaking and controlling party 1s Marston's PLC, which 1s the parent underiaking of
the smallest and largest group to consolidate the financial statements of Eldndge, Pope & Co, Limited
Copies of the Group financial statements can be obtained from the Company Secretary, Marston's House,

Brewery Road, Wolverhampton, Wv1 4JT
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