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THE MAZDEHEE TEA COMPANY, LIMITED

NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the ore hundred and eighteenth annual general meeting of
The Mazdehee Tea Company, Limited will be held at Linton Park, Linton, Maidstone, Kent ME17
4AB on Thursday, 26™ June 2008 at 3 30 pm for the following purposes -

1 To receive and adopt the directors’ report and statement
of accounts for the year ended 31% December 2007,

2. To re-elect directors,

3. To re-appownt the auditors and authorise the directors to
fix their remuneration

By Order of the Board

MD CONWAY

Secretary

Linton Park,
Linton,
Maidstone,

Kent, ME17 4AB

26" June 2008

A member entitled to attend and vote at the annual general meeting 1s entitled to appoint a
proxy to attend and, on a poll, vote mstead of hum and such proxy need not be a member of the
company
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THE MAZDEHEE TEA COMPANY, LIMITED

REPORT OF THE DIRECTORS

The directors submut to the members their report together with the accounts for the year ended
31® December 2007

ACCOUNTS 2007 2006
Profit on ordinary activities before taxation £255,661 £534,444
Profit on ordinary activities after taxation £130,641 £348,756
Retained profit for year £130,641 £348,756
REVIEW OF ACTIVITIES

The principal activity of the company is the growing and manufacturing of tea and rubber n
Bangladesh and 1t 1s the directors’ intention to continue this policy

DIRECTORS
Board
The present board 1s shown on page one Mr I Ahmed was appointed a director on 14
November 2007

Mr P A Leggatt and Mr M D Conway retire by rotation and, being ehigible, offer themselves
for re-election

Shareholdings

Neither at the end of the year, nor at any time during the year, has any director held a beneficial
interest 10 any shares of the company

AUDITORS

Moore Stephens LLP have expressed their willingness to continue as auditors of the company
and a resolution proposing theirr re-appointment and empowering the directors to fix thewr
remuneration will be put before the annual general meeting

Each of the persons who are directors at the time when this report 1s approved confirms that:

(a) so far as each director 15 aware, there 15 no relevant audit information of whuch the company's
auditors are unaware, and

(b) each director has taken all the steps that ought to have been taken as a director, including making
appropnate enqunes of fellow directors and of the company’s auditors for that purpose, 1n order to be

aware of any information needed by the company’s auditors 1n connection with preparing their report
and to establish that the company’s audttors are aware of that information

By Order of the Board

(\,D C\,\__,,_j M D CONWAY

Secretary
26™ June 2008
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THE MAZDEHEE TEA COMPANY, LIMITED

INCOME STATEMENT
for the year ended 31st December 2007

Revenue - continuing operations

Cost of sales

Gross profit

Net operating expenses

Operating profit - continuing operations

(Losses)/gans ansmg from changes n fair value
of biological assets

Investment income
Profit on disposal of non-current asset
Bank interest recervable

Interest on bank loans and overdrafts
Profit on ordinary activities before taxation
Taxation on ordinary activities

Retaned profit for the year
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2007
£

741,002

(397,606)
343,396

{53,266)
290,130

(23,522)

264

4,959

(16,170)
255,661

(125,020)

130,641

2006

812,819

(386,518)
426,301

(98,054)
328,247

83,941
6,785
127,997

4,654

(17,220)
534,444

(185,688)
348,756




THE MAZDEHEE TEA COMPANY, LIMITED

BALANCE SHEET
as at 31st December 2007
Notes 2007 2006
£ £ £ £
NON-CURRENT ASSETS
Property, plant and equipment 9 179,077 181,835
Biological assets 10 1,538,045 1,580,551
Investments 11 238,946 244,682
1,956,068 2,007,068
CURRENT ASSETS
Inventories 12 221,298 206,383
Trade and other receivables 13 327,385 193,517
Cash at bank and in hand _ 175,534 __ 118,421
__724217 018,321
CURRENT LIABILITIES
Borrowings 15 (139,510) (91,033)
Trade and other payables 14 (128,735) (101,864)
Current income tax liabilities (103,020) (96,608)
(371,265) (289,505)
NET CURRENT ASSETS 352,952 228,816
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,309,020 2,235,384
NON-CURRENT LIABILITIES
Borrowmngs 15 (14,789) (17,885)
Deferred tax liabtlities 16 (449,63 1) (462,658)
(464,420) (480,543)
NET ASSETS £1,844,600 £1,755,341
EQUITY
Called up share capital 17 150,000 150,000
Reserves 19 1,694,600 1,605,341
£1,844.600 £1,755,341

Approved on 26th June 2008 by the board of

directors and signed on their behalf by

Pt

A K MATHUR
Darector
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THE MAZDEHEE TEA COMPANY, LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31st December 2007

2007 2006
£ £
Profit for the year 130,641 348,756
Exchange losses (41,382) (299,579)
Net movement in shareholders' funds 89259 48,777
Opening shareholders' funds 1,755,341 1,706,564
Closing shareholders’ funds £1,844,600 £1,755,341
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THE MAZDEHEE TEA COMPANY, LIMITED

CASH FLOW STATEMENT
for the year ended 3 1st December 2007

CASH GENERATED FROM OPERATIONS

Cash flows from operating activities
Interest paid

Interest received

Income taxes paid

Dividends received from group companies

Net cash flow from continuing operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment
Purchases of biologtcal assets

Proceeds from sale of non-current asset
Purchase of investments

Net cash flow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loan repayments
Net cash flow from financing activities

Net increase 1n cash and cash equivalents

Cash and cash equivalents at beginning of pertod
Exchange (losses)/gains on cash

Cash and cash equivalents at end of perod
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2007 2006
£ £
175,939 324,941
(8,993) (19,077)
4,859 4,407
(120,711) (146,654)
264 6,785
51,358 170,402
(21,352) (132,026)
(18,052) (26,067)
- 258,883
- (162,528)
(39,404) (61,738)
(6,180) (7,324)
(6,180) (7,324)
5,774 101,340
33,717 (80,422)
(790) 12,799
£ 38701 £ 33,717




THE MAZDEHEE TEA COMPANY LIMITED

NOTES TO THE ACCOUNTS

1  GENERAL INFORMATION

The Mazdehee Tea Company, Limited 15 a company incorporated in the United Kingdom under the Companies
Act 1985

2  ACCOUNTING POLICIES
The company’s accounting polictes are disclosed below -

a) Basis of Preparation
The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU and therefore comply with Article 4 of the EU IAS Regulation

b) Foreign currency translation

The presentatton currency of the company 1s pounds sterhing, the currency of the country in which the
company 1§ incorporated The operations of the company are based in Bangladesh and the functional
currency 15 Bangladesh takas The income statement and cash flows are translated into pounds sterling at
average exchange rates for the year and balance sheet items are transiated at exchange rates ruling at the
balance sheet date Exchange differences ansing from translation of the net investment in the foreign
operation are taken to shareholders” equity

¢) Revenue recogmtion

Revenue 15 measured at the farr value of the consideration receirved or recervable and represents amounts
receivable for goods and services provided 1n the normal course of business, net of discounts, value added tax
and other sales related taxes Invoices are raised when goods are despatched or when the nisks and rewards
of ownership otherwise irrevocably passes to the customer

d} Property, plant and equipment

Property, plant and equipment (PPE) 1s shown at cost less subsequent depreciation and impawrment Cost
mcludes expenditure that 15 directly attnbutable to the acquisition of these assets On transition to IFRS, the
group has followed the transitional provisions and elected that previous UK GAAP revaluations be treated as
deemed cost Subsequent costs are included in the asset’s carrying amount, only when 1t 15 probable that
future economic benefits associated with the item will flow to the group and the cost of the item can be
measured rehably Repairs and maintenance are charged to the mncome statement during the financial period
in which they are incurred Depreciation of assets 1s calculated to wnte off their cost less residual value on a
straight-line basis over their expected useful hives

Rates of depreciation are

Buildings 10% to 20%
Piant, machinery and vehicles 20%
Fixtures and Fitings 10% to 18%

The assets' residual values and useful lives are reviewed, and adjusted 1f appropniate, at each balance sheet
date The gain or loss ansing on the disposal or retirement of an asset 1s determined as the difference
between the sales proceeds and the carrying amount of the asset and 15 included in the income statement
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS

2  ACCOUNTING POLICIES (continued)

¢) Biological assets

Biological assets are measured on imtial recognifion and at each balance sheet date at fair value Any
changes in fair value are recogmsed 1n the income statement 1n the year in which they arse All costs
of planting, upkeep and maintenance of biological assets are set against the farr value movement

f) Investments
Investments in group and associated companies are included at cost

g) Impairment of assets

Assets that have an indefimite useful life are not subject to amortisation and are tested annually for
impawrment and whenever events or changes i circumstance indicate that the carrying amount may not
be recoverable Assets that are subject to amortisation are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable An impairment
loss 1s recogmsed for the amount by which the asset's carrying amount exceeds its recoverable amount
The recoverable amount 15 the higher of an asset's fair value less costs to sell and value 1n use For the
purposes of agsessing impairment, assets are grouped at the lowest levels for which there are separately
1dentifiable cash flows (cash-generating umits)

h) Inventories

Agncultural produce at the point of harvest 1s measured at fair value less estimated point-of-sale costs
Any changes ansing on mtal recognition of agricultural produce at fair value less estimated pornt-of
sale costs are recogmsed 1n the income statement 1n the year 1in which they arrse

Other inventories are stated at the lower of cost and net realisable value Cost compnses direot
matenals and, where applicable, direct Iabour costs and those overheads that have been 1ncurred 1n
bringing the inventones to thewr present location and condiion  Cost 1s calculated using the weighted
average method Net realisable value represents the estimated selling price less all estimated costs of
completion and selling expenses

1) Trade receivables

Trade recervables are carried at original mvoice amount less provision made for impairment of these
receivables A provision for impairment of trade recervables 1s established when there 1s objective
evidence that the group will not be able to collect all amounts due according to the original terms The
amount of the provision 15 recogmsed 1n the income statement

]) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original matunities of three months or less, and bank overdrafts Bank
overdrafts are shown within borrowings 1n current liabilities on the balance sheet

k) Borrowmngs

Interest-bearing bank loans and overdrafts are initially recorded at the proceeds received, net of direct
1ssue costs Finance charges, including premiums payable on settlement or redemption and direct 1ssue
costs, are accounted for on an accrual basis to the income statement using the effective interest methed
and are added to the carrying amount of the imstrument to the extent that they are not settled in the
period i which they arise
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS

) Taxation

The tax expense represents the sum of the tax currently payable and deferred tax The tax currently payable 1s based
on taxable profit for the year Taxable profit differs from net profit as reported 1n the income statement because 1t
excludes items of income or expense that are taxable or deductible 1n other years and it further excludes items that
are never taxable or deductible, The group hability for current tax 1s calculated using tax rates that have been
enacted or substantively enacted by the balance sheet date Deferred tax 1s the tax expected to be payable or
recoverable on differences between the carrying amount of assets and Liabilities 1n the financial statements and the
comresponding tax bases used in the computation of taxable profit, and 15 accounted for using the Liability method
Deferred tax 1s not accounted for 1f 1t anses from imtial recognmtion of an asset or hability 1n a transaction, other than
1n a business combination, that at the time of the transaction affects nerther accounting nor taxable profit or loss
Deferred tax 1s determined using tax rates and laws that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related tax asset 1s realised or the tax Lability 1s settled Deferred tax
assets are recogmsed to the extent that 1t 1s probable that future taxable profit will be available against which the
temporary differences can be utilised.

m) Financial instruments

Financial nisk management policies are set by the Board Varnous financial instruments anse directly from the
company’s operations, for example cash, trade debtors, trade creditors and accruals, 1n addition to the company
using financial mnstruments to finance 1its operations  The company finances 1ts operations by a mixture of retained
profits, bank borrowings and long term loans The objectuve for the company 15 to maintain a balance between
continuity of funding and flexibility through the use of borrowings, which are regularly reviewed

n) New standards and interpretations not 1n force

The following standards and interpretations are 1n 1ssue but not 1n force at 31 December 2007

New Standards and Interpretations

IFRS 8 Operating segments

IFRIC 11  Group and treasury share transactions

IFRIC 12 Service concession arrangements

IFRIC 13  Customer loyalty programmes

[FRIC 14 The limit on a defined benefit asset, mimmum funding requirements and their interaction
Revisions to existing standards

[IAS 1 Changes relating to disclosure and presentation of performance

1AS23  Changes relating to capitalisation of borrowing costs on qualifying assets

The directors do not expect the new standards and interpretations, or the revisions to existing standards, to have any
impact on the pnimary financial statements. However

IAS 1 The revisions to this standard requires some presentational changes The revisions to the
standard are effective for accounting periods beginning on or after 1 January 2009

IFRS 8  The standard will require minor changes to segmental reporting, concentrating on information that 15

reported internally The standard 1s effective for accounting peniods beginning on or after 1
January 2009
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THE MAZDEHEE TEA COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

2007 2006
£ £
3 REVENUE
Tea Sales
Bangladesh 645,619 725,196
Rubber Sales
Bangladesh 95,383 87,623
£741,002 £ 812,819
4 OPERATING PROFIT
Is stated after charging
Depreciation of tangible assets £19.842 £20,944
Hire of plant and machinery £2,002 £5,257
Remuneration of the auditors £362 £394
Land rent £2,663 £2 601
Employee benefit expenditure £145,445 £145,188
5 NET OPERATING EXPENSES
Adminstrative expenses 78,858 103,838
Sundry receipts (25,592) (5,784
£ 53,266 £ 98,054
6 INVESTMENT INCOME
Income from histed investments 264 6,627
Income from unlisted investments - 158
£ 264 £ 6,785
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THE MAZDEHEE TEA COMPANY LIMITED
NOTES TO THE ACCOUNTS (contirued)

7

EMPLOYEES 2007
£
Staff costs
Wages and salanes 138,698
Pension costs 6,747
£ 145445

The average number of persons employed
by the company was 1,081

2006
£

135,677
9,511
£ 145,188

———

1,072

No compensation was paid to directors or key management by the company Costs 1n respect of the

directors and key management are paid by other group companies

The company makes contributions on behalf of its employees into the Lungla (Sylhet) Tea Company
Lumuted Bangladesh Superannuation Fund This fund provides pensions to the company's employess
and employees of fellow subsidianes operating 1n Bangladesh on a defined benefit basis Disclosures
relating to the defined benefit scheme can be found in the accounts of The Lungla (Sylhet) Tea

Company Limited

The charge to the profit and loss account for the year ended 31st December 2007 of £6,747 (2006

£9,511) 15 based upon contributions 1n the current year

At 31st December 2007 the fund was valued as follows

2007
£
Market value of assets 1,323,453
Present value of hiabilities (892,125)
Net pension scheme surplus £ 431,328
Valuations were completed by Watson Wyatt Indsa Pvt Ltd
2007
TAXATION £
(a) Current tax
UK Corporation tax
UK Corporation tax at 30% (2006 30%) 90,878
Double tax rehef (90,873)
Foreign tax
Corporation tax 127,208
Prior year adjustment -
Total current tax 127,208
Deferred tax.
Overseas (2,188)
Tax on profit on ordinary activities 125,020

twelve

2006
£

1,199,024
(883,884)
£ 315,140

2006

108,057
(108,057)

126,063
15,622

141,685

44,003

185,688



THE MAZDEHEE TEA COMPANY LIMITED

NOTES TO THE ACCOUNTS (continued)

8

TAXATION (continued)

(b) Factors affecting tax charge for penod

The differences between tax calculated at the standard rate of taxation in the UK of 30% and

that charged 1n the accounts are explamed below

2007
£

Profit on ordinary activities before tax £255,661
Profit on ordinary activities multiphied by 30% 76,698
Effects of
Expenditure not deductible for tax purposes 1,412
Income not subject to taxation {1,848)
Fixed asset permanent differences (815)
Higher tax rates on overseas earnings 49,573
Prior vear adjustment -

£125,020

——————er

2006
£

£534,444

160,333

1,316
(84,775)
93,192
15,622

——

£ 185,688

(c) The results of the company's branch in Bangladesh are subject to local taxation at rates m
excess of those charged i the UK Tax losses in Bangladesh can be carned forward and

offset aganst future profits generated by the branch

The results of the company are subject to taxation in the UK Where profits anise UK tax
arising can be offset through double tax relief agamst tax payable in Bangladesh and by
losses surrendered by other UK companies There are no UK losses carmed forward
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

9 PROPERTY, PLANT AND EQUIPMENT

Fixtures
Plant Fittings
and Tools and
Buildings Machinery Vehicles  Equipment Total
Cost
At 1st January 2006 355,816 139,185 15,668 88,272 598,941
Currency retranslation (55,588) (23,116) (2,513) (14,052) (95,269)
Additions 115,801 15,779 358 88 132,026
Disposals (132,684) - - . (132,684)
At 31st December 2006 283,345 131,848 13,513 74,308 503,014
Currency retranslation (6,663) (3,143) (317 (1,743) (11,868)
Addittons 6,353 14,782 - 217 21,352
At 31st December 2007 £ 283,033 £ 143487 £ 13,196 £ 72,782 £ 512,498
Depreciation provision
At 1st Janvary 2006 160,244 116,614 13,974 69,761 360,593
Currency retranslation (25,908) (19,239) (2,246) (11,167 (58,560)
Disposals (1,798) - - - (1,798)
Prowvision for the year 8,415 11,091 372 1,066 20,944
At 31st December 2006 140,553 108,466 12,100 59,660 321,179
Currency retranslation (3,331) (2,582) (285) (1,402) (7,600)
Provision for the year 7,521 11,185 274 862 19,842
At 31st December 2007 £ 145,143 £ 117,069 £ 12,089 £ 59,120 £ 333421
Net book value
At 31st December 2007 £ 137,890 £ 26,418 £ 1,107 £ 13,662 £ 179,077
Net book value
At 31st December 2006 £ 142,392 £ 23,382 £ 1413 £ 14,648 £ 181,835
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

10 BIOLOGICAL ASSETS

Tea Other Total
horticulture

Fair value
At 1 January 2006 1,283,992 472,892 1,756,884
Exchange differences (209,904) (76,437) (286,341)
Increases due to purchases 16,493 9,574 26,067
Gains ansing from changes

1 fair value fess estimated point-of-sale costs 74,280 9,661 83,941
At 1 January 2007 1,164,861 415,690 1,580,551
Exchange differences (27,216} (9,820) (37,036)
Increases due to purchases 10,948 7,104 18,052
(Losses)/gamns ansing from changes

in fair value less estimated pont-of-sale costs (37,480) 13,958 (23,522)
At 31 December 2007 1,111,113 426,932 1,538,045

Other horhiculture comprises rubber production

Biological assets are carried at fair value less estimated point-of-sale costs Where meaningful
market-determmned prices do not exist to assess the fair value of biological assets, the fair value

has been determined based on the net present value of expected future cash flows from those assets,
discounted at appropriate pre-tax rates In determming the fair value of biological assets where the
discounting of expected future cash flows has been used, the directors have made certain assumptions

about expected life-span of the plantings, yields, selhing prnices and costs

The discount rates used reflect the cost of capital, an assessment of country risk and the risks associated

with individual crops The discount rates used are

Tea
2007 12 50%
2006 12 50%

fifteen

Rubber

12 00%

12 00%




THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

10 BIOLOGICAL ASSETS (contnued)

The areas planted to the various crop types at the end of the year were

Tea
Rubber

Output of agncultural produce during the year was

Tea
Rubber

Fair value of agricultural output after deducting estimated
pomnt-of-sale costs

sixteen

2007 2006
Hectares Hectares
612 608
238 226
2007 2006
Metric Metric
tonnes tonnes
1,097 1,041
114 90
2007 2006
£ £
761,245 868,747




THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

11

12

i3

INVESTMENTS

Cost at 1st January
Currency fluctuation
Additions

At 31st December

Investments at cost mclude
Listed on Dhaka Stock Exchange

Market value

Investments at cost consist of

Subsidianies of group
Associates of group

INVENTORIES

Stock of tea
Stock of rubber
Estate stores

2007

244,682
(5,736)

£ 238,946

£ 73,897

£ 255,052

165,049
73,897

£ 238,946

77,918
9,999
133,381

£ 221,298

2006

97,703
(15,549)
162,528

£ 244,682

£ 83,0067

£ 158,541

169,011
75,671

£ 244,682

84,314
5,026
117,043

£ 206,383

———E——

There was no material difference between the replacement cost and value shown n stocks

TRADE AND OTHER RECEIVABLES

Due within one year
Trade debtors
Other debtors
Amounts owed by group companies
Prepayments and accrued mcome
Interest receivable

Due in more than one year
Other debtors

36,367
27,274
249,116
4,939
2,679

7,010
£ 327385

24,771
34,503
119,445
5,041
2,579

7,178
£ 193,517

=

No provision for bad debts was made at 31 December 2007 (2006 £nil) No trade debtors were past
their due date at 31 December 2007 (2006 £mi)
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THE MAZDEHEE TEA COMFPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

2007
£
14 TRADE AND OTHER PAYABLES
Amounts falling due within one year
Other creditors 118,858
Amounts owed to group companies 591
Interest payable 9,286
£ 128,735
15 BORROWINGS
Current
Bank overdraft (secured against
hypothecation of crop) 136,833
Term loans secured 2,677
139,510
Non-current
Bank loans (secured agamst property,
plant and equipment and biological assets) 14,789
£ 154,299
Bank loans include the following amounts repayable
over more than five years by instalments
Aggregate amount of loans £17,466
Amount due beyond five years £4,786
The repayments of bank loans and overdrafts fall
due as follows
Within 12 months or on demand 139,510
Between 1 - 2 vears 2,683
Between 2 - 5 years 7,320
After 5 years 4,786
£ 154,299

Interest rates vary from 9 5% per annum to 12% per annum

16 DEFERRED TAX

At 1 January 462,658
Exchange differences (10,839)
(Credited)/charged 1n income statement (2,188)
At 31 December £ 449,631

2006

99,755

2,109
£ 101,864

84,704
6,329

91,033

17,885

£ 108,918

£24214
£7,357

91,033
2,741
7,787
7,357

£ 108,918

501,100
(82,445)

44,003
£ 462,658

The deferred tax hability at the start and end of the year relates to iming differences on the

fair value of biological assets
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

17

18

19

20

21

2007 2006
£ £
SHARE CAPITAL
Authorised
150,000 shares of £1 each £ 150,000 £ 150,000
Allotted, called up and fully pad
150,000 shares of £1 each £ 150,000 £ 150,000
RECONCILIATION OF PROFIT FROM OPERATIONS
TO CASH FLOW
Profit from operahons 290,130 328,247
Depreciation 19,842 20,944
(Increase) wn inventories (19,753) (45,577}
(Increase)/decrease 1n debtors (5,773) 62,014
Increase 1n creditors 21,442 18,770
Change 1n intra-group balances (131,880) (49,518)
Exchange adjustments on operating profits 1,931 (3,939)
Cash flow from operating activities £ 175939 £ 324,941
RESERVES Reserves
£
At 1st January 2006 1,556,564
Foreign currency translation (losses) (299,979)
Retained profit for year 348,756
At 31st December 2006 1,605,341
Foreign currency translation (losses) (41,382)
Retained profit for year 130,641

At 31st December 2007 1,694,600

The distribution of retained profits 1s subject to exchange control permission for remittances from
Bangladesh Withholding tax at the rate of 15% (2006 15%) 1s charged when profits are rematted
Cumulative exchange losses amount to £460,998 (2006 £419,616)

CAPITAL COMMITMENTS
Contracted for £ 17,569 £ 17,941
LEASING COMMITMENTS
Total comrmtment 1n respect of operating leases are
Other assets - leases expire within one year 1,911 -
- leases expires between 2 to 5 years - 688
£ 1,911 £ 688
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

22

FINANCIAL INSTRUMENTS

Capital nisk management

The company manages 1ts capital to ensure 1t will be able to continue as a going concern, while maxumising
the return to stakeholders through the optimisation of its debt and equity balance The capital structure of the
company consists of debt, which includes the borrowings disclosed in note 15, cash and equity attnbutable to
equity holders of the parent, compnising 1ssued capital, reserves and retained earnings

Categores of financial instruments

Carrying value
2007 2006

Financial assets £ £
Cash at bank and 1n hand 175,534 118,421
Trade and other receivables 322,445 188,476
Investments 238,946 244,682

£ 736,926 £ 551,579
Financaial liabihities
Trade and other payables 128,735 101,864
Borrowmngs 154,299 108,918

£ 283,034 £ 210,782

Fmancial sk management objectives

The company finances 1ts operations by a maxture of retamed profits, bank borrowings and long-term loans
The objective 15 to maintain a balance between contmuity of finding and flexibility, through the use of
borrowmgs To achieve this, the borrowings and facihities are regularly reviewed The company also seeks to
mamtam sufficient undrawn commtted borrowing facilities to provide flexibility 1n the management of the
company's hquidity

(A) Market nsk
(1) Foreign exchange nsk
The company has no matenal exposure to foreign currency exchange nsk

() Price nisk
The company's exposure to price risk 1s not sigmficant

(1) Cash flow and nterest rate nisk

The company's interest rate sk anses from 1nterest-bearing assets and short and long-term borrowings
Borrowings 1ssued at variable rates expose the company to cash flow interest rate sk The company has no
fixed rate exposure.

(B) Credit nsk

The company has pelicies 1n place to limit its exposure to credit nsk Credit nisk arises from cash at bank, as
well as credit exposures to customers, including outstanding recervables and commutted transactions
Management assesses the credit quality of the customer taking into account 1ts financial position, past
experience and other factors and montors the utibisation of credit limuts regularly

(C) Liquedity nsk

Ultimate responsibihity for hquidity risk management rests with the board of directors The company manages
hqudity nsk by maintaining adequate reserves and banking facilites by continuously monitonng forecast and
actual cash flows and matching the maturty profiles of financial assets and habihties
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THE MAZDEHEE TEA COMPANY, LIMITED

NOTES TO THE ACCOUNTS (continued)

23 PARENT COMPANY

The ultumate parent company at 31st December 2007 was Camellia Plc which is registered in England
and Wales The consolidated financial statements of Camellia Plc can be obtammed from the
Company's registered office at Linton Park, Linton, Maidstone, Kent, ME17 4AB

24 CONTROL OF CAMELLIA PLC

Camelhia Holding AG holds 1,426,000 ordinary shares of Camellia Plc (representing 51 30 per cent of
the total voting rights) Camellia Holding AG 15 owned by The Camelhia Private Trust Company Ltd
{(a private trust company incorporated under the laws of Bermuda to act as trustee of the Camellia
Foundation) The Camellia Foundation 1s a Bermudian Trust, the income of which 1s utilised for
charitable, educational and humanitanan causes at the discretion of the Trustees

25 RELATED PARTY TRANSACTIONS

The company was charged £33,382 (charged 2006 £3,222) by group compames during the year m
respect of inter group sales and recharges which are included within cost of sales
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THE MAZDEHEE TEA COMPANY, LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are required by the Companies Act 1985 to prepare accounts for each financial year
which give a true and fair view of the state of affars of the company at the end of the financial year
and of the profit or loss of the company for the financial year. The directors consider that in preparing
the accounts, the company has used appropniate accounting policies, consistently applied and
supported by reasonable and prudent judgements and estimates In addition the directors confirm that
the going concern basis 1s appropriate and all applicable accounting standards have been followed

The directors have responsibility for ensuring that the company keeps accounting records which
disclose with reasonable accuracy at any time the financial position of the company and which enable
them to ensure that the accounts comply with the Compames Act 1985 The directors also have
responsibility for safeguarding the assets of the company and for the prevention and detection of fraud
and other 1rregularities
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INDEPENDENT AUDITORS' REPORT
to the Shareholders of The Mazdehee Tea Company, Lunited

We have audited the financial statements of The Mazdehee Tea Company, Limited for the year ended 31st
December 2007 set out on pages four to twenty-one These financial statements have been prepared under the
accounting policies set out on pages eight to ten

This report 15 made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company’s members
those matters we are required to state to them m an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility t0 anyone other than the company and the
company’s members as a body, for our audit work, for thus report, or for the epimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with apphcable law and
International Financial Reporting Standards (IFRSs) are set out 1n the Statement of Directors’ Responsibilities

Our responsibibity 15 to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opiruon as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors’ Report 15 consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Darectors’ Report and consider the implications for our report 1f we become aware of any apparent
muisstatements within it

Basis of audit opimion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the sigmficant estmates and
Judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
polictes are appropnate to the company's circumstances, consistently applhied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we constdered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opinion

In our opinton
e the financial statements give a true and farr view in accerdance with IFRSs of the state of the
company's affairs as at 31* December 2007 and of its profit for the year then ended,
¢ the financial statements have been properly prepared in accordance with the Comparnes Act 1985, and
¢ theinformation given in the Directors’ Report 15 consistent with the financiat statements
Sv N\
MOORE STEPHENS LLP

Chartered Accountants
and Registered Auditors

26" June 2008
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