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HOTCHKISS PATENTS AND INVESTMENTS LIMITED

DIRECTORS! REPQRT AND ACCOUNTS

31ST_OCTOBER 1977

CERTIFICATE REQUIRED UNDER SECTION 127 OF THE COMPANIES ACT 1948

We certify that the annexed Report of the Auditors, Balance Sheet,
profit and lLoss Ascount, Notes and Schedules and the Report of

the Directors wers laid before the company in gensral meating during
the period to which the Annual Return relates and that they are

true copies thereof.
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HOTCHKISS PATENTS AND INVESTMENTS LIMITED

Directors

L. D. Thompsaon
W, G. Thompson
B. J. Thompson
Re Mo Wilceck

DIRECTORS' REPORT

The directors submit their annual report and the audited accounts

of the company for the elsven months ended 3ist October 1977.
TRADING RESULTS
The trading results are shown in the profit and loss account on page 4.
The directors do not recommend payment of a dividend.
CONSOLIDATED ACCOUNTS
Tha consolidated accounts include the results of the wholly owned
‘ subsidiary company for the sleven months to 31st October 1977. The consolidated
‘comparative figures ror the previous year however relate only to Hotchkiss
Patents and Investments Limited.
PRINCIPAL ACTIVITIES
The principal activities of the company cantinued to be as operators
of amusement devices.
EXPORTYS
The company's exports from the United Kingdom were Nil.
DIRECTORS
The following were directors for the whole of the period:-
l.. D. Thompson
W. G. Thompson

B. J. Thompson
R. M. Wilcock

DIRECTORS' SHAREHOLDINGS .
The interests of the directors in the company's share capital are sat

out belowi-

Directar Ordinary Shares of L1 each
1977 1976

L. D. Thompson 1,334 700

W, G. Thompson 1,500 1,400

8. J. Thompsen - -

R. M. Wilcock - -

In addition W. G. Thompson had a non-beneficial interest as trustee in
a furkher 1,366 at 3ist Bctober 1977 (1976 - 500).
FiXED ASSETS
During the ysar the company incurred expenditure of £166,525 on neuw
amusement dovires.
Following the destruction of 3 amusement devices by the fire at plsagsurelands,

Southport during the year the company lost assets costing £12,241.
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HITCHKISS PATENTS AND IMVESTMENTS LIMITED

DIRECTORS' REPORT {Continued)

EXTRAORDINARY ITEMS

The profit on the sals of the quoted investment of £17,821 and the excess
of insurance proceeds over the value of the thres amusement devices destroyed
by fire at pleasurelands, Southport of £66,212 have both bean treated as
extraordinary items.
SUBSIDIARY COMPANY

On 8th March 1977 the company acquired 100% of the share capital of
Heiters Limited at a cost of £422,304, Helters Limited is incorporated in
England. The company's principal activity is operators of amusement davices.

Helters Limited owns 100% of the share capital of Helters (Marine Drive
Developments) Limited. This company is incorporated in England, and did not

trade during the year.

This company was sold during the year.‘ There was neither profit nor loss
on the sals.
INVESTMENTS

In order to finance the acquisition of Helters Limited the company secld
ite entire portfolio of quoted investments.

The resulting profit has been taken as an extraocdinary profit of £17,821
to the profit and loss account.
SHARE CAPITAL

In order to finance the purchase of Helters Limited a furthsr 2,000
ordinary shares of £1 each were jgsued for cash at a price of £5 each. Tha
premium of £4 per share was crodited to the share premium account.
LOAN CAPITAL

in order to finance the purchasa of HelterscLimited the company issuad
£50,000 10% unsecured loan stock repayable in equal annual ingtalments from
1987 to 1996.
AUDITORS
Messrs. Kidsons, Chartered Accountants, have expressad their willingness to
continue in office and accordingly will stand for re-slection at the

forthecoming annual genural meeting.

By Order_of. fhe.nB

Co lﬂ‘ﬁtﬁ:—r’ ,0, __,s.#,v:.::*_-;»—a-'

Secretary

Columbia House
69 Aldwych
London WC2B 4DY

31t January 1978.



HOTCHKISS_PATENTS AND INVESTHENTS LIMETED
REPORT OF THE AUDLTORS TO THE MEMBERS

4 tor14, whizh have been

the accounts set put on pages

prapared under the historical cost conuvention, give
ctober 1977, and of its

the state of the group and of the company at 31st O
d application of funds for the gleven months ended on

948 to 1967.

In our opinion,
a trueg and fair view of

results and source an

that date and comply with the Companies Acts 1

KIDSONS

chartered Accountants

71st Japuary 1878,

3.



HOTCHKISS PATENTS AND INVESTMENTS, LIMITED

CONSDLIDATED PROFIT_AND LOS

FOR THE ELEVEN MONTHS ENDED 315

§ ACCOUNT
T OCTOBER 1977

Note
TURNDVER ' 1
PROFIT BEFORE TAXATION 2
TAXATION : 3
LOSS AFTER TAXATION
EXTRAORDINARY ITEMS ' 7

Bonus issue of 5,824 10p
1pt ordinary shares

pROFIT (LDSS) RETAINED -

4,
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- HOTCHKISS PATENTS AND INVESTMENTS LIMITED

* PROFIT_AND LOSS ACCOUNT

FOR THE ELEVEN MONTHS ENDED_318T OCTOBER 1977

1977 1976
Note £ £
TURNOVER 1 34,476 29,556
pROFIT (LOSS) BEFORE TAXATION 2 (4,86A0) 373
TAXATION 3 4,986 846
LOSS AFTER TAXATION (9,846) (473)
EXTRAORDINARY ITEMS 7 ‘86,765 -

pROFIT (LOSS) RETAINED ' 5 75,919 (473)



HOTCHKISS PATENTS AND INVESTMENTS LIMITED

CONSOLIDATED BALANCE SHEET — 315T OCTOBER 1977

EMPLOYMENT OF FUNDS Note
FIXED ASSETS 6
GOODWILL ON CONSDLIDATION 11

" QUOTED INVESTMENTS 7
DEPOSIT

CURRENT ASSETS
Unquoted Investments
Debiors
Taxation Recoverable
Tax Reserve Certificates
Cash and Bank

CURRENT LIABILITIES
Creditors
Bank Overdraft

proposed Dividend

FUNDS EMPLOYED
SHARE CAPITAL
RESERVES

SHAREHDLDERS' FUNDS
LOAN CARITAL
DEFERRED TAXATION 10

MRSON
s

HONPSUN

Directurs

Zg‘»fptuk
v)
Y)

1977

1
76,834
710
180
12,892

e — ——— —

90,617

P ————

147,299
5,78%
1,000

——t, "

154,082

—————

£
173,944
78,489

9,000

(63,465)

113,368
50,000
34,600

————

‘97 968

e
LS

242
184
180

18,951

\.

20,057

18,082
236
1,000

19,318

|

739

|

33,574

3,000
30,574

33,574

33,574

foem = ——ry

B



HOTCHKISS PATENT.D AND INVESTMENTS LIMITED

BALANCE SHEET - 318T OCTOBER 1977

EMPLOYMENT _QOF FUNDS
FIXED ASSETS
QUOTED INVESTMENTS
SUBSIDIARY COMPANY
SHARES AT COST
CURRENT ACCOUNT

DEPOSIT

CURRENT ASSETS
Debtors

Taxation recoverabla

Tax ressrve certificates

Bank

. Dividend Recsivable

CURRENT LIABILITIES
Creditors
current taxation

Proposed dividend

Note

NET CURRENT ASSETS (LIABILITIES)

FUNDS EMPLOYED
SHARE CAPITAL
RESERVES

SHAREHOLDERS! FUNDS
LOAN CARLTAL
DEFERRED TAXATION

W. B, THOMPSON

Le AMPSON )
Aé;%{;éilﬁlth ) Directors

f o A

}

122,304
7,400

— i —

71,747
240
180

12,262
582

85,011

77,380

1,000

|

78,380

|

6,631

e —————

174,593

p— e ——]

5,000
114,493

e ——

119,483
50,000
5,100

e —————

174,593

s

742
184
180

18,951

E

20,057

|

18,082
236
1,000

19,318

Te



HOTCHKISS PATENTS AND TNVESTMENTS LIMITED

CONSOLIDATED SOURCE AND APPLICATION OF FUNDS
YEAR ENDED 315T OCTGBER 1877

4977
Notsa £
profit before taxation 73
pepreciation 6,756
Funds retained from trading 7,489
SOURCE OF FUNDS
Shares Issued 10,000
Loan Capital issue 50,000
Insurance proceeds on amusement
devices destrayed hy fire 71,500 -
proceeds of sale af quoted investments 33,367
procesds of sale of amusement devices 6,895
Proceeés of sale of motor car 1,581 -
173,343
APPLICATION OF FUNUS
purchase of amusement devices 166,525
Purchase of Helters Limited (11) 122,304
Purchase of investments : -
Minerity dividend 373
Minority share bonus issue ” 582
Taxatinn pald 583
290,867
—e—e
NET INFLOW (OUTFLOW) OF FUNDS (112;232)
WORKING CPPITAL MOVEMENTS
{Increass) in bank borrowing (69,346)
(Increase) ir creditors (116,415)
75,726

Incrsase in dettors

{110,035)

]
e ——

1,325
1,423

|

2,748

\

10,545
(9,106)
292

1,731

B.
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HOTCHKISS PATENTS AND INVESTMENTS LIMITED

NOTES ON ACCOUNTS - 34ST OCTOBER 1977

4. ACCOUNTING POLICIES

(a) The consolidated accounts includs the result of the wholly owned
- guybsidiary company for the sleven months to 31st October 1977,
The comparative figures for the previous year however relate to
Hotchkiss Patents and Investments Limited.
(b) Turnover
Turnover is dofined as takings net of valus added tax
(c) Depreciation “
' Depreciation is prouiABd on the Fixed assets at varying rates in
order to write them off over the period of their expected life.
{d) Stock
Stock is consistently valued at the lower af cost snd net realisable
valua,
(a) Taxation
Corporation tax is based on profits for the year, and is calculated
at 52%.
(f) Deferred Taxation
Pravision is made for taxation at the rate of 52% which is deferred
because of differences betwsen depreciation provided in the accounts

and the corresponding allowances for this purpose.

2. PROFIT BEFORE TAXATION ' . .
GROUP 1977 1976
£ L
The profit is stated after charging:i-
Depreciation 64756 ;,ggg
Directors! fees 7,000 ,—
Other Emoluments 2,000 .
Audit Fes 900 :
Loan Interest . 3,230 o

and crediting:-
Income frcm Ruoted Investments 357 4,458
Intsrest Receivable 2,569
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HOTCHKISS PATENTS AND INVESTMENTS LIMITED

NOTES ON ACCOUNTS ~ 31ST OCTOBER 1977

(CONTINUED)

PROFIT BEFORE TAXATION (Continued)
COMPANY

The profit is stated after cnaréing:—

Depreciation
Cirectors! fFees
Audit Fee

Loan Intersst

and crediting:—

Income from Quoted Investments
Dividend from Subsidiary Company

TAXATION
GROUP

United Kingdom corporation tax

inceme tax on franked investment income

Taxation overprovision in respect of
garlier years

Transfer to deferred taxation

COMPANY

United Kingdom corporation tax

Income %ax on franked investment income

Taxation ovarprovision in raspect of
earlier years

Transfer to deferred taxation

SHARE CAPITAL

18t Deceinber 1976
Issued during the period

3ist October 1977

During the year the company

£4 per share has bseen taken to the &

1,311
3,000

600
3,230

352
582

1,423
2,000
620

1,458

1977

122

(236)
5,100

W tdime——

4,986

o

tirdinacy Shares_of

10.

B4S

£1 each

Issued and

empa—rr—

hare premium account.

Authorised Fully Baid
£
5,000 3,000
- 2,000
5,000 5,000

jggued 2,000 sh: ras of £1 each, the pramium of
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HOTCHKISS PATENTS AND YNVESTMENTS LIMITED

NOTES ON ACCOUNTS ~ 31ST OCTOEER 1977

11.

(CONTINUED)
RESERVES
Shar? Development,
GROUP Premium Capital Replacemert General Total
L . ) £ £
30th November 1976 - - 7,098 16,500 6,976 30,574
Transfer - - {16,500) 16,500 -
Loss for year - - - (17,088) (17,088)
Extraordinary ltem - - - 87,434 87,434
Provision on increase on
Share Capital 3,080 - - - 8,000
Bonus issue of 5,824
10p 'A! Ordin~cy Shares - - - (582) (582)
31a% October 1977 8,000 7,098 - 93,270 108,368
COMPANY Share Dovelopmant,
Pramiun bspitsl Replacement General Total
£ L L £ L
30th November 1976 - 7,098 16,509 6,976 30,574
Transfer - - (16,509) 16,500 -
Loss for year - - - (9,846) (9,846)
Extraordinary Item - - - 85,765 85,765
Premium nn increase in )
31st October 1977 8,000 7,098 - 99,395 114,493
FIXED ASSETS Short Amusement Automatic Fixtures & Not9r '
GROUP Lease Devices = Machines Fittings Vehicles Jotal
cost £ £ £ £ & £
At 30th
November 1976 - 24,419 - - - 24,419
Helters 01 5,394 71,512
Additire 12,811 39,867 12,339 1.1 ’ ’
Additic.s
at cost - 166,525 - - - 166,525)
\ - o - (12,241
Destroyed by firs—-  (12,26% - 2.100) (14,448
Salus o . (12,339) (2,109) (14, )
—— idr—————f
31zt Dotober 1,401 3,285 235,767




'HOTCHKISS PATENTS AND INVESTMENTS LIMITED

NOTES ON ACCOUNTS -~ 31ST DCTOBER 1977

(CONTINUED)

FIXED ASSETS

GROUP (Cont'd.)

Short Amusemsant Autometic Fixtures Motorn

Lease Devices Machines & Fittings Yeghicles Tohtal
£ £ £ £ £ i
'DEPRECIATION
30th Novembsr 1976 = 16,130 - - - 16,130
Helters
Additions 12,285 31,824 10,303 551 1,748 56,721
Depreciation on
assets destroyed
by fire - (8,953) - - - (6,953
Depreciation on )
sale ‘ - - (10,303) - (528) (10,831
Dapraciation for i - ) o
yaar 380 5,590 - 26 690 6,756
12,675 46,591 - 647 1,810 61,823
NET BDOK VALUE
31st October 1977 136 171,979 - 454 1,375 73,944
30tk November 1976 - 8,289 - - - 8,289
COMPANY
Amusement
Devicas
L 1
CoSsT
30th November 1976 24,419
Additions at cost 25,836
Dostroyed by fi.e (7,500)
31st October 1977 fﬁ;?ﬁﬁ
DEPRECIATION
30th November 1976 ) Eg’liz)
Depreciation on assets destroyed by fire N
A : 1,311
Depreciation for yearT
13,497

%1st Deotober 1977 PV

NET BOOK YALUE 29,258
31st Ochtobor 1977 !

e e

. 8,289
70th Novambar 1976 L2 et



HOTCHKISS PATENTS ANC INVESTMENTS LIMITED

NOTES ON ACCOUNTS - 315T OCTOBER 1977

(CONTINUED)
7. EXTRADRDINARY ITEMS
GROUP 1977 1976
L L
Excesa of insurance proceeds over
net book value of assets destroyed
by fire during the periocd to
31st ctober 1977 66,212 -
Profit on sale of quoted investments 17,821 -
Sale of Fixed Assets . 3,401 -
87,434 e
COMPANY
Excass of insurance proceeds over
net book value of assets destroyed
by fire during the period to
31et Octobar 1977 €7,944 -
P.r Pit on sale of quoted investments 17,821 -
85,765 -

8. SUBSIDIARY COMBANY
Helters Limited became a wholly ounod subsidiary of the company on

8th March 1977.
it is incorporated in the United Kingdom and registered in England.

The shares in the subsidiary company are valued at cost.

9. LOAN LAPITAL

Pictea— ———

34,600

1977 1876
£ [
Long term loans
10% unsecured loan stock 1987/1996 50,000 -
10« DEFERRTD TAXATION £ £
GROUP
Dua to capital allowances 34,600 -
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12,

HOTCHKISS PATENTS AND INVESTMENTS LIMITED

NOTES ON ACCOUNTS — 31ST DCTORER 1977

(CONTINUED)
DEFERRED TAXATION (Continued) 1977
COMPANY g
Due to capital allowances 5,100

PURCHASE OF HELTERS LIMITED
Cagh paid for Helters Limited

Assets acquired:
Fixed Assets
Unquoted Invastments
Stock
Cash at Bank

Lesss

Liabilities Assumed:
Creditors
Current Taxation

Dividend payable to minority

Net Book Value of Assets acquired
Goodwill on consolidation

CAPITAL COMMITMENTS

There are commitments for capital expenditure not provided for in thess

accounts at 31st October 1977 of £55,000.

12,802
15,172
873

28,847

48,815
76,489

122,304

14,



