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STEINHOFF UK RETAIL LIMITED
DIRECTORS' REPORT

The directors present their annual report on the affarrs of the company, together with the financial statements and independent audifor’s report, for the
52 weeks ended 29 June 2013

Principal activity
The company's pnncipal business activity remans the retaling of fumiture and beds The company now trades under the fasciae of Harveys, Harveys
& Rexd, Cargo, Bensons for Beds and Bed Shed

The company 15 a wholly-owned subsidiary undertaking of Steinhoff UK Holdings Limited, the parent of the Stenhoff UK group The uftimate parent
company I1s Steinhoff International Holdings Limited, a company incorporated i The Republic of South Afnca

On 13 June 2013, the company changed its name from Homestyle Operations Limited to Steinhoff UK Retarl Limited

Results and dividends
The audited financial statements for the 52 weeks ended 29 June 2013 are set out on pages 7 to 27 The profit after taxation for the penod was
£11,236,000 (53 weeks ended 30 June 2012 £16,002,000)

The directors do not recommend payment of 8 dvidend (53 weeks to 30 June 2012 same)

Enhanced business review
The directors consider revenue, gross profit margin, profit before taxation, net assets, tangible net assets and cash flows from operating activities to
be the key performance indicators of the business

In the 52 weeks ended 28 June 2013, the company has mantaned good growth in revenue Despite a reduction in store numbers, revenue has
increased by 4% on the pnor year Concept store farmats in both the furniture and bed divisions have continued to be rolled out in certan existing and
new stores The performance of these stores has continued to be successful, and has contributed to the good like for ike revenue growth in the
company

In order to dnve the revenue Increase, gross margin has reduced shightly from 48 4% to 48% A significant dnver of this has been the increase i
finance costs as penetration of credt finance has increased

Dunng the period, the company transferred a pertion of the warehouse and distribution network, including staff and certain tangible fixed assets (note
9) 1o a fallow group company, and a lease for a new warehouse was entered mto by the Steinhoff UK Group Whilst this s expected to lead to
synergies i the future, exceptional restructunng costs totaling £2 million, Including redundancies and duplicate warehouse costs, were incurred
duning the penod

Operating profit before these exceptional costs was £16 2 milkon, an increase of £0 6 million from the pnor year Operating profit after exceptional
tems was £14 2 million (2012 £15 6 million}

Interest receivable totalled £2 4 million (2012 £5 4 millon) The reduction was largely due to a decrease in (ntercompany loan interest recevable,
following the repayment duning the year of amounts owed by group undertakings Interest payable was £1 2 million (2012 £1 4 millon)

The taxation charge increased from £3 4 million to £4 1 millon despite the reduction in profit before tax, due to a reduction In unrecognised deferred
tax assets brought forward

The company's net asset value increasad 1o £135 7 million at 29 June 2013 {2012 £128 9 million), as a result of the profit for the year, offset by the
actuaral loss on the defined benefit pension schema, net of deferred tax, of £1 8 million, and share based payments charges net oftaxof £2 6

Tangible net asset valus, defined as net asset value less goodwill and intangible assets, has increased from £51 7 million to £59 4 million

Additions to Property, Plant & Equipment ware £13 8 million n the year (2012 £7 6 milkon), due to the significant investment made in both existing
and new stores referred to above

The company’s net cash from operating activities has impraved from an outflow of £25 4 millon n the pnor year to an inflow of £29 3 million in the
current year, significantly due 1o vanances in amounts owed from fellow group companies

Principal isks and uncertainties

The company has substantal net assets together with a large number of customers and suppliers across different geographic areas As a
consequence, the directors believe that the company 1s well placed to manage its business nsks successfully despite the current uncertain economic
outiook The crrcumstancas surrounding the principal economic, competiive and financial nsks are described below

The current downturn in the worid economy has had an impact on the retan sector and in particular, the household goods sector  On the back of the
current results and strengthened balance sheet the directors believe that the company 15 able to adapt to these changed circumstances The strength
of its ultimate parent also ensures that it will be well positioned to capitalise on weaker compettors and to benefit from any future marke!
consolidation

The company's market remains highly competitive with a large number of industry players Pnce compettion is inherent in such a market This
competition has been tempered by the ext of cetain of the tradttional players including a number of independents The directors believe that the
company will continue to attract its far share of this substantial market if it continues to combine outstanding value with product quality and customer
service

The financial nsks include hquidity nsk, the impact of interest rate changes, and fareign exchange nsk
The company finances operations through a mixture of internal resources, bank and group borrowings, and share capital, and makes use of both the

UK and Intemational group's treasury functions to obtain the required funding The company's policy 1s to ensure that there are sufficient facilties in
place to fund its ongoing operations and that they are securs, adequate, and appropnately pnced for its needs

The company has vanable rate borrowings, and ensures that as far as practical, interest costs are maintained at the lowest possible level by
monitoring cash flow on a dally basis and transfernng money between facilities to achieve the most beneficial interest rates
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STEINHOFF UK RETAIL LIMITED
DIRECTORS' REPORT (continuad)

Princlpal risks and uncertainties (continued)

The company's activities expose 1t to the financial nsks of changes in forewgn currency exchange rates Thus nsk 15 managed in two ways The first s
that a significant portion of the company's purchases from overseas are purchased through Steinhoff UK Upholstery Limited (a subsidiary company)
who invoices this company in sterling  Stenhoff UK Upholstery Limited manages s cumency exposure in hne with group guidelines and wia group
treasury tn addition Stenhoff UK Ratall Limited deals wath certain supplers and to the extent that the company purchases goods in forexgn
currencies directly, the foresgn currency requirements are forecast and forward contracts are entered into by Relyon Group Limited, a fellow Steinhoff
UK group company, on behalf of Stemhoff UK Retail Limited, to cover a proportion of the anticipated currency requirement in line with group policies

The use of financial dernvatives 15 govemed by the policies approved by the board of directors and conforms with Steinhoff Group policies The
company does not usa denvative financial Instruments for speculative purposes

Note 21 to the financial statements includes the company’s objectives, policies and processes for managing 1s financtal nsk, details of its financial
instruments and hedging activities, and its exposures to credit nsk and hquidity nisk

Going concern

Aftar making enquines, the directors have a reasonable expectation that the company has adequate trading opportunities and resources to continue
In operational existence for the foreseeable future The company has also received a letter of financial support from Steinhoff UK Holdings Limsted,
the parent company Accordingly, they continue to adopt the going concern basis in prepanng the financial statements

Further details regarding the adoption of the going concem basis can be found in the Statement of accounting policies in the financial statements

Directors

The following directors served dunng the penod and to the date of this report unless otherwise noted
P [ Diepennk

S J Grobler

M J Jooste

D M van der Merwe (appomnted 13 May 2013)

F J Nel

J H Robins (appointed 10 August 2012, resigned 13 May 2013)
H Odendaal

S Summers (resigned 10 August 2012, appointed 3 March 2014)
| D Sussman

Supplier payment policy
The company’s policy 1s to agree terms of payment with suppliers when entenng in to a transaction and abide by them

Environment
The company 1S committed to reducing the potental impact of its activites on the environment A full time energy manager s employed by the
Stainhoff UK Group, to asstst in reducing emissions and ensure compliance with UK emission pohcy

Intiatives include

- anargy efficient ighting schemes being fitted as standard in all new stores,
- better control of interface between heating and cooling at stores,

- certain stores being powered by renewable energy sources,

- where appropnate the use of solar PV panels

The Steinhoff UK Group as a whole has reduced tts carbon emissions by 5% in the year ending 30 June 2013

Disabled employees

We are committed to equal employment and support an open and practical approach to employing disabled people wherever suitable opportunities
exist In the event of members of staff becoming disabled, every effort 1s made to ensure that therr employment with the company continues and that
appropnate training 1s arranged

Employee consultation

We value equally our full and part time staff and we seek to improve the skills and performance of our employees and so enhance career
development opportunites  We endeavour to keep our staff fully mformed on matters of significance to them and to regulary consult with them on
matters which affect them Health and Safety precautions and compliance are kept under constant review with the aim of mantaining the highest
standards Reported accidents are an imporiant non-financial key performance indicator of the business and are down by approximately 10% m the
penod

Auditor
Each of the directors at the date of approval of this annual report confirms that

a) so far as the director is aware, there 15 no relevant audit iInformation of which the company’'s auditor 1s unaware, and
b) the director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant audd tformation and to
establish that the company's auditor 1s aware of that informatton

P Diepennk
Diractor
28 March 2014
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STEINHOFF UK RETAIL LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations
Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to prepare the
financial statements i accordance with Intemational Financial Reporting Standards (IFRSs) as adopted by the European Umion  Under company law
the directors must not approve the financial statements unless they are satisfied that they give a frue and farr view of the state of affars of the
company and of the profit or loss of the company for that penod In prepanng these financial statements, Intemational Accounting Standard 1
requires that directors

- properly select and apply accounting policias,

- present information, ncluding accounting pelicies, in a manner that provides relevant, reliable comparable and understandable information,

- provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable users to understand the
impact of parhicular transactions, other events and conditions on the entity’s financial positien and financial performance, and

- make an assessment of the company's ability to continue as a going concem
The direclors are responsible for keeping adequate accounting records that are sufficient to show and exptain the company's transactions and
disclose with reasonable accuracy at any tme the financia! position of the company and enable them to ensure that the financial statements comply

with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties

Page 5




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STEINHOFF UK RETAIL LIMITED

We have audited the financial statements of Steinhoff UK Retail Limited for the 52 week penod ended 28 June 2013 which compnse the Income
Statement, the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Shareholders' Equity, the Cash Flow
Statement, the Statement of Accounting Policies and the related nofes 1 to 24 The financia! reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards {IFRSs) as adopted by the European Union

This report 1 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our avdit
work has been undertaken so that we nught state to the company's members those matters we are required to state to them n an auditor's report
and for no other purpose  To the fullest extent permitted by law, we do not accept or assume responssbility to anyone other than the company and
the company's members as a body, for our audit work, for this report, or for the optnions we have formed

Respective responsibilities of directors and auditor

As explaned more fulty in the Directors’ Responsibiliies Statement, the directors are responsible for the preparation of the financial statements and
for being satisfied that they give a true and fair view  Our responsibility 1s to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Audting (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

$Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error  This includes an assessment of whether the accounting
polies are appropnate to the company's crcumstances and have been consistently appled and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements in addition, we read ail the financial
and non-financial information n the annual report 1o identify matenal inconsistencies with the audited financial statements If we become aware of any
matenal misstatements or Inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company’s affairs as at 29 June 2013 and of its profit for the penod then ended,
- have been properly prepared in accordance with IFRSs as adopted by the European Union, and

+ have been prepared in accordance with the requirements of the Companies Act 2008

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the iformation given in the Directors' Report for the financial penod for which the financial statements are prepared 15 consistent with
the financlal statements

Matters on which we are regulred to report by exception

We have nothing 1o report in respect of the following matters where the Companies Act 2006 requires us to report to you if, In our opinien

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not visited by us, or
+ the financial statements are not in agreement with the accounting records and retums, or

+ certan disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

AT A u/Aa )
Patnck Loftus BSc ACA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Manchester, United Kingdom

25 HK(LL\ ZOU{-
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STEINHOFF UK RETAIL LIMITED
INCOME STATEMENT
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Revenue

Cost of sales

Gross profit

Selling, distnbution and administrative costs
Operating profit before exceptional ltems
Rastructuring costs

Operating profit after exceptional ltems

Interest ncorne
FPension finance cost
Finance costs

Total finance income

Profit before taxation
Taxahon

Profit for the period after taxatlon

52 weeks to 53 weeks
29 June  to 30June
2013 2012
Nota £000 £000
449,215 433,868
(233,592) {223,987)
215,623 209,881
{199,437) (194,329}
16,186 15,552
1 {1,962) -
14,224 15,552
2 2,428 5,376
17 {170) (129)
2 (1,158) (1.410)
1,100 3,837
5 15,324 19,389
6 {4,088) (3.387)
19 11,236 16,002

The accompanying notes are an integral part of these financial statements
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STEINHOFF UK RETAIL LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Actuanal loss on defined benefit pension schemes
Defarred tax effect of actuanal movement

Net expense recognised directly in equity
Profit for the penod

Total comprehensive Income for the period
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Note 52 weeks to 53 weeks
29 June 1o 30 June

2013 2012

£'000 £'000

17 (2,364) (5.687)
16 544 1,365
19 {1,820) (4,322)
11,236 16,002

9,416 11,680




STEINHCFF UK RETAIL LIMITED
BALANCE SHEET
AS AT 29 JUNE 2013

Non-current assets

Goodwill

Intangible assets

Property, plant & equipment
Investmants i subskhianes

Amounts owed by group undertakings
Deferred tax assets

Current assets

Inventones

Trade and other recevables
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank overdrafts
Corporation tax labilities
Short term provisions

Net current assets
Total assets less current liabitities

Non-current liabilities
Ratirament benefit obligation
Long-term provisions

Net assets

Equity

Share capital

Share premium

Capital redemption reserve
Retained earnings

Shareholder's funds

Note

Som~

24

1
12

13
14

15

17
15

18

19

29 June 30 June
2013 2012
£'000 £'000
73,393 73,383
2,873 3,834
23,332 14,781
100 100
26,550 5468
2,158 2201
128,406 104,778
39,253 40,136
126,392 274,737
17,852 9832
183,497 324,705
{162,476) {279,772}
- {10,000}
(3,045} {1,801)
(879) (181)
{166,400) (291,854)
17,087 32,851
145,503 137,629
(7,504) (7.747)
(2,290) (983}
{9,794) (8,730)
135,709 128,899
734 734
116,429 116,429
9,047 9,047
9,499 2,689
135,709 128,899

The financial statements of Steinhoff UK Retall Limited, registered number 40754, were approved by the Board of Directors and authonsed for issue

2014

Diepennk
Diractor
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STEINHOFF UK RETAIL LIMITED
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE 52 WEEKS ENDED 29 JUNE 2013

At 26 June 2011

Profit for the penod

Actuanal gain on retrement benefit schemes net of deferred tax
Share based payments cradit (note 19)

At 1 July 2012

Profit for the penod

Actuarial loss on retirement benefit schemes net of deferred tax
Share based payments charge (note 19)

UK corporation tax on share based payments charge (note 18)
Deferred tax on share based payments charge (note 18)

Al 29 June 2013

Shara capital Share Caprtal Retamed Total
premium  redemplion eamngs
raserve
£:000 £'000 £:000 £'000 £'000
734 116,429 9,047 {9,080) 117,130
- - - 16,002 16,002
- - - 4,322} 4,322)
- - - 89 89
734 116,429 9,047 2,689 128,899
- - - 11,236 11,236
- - - (1.820) {1,820)
- - - (2,942) (2,942)
- - - 527 527
- - - (191) {191)
734 116,429 9,047 9,499 135,709
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STEINHOFF UK RETAIL LIMITED
CASH FLOW STATEMENT
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Note 52 weoka to 53 woeks
26 June  to 30 June
2013 2012
£000 £000
Cash flows from operating activities
Operating profit 14,224 15,552
Depreciation and impairmeant on property, plant & equipment 9 8,490 9,127
Amortisation and impaument of intangible assets 8 1,514 735
Share based payment 19 {2,942) 89
{ProfitVless on disposal of property, plant & equipment 5 (62) 656
Loss on disposal of intangible assets 5 1 41
Increase/(reduction} in prowisions 15 2,005 (424)
Pension contributions paid into defined benefit schame 17 {2,77T) (2,489)
Net corporation tax pad (2.021) (2,118}
Operating cash flows before changes in working capital 18,432 21171
Decraase/{increase) in nventones 883 {3,462)
Decrease/(increase) in net intercompany receivables 12,844 {40,957}
{Increase)/decrease In trade and other recevables (1,.279) 581
Decrease n trade and other payables {1,597} {2,739)
Net cash Inflow/{outflow) from operating activities 29,283 (25,408)
Cash flows from investing activitles
Interest receved 2 2,428 5,376
Purchase of property, plant and equipment 9 (13,764) (7,552)
Purchase of intangible assets 1 (562) (1,711)
Proceeds on disposal of non current assets 1,793 577
Net cash outflow from Investing actlvities {10,105) {3.310)
Cash flows from flnancing activities
Interest pad 2 {1,158) {1,410}
Net cash outflow from financing activities (1,158) {1,410)
Net increase/(decrease) in cash and cash equivalents 18,020 (30,126)
Opening cash and cash eguivalents (168) 29,958
Closing cash and cash equivalents 17,852 {168)
Cash and cash equivalents comprses
- Cash and cash equivalents 17,852 9,832
- Bank overdrafts - (10,000)
17,852 (168}
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STEINHOFF UK RETAIL LIMITED
STATEMENT OF ACCOUNTING POLICIES
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Basis of accounting

The financial statements have been prepared under the histoncal cost convention and in accordance with applicable Intemational Financial Reporting
Standards ("IFRS's*) The financial statements are presented in pounds sterling because that 1s the currency of the pnmary economic environment in
which the company operates

The company's accounting penod ends on the fast Saturday in June

Consohdated financial statements have not baen prepared by the company as permitted by Section 400 of the Companies Act 2006 as the company
and its subsidianes are included in the consclidated financial statements of Steinheoff UK Holdings Limited

Golng concem

The company's business actrites, together wath the factors likely to affect its future development, performance and position are set out n the
diractors’ report on pages 3 to 4 which descrbes the financial position of the company, its cash flows, hquidity position, the company’s objectives,
policies and processas for managing its capital, its financial nsk management objectives, details of s financial instruments and hedging activibes, and
Its exposure to credit nsk and liquidity risk

The company meets its day to day working capital requirements through a senes of overdraft facilities and revolving credit faciliies arranged for the
Steinhoff UK Holdings Limited group The current economic conditions create uncertainty particutarly over the level of demand for the company’s
products, the exchange rate between sterling and dollar and thus the consequence for the cost of the company's goods for resale, and the avarlability
of bank finance in the foreseeable future

The company consalidates its forecasts and projections into those of the Steinhoff UK Holdings group These forecasts show that, taking account of
reasonably possible changes in trading performance, the company and Steinhoff UK Holdings group should be able to operate within the level of the
current facility

The directors have received confirnation that Steinhoff Europe AG, the Steinhoff UK group's holding company, will continue to provide the necessary
level of support to enable the Steinhoff UK group to continue to operate for a period of 12 months from the date of signing the financial statements
This support is provided direct to Steinhoff UK Holdings Limited The directors have received confirmation that Steinhoff UK Holdings Limited will
provide financial suppert to this company for a penod of 12 months from the date of signing the financial statements In considenng the ability of
Steinhoff Europe AG, and utimately Steinhoff International Holdings Limited’s ability to provide any necessary support in the context of the
uncertainties all companies face as a result of the current economic climate, the directors have obtained assurance from Steinhoff Europe AG's and
Stemnhoff Intematonal's management as to ther financial posihon and forecasts and the continuing availability of their faciites Addiional details
surrounding these factors and mitigating actons can be found in the accounts for Steinhoff Intemational Holdings Limited

After making enquines from Steinhoff Europe AG, the directors have a reasonable expectation that the company and the Steinhoff UK group have
atequate trading opportunities and resources to continue in operational existence for the foraseeabls future Accordingly, they continue to adopt the
gosng concern bases in prepanng the annual report and accounts

Property, plant and equipment
Property, plant and equipment 1s stated at cost, net of depraciation and any recognised impairment loss

Depreciation 1s provided on all property, plant and equipment, other than freehcld land, at rates calculated to write off the cost, less estimated residual
value, of each asset on a straight-line basis over its expected useful life, as follows

Short-leasehold interests Premiums Term of lease
Tenants' fixtures 8-10% per annum, or term of lease
Mezzanine floors Tarm of lease

Equpment and vehicles

Ftures and fitings 10-25% per annum

Vehicles 20-25% per annum

The gain or loss ansing on the disposal or retirement of an asset 1s determined as the difference between the sales proceeds and the camying amount
of the asset and is recognised n income

Goodwill

Goodwill ansing on the acquisiion of businesses represents the excess of the cost of acquisition over the faw value of the identifiable assets and
abiliies acquired Goodwill 1 recognised as an asset and reviewed for impairment annually, or more frequently when there ts an indication that it
may be impaired Any impairment is recognised immediately in the income statement and is not subsequently reversed On disposal of a business
the attnbutable amount of goodwill 1s Included in the determmation of the profit or loss on disposal

For the purpose of impairment testing, goodwill i allocated to the cash generating units expected to benefit from the synergies of the combination  If
the recoverable amount 1s less than the camying amount of the unit, the impaimaent loss 15 allocated first to reduce the amount of goodwill allocated to
the unit and then to other assets in tha unit  An impairment loss recognised for goodwill 1 not raversed In a subsequent penod

Goodwilll ansing on acquisiions before the date of transition to IFRSs has been retained at the previous UK GAAP amounts subject to being tested
for impawment

Other Intangible assets
Software 1s initially measured at purchase cost and 1s amortised over is expected useful lfe

Brands are inittally measured at purchase cost and are reviewed for impairment annually, or more frequently when there is an indication that they may
be impaired Any impairment is recognised immediately in the ncome statement

Impalrment of tangible and other intangible assets excluding goodwill

Al sach balance sheet date, the company reviews the carrying amounts of its tangible and intangible asseis to determine whether there s any
indication that those assets have suffered an impairment loss If any such indication exists, the recoverable amount of the asset 1s estimated in order
to determine the extent of the impairment loss (if any) Where the asset does not generate cash flows that are independent from other assets, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs
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STEINHOFF UK RETAIL LIMITED
STATEMENT OF ACCOUNTING POLICIES (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Impairment of tanglble and other intangible assets excluding goodwill {continued)

Recoverable amount is the tugher of fair valua less costs to sell and value in use In assessing value In use, the estimated future cash flows are
discounted to therr present value using a pre tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estmates of future cash flows have not been adjusted If the recoverable amount of an assat {or cash-generating
unit) Is estimated to be less than its carrying amount, the camrying amount of the asset (cash-generating unit) 1s reduced to its recoverable amount An
impairment loss 1s recognised as an expense immediately Where an impairment loss subsequently reverses, the cammying amount of the asset (cash-
generabng unit) 18 increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recogrused for the assst (cash-generabng unit) In pnor years A
reversal of an impairment loss 1s recognised as income immediately

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable i1s based on taxable profit for the penod Taxable profit differs from net profit as reported in the incoma statement because it
excludes tems of mcome or expense that are taxable or deductible n other penods and it further excludes items that are never taxable or deductible
The company's liability for current tax s calculated using tax rates that have been enacted or substantively enacted by the balance sheet date

Defered tax is the tax expected to be payable or recoverable on differences between the camying amounts of assets and lliabiites in the financial
statements and the comesponding tax bases used in the computation of taxable profit, and 1s accounted for using the balance sheet hability method
Deferred tax liabiibes are generally recognised for all taxable temporary differences and deferred tax assets are recognised 1o the exient that it 1s
probable that taxable profits will be available agamst which deductible temporary differences can be utiised Such assets and habilites are not
recognised if the temporary difference anses from the racogniion of goodwil or from the initial recognition (other than i a business combination) of
other assets and liabilities that affects neither the tax profit nor the accounting profit

Defarred tax 1s calculated at the tax rates that are expected 1o apply in the penod when the liability 1s settled or the asset 15 realised Deferred tax is
charged or credited in the income statemant, except when it relates to tems charged or cradited directly to equity, n which case the deferred tax 1s
also dealt with in equity

Deferred tax assets and liabilties are offset when there 15 a legally enforceable night to set off current tax assets against current tax habiliies and
when they relate to income taxes levied by the same taxation authonty and the company intends to settle ts current tax assets and liabiities on a net
basis

Reveanus recognition

Revenue represents the far value of amounts recewvable for goods and services provided in the normal course of business, net of trade discounts,
VAT and ather sales related taxes Sales are recognised on delivery 1o customers  Sales of tems taken directly from retail stores are recognised on
the date of sale All revenue is eamed from business in the UK and Eire

Where payments are receved from customers in advance of delivery, the amounts are recorded as deferred income and included as customer
deposits received within creditors due within one year

Interest income
interest mcome 15 accrued on a tme basis, by reference to the principal outstanding and the effective interest rate applicable

Inventories

Inventones are stated at the lower of cost and net realisable value Cost compnses the purchase pnce of matenals and merchandise Net realisable
value 1s based on estimatad selling price less further costs expected to be ncurred to completion and disposal Provision 18 made for obsolete, slow-
moving or defective items where appropnate

Foraign currency

Transactions in foreign currencies are recorded at the rate of exchange expected for the transacton Expenses are recorded at the rate expected to
be realised when the transaction is paid for based an the exchange rate provided by Steinhoff International, the current exchange rate on the date of
the transaction and the forward contract rate provided by Steinhoff UK group treasury At each balance sheet date monetary assets and kabdihes
denominated mn foreign currencies are restated at the rates prevailing on the balance sheet date Gains and losses ansing on retranslaton are
recognised in the mcome statement for the penod In which the gain or loss anses Non monetary items camed at far value that are denominated in
foreign currencies are translated at the rates prevaiing at the date when the far value was determined MNon-monetary tems that are measured
terms of historical cost in a foreign currency are nct retranslated

Investments
Investments in subsidiary undertakings are initially measured at cost, including transaction costs At subsequent reporting dates, Investmenis are
camed at cost subject to annual Impaiment review

Financial Instruments

Financial assets and financial Labilibes are recognised on the company's balance sheet when the company becomes a party to the contractual
provisions of the instrument

Financial assets
The financial assets are loans and receivables

Fnancial assets - Loans and receivables

Trade recevables and other recewvables that have fixed or determinable payments that are not quoted in an active market are classified as ‘loans and
raceivables' Loans and recevables are measured at amortised cost less impatment
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STEINHOFF UK RETAIL LIMITED
STATEMENT OF ACCOUNTING POLICIES (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Financial instruments (continued)

Financial assets {continued)

Imparrment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date Financial assets are imparred where thera 1s objective
evidence that as a result of one or more events that occurad after the nihial recognibion of the financial asset the estimated future cash flows of the
investment have been impacted For loans and receivables the amount of the impairment is the difference between the asset's carrying amount and
the present value of estimated future cash flows

The carrying amount of the financial asset s reduced by the impaimment loss directly for all financial assets with the excaption of trade recevables
whera the carrying amount 1s reduced through the use of an allowance account When a trade recewvable 1s uncollectable, it 1s wntten off against the
allowance account Subsequent recoveries of amounts previously written off are credited agamst the allowance account Changes i the carrying
amount of the allowance account are recogrised in profit or loss

Cash and cash equivalents
Cash and cash equivalents compnse cash on hand and demand depaosits, that are readily convertible to a known amount of cash and are subject to
an insignificant nsk of changes in value The company includes unpresented cheques in trade creditors and uncleared lodgements In rade debtors

Financlal instruments Issued by the company

Financial labiifies and equity

Financial habilibes and equity instruments are classified according to the subsiance of the contraciual arrangements entered into  An equity
insirument 1s any contract that evidences a residual interest in the assats of the company after deducting all of its hatihibes

Other financial liabiitios
Trade and other payables are inihally measured at fair vaiua, and are subsequently measured at amortised cost

Debt

Debt i1s nitially stated at the amount of the net proceeds after deduchon of issue costs The carrying amount Is increased by the finance cost In
respect of the accounting period and reduced by payments made in the penod Costs incurred in connection with a financial restructunng or
renegotiation are written off to the Income statement as incurred Where such costs are matenal they are separately identified within finance costs

Provisions

Provisions &re recognised when the company has a present obligation as a result of a past event, and 1118 probable that the company will be required
to setile that cbligation Prowisions are measured at the directors’ best estimate of the of the expenditure required to settle the obligation at the
balance sheet date and are discounted to present value where the affect 1s matenal

Retirement benefit costs

Payments to defined contnbution retirement benefit schemes are charged as an expense as they fall due Payments made to state-managed
retirement benefit schemes are dealt with as payments to defined contnbution schemes where the company's obligations urder the schemes are
equivalent to those ansing in a defined contnibution retrement benefit scheme

For defined benefit schemes, the cost of providing benefits 15 determined using the Prajacted Unit Cost Method, with actuanal valuations being
camed out at each balance sheet date Actuanal gans and losses are recogmised in full in the perod in which they occur They are recognised
cutside of the iIncome statement and presented In the statement of recognised income and expense Past service cost 13 recognised immediately to
the extent that the benefits are already vested, and otherwise is amortised on a straight-ine basis over the average period untll the benefits become
vested

The retrement benefit obligation recogrised in the balance sheet represents the present value of the defined benefit obligation as adjusted for
unracognised past service cost, and as reduced by the fair value of scheme assets Any asset resulting from this calculation 1s limited to past service
cost, plus the present value of available refunds and reductions n future contnbutions to the scheme

Operating leases
Rentals under operating leases are charged on a straight-ine basis over the lease term, even if the payments are not made on such a basis Benefits
received and recevable as an incentive to sign an operaling lease are also spread on a straight-line basis over the lease term

Share based payments

The company has applied the requirements of IFRS 2 Share based payment Certain employees of the company are members of the Steinhoff
International Holdings Limited share mcentve scheme Tha fair value of the services received under this scheme is calculated by Stetnhoff
International Holdings Limited by the use of the Black Scholes model

Sarvices acquired with the share-based payment are recognised as an expense in the income statement and a comresponding Increase In equity A
recharge arrangement exists wheraby the company 1s required to reimburse Steinhoff International Holdings Lirnitad with the difference between the
exercise price on the share nght and the market price of the share at the ime of exercising the nght The company has recognised a provision at fair
value, using cash-settled share-based payment principles, and a corresponding adjustment against equity

Critical judgements and estimates in applying the accounting pollcies
In the process of applying the accounting policies descnbed above, management has made the following judgements and estmates that have the
most significant effect on the amounts recognised in the financial statements

Pension scheme
Valuations of the company's defined benefit schemes are inherently based on vanous assumptiens for investment retums, discount rates, salary and
pension Increases in Inflation  Details of the assumptiens used may be found I note 17

Goodwill

The calculation for considenng the impairment of the carrying amount of goodwill requires a companson of the present value of the cash-generating
units far which goodwill has been allocated, to the value of goodwill In the balance sheet The calculation of present value requires an estimaton of
the future cash flows expected to anse from the cash-generating units and the selection of a suitable discount rate Detalls of the assumptions made
may be found in note 7
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STEINHOFF UK RETAIL LIMITED
STATEMENT QF ACCOUNTING POLICIES (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Standards and Interpretations
‘There have been no new or revised Standards or Interpretations which have affected the amounts reported in these financial statements

Al the date of authonsaton of these financial statements, the following standards and interpretations, which have not been applied in these financial
statements, were in 1ssue but not yet effective The directors anticipate that, other than IAS 19 Employee Benefits, the adoption of these standards

and interpretations will have ne matenal impact on the company's financial statements Details on how the changes to 1AS 19 will affect the company
may be found in note 17

- Annual improvements to IFRSs 2009-2011 Cycle {May 2012),
- Amendments to IAS 32 (December 2011) Offseting Financial Assets and Financial Liabilities,

- Amendments to IFRS 7 (December 2011) Disciosures — Offsetting Financial Assets and Financial Liabilites,
- IFRS 8 Financial Instruments,

- IAS 19 {revised June 2011) Employes Benefits,

- IFRS 13 Farr Value Measurement,

- IFRS 12 Disclosure of Interests in Other Entihies,

-IFRS 11 Joint Arrangements,

- IFRS 10 Consolidated Financial Statements,

- 1AS 28 (revised May 2011) Investments 1n Assoctates and Joint Ventures,

- 1AS 27 {revised May 2011) Separate Financial Statements,

- Amendments to IFRS 1 (March 2012) Government Loans,

- Amendments to IFRS 10, IFRS 12 and 1AS 27 (October 2012) Investment Entties,

- Amendments to IAS 36 (May 2013) Recoverable Amount Disclosures for Non-Financial Assets, and
- Amendments to IAS 39 (June 2013) Novation of Dervatives and Continuation of Hedge Accounting
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 28 JUNE 2013

1 Restructuring costs
Dunng the penod, the company transferred a portion of the warehouse and distnbution network, including staff and certain tangible fixed assets (note

9) to a fallow group company, and a lease for a new warehouse was antered into by the Steinhoff UK Group As a result, exceptional costs of
£1,962,000, including redundancies and duplicate warehouse costs, were incumred dunng the penod

52 woeks to 53 weeks
29June  to 30 June

2 Interest Income & Flnance costs 2013 2012
£'000 £'000
Interest income
Intercompany loan interest 2,129 5,376
Bank and other interest recevable 299 -
2,428 5.376
Finance costs
Intercompany loan interest 1,045 1,016
Bank and other interest payable 143 3594
1,158 1,410

52 weeks to 53 weeks
29 June 10 30.June

3 Staff costs 2013 2012
£'000 £'000
The aggregate remuneration (including exscutive directors) compnsed
Wages and salarles 66,138 71,656
Soctal sacunty costs 6416 6,710
Pension costs (note 17) 527 533
73,081 78,899
The average monthly number of employees (including executive directors) was Number Number
Seling and distnbution 2,331 2720
Administration 292 341
2,623 3,061
52 weeks to 53 weeks
29June 1o 30 June
4 Directors' emoluments and transactions 2013 2012
£'000 £'000
Highest paid director's emoluments
Short term employee benefits 481 443
Post employment benefits 36 27
517 470

The highest paid director exercised share options dunng the year
Number Number

Members of defined coninbution schema

Key management parsonnel

The remuneration of the directors of the company, who are the key management personnel, 15 set out In aggregate for each of the categones
specified in IAS 24 "Related Party Disclosures™

52 weeks to 53 waeks
29 June to 30June

2013 2012

£000 £000

Short term employee benefits 1,083 705
Post employment benefits 46 26
1,129 741

Certamn directors of the company are members of the Steinhoff International Holdings Limuted share mcentive scheme Dunng the year 1 (2012 no)
diractor who ts remunerated by the company exercised options under this scheme

The emcluments of Messrs Jooste, Nal, Odendaat, Grobler and van der Merwe wera paid by Steinhoff Intemational Holdings Limited in South Africa
n both the current and pnor penod It 1s not practicable to spit ther remuneration between ther services to group companies Details of the

emoluments ¢an be found in thal company’s financial statements Mr Sussman does not recerve remuneration from the Group
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 28 JUNE 2013

52 weoks to 53 weeks
29 June to 30 June

§ Profit before taxation 2013 2012
£'000 £000

The profit from ordinary activibes before taxation i1s stated after charging/{crediting)
Cost of inventories recogmsed as an expense 209,963 204,883
Cost of inventones written off racognised as an expense 6,319 3,593
Net foreign exchange gamn {593) {63)
Depreciation of property, plant & equipment (note 9) 7,310 7,210
Impawment of property, plant & equipment {note 8) 1,180 1,917
Amortisation of intangible assets {nota 8) 7496 T35
impairment of intangible assets (note 8) 718 -
Operating lease rentals - leasehold properties (note 22) 39,638 42,398
Operating lease rentals - other fixed assels {note 22) 3,121 4,104
{Profityloss on disposal of property, plant & equipment (62) 656
Loss on disposal of intangible assets 1 41
Staff costs {note 3) 73,081 78,899

Auditor's remuneration
Fees payable to the company’s audtdor for the audit of the company's annual accounts 196 189

Auditor's remuneration for non-audlt services

Tax services 3 30
Cther services - 15
Total non-audit services 3 45

52 weeks to 53 waeks
29 June  to 30 June

2013 2012
£'0600 £'000
6 Taxation
Current tax
UK corporation tax on profit for the penod 4,118 1,901
Difference In respect of pnor penods’ corporation tax (426) 845
Current tax charge 3,692 2,746
Deferred tax
Movement on deferred tax asset (note 16) 396 641
Total taxation 4,088 3,387
The tax charge for the penod can be reconciled to the profit per the income staterent as follows
Profit before taxation 15,324 19,389
Tax at the current UK corporation tax rate of 23 75% (2012 25 5%) 3,639 4,944
Expenses not deductible for tax purposes 218 55
Timmng differences not recognised 580 (2,570)
Change in corporation tax rates 7 113
Difference in respact of pnor panods' tax {426) 845
4,088 3,387

The UK Govemment announced a reduction i the LK corporation tax rate from 23% to 21% from 1 Apnl 2014 and to 20% from 1 Apnl 2015 As this
was not substantively enacted untl 2 July 2013, the defemed tax balances have been stated using the rate In operaton at 29 June 2013 of 23% The
reduction in the balance sheet carmying value of deferred tax assets to reflect the rate of tax of 23% has resulted in a current penod tax charge of
£77,000 Future rate reductions would further reduce the UK deferred tax assels recognised but the actual impact will be dependent on the deferred
tax position at the time
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

29 June 30 June
7 Goodwill 2013 2012
£'000 £'000

Cost and carrying amount
At start and end of penod 73,393 73,393

Goodwill, which 1s attnbutable to furniture and bed retailing, 1 reviewed annually for impairment. Each cash generating unit's recoverable amount 1s
based on projactions of the unit's cash generating performance extrapolated into perpetuity The projections use the budget for the next 3 financial
years including an assumpton of ongomg selling and marketing support from Steinhoff Europe, and an assumption of growth of 2 7% thereafter
Cash flows are discounted at a weighted average cost of capral of 7 82% (2012 563%) The directors estimate discount rates using pre-tax rates
that reflect current market assessments of the time value of money

The growth rates are based on management estimates taking into account current trading performance and expected future economic conditions
Anticipated growth rates across divisions remans positive as In the previous penod despite the challenging econonuc conditions as there are
opportunities o Increase market share with several competitors having ceased to trade

The resulis of the calculations are subject to sensitivity tests in assessing whether any imparment 1s required Based on the above assumptions, the
directors have concluded that no impairment is required

Software &
8 Intanglble assets total
£000
Cost
At 1 July 2012 7.629
Additions 562
Disposals {17}
At 29 June 2013 8,174
Amortisation
At 1 July 2012 3,795
Charge for penod 796
Impairmant 718
Disposals {8}
At 29 June 2013 5,301
Net book amount
At 29 June 2013 2873
At 1 July 2012 3,834
Software &
total
£'000
Cost
At 26 June 2011 5,948
Additions 1,711
Transfer from property, plant & equipment {note 8) a7
Dusposals {57}
At 30 June 2012 7,629
Amortisation
At 26 June 2011 3,064
Transfer from property, plant & equipment (note 9) 15
Charge for period 735
Disposals (19}
At 30 June 2012 3,795
Net book amount
At 30 June 2012 3,834
At 26 June 2011 2,884
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STEINHOFF UK RETALL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JJUNE 2013

Short
leasehold  Equipment
property and
9 Property, plant & equipment interests vehicles Total
£'000 £'000 £°000
Cost
At 1 July 2012 19,410 56,751 66,861
Additons 2,114 11,650 13,784
Transfer to fellow group company (181} (3,690} (3,871)
Disposals {561} (11,499) (12,060}
AL 28 June 2013 11,482 53,212 64,694
Depreciation
At 1 July 2012 6,994 40,086 47,080
Charge for penod 1,178 6,132 7,310
Impaiment charge - 1,180 1,180
Transfer to fellow group company (127} (2,398) (2,525)
Disposals (409) (11,274) {11,683)
At 29 June 2013 7,636 33,726 41,362
Net book amount
AL 29 June 2013 3,846 19,486 23,332
At 1 July 2012 3,116 16,665 19,781
Short
leasehold  Equipment
property and
interests vehicles Total
£'000 £'000 £'000
Cost
At 26 Juns 2011 10,723 61,417 72,140
Additions 1,798 5,754 7,552
Transfer to intangible assets (note 8) (27) B 2N
Disposals (2.384) {10,420) (12,804)
At 30 June 2012 10,110 56,751 66,861
Depreciation
At 26 June 2011 7,258 41,926 49,184
Charge for penod 610 6,600 7.210
Impaiment - 1,917 1,917
Transfer to intangible assets (note B) (15) - (15)
Disposals {859) {10,357) (11,218)
At 30 June 2012 6,994 40,086 47,080
Net book amount
At 30 June 2012 3,116 16,665 18,781
At 26 June 2011 3,465 19,491 22,856
29 June 30 June
10 Investments In subsidiarles 2013 2012
£000 £'000
Cost
At start and end of penod 3,115 3,115
Provision
At start and end of penod 3,015 3,015
Carrying amount
At end of pencd 100 100
At start of pancd 100 100
Princlpal operating subsidiaries Place of incorporation and Principal actlvity Proportion of ownership
operation and voting rights
2013 2012
Steinhoff UK Upholstery Limited England & Wales Import/distnbution 100% 100%

The nvestments in subsidianes are stated at cost less provision for imparment The impanrment 18 against non-trading subsidianes, details about
which have not been disclosed

Page 18



STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

29 June 30 June
11 Inventories 2013 2012
£'000 £'000

Goods for resale 39,253 40,136
29 June 30 June
12 Trade and other receivables 2013 2012
£'000 £000

Trade recevables 3,932 3,055
Other recaivables 4,287 5184
Prepayments and acecruad tncome 3,057 1,937
Less provision for impairment of recevablas (306) (485)
10,970 9,691

Amounts owed by group undertakings 115,422 265,046

128,392 274,737

The majonty of the company's sales ara paid for in cash or by debitfcredit card  The credit penod on sales of goods, where credit is given, 1s betwean
approximately 30 and 60 days The prowision for receivables 1s estmated by the company’s management based on prior expenence and the cumrent
aconomic anvironment

Included In the company’s receivable balance are debtors with a camying amount of £279,000 (2012 £424,000) which are past due at the reperting
date for which the company has not provided as there has not been a significant change in credit quality and the company beleves that the amounts
are still considered recoverable The company does not hold any collateral over these balances The average age of these recevables I1s less than 1
month overdus (2042 batween 1 and 3 months overdus)

Based on the financial positon of the larger Steinhoff group, the directors consider there to be no significant credit nsk ansing from amounts owed by
group undentakings Further dstals on make up of the group balances is provided in note 24 Amounts owed by group undertakings are neiher
impaired nor overdue No inferest 1s charged on overdue debts

Movement In the allowance for doubtful debts 2013 2012
£°000 £'000
At start of pencd 485 877
Amounts wntten off in the penod (75) .
Amounts racovered in the penod (117) (640)
Increase In allowance recognised in the income statement 13 248
At end of penod 306 485

In determining the recoverability of the recelvable, the company considers any change in the credit quality of the customer from the date credit was
iitially granted up to the reporting date The concentration of credit risk 1s limited due to the customer base being large, the relative balances being
immatenal and unrelated Accordingly, the directors believe that thera i1s no further credit provision required In excess of the allowance for doubtful
debis

Included in the allowance for doubtful debts are specific receivables with a balance of £93,000 (2012 £93,000) due from companies which have been
placed under kguidation These balances have been fully provided for

The ageing of recervables 1s 2013 2012
Value of receivables Value of recevables

£'000 % £'000 %

Neither past due nor impaired 123,056 99 8% 272,376 99 8%
Past due up to 3 months but not impaired - trade debts 285 02% 424 02%
Past due by over 3 months but not impared - trade debts 14 00% - 00%
123,335 100% 272,800 100%

The ageing of impaired recervables is 29 June 30 June
2013 2012

£'000 £'000

60-90 days overdus 50 18
90-120 days overdue 20 27
120+ days overdue 124 174
194 219
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

13 Trade and other payables - less than ¢ne year

Trade payables

Amounts owed to group undertakings
Other payables

Customer deposits received

Other taxes and social secunty
Accruals and deferred income

The directors consider that the carrying amount of trade and other payables approximate to their fair value

The average credit penod taken for trade payables 1s between 30 and 60 days

14 Bank overdrafts and loans

Bank overdrafts

29 June 30 June
2013 2012
£7000 £'000
22,894 21,277
92,253 207,952
174 1,157
21,316 21,679
4455 5,059
21,384 22,648
162,476 279,772
29 June 30 June
2013 2012
£000 £'000
- 10,000

Bank bormowings are arranged at floating interest rates Unked to bank base rate, thus exposing the company to cash flow interest rate nsk They are

repayable on demand

29 June 30 June
The weighted average interast rates In the penod were 2013 2012
% %
Bank overdrafts 2 9% 32%
Share
15 Provislons for liabilitles and ¢charges Property aptions Total
£000 £000 £000
At 1 July 2012 1,164 - 1,164
Charged dunng the penod 128 1,877 2,005
At 29 June 2013 1,292 1,877 3,169
Included in current hablities a1 796 879
Included in non-current habilhes 1,209 1,081 2,290
At 29 June 2013 1,292 1,877 3,169
Share
Property options Total
£000 £000 £000
At 27 June 2011 1,588 - 1,588
Released dunng the pericd (424) - (424)
At 30 June 2012 1,164 - 1,164
Included in current habilties 181 . 184
Included n non-current habiihes 983 - 983
1,164 - 1,164

At 30 June 2012

Property prowisions are calculated based on the remaining term of the lease or estimated date of assignment if earlier

Provisions for share options are calculated in accordance with the accounting policy
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

29 Juna 30 Juna
2013 2012
16 Deferred tax asset £000 €000
Accelerated capital allowances 5,933 5,901
Pension fund (note 17} 1,726 1,859
Short term timing differences 1,604 1,549
9,353 9,309
Recogrised as recoverable in non-current assets

- in respect of defined benefit pension schemes (note 17) 1,726 1,859
- In respect of share based payments 432 342
2,158 2,201

Not recognised 7,195 7.108
9,353 9,309

The amount recogrised as an asset reprasants the amount expacted to be recovered from the utiisation of tax losses in the foraseeable future The
amount not recognised Is due to the unpredictability of future profit streams, though tax losses may be camed forward indefinitely

29 June 30 June
2013 2012
£000 £000
The movements on the deferred taxation asset dunng the penod were as follows
At start of period 2,201 1,477
Charge for the penod - income statement (note 6) (3986) (641}
Income for the perod - statement of comprehensive income 544 1,365
Deferred tax on share based payments charge in equity (191) -
At end of penod 2,158 2,201

17 Retirement benefits

Defined contribution schemes
The company now operates one defined contnbution pension scheme The asssts of the scheme are held separately from those of the company in
funds under the controt of trustees

The total cost charged to the income statement of £527,000 (53 weeks ended 30 June 2012 £533,000) represents contnbutions payable to these
schemas by the company at rates specified in the rules of the schemes At 29 June 2013, contnbutions of £54,000 (2012 £56,000) had not been pad
over to the scheme

Defined benefit schemas
The company operates two defined benefit pension schemes Under the schemes, the employees are entiled to retirement benefits based on final
salary on attainment of retrement age (or earlier withdrawal or death} No other post-retirament benefits are provided

The pension scheme was transferred from a fellow group company in a previous penod This company onginally operated eight defined benefit
schemes, which were closed to future accrual of benefits towards the end of 2006 At that time, all active members became deferred members
Seven of these eight schemes were merged in October 2007

Major financial assumptions for tha IAS 19 valuation were

2013 2012
Assumptions (% per anmnum) % %
Discount rate 460 4 65
Rate of increase in salanes nfa nfa
Rate of increase in pensions in payment (RPI) 320 275
Rate of increase in pensions in payment (CPI) 225 180
Rate of increase in deferred pensions 225 180
Inflation (RPI) assumption 325 280
Inflation (CPI) assumption 225 180
Expected rate of return on assets 648 614

The following table shows assumed life expectancies for example members at 29 June The underlying mortality tables at 28 June 2013 and 30 June
2012 are based on the published SAPS tables, with 113%/109% loading for pensioners/non-pensioners and with CMI improvements tending to 1%
from 2010

Life expectaricy (yrs) 2013 2012
Current pensioner aged 65 (male) 213 212
Current pensioner aged 65 (female) 234 233
Future pensioner aged 65 in 10 years {male) 222 222
Future pensioner aged 65 in 10 years (female) 245 24 4

At 29 June 2013, membars have been assumad to take 85% of the maximum aflowable amount of tax-free cash at retrement The remaining
demaographic assumptions at 29 June 2013 are the same as those used for the 31 December 2010 actuanal valuation of the merged scheme
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

17 Retlrement benefits {continuad)

The following information in respect of the schemes has been prowided In accordance with the requirements of 1AS 19

Expected
rate of return
{gross of
expenses)
2013
%
Equities 7 45%
Dwersified Growth Fund 7 45%
Bonds 460%
Cash 300%
Escrow account 300%
Total market value of assets
L ess deferred tax
Present value of scheme liabilties
Less deferred tax
Net pension liability under 1AS 19
Included in non-current assets (note 16)
Included in non-curent babilities
Total

Falr value
2013
£000

24,390
21,135
22,366
324
375
58,590

{15.776)
52,814

76,094
(17,502)

58,592

{5.778)

1,726
(7.504)

(5,778)

Expected rate
of retum
{gross of
expansas) Far value
2012 2012
% £000
7 00% 21,847
7 00% 19,669
4 65% 23,224
3 00% 15
3I00% -
64,555
(15.493)
49,062
72,302
{17,352}
54,950
(5.888)
1,859
(7,747)
{5,888)

The expected return on assets assumption has been denved by considering the appropnate retum for each of the man asset classes sted above
The vields assumed on bond nvestments are based on published redemption yields at the balance sheet date The assumed return on equities and
diversified growth funds reflects an allowance for the expected outperformance of these asset classes over govemment bonds in the long-term The

expecied rate of retums are gross of expenses

Analysis of amount charged to the income statement
Total charge to operating profit

Net interest.

Expectad retum on scheme assets
Interast on scheme habilibies

Net charge

Amounts charged to the income statement

Statement of comprehensive income
Actual less expected return on assets
Expenence gains

Change in assumptions loss

Actuanal loss recognised before tax

Pre tax cumulative amount of losses recognised In the statement of comprehensive income

Movement in deficit during the period

Deficit in scheme at beginning of penod
Contnbutions

Other finance expense

Actuanal loss

Deficit in scheme before deferred tax

Deferred tax

Defict n scheme at end of penod net of deferred tax

Movements in the present value of defined benefit obligations were as follows
Liabiliies at start of penod

Interest expense

Actuanal loss

Benefits pard

Liabilities at end of penod
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29 June 30 June
2013 2012
£000 £000

3,107 3,637

(3,277) {3.666)
{170) {129)
(170} {129)
1,826 {1,595)
{4,190) {4,092)
(2,384) (5,687)
(6,688) (4,324)

29 June 30 June
2013 2012
£000 £000

{7,747) (4,420)
2777 2,489
{170} (129)
(2,364) (5.667)
{7,504) (7.747)
1,726 1,859
{5.778) (5,888)
72,302 68,763
3.277 3,666
4,190 4,092
(3,675) (4,219)
76,094 72,302




STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

29 June 30 June
17 Retirement benefits {continued) 2043 2012
£000 £000
Movements in the fair value of scheme assets were as follows
Assets at start of penod 64,555 64,342
Expected return on scheme assets 3,107 3,537
Actuanal gain/{loss) 1,826 {1,595)
Employer contnbutions 2,777 2,489
Benefits pad {3.675) (4,219)
Assets at end of period 68,590 64,555
Actual retum on assets 4,933 1,842

Company contributions to the defined benefit schemes for the penod o 28 June 2014 are axpected to be around £2 8 millon (iIncluding scheme-
related expenses)

Amendments to IAS 19 'Employee Benefits’
The forthcoming changes to IAS 19 will be effective for the company's accounts for the 52 weeks ending 28 June 2014 Retrospective adoption I1s
required and so the pnor period will be restated

The key change affecting the company 15 the replacement of the expected retum on pension plan assets and interest expense on pension plan
labiliies with a single net interest component calculated on the net defined benefit lability or asset using the discount rate used to determine the
defined benefit obhigation

The company estimates that, based on the results for the 52 weeks ending 29 June 2013, the effect of the IAS 19 amendment will be to increase the
total amount charged to the Income Statement by around £1 millon The net pension liability will be unaffected by the changes

2013 2012 2011 2010 2009
£000 £000 £000 £000 £000
Detalls of expesience gains and losses
Scheme assets 68,590 64,555 64,343 60,677 49,858
Scheme labilites (76,084) (72,302) (68,763} (69,942) (58,800)
Deficit before tax (7.504) (7.747) {4,420) (9.265) (8,942)
Expenence gain on plan liabilibes - - 242 - -
Expenence gain/(loss) on scheme assets 1,826 {(1,595) 478 8,855 (7,794)
29 June 30 June
18 Called-up share capital 2013 2012
£'000 £'000
Ordinary shares
Issued and fully paid
734,418,057 (2012 734,418,057) ordinary shares of § 1p each 734 734
19 Reserves Retained eamings
2013 2012
£'000 £000
At start of penod 2,689 {(9,080)
Actuanal loss on retirement benefit schemes net of deferred tax {1,820) (4,322)
Share based payments (charge}credit {2,942) 89
UK corporation tax on share based payments charge 527 -
Deferred tax on share based payments charge {191) -
Profit for the penod 11,236 16,002
At end of penod 8,499 2,689

The movemaents ansing from share based payments anse from accounting under IFRS 2 in respect of the Steinhoff Intemational Greup s shara oplion
scheme In the prior penod, the company was not required to reimburse Steinhoff International Holdings Limited for services received under this
scheme, therefore amounts charged to the income statement were credited o reserves in the same penod In the curment and future penods,
however, the company will be required to reimburse Stenhoff Intemational Holdings Limited with the difierence between the exercise pnce on the
share rght and the market pnce of the share at the time of exercising the nght, for which a provision has been recognised (see note 15) For more
information, see the accounting policies

20 Financial commitments

The company has entered into a composite cross guarantee with the other companies in the Stenhoff UK Group to guarantee the Steinhoff UK
group's bank loans and overdrafts The maxmum potential habiity under this guarantee at penod end was Lmited to £10,000,000 (2012
£20,000,000)
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NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

21 Financlal Instruments

Capital dsk management
The company manages its capital to ensure that it 1s able to continue 2s a going concem while maximising the retum to stakeholders through the
optimisation of the debt and equity balance The company's overall strategy remains unchanged from the pnor penod

The capital structure of the company consists of debt, which includes the bank overdratt, cash and cash equivalents, and equity attributable to equity
holders of the parent, compnsing issued capital, reserves and retaned eamings as disclosed in the balance sheet

The company is not subject to any externally imposed capital requirements
Detalls of the sigruficant accounting policies and mathods adopted, including the cntena for recognition, the basis of measurement and the basis on

which income and expenses are recogmised, in respect of each class of financial asset, financial llability and equity instrument are disclosed in the
accounttng pohcy note

Categorlas of financlal instruments 2013 2012
£'000 £'000
Financial assets at amortised cost
Cash 17,852 9,832
Loans and recevables
- Trade and other receivables 7.913 7.754
- Amounts owed by group undertakings
- non-current loan 26,550 5469
- current account balances 115,422 265,046

167,737 288,101

Flnancial liabllities at amortised cost

Bank overdrafts - 10,000
Trade payables 22,894 21,277
Amounts owed to group undertakings - current 92,253 207,952
QOther payables 174 1,157

115,321 240,386

The non-current amounts owed to and due from group undertakings all fall due for repayment on or after 30 September 2014 The current amounts
have no fixed penod of repayment and have therefore been treated as current

Financlal risk management objectives

The exacutive team 18 responsible for implementing the nsk management strategy to ensure that an appropnate nsk management framework 15
operating effectively, embedding a nsk mitigation culture throughout the company The board and the audit and nsk management committee are
provided with a consolidated view of the nsk profile of the company All major exposures are dentfied and mitigating controls identified and
implemanted

Regular management reporting and assessment of the effectiveness of controls by intemal audst provide a balanced assessment of the effectiveness
of key nsks and controls

The Stenhoff UK central finance function communicates with eperating dvisions and consolidates the company's requirements It plays a role in the
wdentification and management of the following risks currency nsk, interest rata risk, credit nsk and liquidity nsk

Foreign currency risk management

The majonty of the company’s iInventary 1 sourced outside the United Kingdom and as such the company 1$ exposed either directly or indirectly 1o the
fluctuation In exchange rates The foreign currency nsk 1s managed centrally by the Steinhoff UK group The consoldated UK group requirament 15
reviewed on a weekly basis and forward cover 1s purchased by a fellow subsidiary to cover expected usage in ine with guidelines 1ssued by Steinhoff
International Holdings Ltd

To the extent that purchases are done through group companies or other intermedianes in stering, the impact on pncing s closety monitored and
fluctuations in the cost of goods for resale, if matenal, are factored into future sales prices

The carrying amount of the company’s foraign currency denominated monetary assets and monetary llabilities at the reporting date 1s as follows

Liabllities Assats

2013 2012 2013 2012

£000 £000 £000 £000
uso {105) (148) k1] 532
Euro 1) (1) 34 36

Forelgn currency sensitivity

The company is mainly exposed to US dollars and Euros The sensitvity analysis of the company’s exposure to foreign currency nsk at the reperting
date in {he table below has been determinad based on the change taking place at the beginning of the financial penod and held constant throughout
the reporting penod

(Decrease)increase in profits Woeakening pound Strengthening pound
2013 2042 2013 2012
£000 £000 £000 £000

UsD 10% (1,194} (1.717) 1,194 1717

Euro 10% {T) (24) 7 24
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STEINHOFF UK RETAIL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 29 JUNE 2013

Financial instruments (continued)

Forward exchange contracts
The administration of forward contracts 1s centralised for the Steinhoff UK group so no forward contracts are enterad inlo by the company

The company does not speculate with denvatives or other financial instruments

Interast rate risk management

The company manages interest rate nsk centrally through the Steinhoff UK group’s central treasury Dwvisional cash resourcas ara matched with the
net funding requirements Funds are from three sources namely mtemally generated funds, the company faciites and group resources and are
managed to keep a competitive market related cost of funding

The company has vanable rate borrowings, and ensures that as far as practical, interest costs are meaintaned at the lowest possible level

The sensttvity analysis below has been determined based on the exposure to interest rates at the reporting date and a stipulated change taking place
at the beginning of the financial period and held constant throughout the reporting penod

At the reporting date, if nterest rates had been 50 basis points lower and all other vanables were held constant, the company’s net profit would
reduce by £492,000 (2012 £636,000) !f nterest rates had been 50 basis points higher and all other vanables were hald constant, the company’s net
profit would increase by £792,000 (2012 £636,000) This 18 manly attnbutable to the group’s exposure to interest rates on its vanable rate group
loans and bank borrowings

Credit sk management

Potential concentration of credit nsk consists principally of short-term cash and cash equivalent investments, trade and other receivables The
company deposits shori-term cash surpluses with the same bank granting it overdraft faciites Recevables compnse a large and widespread
customer base and the company performs ongaing credit evaluations an the financial condition of customers  The ability of group undertakings to
repay amounts due 1s assessed At 29 June 2013, the company did not consider there to be any other significant concentration of credit nsk which
had not been adequately provided for The amounts presented in the balance sheet are net of allowances for doubtful recevables, estimated by
management based on pnor expenence and the cument economic environment

Liquidity risk management
Liquidity nsk is the nsk that the company will encounter difficulty in meeting obligations associated with financial labiliies  Liquidity nsk anses
because of the possibility that the company could be required to pays its iabilies earler than expected

Liquichty nsk 1s managed at vanous levels, starting at the ultimate holding company and cascading down to the UK group of companies of which this
company 1s one The UK group manages hquidity nsk by monitonng forecast cash flows which are provided weekly and by ensunng that adequate
borrowing faciliies are avadable The company generates its own cash to meet obligations, and additional cash I1s obtained from existing lines of
credit and from group facilities based on the forecast requirements

The following table details the company's remaining contractual matunty for s non-dervative financial liabihties and has been drawn up based on the
undiscounted contractual matunties of the financial liabithes including interest that will accrue to these hiabikties except where the company 1s entitled
and intends to repay the hability before ts matunty

0-3 3 months More than
months to 1 year 1-5 yoars 5 yoars Total
£000 £000 £000 £000 £000
2013
Amounts payable to group companies 92,253 - - - 92,253
Trade and other payables 22,730 338 - - 23,068
114,983 338 - - 115,321
2012
Amounts payable to group companies 207,952 - . - 207,952
Bank overdrafts and interest beanng loans 10,000 - B - 10,000
Trade and other payables 22,251 183 - - 22,434
240,203 183 - - 240,386
Fair values

The fair values of the company's trade receivables, cash and cash equivalents, trade payables, short-term provisions and loans and overdrafts with a
matunty of less than one year are assumed to approximate to their book value The company's interest beanng financial habiites are all subject to
floating Interest rates, and so the farr value of interest beanng assets and habilities also approximates to book value
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FOR THE 52 WEEKS ENDED 29 JUNE 2013
52 weeks to 53 weeks
29 June 1o 30June

22 Operating lease commitments 2013 mnz2
£'900 £'000
Minimum lease payments under operating loases recognised as an expense dunng the penod 42,759 46,502

At the balance sheet date the company had outstanding commitmenits for future minimum lease payments under non cancellable operating leases
which fall due as follows

Land & Plant & Land & Plant &
Bulldings Machinery Buildings Machinery
29 June 29 June 30 June 30 June
2013 2013 2012 2012
The company as lossee £000 £000 £000 £000
Amount faling due
Within one year 5,506 2,610 3.648 2,752
Between two and five years 16,591 3,609 9,936 3,142
After five years 35,850 - 3,854 -
Total 57,947 6,219 17,438 5,884

Tha admirstration of leases for land and buildings 1s performed by fellow subsklianes of Stenhoff Intemational Holdings Limited These companies
pay all costs ansing from these leases, and recharge agreed costs to Stainhoff UK Retail Limited who occupy the properties

Lease commitments are non-cancellable in respect of vehicles and on other plant and machinery

The admmistration of sub-let vacant stores or parts of stores to third parties 1s also admimistered by fellow subsidianes of Stainhoff International
Holdings Limuted The income and expenditure from this activity 1s recognised n those companies

23 Parent company and ultimate controlling party
The company s a wholly-owned subsidiary undertaking of Steinhoff UK Holdings Limited, a company registerad in England and Wales
The ultimate controlling party «s Steinhoff International Holdings Limited, a company incorporated in The Republic of South Afnca

The smallest group for which the results of the company are consolidated s headed by Steinhoff UK Holdings Limited Copies of these consolidated
financial statements may be obtaned from 5th Floor, Festival House, Jessop Avanue, Cheltenham, Gloucestershire, GL50 3SH, England

The largest group for which the results of the company are consolidated Is headed by Stenhoff International Holdings Limited Copies of these
consolidated financial statements may be obtained via the website www stenhoffintemational com

24 Related party transactlons

Transactions between the company and iis associates in the Stenhoff International Holdings Limited group are disclosed below

Rental of
properties Amounts Amounts
Sales of Purchase of and  Net finance owed by owed to
goods/ goods!  assoclated ravenue/ related related
Period ended 29 June 2013 services services costs {costs) partles partles
£000 £000 £000 £000 £000 £000
Stainhoff UK Holdings Limited - parent company - - - {344) - 18,137
Other companies in the Steinhoff Group 61,432 {161,330} (70,536) 1,458 141,972 (110,390)
61,432 (161,330} (70,538) 1,114 141,872 (92,253)
Amounts owed by/(to) related parties conslst of
Non-current 26,550 -
Cumrent {notes 12, 13} 115,422 (92,253)
141,972 (82,253}
Period ended 30 June 2012
Steinhoff UK Holdings Limited - parent company - - - (325) - (20,3486)
Other companies in the Stenhoff Group 61,357 (133,539 (76,445) 4,685 270,515 (187,606)
61,357 {133,530} (76,445) 4360 270,515 (207.952)
Amounts owed byi(to) related parties consist of
Non-current 5,469 -
Current (notes 12, 13) 265,046 (207,952)

270.515 {207,952}

All transactions have been negotated on an arms length basis and are no less favourable than those arranged with third parties The amounts
outstanding are unsecured and will be sattled in cash No guarantees have been given or receved in respect of the intercompany balances, except
as disclosed in note 20
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