EEEEEEEEEEEEEEEEEEEEEEEEE

eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee

eeeeeeeeeeeeeeeeeeeeeeee

CCCCCCCCCCCCC




ELDRIDGE, POPE & CO , LIMITED
ANNUAL REPORT

Period ended 30 September 2007

Contents

Directors’ report

Independent auditors’ report

Profit and loss account

Statement of total recognised gains and losses
Note of histoncat cost profits and losses
Balance sheet

Notes to the financral statements




ELDRIDGE, POPE & CO., LIMITED

DIRECTORS’ REPORT

The Directors submit their report and the audited financial statements of the Company for the 52 weeks ended 29 September 2007
(2006 52 weeks ended 30 September 2006)

Principal activity
The principal activity of the Company continues to be the ownership and management of public house premises
Review of business

On 25 January 2007 the Company’s ultimate parent company, Nouveaustar Limited, was acquired by Marston’s Acquisitions Limited, a
subsidiary of Marston's PLC

The Company made a loss after taxation of £26,101,000 (2006 profit of £6,560,000)

Performance

The Directors of the Marston’s PLC Group manage the Group's operations on a divisional, rather than statutory entity basis The
development, performance and position of the Group which includes the Company are discussed within the Business Review of the
Group Annual Report which does not form part of this report

Principal risks and uncertainties

The principal nsks and uncertainties of the Company are integrated with the pnncipal nsks of the Marston's PLC Group and are not
managed separately Accordingly, the prnincipal nsks and uncertainties of the Group which include those of the Company are
discussed within the Business Review of the Group Annual Report which does not form part of this report

Future developments

No changes are anhcipated in the nature of the business i the foreseeable future

Dwvidends

The Directors do not recommend the payment of a dividend (2006 £nil)

Directors

The Directors who held office dunng the penod, and up to the date of this report, were as follows

J W Clark (resigned 25 January 2007}
P J Beadle (resigned 25 January 2007}
TR Bird (resigned 25 January 2007)
G Grant (resigned 25 January 2007}
P F W Large (resigned 25 January 2007}
C J Mitchell (resigned 25 January 2007}
D Andrew (appointed 25 January 2007)
R Findlay (appotnted 25 January 2007)
P Inglett (appointed 25 January 2007)
S J Olwver (appointed 25 January 2007)
A Darby {appointed 25 January 2007}




ELDRIDGE, POPE & CO., LIMITED

DIRECTORS' REPORT (CONTINUED)

Statement of Directors’ responsibilities in respect of the Annual Report and the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) The financial statements are required by law to give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that penod

In prepanng those financial statements, the Directors are required to

¢ Select suitable accounting policies and then apply them cons:stently,

» Make judgments and estimates that are reasonable and prudent,

s  State whether applicable UK accounting standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements,

« Prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the Company will
continue In business, In which case there should be supporting assumptons or qualfications as necessary

The Directors confirm that they have complied with the ahove requirements 1n preparing the financial statements

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the Compamies Act 1985 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties

Auditors and disclosure of information to auditors

So far as the Directors are aware, there 1s no relevant audit information of which PricewaterhouseCoopers LLP (“PwC") are unaware,
and the Directors have taken all the steps that they ought to have taken as Directors in order to make themselves aware of any
relevant audit information and to establish that PwC are aware of that information

Deloitte & Touche LLP resigned on 25 January 2007 upon the safe of the Company to Marston's PLC PwC were appointed as auditors
by the new Directors on 25 January 2007 PwC has indicated its willingness to continue in office and a resolution proposing its

reappointment wili be put to the Annual General Meeting

Approved by the Beard on 3 December 2007 and signed on its behalf by

Mo

Anne-Mane Brennan Company secretary
3 December 2007




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ELDRIDGE, POPE & CO, LIMITED

We have audited the financial statements of Eldndge, Pope & Co , Limted for the penod ended 29 September 2007 which compnse
the profit and loss account, the statement of total recognised gains and losses, the note of histoncal cost profits and losses, the
balance sheet and the related notes These financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of Directors and Auditors

The Directors’ responsibiibies for prepanng the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and International
Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for and only for the Company's
members as a body in accordance with section 235 of the Comparnies Act 1985 and for no other purpose We do not, in giving this
opinion, accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands
it may come save where expressly agreed by our prior consent in writing

We report to you our opimien as to whether the financial statements give a true and fair view and are properly prepared in accordance
with the Companies Act 1985 We also report to you whether in our opinion the information given in the Directors’ Report i1s consistent
with the financial statements

In addition we report to you If, in our opinien, the Company has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or iIf infformation specified by law regarding Directors’ remuneration and other
transachons 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent misstatements within it

Basis of Audit Opinion

We conducted our audit in accordance with international Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practices
Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements
It also includes an assessment of the signdicant estimates and judgments made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the Company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenat misstatement,
whether caused by fraud or other irregulanty or error  In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financiai statements

Opimion
In our opimon

« The financial statements give a true and fair view, 1in accordance with United Kingdem Generally Accepted Accounting
Practice, of the state of the Company’s affairs as at 29 September 2007 and of its loss for the pencd then ended,

= The financial statements have been properly prepared in accordance with the Companies Act 1985, and

e The information given in the Directors’ report 1s consistent with the financial statements

PncewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Birmingham

3 December 2007




ELDRIDGE, POPE & CO, LIMITED

PROFIT AND LOSS ACCOUNT
For the period ended 29 September 2007

2007 2006
Notes £000 £000
Turnover 66,780 64,926
Trading expenses
Before exceptional costs 2 (62,821} (59,888)
Exceptional costs 2 (25,855) -
Total trading expenses (88,676} (59,888)
Operating {loss)/profit {21,896) 5,038
Profit on disposal of fixed assets 325 3,315
Interest recewvable 5 56 93
Interest payable and similar charges
Before exceptional charges 6 (1,548) (1,610)
Exceplional charges 6 (4,383) -
Total interest payable and similar charges (5,931) (1,610)
{Loss)/profit on ordinary activities before taxation (27,446) 6,836
Taxation credit/{(charge) on (loss)/profit on ordinary activities 7 1,345 (276)
{Loss)/profit for the penod 18 {26,101) 6,560

All results relate to continuing operations




ELCDRIDGE, POPE & CO, LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
For the perod ended 29 September 2007

{Loss)/profit on ordinary activities after taxation
Actuanal (loss)/profit recognised for the pension scheme
Movement on deferred tax relating to pension hability
Total recognised (losses)/gains relating to the pernod

NOTE OF HISTORICAL COST PROFITS AND LOSSES
For the period ended 29 September 2007

(Loss)/profit on ordinary activites before taxation

Realisation of property revaluation gains recorded in previous penods

Difference between histoncal cost depreciation charge and the actual depreciation charge in
the year

Histonical cost profit on ordinary activiies before taxation

Histoncal cost profit for the penod retained after taxation

2007 2006
£°000 £'000
(26,107 6.560
(3,797) 891
1,063 (267)
(28,835) 7,184
2007 2006
£°000 £'000
(27,446) 6,336
790 418
- 520
(26,656) 7.774
(25,311) 7,498




ELDRIDGE, POPE & CO, LIMITED

BALANCE SHEET
At 29 September 2007

2007 2006
Notes £'000 £000
Fixed assets
Tangible assets 8 125,422 100,059
Investments 9 8,061 8,061
133,483 108,120
Current assets
Stocks 10 1,016 1,323
Assets held for sale 11 4,122 -
Debtors 12 3,116 3,141
Cash at bank and in hand 198 996
8,452 5,460
Creditors (amounts falling due withun one year) 13 {355) (8,287)
Net current assets/(habilities) 8,097 (2,827)
Total assets less current habilities 141,580 105,293
Creditors {(amounts falling due after more than one year) 14 (64,835) (43,106)
Provisions for habilities and charges 15 {8,417) (2,570}
Net assets before pension habilities 68,328 59,617
Pension liabilities 20 - (9,480}
Net assets 68,328 50,137
Capital and reserves
Called up share capital 17 12,373 12,373
Share premium account 18 133 133
Revaluation reserve 18 66,093 19,857
Other reserves . 18 1,380 1,380
Profit and loss account 18 {11,651) 16,394
Total shareholders’ funds 19 68,328 50,137

The financial statements on pages 5 to 19 were approved by the Board on 3 December 2007 and were signed on its behalf by

Mgt

Paul Inglett
Director
3 December 2007




ELDRIDGE, POPE & CO, LIMITED

NOTES

1 Accounting Policies

{a) Basis of accounting

These financial statements are prepared on the going concern basis, under the histoncal cost convention as modified by the
revaluation of properties, and in accordance with the Companies Act 1985 and applicable accounting standards

Accounting polices applied are consistent with the pnor penod

The financial statements contain information about Eldndge, Pope & Co , Limited as an individual company and do not contain
consohdated financial information as the parent of 2 group The Company 1s exempt under section 228 of the Companies Act 1985
from the requirement to prepare consoltdated financtal statements as it and its subsidiary undertakings are included by full
consolidation in the consolidated financial statements of its ulimate parent, Marston’s PLC, a company reg:stered in England and
Wales

(b} Cash flow statement and related party disclosures

The Company i1s a wholly-owned subsidiary of Marston’s PLC and 1s included in the consolidated financial statements of Marston's
PLC, which are publicly available Consequently, the Company has taken advantage of the exemption from preparng a cash flow
statement under the terms of FRS 1 The Company 1s also exempt under the terms of FRS 8 from disclosing related party transactions
with entities that are part of the Marston’s PLC Group, from the acquisition date of 25 January 2007 There were no transactions pnor
to that date

(c) Turnover

Turnover represents the value of goods and services supplied to customers, and rents receivable from licensed properies Rental
income 15 recogrused in respect of the penod to which it relates  Turnover 1s recorded net of discounts and VAT and anses solely
within the United Kingdom

(d) Tangible fixed assets

Freehold and leasehold properties are stated at valuation or at cost Plant, machinery, fixtures and fittings are stated at cost

Freehold buildings are depreciated to residual value on a straight line basis over 50 years Leasehold properties are depreciated over
the lower of the lease penod and 50 years Other tangible assets are depreciated cn a straight-line basis to residual value over penods
ranging from 3 to 15 years, bemng their anticipated usefut lives

Properties are revalued by independent qualified valuers at least once in each five year penod, on an existing use basis Whena
valuation 1s below current carrying value, the asset concemed 1s reviewed for impairment Impairment losses are charged to the
revaluation reserve to the extent that a previous gain has been recorded, and thereafter to the profit and loss account  Surpluses on
revaluation are recognised in the revaluation reserve, except where they reverse previously charged impairment losses, in which case
they are recorded in the profit and loss account

{e) Fixed asset disposals

Profit/loss on fixed asset disposals i1s net sale proceeds less carrying value of the assets

(f) Investments

Investments in subsidiaries are stated at cost, less any prowision for permanent diminution in value

(g) Stocks

Stocks are stated at the lower of cost and net realisable value Cost includes direct matenals and a proportion of attnbutable
overheads




ELDRIDGE, POPE & CO, LIMITED

NOTES

(h) Deferred taxation

Deferred tax 1s recognised in respect of all bming differences that have onginated but not reversed by the balance sheet date which

give nse to an obfigation to pay more or less tax in the future Timing differences are differences between the Company's taxable profits |
and profits as stated in the accounts Deferred tax assets and liabilities are not discounted and assets are only recognised where i
recoverability 1s probable

() Leases

Rentat costs under operating leases are charged to the profit and loss account over the term of the lease The cost of assets held
under finance leases 1s included within tangible fixed assets and depreciation 1s provided in accordance with the policy for the class of
asset concerned The corresponding obligations under these leases are shown in creditors  The finance charge element of rentals is
charged to the profit and loss account as incurred

() Pensions

Pension costs for the Company’s defined benefit pension scheme are determined using the Projected Unit Credit Method, with
actuanal calculabons being carried out at each penod end date  Costs are recognised separately as operating and interest costs in the
profit and loss account  Operating costs compnise the current service cost, any income or expenses on settlements or curtailments,
and past service costs where the benefits have vested Interest items compnse the interest on plan llabilties and the expected retumn
on plan assets

Actuanal gains or losses compnising differences between the actual and expected return on plan assets, changes in plan habilities due
to expenence and changes in actuanal assumptions are recognised in full in the penod in which they occur in the statement of total
recognised gains and losses The hability recogmised in the balance sheet for the defined benefit penston scheme 1s the present value
of scheme habilities less the fair value of scheme assets

Pension costs for the Company’s defined contribution pension scheme are charged to the profit and loss account in the period in which '
they are incurred

(k) Intangible assets

Goodwill ansing on acquisitions prior to 31 December 1997 was wntten off to reserves In accordance with the accounting standard then
in force  As permitted by the current accounting standard the goodwill previously wnitten off to reserves has not been reinstated in the
balance sheet On disposal or closure of a previously acquired business, the attributable amount of goodwill previously wntten off to
reserves IS included in determining the profit or ioss on disposal

(I} Assets held for sale

Assets, typically properties, are categonsed as held for sale when the value of the asset will be recovered through a sale transaction
rather than continuing use  This condition 1s met when the sale 1s highly probable and the asset 1s available for mmediate sale in its
present condition  In additton, the Company must be commutted to the sale and the completion should be expected to occur within one
year from the date of classification Assets held for sale are valued at the lower of carrying value and fair value less costs to sell

{m) Exceptional items

Exceptional tems are defined as those that, by virtue of their nature, size or expected frequency, warrant separate disclosure in the
financial statements in order to fully understand the underlying performance of the Company




ELDRIDGE, POPE & CO, LIMITED

NOTES

2 Operating ({loss)/profit

Operating (loss)/profit 1s stated after charging

Before exceptional costs

Depreciation of tangible fixed assets

Operating lease rentals

- land and bulldings

- plant and equipment

Auditors’ remuneration

- statutory aud:t fees ~ Company financial statements
- other services

Exceptional costs
Reorganisation and redundancy costs
impairment of fixed assets (note 8)

With effect from 25 January 2007, auditors’ remuneration 1s borne by the uttimate parent company, Marston's PLC

3 Employees

The monthly average number of employees during the penod was
Pub operations
General operations

Staff costs consist of

Wages and salanes
Social secunty costs
Pension costs

4 Directors’ emoluments

Total

Aggregate emoluments
Pension costs
Compensation for loss of office

Emoluments of the highest paid Director
Remuneration
Compensation for loss of office

5 Interest receivable

Bank interest

10

2007 2006
£'000 £'000
3,351 4,788
4,001 4,386

271 227
- 50
- 14
2,413 -
23,442 -
2007 2006
1,539 1,396
43 47
1,582 1,443
2007 2006
£'000 £:000
7,225 15,407
548 1,123
91 299
7,865 16,829
2007 2006
£'000 £'000
196 574
38 44
563 -
797 618
2007 2006
£7000 £'000
74 156
216 -
290 156
2007 2006
£7000 £'000
56 93




ELDRIDGE, POPE & CO , LIMITED

NOTES

6 Interest payable and similar charges

2007 2006
£'000 £'000
Before exceptional items
Debenture 1,074 1,175
Bank loans and overdrafts 6 17
Other loans 14 15
Finance costs 10 403
Net interest on pension scheme Yiabilites 444 -
1,548 1,610
Excaptional items
Loss on setilement of debenture 4,383 -
Total interest payable and similar charges 5,931 1,610
7 Taxation
2007 2006
£'000 £'000
Current tax
Group relief - 695
Corporation tax on (loss)/profit for the penod {1,592) -
Adjustments in respect of pnor penods
Group relief - (56)
(1,592) 639
Deferred tax
Deferred tax in relation to the pernod 233 216
Deferred tax in relation to pnor penods 14 (579)
247 (363)
Taxation charge on loss on ordinary activities {1,345} 276

The actual tax rate for the perod i1s lower than (2006 lower than) the standard rate of corporation tax in the UK {30%) The differences
are explained below

2007 2006

£°000 £'000
{Loss)/profit on ordinary activites before tax {27,446) 6,836
{Loss)/profit before tax multiphed by the UK corporation tax rate of 30% (2006 30%) {8,234) 2,051
Effect of
Expenses not deductible for tax purposes 7,151 219
Adjustment relating to prior year corporation tax - (57
Excess of capital allowances over depreciation (916) (46)
Other tining differences (293) (170)
Profit on disposal of fixed assets {96) (788}
Transfer pneing adjustment - (570)
Tax losses 796 -
Current penod taxation credit (1,592) 639

A number of changes to the UK Corporation tax system were announced in the March 2007 Budget Statement and were enacted in the
2007 Finance Act in June 2007 The changes impact after the balance sheet date and, therefore, are not included in these financial
statements The main changes which will affect these accounts going forward are

1} the corporation tax rate will reduce from 30% to 28% with effect from 1 Apnl 2008 and

n) balancing adjustments for industnal buildings are abolished

The financial impact of these changes wilt be quantified in the accounts going forward

11




ELDRIDGE, POPE & CO, LIMITED

NOTES

8 Tangible fixed assets

Land and Fixtures
buildings and fittings Total
£000 £'000 £'000

Cost or valuation
At 1 October 2006 99,622 43,283 142,905
Additions 843 3,623 4,466
Transfer (2,647) 2,647 -
Transfer to onerous leases 6,435 - 6,435
Disposals (1,291) (2,376) (3,667)
Transfer to assets held for sale (2,395) (2,052) (4,447)
Revaluations 12,827 - 12,827
At 29 Septamber 2007 113,394 45,125 158,519
Depreciation
At 1 October 2006 14,350 28,496 42,846
Charge for the penod 310 3,041 3,351
Disposals {(319) (1,984) (2,303)
Transfer to assets held for sale 6 (46) (40)
Revaluations {10,757) - {10,757)
At 29 September 2007 3,590 29,507 33,097
Net book value
At 29 September 2007 109,804 15,618 125,422
At 30 September 2006 85,272 14,787 100,059

If the land and buildings had not been revalued, the histoncal cost net book value of fixed assets would be £75,909,000 (2006
£80,202,000)

The net book value of 1and and buldings and fixtures and fittings 1s sphit as follows

2007 2006

£'000 £°000

Freehold properties 106,797 76,067
Leasehold properties under 50 years unexpired 3,007 18,821
109,804 099,656

Valuation of properties
At 25 January 2007, independent chartered surveyors Colilers CRE revalued the Company’s properties on an existing use basis

Dunng the penocd, vanous properties were reviewed for impairment prior to their recategonsation as assets held for sale This review
identified an impairment of £23 4m (2006 £nil} which has been taken to the profit and loss account

The impact of the revaluationsimparments descnbed above s as follows

2007 2006
£'000 £'000
Profit and loss account
Impairment (23,442) -
Revaluation reserve
Unreahsed revaluation surplus 47,026 -
Net increase in sharehoiders’ funds/fixed assets 23,584 -

12




ELDRIDGE, POPE & CO, LIMITED

NOTES

9 Investments

Subsidiary
undertakings
£°000
Cost
At 1 October 2006 and 29 September 2007 10,821
Provisions
At 1 October 2006 and 29 September 2007 (2,760)
Net book value
At 1 October 2006 and 29 September 2007 8,061

There are no undertakings that materially affect the results or assets of the Company The exemption from listing all undertakings in
which the Company has an interest of 20% or more (detailed in Section 232(5) of Compantes Act 1985) has therefore been utihsed

10 Stocks
2007 2006
£'000 £'000
Finished goods and goods for resale 1,016 1,323
11 Assets held for sale
2007 2006
£°000 £000
Properties 4,122 -
12 Debtors
2007 2006
Amounts due within one year £'000 £'000
Trade debtors 233 589
Amounts owed by Group undertakings - 47
Prepayments and accrued income 1,275 2,076
Other debtors 16 429
Corporation tax 1,592 -
3,116 3,141
13 Creditors (amounts falling due within one year)
2007 2006
£'000 £'000
Trade creditors - 2,840
Other creditors 355 482
Taxation and social secunty - 1,796
Accruals - 2,935
Corporation tax - 234
355 8,287

13




ELDRIDGE, POPE & CO, LIMITED

NOTES

14 Creditors (amounts falling due after more than one year)

Amounts owed {0 Group undertakings
Irredeemable unsecured loan stock
Debenture stock

The matunty profile of financial habilities i1s as follows

Amounts falling due

Between two years and five years
Amounts owed to Group undertakings

In five years or more

Debenture stock 2022 7 625%
Unamortised debenture 1ssue costs

TY2% lredeemable unsecured loan stock

Amounts owed to Group undertakings are unsecured, have no fixed repayment terms and are non-interest beanng

2007 2006
£°000 £'000
64,835 28,450
. 150

- 14,506
64,835 43,106
2007 2006
£'000 £'000
64,835 28,450
- 15,000
- (494)

- 14,506

- 150
64,835 43,106

Payment of the principal and interest on the debenture was secured by a first floating charge over the whole of the undertaking

14




ELDRIDGE, POPE & CO, LIMITED

NOTES

15 Provisions for liabilities and charges

Property

Deferred tax leases Total

£°000 £'000 £000

At 1 October 2006 2,570 - 2,570
Transfer from tangible fixed assets - 6,435 6,435
Profit and loss account 47) (233) (280)
Disposals - (308) {308)
At 29 September 2007 2,523 5,894 8,417

The amount provided in respect of deferred tax 1s as follows

2007 2006

£'000 £'000

Excess of capital allowances over accumulated depreciation 3,301 2,608
Losses {743) -
Other timing differences (35) (38)
2,523 2,570

Deferred tax has been calculated at the tax rates expected to apply in the penods in which timing differences reverse, based on tax
rates and laws enacted at the balance sheet date

No provision has been made for deferred tax on gains and losses recognised on revaluing properties to their market value or on the
sale of properties where potentially taxable gains have been rolled over into replacement assets Such tax would orly become payable
if the properties were scld without it being possible to claim roliover relief The total amount unprovided for, after offsetting available
capital losses, 1s estimated at £(0 7)m (2006 £10 4m) At present it 1s not envisaged that any such tax will become recoverable or
payable in the foreseeable future

Property leases

When valuations of leasehold properties (based on future estimated income streams) give nse to a deficit as a result of onerous lease
conditions they are recognised as labtlities in provisions Payments are expected to be ongoing on the properties for penods of 4 to 42
years The amounts are not discounted as the Directors consider the discounted amounts would not be matenally different from the

amounts recognised

16 Commitments under operating leases

The Company had annual commitments under non-cancellable operating leases as set out below

2007 2006
Land and Land and
buildings Other buildings Other
Operating leases which expire £'000 £'000 £'000 £'000
Within one year - 4 40 26
Within two to five years 106 3 139 5
After five years 3.679 - 3,995 -
3,785 7 4,174 31




ELDRIDGE, POPE & CO, LIMITED

NOTES

17 Share capital

Closing shareholders' funds

16

2007 2006
Authonsed £000 £'000
7,254,000 Unclassified shares of 50p each 3,627 3,627
24,746,000 Ordinary shares of 50p each 12,373 12,373
16,000 16,000
2007 2006
Allotted, 1ssued and fully paid £000 £000
24,746,000 Ordinary shares of 50p each 12,373 12,373
18 Reserves
Share Profit and
premium Revaluation Other loss
account reserve reserves account
£'000 £'000 £'000 £'000
At 1 October 2006 133 19,857 1,380 16,394
Revaluation - 47,026 - -
Disposal of properties - (790) - 790
Loss for the financial penod - - - (26,101)
Actuanal loss - - - (2,734)
At 29 September 2007 133 66,093 1,380 {11,651)
Cumulative goodwill written off to reserves 1s £1,470,000 (2006 £1,470,000)
19 Reconciliation of movement in sharehoiders’ funds
2007 2006
£'000 £000
{Loss)/profit for the financial penod {26,101) 6,560
Revaluation 47,026 -
Actuanal (loss)/gain on defined benefit pension scheme (3,797) 624
Movement on deferred tax relating to pension hability 1,063 -
Net addition to shareholders’ funds 18,191 7,184
Opening shareholders’ funds 50,137 42,953
68,328 50,137




ELDRIDGE, POPE & CO, LIMITED

NOTES

20 Pensions
Defined contnbution scheme

New employees joining Eldndge, Pope & Co , Limited after 31 March 2000 were offered membership of a defined contnbution
arrangement The Company paid contnbutions of £23,000 (2006 £60,000) to the scheme dunng the penod

The Company also operated several approved and unapproved arrangements for board level executives, and £38,000 (2006 £44,000)
was expensed through the profit and loss account in respect of these arrangements dunng the penod

Defined benefit scheme

The Company also cperated The Eldndge, Pope & Co, plc Pension Scheme (“The Eldndge Pope Scheme”), which was closed to new
members The assets of the scheme were admimstered by trustees i a fund independent from those of the Company The assets
and llabiities of the Eldrndge Pope Scheme were transferred to The Marston’'s PLC Penston and Life Assurance Scheme on 7

September 2007

The Company contribution was 10 5% of pensionable salaries throughout the pencd (2006 10 5%) plus an additional £166,667 per
month to 31 BPecember 2006 and £116,667 per month thereatter, following the recommendations of an independent quallfied actuary

The most recent actuanal valuation of the final salary pension scheme was performed by Hewitt at 30 September 2006 No valuation
was carned out at 29 September 2007 as the assets and habikties of the Eldndge Pope Scheme had been transferred out in full by that
date The principal assumptions made by the actuaries were

29 Sep 30 Sep 1 Oct
2007 2006 2005
% % %
Infiation - 280 265
Salary escalation - 330 365
Earnings imit escalaton - 280 265
Pension escalation {pensions in payment and deferred pensions)
Service pnor to 6 Apnil 1996 - 500 500
Service after 5 Apnil 1996 - 270 255
Discount rate - 520 510
The assets of the scheme and the weighted average expected retums were
Long-term Long-term Long-term
rate of rate of rate of
return return return
expected at Value at  expected at Value at  expected at Value at
29 Sep 2007 29 Sep 2007 30 Sep 2006 30 Sep 2008 1 0ct 2005 1 0ct 2005
% £'000 % £000 % £000
Equities - - 80 11,002 80 14,799
Govemment bonds - - 45 12971 45 9,603
Corporate bonds - - 49 10,651 49 8,202
Cash and other - - 45 183 45 641
Total market value of assets - 34,807 33,245
Actuanal value of iability - (48,350} (48,275)
Total deficit in the scheme - (13,543) {15,030)
Related deferred tax asset - 4,063 4,509
Net pension hability - {9,480) {10,521)

On 7 September 2007 the deficit of £16,365,000 and the associated deferred tax asset of £4,832,000 were transferred to Marston's
Trading Limited at net book value as part of the merger of the Eldndge Pope scheme and the Marston's PLC Pension and Life

Assurance Scheme
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ELDRIDGE, POPE & CO., LIMITED

NOTES

20 Pensions (continued)

Analysis of amount charged to operating profit in respect of the defined benefit pension scheme

2007 2006
£000 £'000
Current service cost 48 177
Movement in deficit during the penod
2007 2006
£000 £'000
Deficit in the scheme at the beginning of the pernod {13,543} (15,030)
Movement in the penod
Current service cost (48) (177)
Contnbutions 1,467 1,176
Other finance costs {444) (403)
Actuanal (loss)/gain {3,797) 891
Scheme mergers 16,365 -
Deficit in the scheme at the end of the penod - (13,543)
Analysis of amount charged to interest payable and similar charges
2007 2006
£'000 £000
Expected return on pension scheme assets 1,802 2,001
Interest on pension scheme liabilities (2,246) (2,404}
Net expense (444) (403)
Analysis of amount recognised in statement of total recognised gains and losses
2007 2006
£000 £'000
Actual returns less expected return on penston scheme assets {1,507) 777
Expenence gains and losses on pension scheme habilities - (135)
Changes in assumptions underlying the present value of the scheme habilities {2,290) 249
Actuanal (less)/gain recognised in statement of total recognised gains and losses {3,797) 891
History of expernience gains and losses
2007 2006 2005 2004
Difference between the actual and expected relurn on scheme
assets
Amount (£1,507,000) £777,000 £3,032,000 £218,000
Percentage of scheme assets 4 4% 22% 9 1% 07%
Expenence gains and losses on scheme Lhabilities
Amount - £135,000 £1,298,000 £502,000
Percentage of present value of scheme lLabiliies - 08% 27% 12%
Total amount recognised in statement of total recogmised gains
and losses
Amount {£3,797,000) £891,000 (£1,237,000) (£693,000)
Percentage of present value of scheme habihibies 7 5% 18% 26% 1 6%
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ELDRIDGE, POPE & CO, LIMITED

NOTES

21 Contingencies

Guarantees given by the bank on the Company’s behalf amounted to £nil (2006 £170,000)

22 Ultimate parent undertaking and controlling party
The immediate parent undertaking 1s EP Investments 2004 Limited (formerly EP Investments 2004 Pic)

Prior to 25 January 2007 the Directors regarded Nouveaustar Limited, a company registered in the United Kingdom, as the Company's
ultimate parent company and Michael Cannon, the majonty shareholder of Nouveaustar Limited, as the ultimate controling party The
parent undertaking of the smallest group which included the Company, and for which group financial statements were prepared, was
EP Investments 2004 plc The parent undertaking of the largest group which included the Company, and for which group financial
statements were prepared, was Nouveaustar Limited

With effect from 25 January 2007 the ultimate parent undertaking and controlling party 1s Marston's PLC, which 1s the parent

undertaking of the smallest and largest group to consolidate the financial statements of Eldndge, Pope & Co , Limited Copies of the
Group financial statements can be obtained from the Company Secretary, Marston's House, Brewery Road, Wolverhampton, Wv1 4JT

23 Post balance sheet event

On 22 November 2007, 38 tenanted pubs were sold to Marston's Pubs Limited for £17,648,432 generating a profit on disposal of
£3,701,475 Debtors and creditors relating to those pubs were also transferred to Marston’s Pubs Limited at their net book value
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