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Extraordinary items 1,838 —
Ordinary dividend 865 (6.5%) 758 (5.7%)
Retained profit for the year 2,699 3,266
Earnings per share ¥ 40.6p 30.3p
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NOTICE OF MEETING

Notice ig hereby given thal the annual general
meeling of shareholders will be held at
Melksham House, Markel Place, Melksham,
Wiltshire, on Monday 9th February 1987 at 2.30
p.m, for the following purposes:

1 To receive and consider the report of tho
directors and statement of accounts at 27th
September 1986 (Resolution No. 1).

2 To declare a dividend on the ordinary shares
{Resolution No. 2).

3 To elect a direclen:
Mr. P. W. Ridley retires by rotatien but, being
eligible, offers himself for re-election {(Resolution

No. 3)

4 To re-appoint Deloitte Haskins & Sells as
auditors to the company (Resolution No. 4)

5 To transact any other reutine business.

6 As special business to consider and, if
thought fit, pass the following resolution, which
will be proposed as an ordinary resolution
(Resofution No. 5).

“that the authorised share capital of the
Company be increased from £19,500,000 to
£23,823,000 by the creation of 4,423,000
ordinary shares of ©1 sach.’

7 As special busi.« 5 lo consider and, if
thought fit, pass the lollowing resolution which
will be proposed as a special resolution
(Resolution No. 6),

"that the articles of association of the company
be altered by the deletion of article 11 and Lhe
substitulion therefor of the following new article:

“(A) Subject to the provisions of lhe statules
relating to authority, pre-emption righls and
otherwise and of any resolution of the company
in general meeting passed pursuant thereto, all
unissued shares of the company shall be at the
disposal of the directors and they may allot (with
aor without conferring a right of renunciation),
grant options over or otherwise dispose of them
to such persons, at such limes and on such
terms as they think proper.

{B) (1) Pursuant fo and in accordance with
section 80 of the Companies Act 1985
(the “Acl’), the directors shall be
generally authorised la exercise for each
Prescribed Period &ll the powers of the
company to allet and to make offers or
agreemenls to allo! Reievant Securities
up {o an aggregate nomina! amount
equal to the Prescribed Amount;
provided that the aggregate nominal
amount of equily securities allotted or
agreed to be allotted wholiy for cash
during each Prescnbed Period olherwise

than in connection with a Rights Issue
shall not exceed b per cenl. of the
aggregate of.—

{a) the nominal amount of the ordinary
share capital in issue al the beginning of
the Prescribed Penod; and

{b) the Prescnbed Amount;

{n) pursuant to and wathin the terms of such
authonty, the directors shall be
empowered dunng each Prescribed
Pericd to allot or make offers or
agreemenlts tn allot equity secunlies as
if section 89 (1) of the Act did not agply
to any such alloiment,

() such authonty and power shall allow and
enable the directors to make offers or
agreeements which would or mught
require the making of allotments after
the expiry thereof; and

{1v) for lhe purposes of this article —
{a) *Prescribed Penod® mzans in the first
instance the period from the dale of the
adoption of this arlicle down to the date
of the annual general meeting in 1988 (or
9th May 1988, if earlier) and shall include
any other pencd {not exceeding 15
months on any occasian) for which the
authonty and power conferred by
sub-paragraphs (1) and (n) are renewed
or extended by a special resolution
staling the Prescribed Amount for such
pencd,

{b) *Prescrbed Amount” shall for the
first Prescnbed Penod be £5,546,877
and for any other Prescnibed Period shall
be that stated in the relevant special
resolution,

(¢) “Rights Issue” means an ofler of
secunties open for a period fixed by the
directors 1o holders of ordinary shares
on the register on a fixed record date In
proportion to their then holdings of such
shares (but subject to such exclusions
or other arrangements as the directors
may deem necessary or expedient in
refation to fractiona! entitiements or legal
or praclical problems under the laws of,
or the requirements of any recognised
regulatory body or any stock exchange
i, any lerntory or 1n relaticn to shares
represented by depository receipts); and

(d) words and expressions defined in or
for the purposes of Part \V of the Act
shall bear the same meaning herein.

A membes entitled to attend and vote at the
ahove meeling may appoint one or more proxies
to attend and, on a poll, to vote in his stead. A
proxy need not also be a member of the company.
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Only holders of ordinary shares are entitled 1o
attend and vole al the meeling. A form of proxy
is enclosed to enable ordinary shareholders lo
vole for or against the resclutions,

In ordér to be ellective, forms of proxy must be
received at the registered office of the company,
Baih Road, Mefksham, Wiltshire, nol less than
forty eight hours belore the time fixed for the
meeling.

The register of directors’ intorests showing any
lransaclions of directors and thewr family
interasts in the share capitai of the company
and copies of all contracts of service of lhe
direclors are available for inspection during
business hours at the registered office of the
company until the date of the meeting and then
at the meeting from fifteen minutes prig

until the conglusion of meeling.

By order of the board

C. L. Martin, Secret
Melksham, Wilishire

15th January 1987

Explanation of Resolutron No. 5

As a result of the 1ssue of ordinary shares pursuant to
the recent nghts 1ssue details of which were contained
in a circular leller posted to the ordinary shareholders
of the company on 12th December 1836, it is
considered to be desirable, in the inlerests of
flaxibility, to increase the authorised share capital of
llple company so ag lo retain a margin of unissued
shares

Explanation of Resolution No &

At the annual general meeting in 1986 a special
resolulion was passed giving the directors, in
connection with sections 80 and 89 of the Companies
Act 1985, certain hmited authonity to allot shares of
the company As has been the custom, this authonty
will expire at the end of the annual general meeting
convened by ihe nolice set oul on page 4.

In the hght of recent prachice, 1113 now Piopused tu
replace article 11 with a new article which will have

the effect of simpliying the procedure at future annual
general meetings in that the renewal of the authory,
and the selling of the Imits of the authenty, will be
able to be done i a much simpler form than previously.
No substantive change to the authonty is being made.

This new articte, it adepted, vl enable your board (1)
lo allot shares up to an aggregale nominal amount of
£5,546,877 (1e a maximum of 33435 of the issued
ordinary share capital) and (1) to allot shares for cash
vith a nominal value not exceeding £1,109,375 (i.e. 2
maximum of 5% of the aggregate of the issued share
capital and tha amount covered by the authorily in (1))
without {aking into account the pre-emplive nghts
descnbed in section 89 of the Companies Act 1285
and othenwise than by way of a nghts issue.
Shareholders should be aware that The Steck
Exchange has recently relaxed ils requirements in
relation fo pre-emplion, so that 1ssues {or cash vathin
the above 'mit need no longer be subject to specific
prior shareholder approval

The authonty given by the resolution in connection
with both sections 80 and 89 of the Act will, unless
subsequently renewed by the shareholders, cease at
the end of the annual general meeting to be held in
1988, or 9th May 1988 if earler. No issue of shares
tapart from i1ssues in respect of the exercise of options
granted or to be granted 1o employees under schemes
approved by shargholders including the Avon Rubber
plc Savings-Refated Share Oplion Scheme 1981 and
ihe Avan Rubber pic Execulve Share Option
Scheme 1986) 1s currently contemplated and none will
be made which will effectively alter the control of the
company withoul the prior approval of the company

n general meeting

Your directors consider that it is in the company’s
interest that the resolutions referred o above are
passed and they will vote in favour of those resolutions
n respect of their own beneficial shareholdings
1epresenting less than ane third of one per cent of the
called up ordinary share capital.
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CHAIRMAN'S STATEMENT

The group has had another successfui year, wilh the results for the penod ended 27th Septembey
1986 showing pre tax profit 35 per cent higher than the previous year at £6,088,000. Both the tyre and
nen tyre divisions produced beller results. The interim dividend was increased from 2.2p to 2.5p and a
similar rale of increase of 14 per cent from 3.5p to 4.0p per share is being recommended for the final

dividend.

Avon Tyres has conlinued to consolidale its position as a performance tyre specialist and as a
supplier of high quality rubber compounds and coated materals lo a variety of industries. We have
been very successful in several seclors of motor compelition and have won valuable exclusive supply
contracts for Hnt Rod racing, British Formula 3 Championship and the very prestigious International

Formula 3000 series.

Conditions in the wholesale and retail tyre market have remained as competitive as ever and profits
of Molorway did not progress lo our satisfaction. A major programme is currently under way to
improve many of our depots and the service Ihey offer and this astion, combined with continuing staff
training, Is confidently expected to bring about increased profitability in the current year,

The existing business of Avon Industrial Polymers has prospered well and with the benefits so far
achieved from the restructuring of the Trowbridge factory, profits have moved ahead sirongly. A further
contract for 1987 has been secured to supply the S10 respirator 1o the United Kingdom Ministry of
Defence. Pakistan and Kuwait have now standardised on $10, deliveries have commenced to them
and we confidently expecl further nations lo follow their example. The joint venture company Bell Aven
in Mississippi, manufacturing hovercrait skirt systems, is now lirmly established and eperating
profitably. With the present demand for hovercraft for American defence purposes, 1986/87 is
expecled 1o show major growth in its profits.

The periormance of Avon Inflatables, however, has been disappointing both because no significant
military conlracts were placed irom the United Kingdom or from abroad and because the weakness of
the US doliar has reduced the profitability of our North American exports. The resirucluring programme
carried oul during the year, the cost of which has been dealt with under exlraordmary iters, will yield
major benefits in 1986/87 and will reduce the influence on the business of military contracts the timing
and placing of which is unpredictable,

The slrong base from which the campany now operates stems from the support of our shareholders
al the time of the rights issve in Qctober 1984 and the improvement the group has experienced in its
Irading position since that time. This has enabled us to make some small but strategic acquisitions.

Avon Seagull Marine, which for many years distnbuted our inflatable products en the West Coast of
the Uniled States, was acquired in November 1985 for a cash sum of £488.000. Despite the present
adverse exchange rale, this acquisition has enabled us to develop further our strength and reputation
in the American market,

The business of Galt Cemposites, based in the Isle of Wight, was acquired in April 1986 for a cash
sum of £372,000. In addition to manutacturing rigid hulls for our inflatable crait, the company has
ex;l)er:[scle muctomposne materials for use in defence and commercial applications, where considerable
potential exists.

Since the year end, we have acquired CQC PLC for £2,385,000 in cash from The British Land
Company Plc. CQC, operating in freehold factory premises n Barnstaple, N Devon, manufactures a
wide range of dejence related products including sier ping bags, protective clothing, NBC suits,
rucksacks, webbnng_equipmenl and special purpose carrying cases This acquisition wilf enhance
Avon’s already considerable reputation as a leading supplier of nuclear, biological and chemical
proleclive equipment 1o United Kingdem and overseas farces. The acquisiion of both Galt Composiles
and CQC will strengthen the activities of Avon industnal Folymers in the field of defence, where we
already have a substantial presence.

We continue to seek surtable opportunities for further acquisttions and our opportunities for organic
growth are being supported with appropnate mvestment.
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The Avon Lippiatt Hobbs companies were disposed of in August to their respective managements at
a figure substantially below book value, and the write off amounting to £2,238,000 has been deall with
as an exlraordinary item. The disposal of these companies has enabled management to concentrate
its attention on and devote more resources to the development of our mainstream businesses.

The efficiency programmes implemented in the automotive hose factory at Trowbridge and in the
inflatable boat factory at Lianelli have yielded substantial benefits. The cost of the restructunng.
amounting to £1,364,000, has been dealt with as an exlraordinary item. We have been encouraged by
the success of these operations and as foreshadowed in the interim statement, we have already
commenced similar work in our fuctories at Melksham and Chippenham. Actions following these wide
ranging studies will achieve significant and essential improvements in efficiency and productivity in
1986/87 and future years. The cost in the year 1o 3rd October 1987 will be up to £6,000,000 and will
also be dealt with as an exiraordinary item at the appropriate time.

Towards the end of the year we redeemed the outstanding Debenture Stocks al par plus accrued
interest, al a cost of £1,831,000. This move gives us greater flexibility with our banking arrangements
and will enable all fixed charges on the group's assets to be removed,

Cn 11th December your board announced that it was raising approximately £10,800,000 after
expenses by wey of a qights issue of 3,328,126 New Ordinary Shares at a price of 335p per share. The
net proceeds will be used to refinance the cost of the recent acquisitions and provide additional liquid
resources for further development of the business both organically and by acquisition.

The naw year has opened well and trading is in line with our expeclations. The programmes to
improve glficiency in all operalions will conlinue and the board is confident that 1987 will prove tobe a
year of subslantial develepment in all of tha group's vperations,




DIRECTORS’ REPORT

The dwectors subxmit the nirioty sixth annual
report and audited accounts of the company for
the year ended 27ih Seplemtir 1986

1 Principal activities and business review

The principal aclivities of the group are

Manufacturc of elastomenc products for
indusinal, commarcial, manne, defence and

leisure puiposes
Manufacture of tyres and related products

Sale of lyrgs, batlenes and exhausl
systems w, hnsale and relal markels

Tho business faview +5 ~ontained in the
Chairman’s Stacsaent on pages G and 7 The
business of the Avon Lippatt Hobbs compamics,
dealing m undzrground distnbiticn systems for
gaes. o and walcr, was sed in August,

2 Results and dividends

The group profit {or tho year alter taxstion
and munenty mteresls bul before extraordinary
items amounts {o £5,427,000 (1965 L4 040.000;.
Fudi detatls are sot oul m the prold and loss
dagen vt on pago 10,

Dividends pad amount to £358,000 (16856
L7 000 Owadends preposed amount to
£532 000 (1685 $458 300}

3 UDireclors

None of the dircclors had a benolod! mlces?
n any contrezl to winch the poren? comazany o
any subsidlinry waes a parly dunng tho {ranc!
yorr Benohe.al inlorosts of dicclors, thor
femihios and Busts i shares of e company
woe

At tho
bampnming cf
1he yenr
or when fist
agpnted At the end
a eoestor of the year
o prof ed  prel
J R Bragboor 5230 — G630 ——
Lerd Fartham 6230 -— G750 —
P} Figher 13236 80D wWasd o0
3 L Gibzan BgRY  E00 B03 ROD
A K Milchard  2T00 - 2000 —
J 0 Pinalard 4,630 — 4000 —_
P W Ridey 3.000 — 300D ~
B Starey - e
b Westan Endb — _ — —

— p——

Nrectors share options rre set out in pale 26
o the accounts

Aparl from shares alloited to directors under
the nghts 1esue announced on 11th December
1986, there have bean no movements in
directors’ shareholdings between the end of the
financial year and 31st December 1986, All of
the directors holding shares have indicated their
intention of laking up thair nghts.

No benefic:al mterest attached to any shares
regustered n the names of directors in the
company’s subsicianes,

dr. P. W Ridley retires in rotation as 2 director
and being ehgible, offers himself for re-election.

4 Substantial shareholdings

Al 31st December 1986, the following held
5% or more of the Comipany v Giwary Shate
capilal

% he'd

Standard Lile Assurance Company 87

'ergan Nemnees Limited 52
Butanmic Azsurance Public Limited

Company 52

§ Politice!l and charitable contributions

No peitical contnbulions were made during
fhe year Contubutions for chantable purgnses
amounted to €6.000 11885 L5020

§ Disabled persons

1 15 the pelicy of the cempany lo encourage
the cmployment and development of sutable
disabied persons,

No unnecessary imitatons are placed on the
tvpe of work which they can perlerm and the
pohicy ensures thatl in approprale cases
consideralion 15 gwen to medificaticns to
cuppment or gremises and to adjusiments in
watkng prachces.

The poicy provides that full and far
conegicraton will be given to disabled
agpicants for employment and that existing
employees who become disabled will have the
oppcrtundy lo retran and conlinge in
emnployment
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7 Employee involvement

Since the formation - { the Join! 'Works Council
al Melksham in 1936, &nd its more, recent
counlerparls elsewhere in the yroup, formal
consultation with employees has been
recognised by lhe company as being of great
valua. Regular consultation takes place so ihat
employees' views are taken into account in all
matlers which may affect their interests.
Financial and economic factors affecting the
performance of the group are disclosed to, and
discussed with them.

The savings related share oplion scheme,
which has been in operation since 1979,
encourages parlicipation in the company's
activities.

Information is dissenmnated to all employees
by means a! briefing groups, notice beards and
the bimonitbly publication of Aven News, Pension
fund malters are communicated through sile
commitlias and the publicalion of a special
newspaper.

8 Research and development

Al the companies’ research pregrammes are
selecled to assist in the development of new
preducts to meet markeling opporiunities and
lha improvement of exisling protesses. The new
products introduced by the company have a
wide range of technelonicdl requisements and
consequenliy rescarch work has covered a witle
fiedd, frem the invesigalion of tho radar
preperties of pelymane materials, to the
prevention of manna growlh by the melison of
cuprenickel granuies in rubber sheakng

Fuil use has boen made of the intesest now
be.ng shown by unversilies in supporting
idustry. The Teaching Company pre;ect with
the ¥Mechamca! Engmeenng DeJarkment of
Enstol Universidy rs now in s thid year and a
cure menitonng system i1s operating
suzcessiully in one of the faclones,

A scanning eleclran misroscope has bean
instaled at Bradlcrd-an-Aven and 15 proving
invaluable n vansus mvesligatens i addilon o
momitering the quality of certan producls where
the surlace condition i critica)

9 Close companies

The *close company' provisions of the Income
and Corporation Taxes Act 1970 do not apply to
the company.

10 Auditors
A resolution to re-appoint Deloitte H

C. L. Mantin, Seclef)
Melksham, Wiltshire
15th January 1987




CONSOLIDATED PROFIT AND
LOSS ACCOUNT

For the year ended 27th September 1986

1986
Note £'000
Turnover 2 206,132
Cost of Sales {174,463)
Gross profit 31,669
Distribution costs {10811)
Admmistrative expenses (13,368}
Other operating income 1,120
Share of profits of related companies 5 569
Interest re :eivable 22
Operating profit 9,201
Interest payable and similar charges 6 (3,113)
Profit on ordinary activities before
taxation 3&4 6,088
Tax on ywofit on crdinary activilies 8 (533)
Profit on ordinary aclivities afler laxalion 5,855
rinonty intercsls {128}
5427
Extraord:nary toms 9 (1.838)
Proht for the year 3,589
Dividends 18 {830)
Retained profit for the year 27 2,699
Retaned prelt ;v parent conpany
TEO,000 {1855 £42 Qo) pi)
Eamings per share 12 40.6p

1985
£'000
198,127
(169.,207)

28920
(10,2086)
(12,319)

663
302
34

7,394

(2,887}

4,507
{413)

4,094
{45)

4,049

4,049
(783)

3,266

30.3p
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NOTES ON THE ACCOUNTS

Avon Rubber plc.

1 Under the Companies Act 1985, tha company Is not
required lo present ils own profit and loss account.

2 Turnover

3 Profit on ordinary activities before taxation
1986
£'000

1865
Profit on ordinary activities before £'000
taxation is stated after crediting:

Rent receivable 65 46
and after charging:
Depreciation for year:

Externel sales excluding VAT 1086 1985 intangible fixed assets — 12
) £000  £000 langible fixed assets 3944 3,007
By class of husiness Auditors' remuneration 171 174
Tyres{Molorway 130,381 124,521 Operating leases:
Industnal Polymers 47635 41,570 plant and machinery 2755 3,264
Lippiatt Hobbs 19,129 23,901 other assels 1,695 1,681
Inflatables 8987  B,135 Loss on foreign exchange 106 {14)
206,132 198,127
4 Profit by class of business
1986 1985 1086 1985
By market £000  £000 £000 P00
United Kingdom 152,593 148,191 Tyres/Motcrway 4,836 3560
Other E EC. counlnes 27546 25202 Indusina) Polymers 3674 2575
Other European countries 8358 8131 Lipmatt Hobbs (62} 206
North Amenca 12578 12488 Inflatables B4 73
Other courdres 4657 47
_ Operating prefit before interest 8,632 7092
206,132 198,127 Interes! payab's and similar charges  (3,113) (2,867
5519 4,205
T Rctated companies 569 302
6,088 4507
5 Relatod companios
1980 L 6ES
£000  SO0D
Greup shae of preld 569 302
Less laxakan &5 138
recoved i dvdend 3 22
285 161
Aptaned by sxlated compames 284 141
Namg of company Share Copilal Held by the Ascountng Dale  Basis of Consohdalion
group
Ames-Avea Indusines, 2 GO0 shates of ro par valw 9% 3 Ceccember Audited accounts  for
USA 19B5. Unaudited accounts
for 9 monlhs to September
1985
410000 chares o 20 hilmgs a47%% 30 Seplembet Audited accounts for 1986

feen Fubber Compeny
{Kenya Ltd Kenya

Avan Mathe.ny SEraces
{Kenyal Lid Kerya

Avon Bxpert Sarvizes Wd
Kenya

Avorade Lid England
Sonete Frangaze des
Cagudehoucs Spencer
Maulion France

cach
130003 chates of 20 <hlings

eath

1,400 shares af 20 shiings
gach

109000 shares of £1 ezch
66000 <raes ¢f 50 francs
eath

35% 30 Septeriber Audited accounts for 1986

3% 30 September  Audited accounts for 1986
Audited accow.*s lor 1985
Unaudiled accounis for
1986

31 Becember
i) 30 Szptember

Re'ated companes are a'to assocrated companiss withn ihe meanmy of Statement of Standard Accounting Praclice No. 1.

1"



NOTES ON THE ACCOUNTS

continued
6 [Interest payable and similar charges
1986 1985
On bank loans, overdrafls and £'000 £000
other loans repayable:
within & years, not by
instalments 1,627 1212
within 5 years, by instalments 7 43
1,634 1.255
wholly or partly in more than 5
years — 97
1,634 1352
Other interast payable and similar
charges 1,479 1535
3,113 2,887

Other inlerest payable and similar charges includes
£245,000 (1985 £206,000) i respect of finance leases

7 Trading results of operations outside the United

Kingdom
Contabution to 1986 1985
group sales £000 £0G0
E E.C. countrnes 7.851 6.751
Other European countnes 4044  38H
North Amernica 8353 4468
Other countres 748 875

2098 16019

8, Taxatlon continued
Advance corporation tax of £1,692,000 has been wntian
back as an exlraordinary item and s mcluded n debtors
If deferred taxation was accounted for on the liabililies
basis at 35%. (1085 35%;, the potental liabilily at the
yoar end would be

1986 1885

£000 £000

Capita! allowances 2829 2988
Other iming dilferences 198 153
Relief for lax losses (240) {748)
Advance corporation tax @34y  (1.264)
2,753 1129

There are lax losses of £685,000 (1985 £4 240,000),
none of which relates to stock appreciation relief {1985
£1.387 000), avalable aganst future profits of certan
subsidizry companes

Accumulated prafits retained by overseas subsidiary
companies, amourling to £1,196,000 {1985 £784.000),
would he subject o additonal taxation of approximately
£234,000 (1885 £137 600) +f distnbuted to ther parent
companes in the United Kingdom

9 Extraordinary items

£000
Loss on disposal of Avon Lippratt
Hobbs comparies 2,238
Costs ausing an rational.sation of
Avon Industeal Polymers Lid 900
Aven [nfiatables Lid 314
Avon Tyres iLtd 150 1,364
3802
Less tax relef on cosls of
ratenahsatcn 72
3530
advance corperalion tax
wailten back 1,692
1,838

Coninbulen o 1986 1085
qroup proii EQOD  £Q00
E E C counttics 72 132y
Olher Eutcpean ceuntings 114 193
North Amenca 143 a4
Other countnies (o0 84
Cporaling praft balore mtotest 359 =t
Interest {178 WI53
167 12
rrr—— Rl
8 Taxaticn

The toxalon charge, based on the resulls for the year,

13 made up as feows 1585 1CES
N0 CcOW0

Uniled Kingdom caperation tax 473 257

United Kingdom advance

casperaten tax {350} (B3
Overseas laxes 185 Lhre!
Relaled companes 54 138
533 413

10 Post balance sheet events

Cna Z8th Coteber 1986 the entire share capital of CQC
FLC was acqured for £2 285000

Un 28th November 1986 a ghased programme for the
raborstzalon of the Melksham and Chippenham
faclones was anngunced This programime, which wil
be mpiemented dunng 1987, 15 expected fc lead lo
seme 730 edundances and lo cost up to £6,000,000
Noprovis:on for any such cosls has heen made i these
accounts

11 Dividends

The charge fer Unied Kingdom corperaten lax al the
rale of 37 S04 1S5 42 o445 i respect of the prel.s for
the year reduced by an excess of capital 2'vwanzes
over deprectaton of 88000 (1883 £335 N0 and
ublzaton of tax losses of £3 601 0001955 €2 973000
from previous years

The credit for Umited Kingdom advance corparatien tax,
15 1 respeel ef lax previously wntten off now uidsed
aganst currenl mamstream taxation

1986 1985
Pad £000 £000
4 9% cumylative prefercnce
shiwes 25 25
Ordinary shares 2 5% inlenm
( ES & ETa) 3313 292
Frepssed
Ordinary chares 4 0% linal
{162E, 357y 532 466
850 783

12
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Avon Rubberple

12 Earnings per share

Earnings per share, calculated in accordance with
Statement of Standard Accounling Practice No. 3, 1s
basad on a proiit of £5,402,000 (1985 £4.024,000) and
13,303,000 ordinary shares, being the weighted average
of the shares n issue during the year {1985 13,301,000).

13 Employees

1986 1885
£'000 £'000
Siali costs during the year were;
Wages and salarnes 45906 42,933
Sacial security costs 3410 3182
Olher pension costs 3413 3,136

52,720 49,261

The average weekly number of employees including
1hose overseas dunng the year was.

1986 1885
Numbers Numbers
Tyres/iiolorway 2944 2852
Inciustoal Pelymors 1,500 1436
Lippatt Hobbg 364 486
Inflalables 251 am
Parent o6 83
5398 5264
1585 1985
€60 L0

Cirectors” remuneralion
Fecs &0 14
Other emalumants 207 235
37 249

1986 1985
£000 £000
The directors' remuneration
disclosed above includes amounts
paid 0.
The chairman 10 8
The highest paid director 55 55

Numbers Numbers
Gther directors’ emoluments
Up to £5,000
£5,001~£10,000
£35,001—£40,000
£40,001—£45,000
£45,001—£50,000
£55,001—£60,000

e |
lawl l e

Other employees’ remuneration
The number of employees of the group including those
overseas, other ihan directors of the parent company,
vshose emoluments exceeded £30,000 was:
1986 1985
Group  Group

£20,60i—£35,000 5 6
£35.001—£40,000 5 3
£40,001—£45,000 3 2
£45001-—-£50,000 — 1
£50,001—£55.000 —_ 1
£55,001—£60.000 1 -

~here were no employees of the parent corpany, ofher
then directors, vhose emeluments exzeeded £30,000.

(1985 ).




CONSOLIDATED BALANCE SHEET

at 27th September 1986

Fixed Assets
Intangible assels
Tangible assets
Investmenls

Current Assets
Stocks
Debtors
Cash at bank and in hand

Creditors
Amountis falling due within one year
Net Current Assets

Total Assets Less Current Liabilities

Creditors
Amounis falling due after one year

Net Assels

Capital and Reserves
Share capital
Share premium acceunt
Revaluation reserve
Olher reserves
Prolit and loss account

sShareholders’ Funds
Minorily Interests

These accounts were approv

Farnham

AT~ &

A. K. Mitchard

Nole

16
14
17

20
21

23

23

26
27
27
27
27

A ————iery

1986 1985

£'000 £'000 £'000 £'000

—_ 2,207

23,873 23,247

1,772 1,351

25,645 26,805
29,242 30562
40,076 40,272
1,17 1,544
70,435 72,378
56,942 58,872

13,493 13,5086

39,138 40311

3517 5158

a5,621 35,152

13,803 13,802

5489 5,489

1,843 1,738

285 8)

13,847 13,764

35,267 34,873

354 273

35,621 35,152

y the board of direglors on
14th January 1987 and werefsigned on its behalf by.
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BALANCE SHEET

Avon Rubber p.Le.
at 27th September 1986
1986 1985
Note £'000 £'000 £'000 £'000
Fixed Assets
Tangible assets 15 5,847 5894
Invesiments 18 1,855 3,848
7.102 g,742
Current Assets
Debtors 22 37,743 36,313
Cash at bank and in haust 506 e
38,249 36,313
Creditors
Amounts falling due within one year 24 18,932 17,466
Net Current Assets 19.317 18847
Total Assets Less Current Liabillties 27.019 28,589
Creditors
Amounts falling due after one year 24 347 2,409
Net Assets 26,672 26,180
Capital and Reserves
Share capital 26 13,803 15.802
Share gremum account 28 5489 5489
Revalualion reserve 28 290 299
Profil and loss account 28 7080 6,590
Shareholders’ Funds 26,672 26,180

These accounls were approvey by the
{4th January 1937 and we gned on

Farnham

A. K. Mitchard

houard of directors on
s behalf by

15



NOTES ON THE ACCOUNTS

continued
14 Tangible fixed assets—Group
Long Shorl Plant
lease- lease- and
Fieeholds holds holds  marhinery Total
£'000 £000 £000 £'000 £'000
Cost and valuation:
At 28th September, 1985 8,359 1,013 859 43,808 54,039
Exchange differences 218 4 2 63 283
Acquisitions at cost 120 —_ 6d 185 365
Additions at cosl 240 1 39 5,767 6,047
Disposals (26) (45) (28) (6,102) (6,201)
At 27th September 1986 892 973 832 43,721 54,538
Depreciation:
Al 281h September 1985 624 98 388 29,682 30,792
Exchange dilferences 16 - i 42 59
On acquistiions —_ _— —_ 79 79
For the yaar 150 15 56 3723 3,344
On disposals (2) —_ {6) {4.201) {4,209)
At 27th September 1986 788 13 439 28325 30,665
Nat book value at 27th September 1986 8,124 860 493 14,396 23,873
Net hook value al Z3th September 1985 7,735 915 471 14,126 23,247
Fixod agsels compnsa:
Cost 2,400 45 585 43721 48,751
Valuation 1980 8512 %28 347 —_ 7.787
8912 w3 Q32 43721 54,538
Basiz of the 1950 valuation was open marke! and existing vse,
1988 1985
£000 £.000
Not tangible assets cempnse:
Owned assels 18,470 18,320
Leased assels 5403 4927

23873 23247

Depreciation for the year compnses;

Qwned assels 2665 2726
Leased assels 1,279 1,261
3944 3987
if land ard buidings had not been revalred they would have boen shown m the accounts al the following amounts:
Long Short
lcasa- lease-
Freeho!ds ho'ds hods
£06D £000 £000
Cost 8981 513 801
Depreciation 2413 122 365
Nat book value at 27th Seplembar 1856 £.568 201 436

Net boak value 2l 28th September 1485 6,361 418 402




Avon Rubber plc

15 Tangible fixed assets—Avon Rubber p.l.c.

Long Short Plant
leasa- lease- and
Freeholds holds holds  machinery Total
£'000 £000 £000 £'000 £'000
Cost and valuaiton
Al 28th September, 1985 4,731 615 —_ 1,710 7,056
Additions al cost 183 — 60 o5 338
Inter company transfers — — — {39) (39)
Disposals (6) —_ — (13) (19)
At 27th Seplember 1986 4,908 615 €0 1,753 7,336
Depreciation,
At 28th Seplember 1985 364 61 —_ 737 1,162
For tha year 74 13 7 266 360
On inler company transfers —_— — — 21) 21)
On disposals —_ —_ —_ (12) (12)
Al 27th September 1986 438 74 7 970 1.489
Net book value al 27th September 1986 4,470 541 53 783 5,847
Net book value at Z8th Scplember 1985 4,567 554 —_ 973 5,894
Fixed assels compnse’
Cosl 926 — 60 1,753 2,739
Valwaten 1250 3982 615 —_ —_ 4,597
4,908 615 60 1,753 7.336
Bosis of the 1880 valuation wos cpen matket and exshing use
1985 1685
£000 £000
Mol tangble ascets compnse
Owncd assels 5.276 51
Leased assels 571 788
5847 5894
Depiccalon (o7 the year Comphses’
Quned assels 144 121
teased assets 216 199
360 320
it land and budings had nod boen revalued they wav'd have been mctutded in the accounds at the following amounts:
Leng
lease-
Freeholds holds
£00D £00D
Cos! 6253 x7
Deprecalaon 2013 €6
Not botk vatue at 27'h Seplember 1986 4219 241
247

raot ook vaue at 28tk Scplerhor 1985 4157

17



NOTES ON THE ACCOUNTS

continued
16 Intangible fixed assets
Goodwil on  Purchased
consalidation goodwil Total
£'000 £'000 £'000
Al 28th Septembeer 1985 1,498 745 2,243
Addilions - 681 681
Disposal of former subsidhary {245) _ (245)
Al 27th Seplember 1986 1,253 1,426 2,679
Amonl written off at 28lh September 1985 — 36 36
Transler to reseives 1,253 1,390 2,643
Amount writen off at 27th Seplember 1986 1,253 1,426 2,679
Net book value at 27th Seplember 1986 - - —_
iet book valug al 28th September 1985 1,498 709 2,207
47 Fixed aszsetin esimenta—GCroup
tUnlisted Other
related unlisted
companies Invesiments Toltal
L0 £'000 Loud £'000
Cost
Al 281h September 1985 3 17 358
Exchange dillerences 45 -— 45
Addiiens a7 i 57
Al 27th Seplcmiber 1985 433 27 460
Amauni wntlen ofl
Al 27th Seplember 1886 -_ &) 8
Group share of undistnbuted profils in wlated compames:
A1 28ih Scplember 1983 1,00t
For Ihe year 284
Unteatised exchange didfereneds 35
At 27th Scplember 1986 1,320 — 1,32C
Mol book vaise at 271h Seplembor 1986 1,753 19 1,772
foot bock vaue 2 28 Scptember S8R5 1,342 9 1,351
At of related companes appears on page 34 =
18 Fixea assel investments— Avon Rubber p.l.c.
Unbsted Other
Subsihiary refated unlizted
companies  company mvesiments Total
£000 £C00 £000 £'000
Cost
At 28th September 1925 4568 25 - 4,593
Additions — -— 10 10
Disposals +2.003) — — (2.003)
At 27th Septena, - SEB 2,555 25 J 2,600
Amaunt wntlen i
Al Z7th Septembar 1328 745 — — 745
Net hook value at 271h Seplember 1986 1,820 25 10 1,855
3,823 25 — 3,548

el back va'ue al 28th September 1985

A list of subsichary and related companies appears on page 24

18



Avon Aubber plc

19 Other financial commitmonts

Capital expenditure: owned
ieased

Fulure capital expendilure

Capital expendiluie reprasants the amount commilted al the end ol the financial year far vi

haen made in lhe accounts.

Future capital expenditure represents the amount authensed

no orders had been placed at thal date.

1986 1985
Group Parent Group
£000 £000 £000
332 1 569
281 — 276
1,364 40 1,413

The annual commitments for non-cancellable cperating leases were:

Parant
£000
4

—

——

hich no provision has

by the board at the end of the financial year for which

1986 1985
Land & Other Land & Other
buildings assels buldings assels
For legses expinng £000 £00 €000 £'000
Within 1 year 86 161 40 105
In 2-5 years 566 379 408 155
Over 5 years 1,385 26 1,401 46
2,031 566 1,849 336
The majonty of leases of land and bldings ar. wubject to reat TEVIEWS,
20 Stocks
1986 1985
£'000 £000
Raw matenals 3,625 3,937
Wark in piogress 6,385 6412
Fimshicd geods 19,232 20,213
29,242 30,562
T —— e
21 Deblors — Group 22 Debtors — Avon Rubber pl.c.
Amounts 12ting due wathin enc 1986 1085 Amounis fating due vathin 1986 1965
year €060 O one year 000 £000
Tade deblers 34801 S73I3 Trade debtors 175 85
Amounls owod by related Amgunis owed by subsigary
COmpanies 103 8% companies 17,609 17,864
Other deblors 1.0G1 1443 Oniier deblors 496 -
Piepaymenls 1,430 1050 Prepayments 29 56
arapy  F9e 18309 17977
Amounis fallng due aller more than Amounts faling due after mare than
ong yoar one year
Trade deblers ¥ 5] Amcenls owed by subsigiary
Other deblers 2630 137 cumpanes 18000  18.000
e e e Oiher deblors 1,344 336
26857 382 - ———
e s e 19,344 18.336
Total deblors 40,076 40,272 i
e SR Tolal deblo's 37,743 36,313

e 1

———— s
==
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NOTES ON THE ACCOUNTS

continued
23 Craditors—Group 24 Creditors—Avon Rubber p.l.c.
Amounts faling due wihin 1986 16855 Amounts falling due within 1986 1985
ong year £°000 £600 ong year. £'000 £.000
Cunent instalments Final instalment
due cn foans — @0 due on lean —m 270
Bank oveidralts and loans Bank overdrafts 9,381 6364
(securcd £6.535.000) Trade creddors 15 215
{10985, £5 306 600) 9322 B84t Finance leases 253 255
Tradn creditors 28,303 S0 Accoptance credils 1,775 1,775
Finance leases 1,507 1621 Amounts owed 10
Bills of axchange payablo 49713 H500 subsihary companes 4,754 5471
Agceplance gredils Cororation tax 353 325
{sceured) 1,715 1775 Other taxatien and
Corporation lax 435 541 soctal sceunty payable 704 1,466
Other taxation and socnl Oltier crethicrs 42 198
secunty payable 4737 4203 Accruals g897 662
Other crediters 220 487 Proposed dnadend
Accrunln 5,158 3,040 on orainary shares 522 465
Fropesed dividend
on ¢rdinary chares 532 ahb 18,932 17,4686
56,942 59{?’ 72 Amounts faling due aller more
T — than one yaar.
Amounisfatingduositermure 1966 1985 B0 151 moH0ano
than ono yoor £om 008 debonlure sgo%k
€% 15t mongago 198553 _ 750
drhoniero s10tk 7% 5! moraane
1853/88 {covurer) 750 rbantots o
795 151 matgage «n:i%;%\gm stock _ 1 59
dcbgcn!mo slotk . mem% loaees =
e - ‘ g T
Lelgg?@sﬁg‘;md’ = 1%’8 U105 yoors 347 €00
Trado Croditers 148 141 —
Fmnanen i_caﬂes ) 347 _2ﬁ [E
gﬁgfﬂ" %E_,‘;‘;B 3‘31?. 3-@1“3 Tho ziseets of the company are subiject to charges in
Cor ‘@m‘i’;gm Tax 0 o0 rospec! of 11 borrowings end the borewings of cerfain
E Y subnidiary companics amountng tn fotal o £8,204,600
2517 £159 {NEED £2 4R 00,
ARG padE=inaul 4

Tho ol amenigago debontiong stotks wororepaid, a1 par,
on &0k Scpicmber Y9BE

The berewags ef tho group aro mgag:z‘lﬂe:
198

Bunk ovordralin Cihor
and Jagns | epiinalbt ]
£1000 £00p
In § yoar of loss, et en
demand 9322 1775
)

Bonk gunidials Cer
and [sans Loloioon iy ]
£ 800 00D

In 1 yoarerfens eren
demand 673 1776
Betwern 2 and 5 yoars — 753
Ot B ytars - 118
6734 arng

25 Contingent liabilities

1586
Group  Farent
£000 £000
Dyonedralt facilitics and loans of
sulbsichary companies — 1,855
Bills wnder discownl 559 _
Bills payable endorced — 951
Olher guarantees 225 8z
784 2,888
1885
Group  Parent
£000 £000
Crerdralt for tes and leans of
cubs ooy ComEanos —_ 982
8.5 wnder Giozsun 716 —
B paysbie endorced — 1,726
Cither guarantees 376 71
892 2779
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Avon Rubber ple.

26 Share capital

1086 1G85
£'000  £000
Authonised:
19,000,000 Ordinary shares ¢f
£1 each 19,000 19000
500,000 4.9%5 cumulatwve
prelerence shares of £1 each 500 £60

e Yl ey T

19,500 19,500

_————

1986 1985
£'000 2000
Called up:
Ordinary shares of £1 each.
13,303,455 {1985 13,302,210}
afloited and fully paid 13,303 13302
500,000 4.9% cumulative
preference shares of £1 each
sllotled and fully paid 500 500

13,803 13,802

Under the Exesutive Share Ophion Schemo 1986, direstors and other execubives hold eplions Lo subscribe for
ordinary shares of ©F each at an oplion pnce of £292. The eptions are exercisable between February 1989 and

February 1986 lor the follovang number of shargs:

Al the heginming Al the end

ol the year of the year
J R Bradbesr - 56,492
D L Gbsen - 55,630
A K Mitchard -— 61,813
B Stacey - 58,219
— 66,060

Other execulives

Under tha savings relatet share option schemo, employecs of the greup have opticns lo subscnbe for 107,530
cid:nary shares of £1 cach, excreisabio between October 1988 and December 1833 at prices varying from £100 to

£3 22 per share,

27 Shate premium account and raserves ~— Group

At Z01h Scplomber 1985

Revatuation defict now reabzed

Transler {rom sevalualicn reserd o profit and lass
isposal of suboidiones

Unrealised exchango dilcrences

Goodw.)] vwnllen off

Retaned prefd for yonr

Al 27th Scptember 1936

Aven Rubber ple. and subssdanes
Rclaled companics

Al 27th September 1936

Share Profil
Premiem  Reveluation Other and loss
azcount esere reserves account

£000 2000 £000 £'000

5489 1738 80 13,764

— 147 — {152)
—_— 42) — 42
- —_ - {43)
— —_— 205 180
— _— — (2,643
—_ — — 2,699
5489 1,843 285 13,847
5489 1,843 243 12,569
— — 42 1,278
5,489 1,843 285 13,847

Gootlwl! provisusty camed in the balance shcet has been watten off aganst reserves in accordance with

Statemenl of Standard Acccunting Prachee No 22

28 Share premium account and reserves — Avon Rubber pl.c.

At 28th Seplember, 1985
Transfer frem revaluation reserve lo prolit and loss

Geodwill wntlen off
Retained prolit for year

Al 271h September, 1986

Share Profit
Premum Revalualion and loss
account reserve account
£000 £:000 £'000
5489 299 6,590

— {9) g
— —_ {400)

— —_ 8
5,489 290 7,090
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SOURCE AND APPLICATION

OF FUNDS

For the year ended 27th September 1986

Source of funds

From inlernal sources: £'000
Profil {excluding munorily interests) before tax

Adjustments for items not involving the movement of funds:
Depreciation and amounts wrillen off assels 3.94
Revaluation surplus now realised
Minonty interasts
Profits relained in related companies (538)
Disposal of subsidiary companies (43)

1986
£'000
5,960

3,433

1985
£'C00 £'000
4,462

3.999
(38)
{7)
(280)

3,676

Total gencrated from operations
From exlernal cources.
lgsue of shares for cash

Increase in lunds
Other adjustments for ilems not iavolving the
movemen! of funds:
Increaso in unrealised exchange gains on cuirent
assets

Application of funds
Nat increase n fiked assols and invesimenls 4.901
Goothwill 435
Dradends payd &4
Tax pad a0
Redemplion of debenlures 1,809
Extraordinary dems 3.602
Inereass n wetking capial
Slocks (1.:320)
Deblets {1,868)
Credilors 4,357
Finance 1casing (184)

Movemont in net liquid fundsa
Increase in bank barrovann {2,855)
Heduchion of acceplanco credits —_

9,303

9.384

578

9,972

11,872

985

(2.585)

8,138
9,900
18,038

(46)

17,992

5.085
517
282
25

— 5,869

2,753
4042
{5.021)

{970y 804

10074
1.225 11,299

9,972

This slatement inzludes the elfect of the follpwing sales and purchases

Sa'e of Avan Lippiall Hebhs esmpanies

Cempnang Dizchargod by

Gaodeall 245 Cack

Fixed assets 2065 Defered paymenl

17,992

Stosks 2751 Losees and recerves no konger consolidated 2,386

Ceblers 5333
Cach 13
Credite’s (5.875)
HMmnarnly inlcrest 53

Purchase of

Avon Seagull Marne and Galf Composies

Comprsing

Gogdwill 661
Fixed assels 285
Stack
Deblors 467
Cradilors
Qverdrait {490)

Cash pad
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ACCOUNTING POLICIES

Avon Rubber p.ic.

For the year ended 27th September 1986

The bases sat oul below are those used in the
group and parent company accounts in the year
ended 27th September 1986, and, excepl where
indreated, are consistent with those used last
year

Accounts ara prepared on the hislorical cost
basis, modilied by the inclusion of certain fixed
assets at vatuation,

Accounting perlod

The company’s accounting penod ends on the
Salurday nearost to 30th September each year,
Tho penod ended 27th Seplember 1986 consisls

of 52 wecks.

Stocks

Fiushed products are valued al the lower of
purchase price, manulacluring cost or nel
realisable value, after taking account of any slow
moving or obsolete stems. Dislnbulion and
administration expenses are not included in the
valuation

Work in progress fs valued al materia! cosl plus
manufactunng fabour and ovetheads.

Raw malenals o valued al purchase price but
reduced 1o nel replecement cost (f lower,

Lensed acsels
Assels vhich are the subjecl of linance leases
are dealt vath as tangile assels and equivalend
labihties at the ¢ost of culnght purchaso,
Rentals are apporboned belween reduction of
1ho hatsklies and finance chargos calculated ona
atrainht kno bass over the prmary lease period.

Depreciation
No depretiation 1s prowded on frecheld fond

whero iIls value can be separately ascerained. In
all olher coases, froehold propotics  are
depreciated on the straght fine methed at 225 per
annum

Leasehold properties are amortised over the: life
of the lease by equal annual instalments.

Plant and machinery is depreciated on the
straight Ime method al rates varying between
7Y% and 50% per annum,

Research and development
All research and development costs are written
off in the year in which they are incurred.

Taxation

No provision for deferred taxation is made
where thereis reasonable evidence that no liability
is Wkely to arise in the foreseeable fulure as a
result of reversal of liming differences,

Consclidation

The consolidaled accounts include the
accounis of all subsidiary companies and the
share of undistribuled profils, less appropriate
laxation, of related companies. The related
companics are 2lso assecialed companies within
themeaning of Statement of Slandard Accounting
Practice No. 1.

Exchange rates

Ascels and liabiities denominated in foreign
currencics are translated at the closing rale of
exchange al the balance sheet dale or the rale
of exchenpeat which the transactionis contracted
{o be sellled i the fulure,

Exchange profits and losses arising from the
franslation of the balance sheets of foreign
subsidiary cempanies are taken to reserves. All
olher exchange differences are taken to profit and
loss rocosunt,
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SUBSIDIARY AND RELATED
COMPANIES

at 27th September 1986

Held by Parent Company

Avon Industrial Polymers Limited

Avon Inflatables Limited

Avon Rubbar Company East Africa Limited
Avon Technical Services Limited

Avon Tyres Limited

Motorway Tyres and Accassories Limited

Held by Subsidiary Companies

Avon-Amas Limited 51%
Avon lllinols Inc.

Avon Inflatables of Canada Limited

Avon Reifen (Deutschiand) GmbH

Avon Rubbar (Austealia) Pty Limited

Avon Seagull Marine Inc.

Avon {Suisse) SA

Bell Avon Inc. B
Gait Composiles Limited

Gall Composites {Overseas) Limiled

Motorwny Tyres & Batteries Limited

Related Companies

Ames-Avon Industrios 49%
Avon Export Services Limited 39%
Avon Marketing Services (Kenya) Limited 35%
Avon Rubber Company (Kenya) Limiled 7%
Avonrida Limited

{hold by parent company) 25%
Sociald Frangalse des Caoutchoucs
Spencer-Moullon 50%

Shareholdings are ordinary shares and arc wholly owned excepl
whereshown Rolaled company sharcholdings are held by subsidiany
companies excepl vihiero shown.

The counlry of incerporabion 15 the principal couniry ef operateon.

A number of non-racing and small subsidiary and related companics
have been omited on the grounds of mmalenality,

Country of incorporation

England
England
England
England
England
Engiand

England
US.A,
Canada

W. Germany
Australia
USA
Swatzerland
usa
Engtand
England
Ere

USA.
Kenya
Kenya
Kenya

England

France
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AUDITORS’ REPORT

To the members of Avon Rubber p.l.c.

Avon Rubber plc

We have audited the accounts on pages 10 lo24.in accordance with approved Auditing Standards.

In our opinion Ihe acgounts give a true and fair vicw of the state of affars of the company and the group
at 271h September 1986, and of the profl and source and application of funds of the group for the year
then ended, and comply vath the Companies Acl 1685.

Delo o HoaRunry Sabls
Deloltle Haskins & Sells

Charlered Acceuntants

Bristol

151h January 1987
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FIVE YEAR RECORD

1986 1985 1984 1683 1982

£'000 000 £0060 £'000 £000
Turnover 206,132 198,127  180.402 171,829 151,160
Group prolit
Balance on trading 12,576 11,091 9,881 7.568 484
Share of profits of related companies 569 302 747 313 148

13,145 11,383 10.628 7831 4,982

Depreciation 3,944 3,959 3,770 2.580 2.677
Operaling profit 9,21 7.304 $.858 5301 2305
Interesl 3,113 2,887 3320 2.682 3,246
Profit before taxation 6,088 4,507 3579 2319 f1.041)
Taxalion 533 a3 €43 423 215
Profit after taxation 5,555 4094 2 BEB 1.836 {1.256)
Minonty inlerests 128 45 26 23 £55)

5427 4049 2 EL0 1873 {1.200)
Extraordinary stems 1,838 —_— — —_ 4,796
Profit aitribulable to Avoen
shareholdors 3,569 4049 2 E6D 1,873 {5,926)
Praloroneo dwdends 25 25 5 25 25
Grdinary civdends 865 758 332 199 65
Profits retained 2,699 3268 2503 1649 {6.087)
Caplial employed
Fixed assels and ivesiments 25,645 26,805 25,809 24,717 20,768
Working capitol 21,073 18,795 16,715 21,460 22,252
Rights 1ssue —_— o 10,307 — —_—
Assets employed 46.718 45,600 52,831 43,177 43,020
Financed by
Ordinary share capital 13,303 13302 13,200 6,637 6,637
Reserves atiributable lo Aven
shareholders 21,464 21,07 18,128 12,196 10,345
Ordinary shareholders' capital
employed 34,767 34373 31,428 18,833 16,982
Preference share capilal 500 500 500 500 500
Mingrity shareholders' interesis 354 279 288 244 219
Debenture stocks —_ 1,800 1.834 1,885 1,926
Other borrowings 11,097 B,639 18,783 21,715 23,393
Capital employed 46,718 45,600 52,831 43477 43,020
Earnings per share 40.6p 30.3p 39.2p" 257p* (17.1)p
Dividends per share 6.5p 57p Sp 3p 1p

Adjusted for rights 1ssue




SHAREHOLDERS AND
FINANCIAL CALENDAR

Avon Rubber ple.

Shareholders

On 31st December 1986 the company had the following number of sharcholders:
£1 ordinary shares 2,355

4 9% cumulative preference shares 83

Of the ordinary shareholders 1,646 (69.9%) had holdings of 1,000 shares or less

Financlal catendar

Intenm figures are announced in May and fina! resulls in December.

Preference dividend paid on 31st December and 30t June,

intenm ordinary dwdend declased in May and paid in July.

Final ordinary dividend announced together wilh tho resulls for tho year in December and paid in February.

Annu: general meeting held i February
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