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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
DIRECTORS’ REPORT

The directors present their annual report on the affairs of the company together with the financial statements and independent auditor's repon, for the 52
weeks ended 25 June 2011

Principal activity

On 24 December 2010, the company acquired the trade and assats of a fellow group company 1n order 1o consolidate the retail dwsions of Stenhoff UK
under cne statutory company The dmsions acquired were Harveys Rexd Furniture, Bensons for Beds Sleepmasters and Bedshed Following the
transfer, on 5 January 2011 the company changed s name to Homestyle Operatons Limited

The company's prncipal business actvity remains the retaiing of funiture and beds The company now trades under the following fasciae
- Harveys Cargo, Reid Fumnure Bensons for Beds Sleepmasters and Bed Shed

The company 1s a wholly-owned subsidiary undertaking of Steinhoff UK Heldings Limited, the parent of the Stenhoff UK group The ulbmate parent
company 1s Steinhoff International Holdings Limited a company incorporated in The Republic of South Afnca

Results and dividends
The audited financial statements for the 52 weeks ended 25 June 2011 are set out on pages 7 1o 27 The profit after taxaton for the penod was
£8 248 000 (52 weeks ended 26 June 2010 £924,000)

The directors do not recommend payment of a dividend (52 weeks to 26 June 2010 same)

Enhanced business review
The drectors consider revenue gross profit margin profit before taxation net assets, tangible net assets and cash flows from operating activities to be
the key performance indicators of the business

The acquisiion of the trade and assets of a fellow group company has resulted in all the retall operations of the Steinhoff UK Group being consoldated in
this company post 25 December 2010 This has had a positive impact on this company’s results with a substantial increase in activity This acquisition
has resulted in the increase in revenue and operating profit

Due to the company acquinng the trade and assets of a fellow group company midway through the penod the results for the current and pnor penods
are not directly comparable

Dunng the 52 weeks ended June 2011 the UK retad market remained under pressure especially with regards 1o discretionary spend This has resulted
in the company reassessing all aspects of s business to ensure that s offenng remains relevant in the changing market environment Where possible,
back offices have and are being merged and we are continuing to evaluate each fascia's existing footpnnt The latter exercise has fortunately resulted in
a number of the less succassful stores being closed or marketed

Management are continuously focussing on raducing the cost of sales and all other cost categones to ensure that profits are maximised

Interest receivable on related party loans totalled £2 millon (2010 £0 1 million), and interest payable £0 6m (2010 £Ni) The increases were as a result
of the trade and assets acquisition and the increased pnnapal loan values

The taxaton charge of £1 3 milion {2010 £0 1 million) increased due to the higher taxabla profit Unrecognised defered tax assets brought forward
ensured that the tax charge for the year was lower than the cusrent UK corporation tax rate of 27 5%

On 24 June 2011 the company issued shares of nominal value £1,000 for £100 milllon to Stemnhoff UK Holdings Limited the parent company As a
consequence of this injection of capital and the profit generated in the year, the company s net asset value increased to £117 1 million at 25 June 2011
{26 June 2010 £7 3 milion)

Tangible net asset value defined as net asset value less goodwill and intangible assets has increased from £7 3 milkion to £40 9 milion

The company’s cash inflow from operating activites increased from £0 5 milion in the pnor year to £46 2 mulion in the current year following an
tmproved working capital positon and the acquistion of trade and assets of a fellow group company

Health and safety specifically ime lost due to injunes 18 an imporntant non-financial key performance indicator for the bustness, and the company has
continued to mprove in this area dunng the penod

Pnncipal nsks and uncertainties

The company has considerable financial resources together with a large number of customers and supplers across different geographic areas As a
consequence, the directors believe that the company 18 well placed to manage s business nsks successfully despite the current uncertain economic
outlook The circumstances surrounding the pancipal economic, competitive and financial nsks are descnbed below

The current downturn in the world economy has had an impact on the retal sector and in parucular, the household goods sector On the back of the
current results and strengthened balance sheet the directors believe that the company has proved that d i1s able to adapt to these changed
crcumstances  The strength of ts ultmate parent also ensures thet it will be well positioned to caprtalise on weaker competitors and to benefit from any
future market consolidation
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
DIRECTORS' REPORT (Continued)

Principal nsks and uncertainties {continued)

The company's market remains highly competiive with a large number of industry players Pnce compettion is inherent in such a market This
competition has been tempered by the ext of certan of the tradtional players including a number of independents The directors believe that the
company will continue to attract ts far share of ttus substantal market if # continues to combine outstanding value with product qualty and customer
serice

The financial nsks include hquidty nsk, the impact of Interest rate changes, and foreign exchange nsk

The company finances operations through a mixture of intemal resources, bank and group bormowings and share captal, and makes use of both the UK
and Intematonal group s treasury functons to oblain the required funding The company’s policy i1s to ensure that there are sufficient faciites in place to
fund #s ongoing operations and that they are secure adequate and appropnately pnced for s needs

The company has vanable rate borowings and ensures that as far as practical interest costs are mamtained at the lowest possible levei by montonng
cash flow on a dady basis and transfernng money between facikties to achieve the most beneficial interest rates

The company’s actviles expase it to the financial nsks of changes in foreign cumency exchange rates This nsk 15 managed in two ways The first 1s
that a significant portron of the company's purchases from overseas are purchased through Stenhoff UK Uphaolstery Limted (a subsidary cormpany} who
nveices this company in stefing  Steinhoff UK Upholstery Limited manages ds currency exposure in kne with group guidelines and via group treasury
In addition Homestyle Operations Limited deals with certain supphers and to the extent that the company purchases goods in foreign currencies directly,
the foreign currency requirements are forecast and forward contracts are entered into by Relyon Group Limited, a fellow Steinhoff UK group company
on behalf of Homestyle Operations Limited to cover @ proporiion of the anticipated cumrency requirement in line with group policies

The use of financial denvatives 1s governed by the policies approved by the board of directors and conforms with Steinhoff Group policies The company
does not use denvative financial instrurments for speculative purposes

Note 22 to the financial statements includes the company s objectives l and proc for managing s financial nsk, detals of s financial

p

instruments &nd hedging actnvities and its exposures to credd nsk and hquidity nsk

Going concern

After making enquines, the directors have a reasonable expectation that the company has adequate trading opporntunites and resources to continue in
operational existence for the foreseeable future The company has aiso recewed a letter of financial support from Stenhoff UK Holdings Limited the
parent company Accordingly they continue to adopt the going concem basis in prepanng the financial staternents

Further detais regarding the adoption of the going concern basis can be found in the Statement of accounting policies in the financial statements

Directors and Officers

The following directors served dunng the penod and 1o the date of this report
M Ashcroft (appointed 21 October 2010 resigned 5 November 2010}
P J Diepennk

C Gilben (resigned 14 December 2010)

S J Grobler (appotnted 11 February 2011)

M J Jooste {eppointed 11 February 2011)

F J Nel {appointed 11 February 2011)

J H Robins (appointed 11 February 2011)

| D Sussman (apponted 11 February 2011)

H Odendaal {(appointed 16 August 2011)

| M Topping (resigned 11 August 2011)

Directors’ indemnitles

The Steinhoff Intemational group has made qualfying third party indemnrty provisions for the benefit of the directors of the company which were in place
throughaut the penod and remain in force at the date of thus report

Supplier payment policy
The company’s policy 15 to agree terms of payment with suppliers when entenng in to a transaction and abide by them

Employees

We are commitied {0 equal employment and support an open and practical approach to employing disabled people wheraver sutatle opportunties exst
In the event of members of staff becoming disabled every effort 1s made to ensure that therr employment with the company continues and that
appropnate traning 18 aranged

We value equally our full and part ume staff and we seek to improve the skills and performance of our employees and so enhance career development
apporiuniies  We seek at all imes to provide and manage a safe working environment i all our operations and we undertake n-house health and
safety audts We endeavour to keep our staff fully informed on matters of signdficance to them and to regularly consutt with tham on matters which affect
them

Audrtor
Each of the directors at the date of approval of this gnnual report confirns that

ector 18 aware there is no relevant audit infermation of which the company s auditor 1s unaware, and
ken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to establish
gudior 1s aware of that information

a
b) lhe dlrector has
that the company's

P Diepennk
Director

% Deeembor 2011
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HOMESTYLE OPERATIONS LIMITED {FORMERLY J W CARPENTER LIMITED)
DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the annual report and the financial statements in accordance with applicable taw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to prepare the
financial statements in accordance with Intemational Finanocial Reporting Standards (IFRSs) as adopted by the European Union  Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affars of the company
and of the profit or loss of the company for that penod In prepanng these financial statements Intemational Accounting Standard 1 requires that
directors

- properly select and apply accounting policies

- present infformation  including accourting policies in a manner that provides relevant, rehable comparable and understandable information

- provide additional disclosures when compliance with the specific requirements in IFRSs are insufficent to enable users 1o understand the
impact of particular transactions, other events and condiions on the entity's financal posticn and finazncial performance, and

- make an assessment of the company’s ability to continue as a going concem
The directors are responsible for keeping adequate accounting records that are sufficent to show and explain the company s transactions and disclose
with reasonable accuracy at any tme the financal position of the company and enable them to ensure that the financal statements comply with the

Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulantes
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOMESTYLE OPERATIONS LIMITED

Wae have audited the financial statements of Homestyle Operatons Limited for the 52 week period ended 25 June 2011 which compnse the income
Statement the Statement of Comprehensive Income the Balance Sheet the Statement of Changes in Shareholders' Equity the Cash Flow Statement
the Statement of Accounting Policies and the related notes 1 to 26 The financial reporting framework that has been applied n thewr preparation 1§
applicable law and Intemational Financial Reporting Standards (IFRSs) as adopted by the European Union

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audil work
has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent parmitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report or for the options we have formed

Respective responsibslities of directors and auditor

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the preparation of the financial statements and for
being sabsfied that they give a true and farr view  Qur responsibility s to audit and express an opinion on the financial statements 10 accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scepe of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosuras in the financial statements sufficient to give reascnable assurance that the
financial statements are free from matenal misstatement whether caused by fraud or error This includes an assessment of whether the accounting
policies are appropriate to the company s circumstances and have been consistently applied and adequately disclosed the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition we read all the financial and non-
financial information 1n the annual report to ientify matenal inconsistenctes with the audited financial statements If we become aware of any matenal
misstatements or iInconsistencies we consider the implications for our report

Opmion on financial statements

In our opinion the financtal statements

« give a true and far view of the state of the company s affairs as at 25 June 2011 and of its profit for the penod then ended
* have been properly prepared in accordance with IFRSs as adopted by the European Union, and

* have been prepared in accordance with the requrements of the Companies Act 2006

Opinton on other matter prescnbed by the Compamies Act 2006
In our apirwon the nformation given in the Directors Report for the financial year for which the financial statements are prepared 1s consistent with the
financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion

» adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not visited by us, or
+ the financial statements are not in agreement with the accounting records and returns or

+ certawn disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

\OQ-A-’\-‘—*-— L.\M \

Patnick Lofius (Sentor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Manchester United Kingdom

q December 2011
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
INCOME STATEMENT
FOR THE 52 WEEKS ENDED 25 JUNE 2011

52 weeks to 52 weeks
25 June to 26 June

2011 2010
Continuing operations Note £000 £000
Revenue 230,157 36 068
Cost of sales {115,076) (16,905)
Gross profit 115,081 19 163
Seling and distnbution costs {80,775) (16 327)
Administrative expenses {26,213) {1,805)
Operating profit 8,093 931
Inerest ncome 1 2,156 129
Pension finance cost 17 (169) -
Finance costs 2 {553) (34)
Total finance income 1,434 95
Profit before taxation 5 9,527 1026
Taxation 6 {1,279) {102}
Profit for the period after taxation 19 8,248 924

The accompanying notes are an integral part of these financial statements
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HOMESTYLE OPERATIONS LIMITED {(FORMERLY J W CARPENTER LIMITED}
STATEMENT OF COMPREHENSIVE INCOME
FOR THE 52 WEEKS ENDED 25 JUNE 2011

Notes
Actuanal gain on defined benefit pension schemes 17
Deferred tax effect of actuanal movement 16
Net expense recognised directly in equity 19

Profit for the penod

Total compreh ] for the period
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52 weeks to 52 weeks
25 Jung to 26 June
2011 2010

£'0600 £'000

2,672 -

{695) -

1,977 -

8,243 924
10,225 924




HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
BALANCE SHEET
AS AT 25 JUNE 2011

Non-current assets
Goodwll

Intangible assets

Property plant & equipment
Investments in subsidianes

Amounts owed by group undertakings
Deferred tax assets

Current agsets

Inventones

Trade and other receivables
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank overdrafts
Corporation tax habikhies
Short term provisions

Net current assets
Total assets less current habilthes

Non-current liabilities

Retirement benefit obligation
Amounts owed to group undertakings
Long-term prowisions

Net assots

Equrty

Share caprtal

Share premium

Capttal redemption reserve
Retamned eamings

Shareholder's funds

The financial statement:

I~
P J Digpennk
Drrector
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Notes

- =
Do o~

1
12

13
14

15

17
25
15

18

19

25 June 26 June
2011 2010
£'000 £ 000
73,383 -
2,884 -
22,956 1911
100 -
5,469 -
1,477 -
108,279 1911
36,674 5334
219,987 4,783
29,958 -
286,618 10117
{111,153} (4 391}
. (312)
(1,271) (74)
{277) -
[112,701) @.777)
173,918 5 340
280,197 7 251
{4,420) -
(157,336) .
{1,311) -
(163,067) -
117,130 7 251
734 9,780
115,429 16 430
9,047 -
{8,080) {18,959}
117,130 7,251

of Homestyle Operations Limited registered number 40754 were approved by the Board of Directors and authonsed for issue




HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)

STATEMENT OF CHANGES IN SHAREHOLDERS™ EQUITY
FOR THE 52 WEEKS ENDED 25 JUNE 2011

At 28 June 2009

Profi for the year

Actuanal loss on retrement benefit schemes net of deferred tax
Share based payments credd (note 19)

At 27 June 2010

Profit for the year

Actuanal gam on retirerent benefit schemes net of deferred tax
Share based payments charge (note 19)

Repurchase of defemmed share capdal (note 18)

Issue of ordinary share capital (note 18)

A1 25 June 2011

Share capital Share Caprttal Retained Total
prerum redemption earnings
reserve

£000 £000 £ 000 £000 £'000
9780 16,430 - (19 892) 6,318
- - - 924 924

- - - 9 9
9780 16 430 - (18 959) 7,251
. . - 8,248 8,248

- - - 1977 1,877
- - - (346) (348)

(9.047) - 9 047 - .

1 99 999 - - 100,000

734 116 429 9 047 {9 080) 117,130
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
CASH FLOW STATEMENT
FOR THE 52 WEEKS ENDED 25 JUNE 2011

Notes
Cash flows from operating activities
Operating profit
Depreciation and ympawment on propery, plant & equipment 9
Amortisation of ntangibie assets 8
Share based payment 19
Lossi(proftt) on dispesal of property ptant & equpment 5
Loss on disposal of intangible assets 5
Reduction in provisions 15
Pension contnbutions paid into defined benefit scheme
Taxation pad
Operating cash flows before changes n working capital
Decreasel/{increase) In inventones
Cecrease in net intercompany recewvables
Decrease in trade and other receivables
Decrease in trade and other payables
Net cash inflow from oparating activities
Cash flows from investing activities
Interest recerved 1
Purchase of property, plant and equipment 8
Purchase of intangible assets B
Proceeds on disposal of property, plant & equipment
Acquistion of subsidiary 10
Acquistion of trade and assets 20
Net cash {outflow)/inflow from investing activities
Cash flows from financing activities
Interest pad 2

Net cash outflow from financing activities
Net increase in cash and cash equivalents
Opening cash and cash equivalents
Closing cash and cash equivalents

Cash and cash equivalents compnses

- Cash and cash equivalents
- Bank overdrafts
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52 weeks to 52 weeks
25 June t0 26 June
2011 2010
£000 £000
8,093 831
4,476 773
291 -
{348) 9
272 (52)
303 -
(395) -
(1,409) -
(9,285) (42}
2,000 1619
6,827 (477}
34,262 566
6,797 144
(3,507} (1.350)
46,179 502
2,156 129
{3,980) (696)
(397) -
41 584
{100} -
{13,078) -
{15,356) 17
(553} (34)
(553} (34)
30,270 485
(312} (797)
29,958 (312)
29,958 B
- (312)
29,958 (312)




HOMESTYLE OPERATIONS LIMITED {(FORMERLY J W CARPENTER LIMITED)
STATEMENT OF ACCOUNTING POLICIES
FOR THE 52 WEEKS ENDED 25 JUNE 2011

Basis of accounting

The financial statements have been prepared under the histoncal cost convention and in accordance with applcable International Financial Reporting
Standards ("IFRS's™) The financal statements are presented in pounds stering because that is the currency of the pnimary economic environment in
which the company operates

The company's accounting penod ends on the last Saturday in June

Consclidated financial statements have not been prepared by the company as permitted by Secton 400 of the Compantes Act 2006 as the company
and its subsidiary are included In the consolidated fir | st 1its of Steinhoft UK Holdings Uimited

Gaoing concermn

The company’s business activities together with the factors likely to affect ts future development performance and position are set out in the directors
report on pages 3 to 4 which descnbes the financal posiion of the company 1its cash flows hquddy postion, the company's objectives policies and
processes for managing its capital its financial nsk management objectives detalls of s financial instruments and hedging activities and s exposure to
credit nsk and liquidrty nsk

The company meels s day to day working captal requirements through a senes of overdraft fachties and revohving credd facilities arranged for the
Steinhoff UK Holdings Limted group The current economic conditons create uncentanty partculary over the level of demand for the company's
products, the exchange rate between sterling and dollar and thus the consequence for the cost of the company’s goods for resale and the avattabdty of
bank finance in the foreseeable future

The company consolidates tts forecasts and projections into those of the Steinhoff UK Holdings group These forecasts show that, taking account of
reasonably possible changes in trading performance, the company and Steinhoff UK Holdings group sheuld be able to operate within the level of the
current facility

The directors have recerved confirmation that Steinhoff Europe AG {Austrna) the Steinhoff UK group's holding company will continue to provide the
necessary level of support to enable the Steinhoff UK group to continue to operate for a penod of 12 months from the date of signing the financial
statements This support 15 provided direct to Steinhoff UK Holdings Limited The directors have received confirmation that Stenhoff UK Holdings
Limited will then prowide financial support to this company for a penod of 12 months from the date of signing the financial statements In considenng the
ability of Steinhoff AG {Austna) arid ultmately Stemhofl Intemational Holdings Limited s ability to provide any necessary support in the context of the
uncertainties all companies face as a result of the current economic cimate the direclors have obtamned an understanding of Stesnhoff AG (Austna)'s
and Stemnhoff International's forecasts the continuing avaitability of thewr faciiies and therr strategic and contingent plans  Addrional details surrounding
these factors and mitigating actions can be found in the accounts for Steinhoff International Holdings Limited

After making enquines the directors have a reasonable expeciation that the company and the Steinhoff UK group have adequate trading opportunities
and resources to continue In operational existence for the foreseeable future Accerdingly they continue 10 adopt the going concern bases In prepanng
the annual report and accounts

Property, plant and equipment
Property, plant and equipment is stated at cost net of depreciation and any recognised impaimment loss

Depreciation 1s prowided on all property plant and equipment other than freehold land, at rates calculated to wite off the cost, less estimated residual
value of each asset on a straight-line basis over ds expected useful lfe, as follows

Short-leasehold interests Premums Term of lease
Tenants' fixtures B-10% per annum, or term of lease
Mezzanine floors Term of lease

Equipment and vehicles

Fixtures and fitings 10-25% per annum

Vehicles 20-25% per annum

Display assets 50% per annum

Assets held under finance leases are depreciated over their expected useful Iives on the same basis as owned assets, or where shorter over the term of
the relevant lease

The gain or loss ansing on the disposal or retirement of an asset 1s determined as the difference between the sales proceeds and the carrying amount of
the asset and 1s recogrised In income

Goodwll

Goodwill ansing on the acquistion of businesses represents the excess of the cost of acquisition over the farr value of the wengfiable assets and labilties
acquired Goodwill 1S recogrused as an asset and reviewed for imparment annually or more frequently when there 1s an indication that t may be
impawed Any impairment 1s recogrused immedately in the income statement and 15 not subsequently reversed On disposal of a business the
attnbutable amount of goodwill 1s Included in the determunation of the profit or loss on disposal

For the purpose of impaiment testing goodwll 1s allecated to the cash generating units expected to benefit from the synergies of the combination  If the
recoverable amount 15 less than the camying amount of the unit, the mpaiment loss 15 allocated first to reduce the amount of goodwill allocated to the
untt and then to other assets in the unt  An impairment loss recogrised for goodwll is not reversed in a subsequent penod

Goodwill ansing on acquistions before the date of transtion to IFRSs has been retaned at the previous UK GAAP amounts subject to being tested for
impairment

Other intangible assets
Software s intially measured at purchase cost and 1s amortised over its expected useful lfe

Brands are intially measured at purchase cost and are reviewed for impairment annually, or more frequently when there 1s an indication that they may be
impared Any impaument 1s recogrused immediately in the income statement

impairment of tangible and other intangible assets excluding goodwill

At each balance sheet date the company reviews the carrying amounts of s tangible and intangible assets to deterrmine whether there 1s any indication
that those assets have suffered an impairment loss If any such indication exists, the recoverable amount of the asset 15 esumated in order to determine
the extent of the mpairment loss (if any) Where the asset does not generate cash flows that are independent from other assets the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs
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HOMESTYLE OPERATIONS LIMITED {(FORMERLY J W CARPENTER LIMITED)
STATEMENT OF ACCOUNTING POLICIES (continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

Impairment of tangible and other intangible assets excluding goodwill (continued)

Recoverable amount 1s the higher of far value less costs to sell and value in use In assessing value In use the estimated future cash flows are
discounted to their present value using a pre tax discount rate that reflects current market assessments of the tme value of money and the nsks speciic
to the asset for which the estimates of future cash flows have not been adjusted If the recoverable amount of an asset (or cash-generating uni) s
estimated to be less than s carmying amount the carmying amount of the asset {cash-generatng und) is reduced to s recoverable amount An
impairment loss 15 recognised as an expense immediately Where an impawment loss skbsequently reverses the carrying amount of the asset (cash-
generating unit} s d to the 1 d of its recoverable amount but so that the increased carrying amount does not exceed the camying
amount that would have been determined had no impairment loss been recogmsed for the asset (cash-generating unit) In pnor years A reversal of an
imparment loss 1s recognised as income mmediately

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currentily payable 18 based on taxable profit for the penod Taxable profit differs from net profit as reporied 1n the iIncome statement because it
excludes tems of ncome or expense that are taxable or deductible in other penods and it further excludes tems that are never taxable or deductible
The company's iability for current tax s calculated using tax rates that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the camying amounts of assets and Labilties in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and 15 accounted for using the balance sheet habiity method
Deferred tax abithes are generally recognised for all taxable temporary differences and deferred tax assets are recogmsed to the extent that ot 13
probable that taxable profits will be available ag t which deductble tempeorary dfferences can be ullised Such assets and labidibtes are not
recognised if the temporary difference anses from the recognion of goodwill or from the irsal recogniion (other than in a business combinaton) of other
assets and liablities that affects neither the tax profit nor the accounting profit

Deferred tax I1s calculated at the tax rates that are expecied to apply in the penod when the llability s settled or the assel 15 realised Deferred tax 18
charged or credded in the income statement except when it relates to tems charged or credited directly to equity in which case the deferred tax 1s also
dealt with in equity

Deferred 1ax assets and habilites are offset when there 13 a legally enforceable nght to set off current tax assets aganst current tax habdiies and when
they relate to iIncoma taxes levied by the same taxaton authonty and the company intends to settle its current tax assets and labilities on a net basis

Revanue recognition

Revenue represents the fair value of amounts recewvable for goods and services provided in the normal course of business net of trade discounts, VAT
and other sales related taxes Sales are recognised on delivery to customers Sales of tems taken directly from retail stores are recogmised on the date
of sale All revenue i1s eamed from business in the UK and Eire

Where payments are received from customers in advance of delivery the amounts are recorded as deferred income and included as customer deposits
received within credrtors due within one year

Intarest income
Interest ncome 18 accrued on a ume basis, by reference to the pnincipal outstanding and the effective interest rate applicable

Inventories

Inventones are stated at the lower of cost and net realisable value Cost compnses the purchase pnce of matenals and merchandise Net realisable
value 1s based on estimated selling pnce less further costs expected to be incurred to completion and disposal Provision 1s made for obsclete slow-
moving or defective tems where appropnate

Foreign currency

Transactions in foreign curencies are recorded at the rate of exchange expected for the transaction Expenses are recorded at the rate expected to be
realised when the t tion 1s paid for based on the exchange rate provided by Stemnhoff Intemational the current exchange rate on the date of the
transaction and the forward contract rate provided by Steinhoff UK group treasury At each balance sheet date monetary assets and habilities
denominated in foreign currencies are restated at the rates prevailing on the balance sheet date Gains and losses ansing on retransiation are
recognised in tha income statement for the penod in which the gain or less anses  Non monetary tems camed at far value that are denominated in
foresgn currencies are translated at the rates prevailing at the date when the far value was determined  Non-monetary tems that are measured in terms
of hustoncal cost in a foreign currency are not retransiated

Investments
Investments in subsidiary undertakings are mmally measured at cost including transaction costs At subsequent reporting dates investments are carned
at cost subject to annual imparment review

Financial instruments
Financial assets and financial Labtes are recognised on the company’s balance sheet when the company becomes a party to the contractual
provisions of the instrument

Financial assets
The financal assets are leans and receivables

Financial assets - Loans and recevables
Trade recervables and other recervables that have fixed or determinable payments that are not quoted In an active market are classified as ‘leans and
receivables Loans and receivables are measured at amortised cost less imparment

Impaiment of Financial Assets

Finanacal assets are assessed for indicators of impaimment at each balance sheet date Financial assets are impared where there is objective evidence
that as a result of one or more events that occurred after the intial recognison of the financial asset the estimated future cash flows of the nvestment
have been wnpacted For loans and recevables the amount of the impairment i1s the difference between the asset's camrying amount and the present
value of esymated future cash flows

The carrying amount of the financial asset (s reduced by the imparrment loss directly for all financial assets with the exception of trade receivables where
the carrying amount 1s reduced through the use of an allowance account When a trade recervable 1s uncollectable # 1s wntten off against the allowance
account Subsequent recovenes of amounts previously wrtten off are credited against the allowance account Changes in the camying amount of the
allowance account are recognised in profit or loss
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
STATEMENT OF ACCOUNTING POLICIES {continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

Financial mstruments {continued)

Financial assets (continued)

Cash and cash equivalents

Cash and cash equivalents compnse cash on hand and demand deposus, that are readly convertible to a knewn amount of cash and are subject to an
insigruficant nsk of changes in value The company includes unpreserted cheques in trade creditors and uncleared lodgements n trade debtors

Financial instruments Issued by the company

Fmangcial iabiities and equity

Financia! habidites and equity instruments are classfied according to the substance of the contractual arrangements entered into An equity instrument 1s
any contract that ewdences a residual interest in the assets of the company after deducting all of its habiities

Other financeat habilihes
Trade and other payables are inbally measured at far value, and are subsequently measured at amortised cost

Dabt
Debt s intially stated at the amoumnt of the net proceeds after deduction of issue costs The camrying amount 1s increased by the finance cost tn respect of

the accounting penod and reduced by payments made in the penod Costs incurred in connection with a financial restructunng or renegotation are
witten off to the income statement as incurred Where such costs are matenal they are separately entfied withun finance costs

Provisions
Provisions are recognised when the company has a present obiigation as a result of a past event, and it 18 probable that the company will be required to

setlle that obligaton Provisions are measured at the directors’ best estimate of the of the expenddure required to settle the obligation at the balance
sheet date and are discounted to present value where the effect 1s matenal

Retirement benefit costs
Payments to defined contnbution retirement benefit schemes are charged as an expense as they fall due Payments made to state-managed retrement

benefit schemes are dealt with as payments to defined contnbution schemes where the company's abligations under the schemes are equivalent to
those ansing in a defined contnbution retirement benefit scheme

For defined benefit schemes, the cost of providing benefits 1s determined using the Projected Unit Cost Method, with actuanal valuations being camed
out at each balance sheet date Actuanal gains and losses are recognised in full In the penod in which they occur They are recognised outside of the
income statement and p ted in the stat it of recognised income and expense Past service cost 3 recognised immediately to the extent that the
benefits are already vested and otherwise 1s amortised on a straight-ine basis over the average penod untl the benefits become vested

The retrement benefit obligation recognised i the balance sheet represents the present value of the defined benefit obligaton as adjusted for
unrecognised past service cost and as reduced by the far value of scheme assets Any asset resuling from this calculation 1s hmied to past senvice
cost plus the present value of avalable refunds and reductions in future contnbutiens to the scheme

Operating leases

Rentals under operating leases are charged on & straight-ine basis over the lease term even if the payments are not made on such a basis Benefits
receved and receivable as an Incentive 10 sign an operating lease are also spread on a straight-line basis over the lease temn

Share based payments

The company has apphed the requirements of IFRS 2 Share based payment Ceran directors of the company are members of the Stenhoff
Intemational Holdings Limited share incentive scheme  The fair value of the services receved under this scheme 1s calculated by Steinhoff Intemational
Holdings Limnted by the use of the Black Scholes model and the amount attnbutable 1o this company 18 charged to the Income Statement Stemnhoff

Intemationai Holdings Limited does not recharge the company for these services s¢ an amount equal 1o the annual charge 15 creded directly to
reserves in accordance with IFRS 2

Critical judgements and estimates in applying the accounting policies

In the process of applying the accounting policies described above management has made the following judgements and estmates that have the most
significant effect on the amounts recognised In the financial statements

Pension scheme

Valuations of the company s defined benefit schemes are inherently based on vanous assumphions for investment returns, discount rates, salary and
pension increases in inflaton Details of the assumptions used may be found in note 17

Goodwill
The calculation for considenng the mpairment of the carrying amount of goodwill requires a companson of the present value of the cash-generating units
for which goodwili has been allocated to the value of geodwill In the balance sheet The calculation of present value requires an estimation of the future

cash flows expected 1o anse from the cash-generating untts and the selection of a sutable discount rate Detads of the assumptions made may be found
mnnote 7

Standards and interpretations
There have been no new or revised Standards or [nterpretations which have affected the amounts reported in these financia! statements

At the date of authonsation of these financial statements, the following standards and interpretations, which have not been apphed in these financial
statements, were in 1ssue but not yet effectve The directors anticipate that the adoption of these standards and interpretations will have no matenal
mpact on the company s financial statements

- Amendments 1o IAS 1 (June 2011) Presentation of Items of Other Comprehensive Income,
- |AS 19 {revised June 201 1) Employee Benefits

- IFRS 13 Far Value Measurement

- IFRS 12 Disclosure of Interests in Other Enties

- IAS 28 (revised May 2011) Investments in Associates and Joint Ventures

- IAS 27 (revised May 2011) Separate Financial Statements

- Amendments to 1AS 12 {December 2010) Ceferred Tax Recovery of Undertying Assets,
- Amendments to IFRS 7 (October 2010) Disclosures - Transfers of Financial Assets

- improvements to IFRSs 2010 (May 2010),

- IFRS 9 Financial instruments

- 1AS 24 (revised November 2009) Retated Panty Disclosures

- IFRS 10 Ceonsoldated Finanaal Staterments
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 25 JUNE 2011

52 weoks to 52 weeks
25 June to 26 June

1 Interest income 2011 2010
£'000 £'000
Intercompany lean nterest 2,029 129
Bank and other interest recevable 127 -
2,156 129

52 weeks to 52 weeks
25 June to 26 June

2 Finance costs 2011 2010
£'000 £'000

Intercompany loan interest 553 -
Bank and other interest payable - 34
553 34

52 waoks to 52 weeks
25 June to 26 June

3 Staff costs 2011 2010
£'000 £'000

The aggregate remuneration (including executive directors) compnsed
Wages and salanes 39,837 7214
Social secunty costs 3,798 529
Pension costs 338 54
43,973 7 797
The average monthly number of employees {including executive directors) was Number Number
Selltng and distnbution 1,624 335
Administration 204 39
1,828 374

52 weeks to 52 weeks
25 June to 26 June

4 Directors emoluments and transactions 2011 2010
£'000 £'000
Members of defined benefit scheme - .
Members of defined contnbution scheme 3 1
Highest pawd director's emoluments
235 97

Emoluments

No director 1s beneficially entitied 1n any signficant contract to which the company or a subsidiary was a party dunng the penod

Key management personnel

The remuneration of execulive directors whe are the key management of the company 1s set out In aggregate for each of the categones specified in
IAS 24 "Related Party Disclosures”

As

represented

52 weeks to 52 weeks
25 June to 26 June

2011 2010

£000 £000
Salanes and short term employee benefits 472 159
Post employment benefits 40 8
512 167

Cenain directors of the company are members of the Stenhoff Intemational Holdings Limited share incentive scheme  Dunng the penod na (2010 no})
directors exercised opttons under this scheme

The emoluments of Messrs Jooste Nel and Grabler were paid by Steinhoff Intematonal Holdings Limited in South Afnca in both the current and pnor
year It 1s not praclicable to splt ther remuneraton between ther services to group compames Detals of the emoluments can be found in that
company's financial statements Mr Sussman does not receve remuneraton from the Group
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

52 weeks to 52 weeks
25 June to 26 June

5 Profit before taxation 2011 2010
£'000 £'000

The profit from ordinary actviies before taxation 1s stated after charging/{crediing)
Cast of inventones recognised as an expense 106,316 16,738
Cost of inventones witten off recogrised as an expense 3,260 514
Net fareign exchange gain (144) {194)
Depreciation of property plant & equipment (note 9} 4,009 773
Impairment of property plant & equipment {note 9) 467 -
Amortisation of intangible assets (note 8) 291 -
Operating lease rentals - leasehold properties (note 23} 25,461 3,607
Operating lease rentals - other fixed assets (note 23) 2,373 172
Lossi(profit) on disposal of property plant 8 equipment 272 52)
Disposal of intangible assets 303 -
Staff costs {note 3) 431,973 7.797

Auditor's remuneration
Fees payable to the company's auditor for the audrt of the company's annual accounts 131 25

Auditor's remuneration fer non-audit services

Tax senices 11 -
Qther services 243 -
Total non-audt services 254 -

52 weoks to 52 weeks
25 June to 26 June

2011 2010
£'000 £000
8 Taxation
Current tax
UK corporation tax on profit for the penod 502 74
Difference in respect of prior penods' corporation tax (80) 28
Current tax charge 422 102
Deferred tax
Movement on deferred tax asset (note 16} 857 -
Total taxation 1,279 102
The tax charge for the penod can be reconciled to the profit per the income statement as follows
Profit before taxation 9,527 1,026
Tax at the current UK corporation tax rate of 27 5% (2010 28%) 2,620 287
Expensas not deductible for tax purposes 254 16
Timing differences not recogrused {1,.731) (277)
Chargeable gains - 36
Change in corporation tax rates 216 -
Movement in short-term tming differences - 12
Difference in respect of pnor penods' tax (80) 28
1,279 102

The Govemment announced in June 2010 that it ntended to reduce the rate of corporation 1ax from 28% to 24% over four years and Finance Act 2010
included provisions to reduce the rate of corporation tax 1o 27% with effect from 1 Apnl 2011 On 23 March 2011 the govemment announced that ¢
intends to further reduce the rate of corporation tax to 26% with effect from 1 Apnl 2011 and then by 1% per annum to 23% by 1 Apnl 2014 The rate
change to 26% was substantively enacted in on 29 March 2011, and the deferred tax balances have been accordingly revalued to the lower rate of 26%
in these accounts which has resulted in a debrt to the income statement of £216,000

As further reductions in the rate were not substantively enacted by 30 June 2011, the impact of the anticipated rate change is not reflected in the tax
provisions reported in these accounts |If the deferred tax assets of the company were all to reverse after 1 Apnl 2014 the effect of the changes from
26% to 23% would be to reduce the net deferred tax asset by £170,000 To the extent that the deferred tax reverses more quickly than this the impact on
the deferred tax asset will be reduced

The company has taxation losses of app nately £10 million (2010 £20 2 milhon) avalable to offset against future profits The deferred tax asset in
respect of tax losses has not been recognised due to the unpredictabtlty of future profit streams
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

25 June 26 June
7 Goodwill 2011 2010
£000 £'000
Cost and carrying amount
At start of penod - -
Addtions on acquisiton of trade and assets (note 20) 73,393 -
At end of penod 73,393 -

Goodwill, which 1s attnbutable to fumiture and bed retaling 1s reviewed annually for impairment  Each cash generating unit's recoverable amount is
based on projections of the unit's cash generating performance extrapolated into perpetuty  The projections use the budget for the next 3 financial years
including an assumption of angoing selling and marketing support from Steinhoff Europe and an assumption of growth of 2 7% thereafter  Cash flows
are discounted at a weighted average cost of capial of 6 26% (2010 n/a) The directors estimate discount rates using pre-tax rates that reflect current
market assessments of the time value of money

The growth rates ara based on management estmates taking nto account current trading performance and expected future economic condiions
Anticipated growth rates across dvisions remains postive as in the previous penod despte the challenging economic condtions as there are
apportunibes to increase market share with several competitors ceasing to trade

Thae results of the calculations are subject to vity tests in 1g whether any impairment is required The directors have concluded that no
impamment 18 required

Software &
8 Intangible assets total
£'000
Cost
At 27 June 2010 -
Additions on acquisition of trade and assets (nate 20) 5508
Other additions 397
Transfer from Property plant & equipment (note 9) 346
Disposals {303)
At 25 June 2011 5 948
Amortisation
At 27 June 2010 -
On acquistion of trade and assets (note 20) 2 457
Transfer from Property plant & equipment {note 9) 318
Charge for penod 201
At 25 June 2011 3 064
Net book amount
At 25 June 2011 2 884
At 27 June 2010 —_—

Software 1s amortised from the date that it becomes ready to use
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE 52 WEEKS ENDED 25 JUNE 2011

9 Property, plant & equipment

Cost

At 27 June 2010

Additons on acguisibon of trade and assets (note 20)
Cther additons

Transfer to intangible assets (note 8)

Disposals

At 25 June 2011

Depreciation

At 27 June 2010

On ecquisttion of trade and assets {note 20)
Charge for penod

Impairment

Disposals

Transfer to intangible assets (note 8)

At 25 June 2011

Net book amount
At 25 June 2011

At 27 June 2010

Cost

At 28 June 2009
Additions
Disposals

At 26 June 2010
Depreciation

At 28 June 2009
Charge for penod
Disposals

At 26 June 2010

Nat book amount
At 26 June 2010

At 28 June 2009

10 Investments in subsidianes

Cost

At start of penod

Acquired from fellow subsidiary
At end of penod

Provision
At the start and end of penod

Carrying amount
At end of penod

At start of penod

Principal operating subsidiaries

Stenhoff UK Upholstery Limited
Reid Financial Services Limited
RJ's Homeshops Limited

Place of ncorporation and  Principal activity
operation

England & Wales Import/distnbution
Scotland Dormant
England & Wales Dormant

The investments in subsidianes are stated at cost less prowision for impairment
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Short
hold Equip 1t
property and
tnterests vehicles Total
£'000 £'000 £'000
3864 4001 7 865
7269 57,149 64 418
261 3719 3980
- (346) (346)
(671) (3,108) (3777)
10723 61417 72 140
2,398 3 556 5954
4 567 37,967 42,534
631 3378 4,009
- 467 467
(338) (3,126) {3,464)
- {316} (318)
7 258 41 926 49 184
3 465 19 491 22 956
1 466 445 1911
Short
hold Equip t
property and
ntorests vehicles Total
£'000 £'000 £7000
4481 4,197 8678
401 295 695
(1,018} (491) (1,509)
3 864 4001 7 865
2445 3713 6,158
468 305 773
(515) (462) {977}
2 398 3 556 5 954
1 466 445 1911
2 036 484 2520
25 June 26 June
2011 2010
£7000 £ 000
3,015 3015
100 -
3,115 3015
3,015 3015
100 -

Proportion of ownership
and voting nghts

2011 2010
100% 0%
100% 0%
100% 100%




HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

10 Investments in substdiaries {continued)

Dunng the penod the company purchased the entire issued share capital of Steinhoff UK Upholstery Umited and Reid Financial Services Limited from a
tellow group company for consideration of £100 000 and £100 respactively

25 June 26 June
11 Inventories 201 2010
£'000 £'000
Goods for resale 36,674 5 334
25 June 26 June
12 Trade and other receivables 2011 2010
£'000 £000
Trade receivables 2,490 136
Qther recevables 2,829 156
Prepayments and accrued income 5,730 284
Less prowision for impawment of recewvables (877) -
10,272 578
Amounts owed by group undertakings 209,715 4 207
219,987 4 783

The majonty of the company's sales are pand for in cash or by debit/credit card The average credit penod on sales of goods where credit 1s given 15
between 30 and 60 days The provision for recervables 1s estimated by the company's management based on pnor expenence and the current economic
environment

Included in the company s recervable balance are debtors with a carrying amount of £518 000 (2010 Enil) which are past due at the reporing date for
which the company has not prowded as there has not been a significant change in credt qualty and the company beheves that the amounts are still
considered recoverable The company does not hold any coltateral over these balances The average age of these recewables s less than 1 month
overdue (2010 n/a}

The directors consider there to be no signficant credt nsk ansing from amounts owed by group undertakings Further detatis on make up of the group
batances 1s provided in note 25 Amounts owed by group undertakings are neither impaired nor overdue No interest 1s charged on overdue debts

Movaemaont in the allowance for douhtful debts

2011 2010
£'000 £'000
At start of penod - -
Amounts written off in the penod (25) -
Armounts recovered in the penod {130) -
Ansing on acquisition (note 20} 560 -
Increase in allowance recognised in the income statement 472 -
At end of penod 877 -
In det ung the recoverabilty of the recewvable the company considers any change in the credit qualty of the customer from the date credst was

nially granted up to the reporting date The concentration of credit nsk is imrited due to the customer base being large and unrelated Accordingly, the
directors believe that there s no further credit provision required in excess of the allowance for doubtful debts

Included in the allowance for doubtful debts are spectfic recevables with & balance of £50,000 {2010 Ni) due from a company which has been placed
under lquidabon The impairment represents the difference between the carrying amount of the speciic trade receivable and present value of the
expected hquidation diwdend

The ageing of recewvables 1s 2011 2010
Value of recaeivables Value of recewvables
£000 % £'000 %
Nerther past due nor impaired 211,251 99 8% 4,499 100 0%
Past due up to 3 months but not impaired - trade debts 816 02% - 0 0%
Past due by over 3 months hut not impared - trade debts - 0 0% - 0 0%
211,767 100% 4,499 $00%
The agemng of mparred receivables 1s 25 June 26 June
2011 2010
£°000 £000
60-90 days overdue 24 -
90-120 days overdue 11 -
120+ days overdue 206 -
241 -
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

25 June 26 June
13 Trade and other payables - less than one year 2011 2010
£'000 £000
Trade payables 22,170 1,133
Amounts owed to group undertalungs 36,242 198
Other payables 3,625 -
Customer deposids receved 22,211 661
Other taxes and social secunty 4,761 601
Accruals and deferred meome 22,144 1798
111,153 4391
The directors consider that the camying amount of trade and other payables approximate to their fair value
The average credit pencd taken for trade payabies is between 30 and 60 days
25 June 26 June
14 Bank ovardrafts and loans 2011 2010
£'000 £'000
Bank overdrafts - 312

Bank borrowings are arranged at floabing interest rates inked to bank base rate, thus exposing the company to cash flow interest rate nsk They are
repayable on demand

25 June 26 June

The weighted average interest rates in the penod were 2011 2010

% %

Bank overdrafts 33% 27%

25 June 26 June

15 Provisions for liabilities and charges 2011 2010

£000 £000
At start of penod - -
Addiions on acquistiton of trade and assets (note 20) 1,983 -
Uthsed dunng the penod (496) -
Charged dunng the penod 101 -
At end of penod 1,588 -

25 June 26 June

2011 2010

£000 £000
Included in curmrent habilties 277 -
Included 1n non-current habithes 1,311 -
1,588 -

All provisions are property retated The provision is calculated based on the remaining term of the lease or estmated date of assignment if earher
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED}
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE 52 WEEKS ENDED 25 JUNE 2011

25 June 26 June
2011 2010
16 Deferrod tax asset £000 £000
Accelerated captal allowances 3,820 393
Pension fund (note 17) 1,149 -
Tax losses 2,609 5,643
Short term tming differences 2.417 24
9,995 5 060
Recogmsed as recoverable in non-current assets
- in respect of defined benefit pension schemes 1,148 -
- 1n respect of share based payments 328 -
1,477 -
Not recognised 8,518 6.060
9,985 6 060

The amount recogmised as an asset represents the amount expected to be recovered from the utiisaton of tax losses in the foreseeable future The
amount not recognised 15 due to the unpredictability of future profit streams though tax losses may be camed forward mdefinitely

25 June 26 June
2011 2010
£000 £000
The movements on the defered taxation asset dunng the penod were as follows
At start of penod - -
On acquisittion of trade and assets 3,029 -
Charge for the pencd - income statement {note &) (857) -
Income for the penod - statement of changes in shareholders' equity (695} -
At end of penod 1,477 -

17 Retirement benefits

Defined contnbution schemes
The company operates three defined contnbution pensten schemes The assets of the scheme are held separataly from those of the company in funds
under the control of trustees

The total cost charged to the income statement of £338 000 (52 weeks ended 26 June 2010 E£54 000) represents contnbutions payable to these
schemes by the company at rates specified in the rules of the schemes

Defined benefit schemes
The compeny operates two defined benefit pension schemes Under the schemes the employees are entitied to retirerent benefits based on final
salary on attainment of retirement age (or earlier withdrawal or death) No other post-retrement benefits are prowided

The defined benefit scheme was transfermred to the company from Homestyle Group Operations Limited {formerly Homestyle Operations Limuted) dunng
the penod The below disclosure mcludes comparatives from the financial statements of Homestyle Group Operations Limited to comply with the
disclosure requirements of JAS 19

Homestyle Group Operations Limted {formerdy Homestyle Operations Limited) onginally operated eight defined benefit schemeas which were closed to
future accrual of benefits towards the end of 2006 At that tme, all active members became deferred members Seven of these eight schemes were
merged in October 2007

Major financial assumptions for the IAS 19 valuation were

2011 2010
Assumpbons (% per annum) % %
Discount rate 560 540
Rate of increase n salanes n/a nfa
Rate of increase in pensions in payment (RP]) 340 308
Rate of increase in pensions in payment (CPI) 265 n/a
Rate of increase n deferred pensions 270 310
Inflation {RP) assumption 350 310
Inflation (CPI) assumption 270 nia
Expected rate of retum on assets 692 688
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HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE 52 WEEKS ENDED 2§ JUNE 2011

Retiramant benefits (continued)

The following table shows assumed Ife expectancies for example members at 30 June The underlying mortalty tables at 30 June 2011 are based on
the published SAPS tables, with 113%/109% loading for pensioners/non-pensioners CMI improvements tending to 1% from 2010

Life expectancy (yrs)

Current pensioner aged 65 (male)

Cument pensioner aged 65 (female)

Future pensioner aged 65 in 10 years (male)
Future penstoner aged 65 in 10 years (female)

2011
211
32
221
243

2010
213
243
218
248

At 30 June 2011, members have been assumed to take 70% of the maxmum allowable amount of tax-free cash at retrement The remaining
demographic assumptions at 30 June 2011 are the same as those used for the 31 December 2010 actuanal valuation of the merged scheme

The following information in respect of the schemes has been provided in accordance with the requirements of IAS 19

Expected

rate of return

211

Equiies 775%
Diversfied Growth Fund 775%
Bonds 55%
Cash 30%

Total market value of assets
Less defemed tax

Present value of scheme habiies
Less deferred tax

Net pension lability under IAS 18

Included in non-current assets (note 16)
Included in non-current labiiies

Total

Fair value
2011
£000

22,876
18,210
23,2717
180
64,343
(16,729)

47,614

88,763
{17,878)

50,885
{3,271)

1,149
4,420)

3,271}

Expected rate
of return
200

7 7%%
775%
54%

Fair value
2010
£000

3128
35623
21,478

448
60677

(16 990}
43 687

69 942
{19,584)

50 358
(6,671)

2594
(9 285)

(6 671)

The expecied return on assets assumption has been denved by considenng the appropnate return for each of the main asset classes lsted above The
yields assumed on bond investments are based on published redemption yelds at the batance sheet date The assumed retum on equities property
and diersified growth reflects an allowance for the expected outperformance of these asset classes over govemment bonds in the long-term

Analysis of amount charged to the income statement
Net company senice cost
Total charge to profit on ordinary achivities before tax

Net interest

Expected return on scheme assets
Interest on scheme kabilties

Net expense

Amounts charged to the income statement
Statemant of comprehensive income
Actual less expected return on assels
Expenence gains

Change in assumphtions gan/{loss)
Actuanal gain/{loss) recognised before tax

Pre tax cumulative amount of gains and {losses) recognised in the statement of comprehensive income
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25 June 26 June
2011 2010
£000 £000

3,535 31317
(3,704) (3,859)
{169) (342)
{169) {342}
476 8 855
242 -
1,954 (10 733)
2,872 (1 878)
1,363 (1309)




HOMESTYLE OPERATIONS LIMITED (FORMERLY J W CARPENTER LIMITED)
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE §2 WEEKS ENDED 25 JUNE 2011

17 Retirement benefits (contnued)

Movemaent in deficit dunng the period

Deficit in scheme at beginning of penod {9,265) (8,942}
Contnbubons 2,342 1897
Other finance expense {169) (342)
Actuanal gain/(loss) 2,672 (1 878)
Curtatiment gain - -
Deficit In scheme before deferred tax (4.420) (9.265)
Deferred tax 1,149 2 594
Defictt in scheme at end of penod net of deferred tax (3,271) {6 671)
Movements in the present value of defined benefit obligations were as follows

Liabiities at start of pencd 69,942 58 800
Interest expense 3,704 3,659
Actuanal {(gain}loss (2,196) 10733
Benefits paid {2,687) {3,250)
Liabikbes at end of penod 68,762 60 842
Movements in the fair value of scheme assets were as follows

Assets at start of penod 60,677 49 858
Expected return on scheme assets 3,535 3317
Actuanal gan 4786 8,855
Employer contnbutions 2,342 1897
Benefits paid {2,687) {3 250)
Assets at end of penod 64,343 60677
Actual return on assets 4,011 12,172

Company contnbutions to the defined benefit schemes for the year to 30 June 2012 are expected to be around £2 3m (including scheme-related
expenses)

2011 2010 2009 2008 2007
£000 £000 £000 £000 £000
Detalls of expenence gains and losses
Scheme assets 64,343 60677 49 858 54 635 58 831
Scheme Labilibes {68,763) (69,942) {58 80Q) {62 013) (65 299)
Defictt before tax (4,420} {9,265) (8,942) (7.328) (6 468)
Expenence gain on plan kaklties 242 - - 3223 -
Expenence gain/{loss) on scheme assets 476 8 855 {7 794) (7 883) 2235
25 June 26 June
18 Called-up share capital 2011 2010
£'000 £000
Ordinary shares
Issued and fully paid
734,418,057 (2610 733 418,057) ordinary shares of 0 1p each 734 733

On 24 June 2011 the company issued 1 milion ordinary shares 1o the parent company for consideration of £100 rmulion thus increasing the share
prermium account by £99 939 000

25 June 26 June
2011 2010
Deferred shares £000 £'000
Issued and fully paid
NI {2010 10 052 035) deferred shares of $0p each - 9,047
25 June 26 June
2011 2010
E’000 £ 000
Total
Issued share capttal 734 9 780

On & October 2010 the company issued 1 deferred share to the parent company, Steinhoff UK Holdings Limited, for 20p On 4 November 2010 the
company repurchased all 10 052 036 defemred shares for an aggregate sum of £1
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Reserves Retained saamings
2011 2010
£'000 £000
At start of perod (18,959) {19 892)
Actuanal gain on retirement benefit schemes net of deferred tax 1,977 -
Share based payments (charge)credt (346) 9
Profit for the penod 8,248 924
At end of penod (9,080) {18 959)

The movemenis ansing from share based payments anse from accounting under IFRS 2 in respect of the Steinhoff International Group's share option
scheme The company I1s not required to remburse the parent company for services recesved under this scheme therefore amounts credded (2010
charged) to the income statement in each penod were charged (2010 credited) to reserves in the same penod

Acquistion of trade and assets

On 24 December 2010 as part of a group reconstruction the company acquired the trade and assets of a fellow subsidiary of Steinhoff Internatonal
Holdings Limted  The fair values of the assets and llabilties acquired 1s set out below

Carrying
value pre-
acquisition Fair value

Note £000 E£000
Goodwill 7 73393 73393
Intangible assets 8 3 051 3051
Property, plant & equipment 9 21,884 21,884
Deferred tax assets 16 3029 3029
Inventones 37 967 37 967
Trade and other receivables 16,493 16,493
Net amounts owed from related companies 98 874 98 874
Cash and cash equivalents 422 422
Bank overdrafts (13,498) {13.498)
Trade and other payables (61,144) {61,144)
Corporation tax habies {10,060) {10 060)
Other tax labities {13 081) (13 081)
Retirement benefit obhigaton {8,332) (8 332)
Provisions {1,983) (1,883}
Net assets acquired 147,015 147,015
Total consideration 147 015
The consideration was satisfied by
Intercompany payable 147 015
Net cash flow ansing on acquistions
Cash consideration -
Net overdrafts acquired (13076}
Total cash outflow (13076}

In the pencd ending 25 June 2011 the trade and assets acquired contnbuted £198 million to revenue and £9 7 milhon to profit before tax for the penod
between the date of acquistion and the balance sheet date

If the acquistion had been completed on the first day of the penod the company's revenue for the penod would have been £422 mibon and profit before
tax would have been £11 4 million

Finaneial commitments

The company has entered into a composite cross guarantee with the other companies in the Steinhoff UK Group to guarantee the Steinhoff UK group s
bank loans and overdrafts The maxmum potential hability under this guarantee at year end was mred to £50 000 000 (2010 £50,000,000) After the
year end, the maximum potential kabdity reduced (see note 26)
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22 Fmancial instruments
Capital nsk management
The company manages #s capdal to ensure that it :s able to continue as a going concem whie maxamising the return to stakeholders through the

optimisation of the debt and equity balance The company s overall strategy remains unchanged from the pnor year

The capital structure of the company consists of debt, which includes the bank overdraft cash and cash equivalents and equity attnbutable to equity
holders of the parent compnsing 1ssued captal reserves and retaned eamungs as disclosed in the batance sheet

The company i1s not subject to any extemnally imposed capital requirements
Details of the significant accountng polictes and methods adopted including the cntena for recogntion, the basis of measurement and the basis on

which Income and expenses are recognised In respect of each class of financial asset, finangial kabidy and equty instrument are disclosed in the
accounting policy note

Catagories of financtal instruments 2011 2010
£'000 £'000
Financial assets at amortised cost
Cash 29,958 -
Loans and recevables
- Trade recervables 2,490 136
- Amounts owed by group undertakings
- non-current loan 5,469 -
- current account balances 209,715 4 207
- other receivables 2,052 156
249,684 4 499
Financial liabilites at amortised cost
Bank overdrafts - Nz
Trade payables 22170 1,133
Amounts owed to group undertakings - non-current 157,336 -
Amounts owed to group undertakings - current 36,242 198
Other payables 3,625 -
219,373 1643

The non-current amounts owed to and due from group undertakings all fall due for repayment on or after 30 September 2012

Financial risk management objectives

The executtve team I1s responsible for implementing the nsk management strategy t¢ ensure that an appropnate nsk management framework 1S
opersting effectively embedding a nsk miigaton culture througheut the company The board and the audt and nsk management commitiee are
provided with @ consohdated view of the nsk profie of the company Al major exposures are identified and mitigatng controls identfied and
implemented

Regular management reporting and assessment of the effectiveness of controls by internal audn prowvide a balanced assessment of the effectiveness of
key nsks and controls

The Steinhoff UK central finance functon communicates with operating divisions and consobdates the company’s requirements It plays a role in the
identificatton and management of the following rsks currency nsk interest rate nsk credit nsk and hquidity nsk

Foreign currency risk management

The majonty of the company’s inventory 1s sourced outside the United Kingdom and as such the company 1s exposed either directly or indirectly to the
fluctuation in exchange rates The foreign currency nsk 1s managed centrally by the Steinhoff UK group The consolidated UK group requirement is
reviewed on a weekly basis and forward cover s purchased by a fellow subsidiary to cover expected usage in line with guidelnes issued by Steinhoff
Internatonal Holdings Ltd

To the extent that purchases are done through group companies or other intermedianes wn steriing, the impact on pncing 1s closely menitored and
fluctuations in the cost of goods for resale f matenal, are factored into future sales pnces

The carrying amount of the company's foreign curency denominated monetary assets and monetary habities at the reporting date is as follows

Liabillues Assets

2011 2010 2011 2010

£000 £000 £000 £000
uso 1,099 [ 123 128
Euro 72 23 32 5

Foreign currency sensitivity

The company is mamnly exposed to US dollars and Euros The senstnity analysis of the company's exposure to foreign currency nsk at the reporting
date in the table below has been determined based on the change taking place at the beginning of the financial penod and held constant throughout the
reporting penod

(Dacreasellincrease in profits Weakening pound Strengthening pound
2011 2010 2011 2010
£000 £000 £000 £000

USD 10% (2,626) {459) 2,626 459

Euro 10% {413) (46) 413 45
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22 Financeal instruments (continued)

Forward exchange contracts
The administration of forward centracts is centralised for the Steinhoff UK group so no forward contracts are entered into by the company

The company does not speculate with denvatives or other financial instruments

Int t rate risk ma

The company manages interest rate nsk centrally through the Stemhoff UK group's central treasury  Divisional cash resources are matched with the net
funding requirements Funds are from three sources namely internally generated funds, the company facities and group resources and are managed to
keep a competitive market related cost of funding

The company has vanable rate borrowings, and ensures that as far as practical, interest costs are maintaned at the lowest possible level

The sensttivity analysis befow has been determined based on the exposure 1o interest rates at the reporting date and a stipulated change taking place at
the beginning of the financial penod and held constant throughout the reporting pencd

At the reporting date, o interest rates had been 50 basis paints lower and all other vanables were held constant, the company's net profit would reduce by
£425 000 (2010 increase by £11 000) f interest rates had been 50 basis ponts higher and all other vanables were held constant, the company's net
profit would increase by £632 000 (2010 reduce by £14 000) This s mainly attnbutable to the group s exposure to interest rates on its vanable rate
group loans and bank borrowings

Credit risk management

Potential concentration of credit nsk consists pnncipally of short-term cash and cash egquivalent iInvestiments trade and other recevables The company
deposits short-term cash surpluses with the same bank granting # overdrafi facilites Recevables compnse a large and widespread customer base and
the company performs ongoing credit evalustions on the financial condtion of customers The ability of group underakings to repay amounts due s
assessed At 25 June 2011 the company did not consider there to be any other significant concentration of credit nsk which had not been adequately
provided for The amounts presented in the balance sheet are net of allowances for doubtful recervables estimated by management based on prior
expenence and the current economic environment

Liguidity risk management
Liquiddy nsk Is the nsk that the company will encounter difficulty in meeting obligations associated with financial iabdites Liquidity nsk anses because of
the possibility that the company could be required to pays its kabidties earlier than expected

Liquidity nsk 1s managed at vanous levels starting at the ultmate holding company and cascading down o the UK group of compames of which this
comparny 15 one The UK group manages liguidity nsk by montonng forecast cash flows which are provided weekly and by ensunng that adequate
borrowng facilities are available The company generates its own cash to meet obligations, and additional cash 1s obtained from existing lines of credit
and from group facies based on the forecast requirements

The following table details the company's remaiming contractual matunty for its non-denvative financial fabilites and has been drawn up based on the
undiscounted contractual matunbes of the financal hatites including interest that will accrue to those habiliies except where the company 1s entitled and
intends to repay the hability before its matunty

0-3 3 months More than
months to 1 year 1-5 years 5 yoars Total
£000 £000 £000 £000 £000
2011
Amounts payable to group companies 35,818 424 157 336 - 193 578
Trade and other payables 24 617 1,178 - - 25,795
80 435 1,602 157,336 - 219373
2010
Bank overdrafts and interest bearning loans 312 - - - 312
Amounts payable to group companies 198 - - - 198
Trade and other payables 1133 - - - 1,133
1,643 - - - 1,643
Fair values

The farr values of the company s trade recervables, cash and cash equivalents trade payables short-term provisions and loans and overdrafts with a
maturty of less than one year are assumed to approximate to their book value The company’s interest beanng finanaal habiies are all subject to
floating interest rates, and so the fair value of interest beanng assets and habities also approximates to book value
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52 weeks to 52 weeks
25 June to 26 June

23 Qperating lease commitments 201 2010
£7000 £'000
Mtimum lease payments under operating leases recognised as an expense dunng the year 27,834 3,779

At the balance sheet date the company had outstanding commeiments for future minimurn lease payments under non cancellable operating leases which
fall due as follows

Land & Plant & Land & Plant &
Buildings Machinery Buildings Machinery
25 Juns 25 June 25 June 26 June
2011 2011 2010 2010
The company as lessee £000 £000 £000 £000
Amount fallng due
Within one year 2,454 2,924 4277 83
Between two and five years 6,196 4,509 13151 62
After five years 2,644 142 6,715 -
Totat 11,284 7,575 24 143 145

The administration of leases for land and buildings 1s performed by fellow subsidianes of Steinhoff intemational Holdings Limited These compantes pay
all costs ansing from these leases and recharge these costs to Homestyle Operations Limited who occupy the properties

Lease commiments are non-cancellable in respect of vehicles and on other ptant and machinery

The adminstration of sub-let vacant stores or parts of stores to third parties 1s also adminstered by fellow subsidianes of Steinhoff International Holdings
Limited The income and expenditure from this activity Is recogrmised in those companies

24 Parent company and uftimate controlling party
The company 1s a wholly-owned subsidiary undertaking of Steinhoff UK Holdings Limted a company registered in England and Wales
The ultimate controling party i1s Steinhoff Intemational Holdings Limted, a company incorporated in The Republic of South Afnca

The smallest group for which the results of the company are consolidated 1s headed by Steinhoff UK Holdings Limited Copies of these consolidated
financial statements may be obianed from 5th Floor, Festival House, Jessop Avenue, Cheltenham, Gloucestershire, GL50 3SH, England

The largest group for which the results of the company are consolidated 1$ headed by Stemhoff International Holdings Lrmted  Copies of these
consolidated financial statements may be obtained wia the website www steinhoffinterational com

25 Related party transactions

Transactions between the company and ns associates in the Steinhoff International Holdings Limited group are disclosed below

Renta) of
proparties Amounts Amounts
Sales of Purchase of and Netfinance owed by owed to
goods/ goods/  associated revenuel related related
Period ended 25 June 2011 services sarvices Costs (costs) partes parties
£000 £000 £000 £000 £000 £000
Steinhoff UK Holdings Limited - parent company - - - (109) - {157 336)
QOther companies in the Steinhoff Group 31,985 (50,987) (43 354) 1,585 215.184 (36,242)
31.985 {50,987) {43,354) 1,476 215,184 {193,578)
Amounts owed by/(to) related parties consist of
Non-current 5 469 {157,338)
Current {notes 12 13) 209.715 {36,242)
215,184 {193 578)
Period ended 26 June 2010
Stemnhoff UK Holdings Limited - parent company - - - - - -
Cther companies in the Steinhoff Group 149 (3,584} (5,321) - 4,207 {198)
149 (3,584} (5,321) - 4 207 (198)
Amounts owed by/(to} related parties consist of
Non-current - -
Current (notes 12 13) 4,207 {198)
4,207 {198)
All transactons are made on an arms length basis The amounts outstanding are ur d and will be settled in cash No guarantees have been gven

or receved n respect of the ntercompany balances except as disclosed i1 note 21
28 Events after the balance sheet date

After the year end, the terms of the group s banking faciites were changed, such that the company's potential kabilty under the guarantee as disclosed
in note 21 became £35,000,000
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