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Wilkinson & Riddell (Holdings) Limited
Directors' Report

The directors present their directors’ report and financial statements for the year ended 30 June 2007

Principal activities
The company does not trade

Review of the business

During the year the Company wncurred a loss after tax of £n1l (2006 £2,614,000) which was transferred to reserves
as detailed n the profit and loss account on page 5

In order to sumphfy the group structure the Company's ultimate parent, Hurt Holdings Limited, made an offer to
purchase the Company's publicly traded preference shares on 5 April 2007 The offer was accepted by over 90% of
the preference shareholders and consequently Huit Holdings Limited acquired these shares On 29 June 2007 the
Company announced 1t had applied for the cancellation of these preference shares on the Official List and the
cancellation of trading of these shares on the Londen Stock Exchange which took effect from 27 July 2007

Financial instruments
The management of the business and the execution of the company's strategy are subject to a number of nsks The

Company's exposure to financial risk 18 hmited to exposure on related party loans The nisk of foreign exchange
exposure and other financial nisks are insignificant, and as such no further derivative imstruments are used

Dividends

The directors do not recommend the payment of an ordinary dividend (2006 £nil)

The dividends due on the preference shares in the year were paid n full by Huit Holdings (UK) Limited, the
Company's parent, due to the Company's deficit on reserves

Post balance sheet events

As detailed above, on 27 July 2007 the Company's preference shares were delisted on the London Stock Exchange

On 8 October 2007 the Company 1ssued 4,413,341 ordinary shares of 25 pence each to 1ts parent The subsciption
price has been settled through amounts due to group undertakings, and resulted n an mcrease in the Company's net
assets of £1,103,000

Directors and directors’ interests

The directors who served dunng the year are shown on page 1

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit mformation of which the Company's auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company's auditors are aware of that information

Auditors

PricewaterhouseCoopers LLP resigned as auditors of the Company and KPMG LLP were appomted In
accordance with Section 384 of the Companies Act 1985, a resolution for the re-appointment of KPMG LLP as
auditors of the Company 1s to be proposed at the forthcoming Annual General Meeting

'On behalf of the board

llis
Director 18 January 2008




Wilkinson & Riddell (Holdings) Limited
Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financtal statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing the financial statements, the directors are required to
-« select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any materal departures
disclosed and explained in the financial statements, and

- prepare the financial statements on a going concern basis unless 1t 1s 1n appropriate to presume that the company
will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and cnable them to ensure that us financial statements comply with the
Compantes Act 1985 They have a general responsibihty for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities




Report of the mndependent auditors to the members of Wilkinson & Riddell (Holdings) Limited

We have zudited the financral siatements of Wilkinson & Riddel! (Holdings) Limited for the year ended 30 June 2007 which
compnse the profit and loss account, the balance sheet, the reconcibation of movements in shareholders’ funds and the
related notes  These financial statements have been prepared under the accounting polictes set out therein

This report 1s made solely to the company's members, as a body, 1n accordance with section 235 of the Companies Act 1985
Our audit work has been undertaken so that we might state to the company’s members those matters we are required 1o state
to then 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility 1o anyene other than the company and the company's members as a body, for our audit work, er for the
optmons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements n accordance with applicable law and UK Accounting
Standards (UK Generally Accepted Accounting Practice) are set out in the statement of directors’ responsibilities on page 3
Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fawr view and are properly prepared i
accordance with the Companies Act 1985 We aiso report to you whether in our opinion the information given in the
directors' report 1s consistent with the financial statements

We read the other information contamned in the Annual Report and consider whether it 1S consistent with the audited
company financial statements The other information comprises only the Directors’ Report We consider the implications for
our report 1if we become aware of any apparent misstatements or material inconsistencies with the financial statements Our
responsibulities do not extend to any other information

In addition we repert to you 1f, in our opinien, the company has not kept proper accounting records, 1f we have not recetved
all the information and explanations we require for our audit, or 1f information specified by law regarding directors'
remuneration aed other transactions 1s not disclosed

We read the directors' report and consider the implications for our report 1f we become aware of any apparent misstatements
within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary n
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other wregulanty or error In forming our opinton we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion

In our opinion

- the financial statements give a true and fair view, in accordance with UK Generally Accepied Accountng Practice, of the
state of the company’s affairs as at 30 June 2007 and of 1ts resuit for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given in the directors’ report 1s consistent with the financial statements

AL L

KPMG LLP

Chartered Accountants 18 January 2008
Regtstered Auditor

Nottingham




Wilkinson & Riddell (Holdings) Limited
Profit and Loss Account
For the year ended 30 June 2007

Administrative expenses

Operating loss

Interest receivable from group undertakings
Loss on ordinary activities before taxation
Taxation

Loss for the year

There are no recognised gains cr losses tn either year other than the result for that year

Note

2007 2006
£000 £ 000

(36) (2,644)

(36) (2,644)
36 36

- (2,608)

- (6}

- 2,614)




Wilkinson & Riddell (Holdings) Limited
Balance Sheet
At 30 June 2007

Creditors: amounts falling due within one year
Net habilities
Capital and reserves

Called up share capital
Profit and loss account

Shareholders’ funds

M Ellis
Director

Note

2007 2006
£000 £ 000
(1,110) (1,110)
(1,110) (1,110)

826 826
(1,936) (1,936)
(1,110) (1,110)

e accounts on pages 5 to || were approved by the board of directors on 18 January 2008 and signed




Wilkinson & Riddell (Holdings) Limited
Reconciliation of Movements in Shareholders' Funds
For the year ended 30 June 2007

Retained loss
Opening shareholders' funds

Closing shareholders' funds

2007 2006
£ 000 £ 000
. (2,614)
(1,104) 1,510
(1,104) (1,104)




Wilkinson & Riddell (Holdings) Limited
Notes
(forrmung part of the financial statements}

1

Accounting policies
Wilkinson & Riddell (Holdings) Limited (the “Company™) 1s 2 company incorporated in the UK
The following accounting policies have been applied consistently i dealing with items which are constdered

material in relation to the financial statements

Basis of preparation
The financial statements have been prepared tn accordance with applicable accounting standards and under the

historical cost accounting rules

Cash flow statement
Under FRS 1 the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that
a parent undertaking includes the Company 1n 1ts own published consolidated financial statements

Related party transactions

As the Company 15 a wholly owned subsidiary of Macanie (London) Limited, the Company has taken advantage
of the exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entities which
form part of the group (or investees of the group qualfying as related parties) The consolidated financial
statements of Courtaulds Clothing Brands Limited, within which this Company 15 mcluded, can be obtaned from
the address given n note 10

Going concern
The financial statements have been prepared on a going concern basis not withstanding net habilities of
£1,110,000, as the parent has indicated 1ts contrnuing support for the foreseeable future

Taxation

The charge for taxation 1s based on the loss for the year and takes into account taxation deferred because of
timing differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, 1n respect of all timmg differences between the treatment of
certain 1tems for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19

Classificafion of financial instruments issued by the Company

Following the adoption of FRS 235, financial mnstruments 1ssued by the Company are treated as equity {1¢

forming part of shareholders’ funds) only to the extent that they meet the following two condithons

a) they include no contractual obhigations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial Labilities with another party under conditions that are potentially
unfavourable to the Company, and -

b) where the mstrument will or may be settled in the Company’s own equity instruments, 1t 15 either a non-
denvative that mcludes no obligation to deliver a vanable number of the Company’s own equity instruments
or is a denivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of 1ts own equity nstruments

To the extent that this definitron 1s not met, the proceeds of 1ssue are classified as a financial habiity Where the

instrument so classified takes the legal form of the Company’s own shares, the amounts presented i these

financial statements for called up share capital exclude amounts 1n relation to those shares

Finance payments associated with financial habilines are dealt with as part of interest payable and similar

charges Fimance payments associated with financial imstruments that are classified as part of shareholders’

funds (see dividends policy), are dealt with as appropriations in the reconciliation of movements in shareholders’
funds

Dwvidends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a hability at that date to the extent that they are
approprniately authorised and are no longer at the discretion of the Company Unpaid dividends that do not meet
these cniteria are disclosed tn the notes to the financial statements




Wilkinson & Riddell (Holdings) Limited

Notes
(forming part of the financial statements)

2

Notes to the profit and loss account 2007 2006
£ 000 £ 000

Loss on ordinary activities before taxation 15 stated after charging

Provision against amount owed by group undertaking 36 2,644

The provision against a debtor due from a group undertaking was established following the change in ownership
of the company's parent, Courtaulds Clothing Brands Limited, 1n the prior year

Auditors' remuneration has been borne by other group companies

Directors' remuneration
None of the directors received any emoluments or accrued retirement benefits under defined contribution or
defined benefit pension schemes 1n respect of their services to the company (2006 £nil)

The average number of employees duning the year was nil (2006 ml)

Taxation
2007 2006

£000 £ 000

Analysis of charge in period

UK corporation tax

Current tax on income for the period - 6
Adjustments in respect of prior perods - -

Total current tax B 6

Factors affecting the tax charge for the current period
The current tax charge for the period 1s the same as (2006 lower than) the standard rate of corporation tax m the
UK (30%, 2006 30%) The differences are explained below

20067 20006
£ 000 £000
Current tax reconctiiation
Loss on ordinary activihies before taxation - (2,608)
Current tax at 30% (2006 30%) - (782)
Effects of
Provisions not deductible for tax - 793
Transfer pricing adjustment - 27
Group rehef - (32)
Total current tax charge (see above) - 6
Dividends 2007 2006
£ 000 £000
The aggregate amount of dividends comprises
Dividends on preference shares at 5% - 6

The dividends due in the year ended 30 June 2007 were not paid by the Company due to the deficit on reserves
These dividends were paid by Huit Holdings (UK} Limited, the Company's UK parent




Wilkinson & Riddell (Holdings) Limited
Notes
(fornung part of the financial statements)

6 Creditors: amounts falling due within one year

Amounts owed to group undertakings
Corporation tax

7 Share capital

In thousands of shares

On 1ssue at 30 June 2006 and 2007

Authorised
Ordinary shares of 25 pence each
5% cumulative preference shares of £1 each

Allotted called up and fully paid
Ordinary shares of 25 pence each
5% cumulative preference shares of £1 each

Shares classified as shareholders’ funds

2007 2006

£ 000 £ 000

1,106 1,104

4 6

1,110 1,110

5% cumaulative

preference shares Ordinary shares
of £1 each of 15 pence each

2007 20006 2007 2006

130 130 2,782 2,782

2007 2006

£000 £ 000

720 720

130 130

850 850

696 696

130 130

826 826

826 826

The preference shares carry no voting rights They are entitled to dividends half yearly provided the directors
consider that the profits of the company jusufy such payment On a winding up the surplus assets of the
company available for distribution among the members shall be applied first in repaying the capital pad up on
the preference shares together with any dividend arrears on those shares The preference shares are not

redeemable

On 5 Apri) 2007 Huit Holdings Limited, the Company's ulumate parent, made an offer to purchase the
Company's listed preference shares at par value The offer was accepted by over 90% of the preference
shareholders, Huit Holdings Limited acquired the shares, and subsequently the shares have been cancelled on the
Official List and from trading on the London Stock Exchange

10




Wilkinson & Riddell (Heldings) Limited

Notes
(fornung part of the financial statements)

8

10

11

Reserves

Profit and
loss account

£ 000

At 1 July 2004 as previously reported 655
Profit for the year 36
Dividends on shares classified in shareholders funds 0]
At 30 June 2005 as restated 634
Loss for the year (2,614)
Dividends on shares classified 1n shareholders funds (6)
At 30 June 2006 as restated (1,936)
Loss for the year -
At 30 June 2007 (1,936)

Post balance sheet events

a) Subsequent to the acquisition of the preference shares from external investors as detatled 1n note 7 with effect
from 27 July 2007 the Company cancelled its preference shares on the Official List and cancelled the trading
of these shares on the London Stock Exchange

b) On & October 2007 the Company tssued 4,413,341 ordwnary shares of 25 pence each to its parent The
subsciption price has been settled through amounts due to group undertakings, and resulted in an increase n
the Company's net assets of £1,103,000

Ultimate parent company and parent undertaking of larger group of which the company 15 a member

The Company 1s a subsidiary of Huit Holdings Limited which 1s the ulimate parent company incorporated in
Hong Kong The ultimate controlling party 1s Ng Man Choong, the beneficial shareholder of 100% of Huut
Holdings Linuted

The only group in which the results of the Company are consolidated 15 that headed by its parent, Courtaulds
Clothung Brands Limited, incorporated in England and Wales The consolidated financial statements of
Courtaulds Clothing Brands Lim:ted are available to the public and may be obtained from

PO Box 54
Haydn Road
Nottingham
NG5 IDH

Related party guarantee

A guarantee has been put in place between the Company and Kadima Properties {(UK) Limited, a related
company Under the terms of this guarantee all future obligations ansing n respect of dividend, redemption, buy
back or mterest thereon to the Company's preference shareholders will be met as they fall due to the extent that
the Company has insufficient funds to make such payments

11




