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for RTPORT OF THE DIRECTORS ' %
i ‘ EE - By
iy , | RS ( , . !
Lo ' S N : . o S , ’ - ‘
B , ' The directors present their Annual Report ‘and Accounts foz/the 53 weeks s i
N . " ended” 31s%" January ‘1976 to be- ‘submitted to the elghty—six h Annual General «%
" '; a ‘ Meeting of the Members. ERL A o e on e 1
?g!_‘ ,oi" . . B . ,“, '[ w '7W . v ’ “‘ " 'h‘ v ‘ . u\,“ :
e DIRECTORS; -« ‘. L Bir rlugh I‘raser, Bt (Chairnan) } T
o . : oo The qon. Lord Redmayne, P,C.,D, S 0. et
3 Q&% . ' (Deputy Chairman) e oY ‘ﬁ
R e "R. Midglev (Managlng Director) o o :
: N ‘R.J. Cannon ’ i : = - g _— é
: ) . WA, Craddock - VPRI IR
o ; W.G. Crossan., . ST R
-‘.I: «" D.C.' Mair o T - A . " o 'J
) P n D.K.'Milligan, C.A., " (Secretary) , S o
ks A.I Moffat (resigned 28th Februar}' '1976) - £
) ?f' bohG, ontner-Smith SRR L e T
] . i - B:E‘ﬁj’. S ) N - “:’ = ) o
‘Mr, D, J. Bowyer and Mr. Git MckBrown resigned on 13th June 1975,foilowiﬁ§ e T
ra—organisation.‘ . oo B 0 N . I
“'PRINCIPAL AGTIVITY g oo T , L
Chi ¢ : ' ) N Iy . , 9,
\.The Company ] principal activity continues to be the operation of pébﬁrtmapt. @ M;%
. Stores, SR ‘ 3 m‘,, . ‘:‘ o ) . ; N : . } )
. o ) K ‘—' " i . e A o -J, o G @ ';‘ o '27
,x,jLSUL s ’AND Dm ;)ENDb R o SN e L e L
' S S , I gt
The results for the 53 weeks qn@ga ara'as shown in thé”annexed~prqfit and P
™ loss account'— ) R o , Lo T
. . 5 A . LA s a i
Perlt for the 83 weeks aiter charging extruordinary items: 5, 024 632' . b
natained prof!ts at beginning of period as, rastnted after . "o
prior year adjustment . « (1,220,381) S
Profits availahle fq;¢nppropriation oo T 3*799 251 j
" To which the directors have appropriated a ’ 5
transfer -from capital reserve Lo . 35,200 ﬁ
Y S . . 3,834,451 ¢ &
And from whioh théey heve paid dividends o 3,571,780 g
. s ar . ) - . ., . [).
‘Leaving a. balance to be carried forward £262,671 . v
GROUP TRANSFERS : - :

On 25th Jaausry 1975 tho bhusiness of Knightsbridge Computing Services ~with =
its related agsets and liabilities, was transferred to the Holding Company.
Tts trading results for the current period have accordingly been excluded
from these accounts,

On 26th July 1975, the businesses ol certain former Branch stores, ‘with N ' §
related assets and liabilities were transferred to a fellow-subsidiary .
company, House of Fraser (Midlands) Limited: The tradingiresults of ;
these stores up to the Uate of transfer have been inclugdsd in these accounts. ;
. RIS N 1
PIXED ASSETS ) ' “ ;
Detalls of the movements in Fixed Assets, including those relating to the . F,
Group Transfers referred to ahove, are shown in the notes on the accounts. S

A‘-"ﬁ:
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REPQRT OF THE DIRECTORS (CONTINUED)

TAXATION

The directors have decided io provide for déferred taxation and details of
the taxation charge for the period era shown in note 3 on the accounts.
MARKET VALUE OF PROPERTIES

ey ,
- f The direcotors are of the opinion that the market value, assessed on the Mo

i basis set out in the Statement of Accounting Policies in note 1. of these ‘
accounts, is not less than their book value. _—

EXPORTS . i
IR The emount of identifiable exports included in the turnover was £5,009,916., ;.g
. . DIRECTORS' INTERESTS ki :
. : ‘ © 3
oo et ‘The interests of Directors who were not also Directors of the Holding wﬁﬁ
4y S ‘Company (House of Fraser Limited) in House of Fraser Limited were:- ;bi
> S : 3lat January 25th January i
T Dirgctor Class of Stock 1976 1975 ' jf;
: RN S . - LB
S5 R W.A. Craddock Ordinary Stock Units ‘ e
I B R o of 25p zach 200 200 | v
[T I G. Wontner~Saith " o 500 500 24
x i ~ o, N ‘ - ¥ %\
S AUDITORS ‘ i ¥
e d - ) . : itk
L . Messrs. Hays Allan and Touche Ross & Co.,” Joint Auditors, have indicated their s
! willingness to continue in office, ' : o
o
i : -
A
R BY ORLER OF THE BDARD, P

Sl P

]LI] & D.K, MILLIGAN, /li \se. B‘g\} o X Ca 1 Yocdo s

@}.i, Secretary. Yt n -

' Ql Q Rogistored office: \;\\Q Q;,.w__kzo {,\_,Q.w \,._n.n}la,ﬁ mﬁ:’&
VAt

\' 87/135 Brompton Road, : N Aol ki rekms Aok K '
London, SW1X 7XL, fead A AR - 5
Oxesy ARhCu s \aacwuuu14) &ﬁs-&uxa | £8 i& Chhuu&#k:} i

&

y 15th March 1976, N )‘Q L s Qw%) ot o dnes oty
L MEAW%»MMQMW&T‘M_J%MWM%MM

OQEuQﬁrMhQﬁJW?fd?b BLQmmAn TSN “ '
'Dueam f'

{
L
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PROFIT AND LOSS ACCOUNT

53 _WEEKS ENDED 31ST JANUARY 1976 !

Notes

Total Turnover " 1
Less: Value Added Tax
Turnover (excluding Vulue Added Tax)

Trading Profat

Rents Recelvable

Interest Receiveble

Income from Investments - Quoted
Dividends from Subsidiary Companies

Auditors' Fees and Expenses

Directors' Reinuneration 2.

‘Inte'rest Payable - Long Term Loans
- Short Term Loans and
other Intorest .
Depruciatior ~ Shert Lesses |
Turniture, Fixtures, Fittings,
Plant and Motor Vehicles \
Proviglon for Plant and Machinery

Profit befors taxatlon and extraordinary-items

Taxation , 3‘

Profit hefore extraordinary items
Extraordinary ltems, less tax )

“

Profit aficr charging extraordinary itoms
Amounts written off shares in bubsidiary Company

Dividends:
Flrst Interdim
Second Intorim

Transfer from=-Copitnl Rescrve
-Stalf Pension Fund Reoserve

Retained Profits for the 33 wooks

Statement of Retained Profits

Retained Profit for the 53 weelks
Retained Profits at beginning of period
As previously reported

Prior year adjustment

Retailned Profits at end of period

‘he notes on pages 5 to L0 form an integral part of these accounts.

3

1976 1975

£ £

121,996,057 127,084,532

8,773,558 9,185,880

113,222,498 117,898,652

o ————

11,908,654 123,067,408

456,620 239,492
- 135

3 ' Py
110,431 150,565

12,475,708 13,457,600

35,200 37,300
92,863 110,192
143,396 | 144340
912,933 924, 630

o §,445 5,983
594,508 726,077
278,728 343,111

2,063,074 . 2,291,633

10,412,634 11,165,967

5,352,802 - 5,837,715
5,059,832 5,328,252
35,200 _'(10,979)
5,024,632 5,339,231
- 51,220
5,024,632 5,268,011
71,780 70,402
3,500,060 5,500,000
3,571,780 5,570,402
1,452,852 (252,391)
35,200 24,601

- 169,445

£1,488,052 «  E(88,345)

—

3,988,052 (88,345)
1,454,827 1,205,672

(2,680,208) (2,342,708)
(1,225,381) (1,137,036)

£262,6871 £(1,225,381)

,“ ‘"‘\\
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 HARRODS LIMITED

*
BALANCE SHEET

318T T“NUARY 1978

FUNDS EMPLOYED

Share Capital
Authorised Ordinary stock

Issued Ordinary Stock

Resgerves
Share Premium
Capital ‘
Genexral

Profit and Loss Account
Balance undistributed

Shareholders' Funds
Deferred Taxation

Loan Capiltal

EMPLOYMENT OF FUNDS

Tixed Assets
Freehold Properties

Leasghold Properties =~ Long Term
= Short - 'Term
Furuiture Tixtures, Fittings, Plant and

Motor Vehicles

Investments
Group Companies

Current Assets
Stock in Trade
Customers' Acopunts

. Hire Purchase Accounts less Provisions
Sundry Debtors, Payments in Advance and

Income Acarued

Cagh at Bankers, on Hand and at Call

Current Liahilities
Bank Overdraftse

Suppliers' Accounts, Charges acexrued and

Sundry Craditory
Taxation

Net (urrent Assetls

HUGH FRASER b]

)} DIRECTORS

R. MIDGLEY )

f"s 41

Notes 197¢€ 19275

122 £
£§,000,000 £8,000,000
B,OO0,0QO 8,000,000

5 .

1,065,872 1,065,872
47,928,426 56,465,246
211,240 911,240
49,905,538 58,442,358
267,671 1,454,827
58,168,209 67,897,185
6 11,450,450 135,625
7 2,450,000 2,500,000

10

£721,068, 659

44,995,848
4,300,223
145,080

3,633,154 .

£70,532,810

45,888,445
5,146,013
150,801

5,094,096

53,074,255

56,273,445

10,005, 67€

3,600,222

10,570,915
6,635,038
195,855

1,479,689
883,964

13,500,117
11,600,778
832,775

2,143,724
521,175

19,769,461

28,598,569

8,018,483
1,952,250

507,854

10,180, 997
7,250,775

10,870,733

17,939,426

8,898,728

10,659,143

£72,068,659

270,532,810

The notes on pages 5 to 10 form an integral part of these uccounts.
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/¢ HaHRODS “LTHITED

NOTES ON THE ACCOUNTS d///

$3 WEEKS ENDEC 31ST JANUARY 1976

L. ACCOUNTING POLICIES
TO0TAL TURNOVER

Total Turnover is the amount receivable for goods and services supplied to
customers and includes the sales cf lesased departments,‘commissioﬁjreceived
and credit service charges. Value Added Tax ig included in Total Turnover
whore applicable. 5

HIRE PURCHASE AND INSTALKINT MREDIT ACCOUNTS

The profit on Hire Purchase sales is brought in as the instalments are
recaived, The interest on Hire Purchase and Instalment Credit Accqunts' -
is taken into income on a straight line bisis as the instalments: are R

Lyt

received, The service charge on Monthly Charge, Option and Budget Accounts !

is taken into income when it is charged to customers. i

STOCK IN TRADE . , n
Stock in deﬁartments controlled at cost is stated at the lower of cost or f
at realisable value less the appropriate trading margin. In departments o
controlled at selling price, stock is stated at anticipated selling price 4
less the appropriate trading margin. o ! j . S

PROPERTILES - l " o o : p

Property holdings (other than Short Leasehclds) are shown at & valuation s
made in 1972 or at cost. The_valués are assegsed. ol the bhasis of existing
use and no value is placed on fixtures and fittings other than those
generally designated Landlord's Plant.' Leaseholds with over £ivé hundred Yoa
years to run and with infrequent or no rent reviews are classed as Fréstiolfe-
Short Leaseholds are shown at historical book values, less amortisation.

CEPRECIATION

It has not been Company pdlicy to provide for amoriisation of Freehold or
Long Leasehold Properties as past experience has shown..that current values
are normally in excess of earlier veliuations. Provision is made for the
replacgement of fLandlord’s Plant in ihese Properties by equal instalments
over twenty years and the cost of replacing this Plant is chargeu ageinst
the provision. Short Leaseholds:and other Fixed Assets are written off

over the estimated life of each class of asset on & straight line . 3is,

LT ha T

TAXATION

Corporation Tax is provided on the assessable profits of tho Company at .
the appropriate rate. In accordance with the recent Statement of Standard )
Accounting Practice, deferred taxation has been provided at the current

tax rate (liability method) on estimated differences arising from the
recognition of items in different periods for taxation purpcses then for -
accounting purposes. The Directors' decision to provide for deferred o
taxation is reflected in these accounts for the first time. The dpening Kﬁ
palance on deferred taxation account, in respect of past timing wifferences,
has been calculated and the amount required shown as a prior year adjustment.
The stock relief provisions of the Finance (No.2) Act 1975 relate to periods
ending in the years to 3lst March 1974 and 1975: on the assumption that

relief for periodsending in the year to 31st March 1976, will be given on

the saLw basis, transfers to deferred taxation have been made hased on !
jnereases in stock values in the three years ended 31st January 1976. !



£

[
HARRODS_LIMITED

7

NOTES ON THE ACCOUNTS (CONTINUED)

53 WEEKS TNDED 31ST JANUARY 1976

1, ACCOUNTING POLICIES (CONTINUED)

RESERVES
N In accordance with current accounting practice Gains or Losses on
by Properties and Investments realised are entered in the Profit and Loss

Account less any estimated tax liabllities attributable thereto. These
Gains or Losses are shown 83 Extraordinary Items and an amount equivalent
to the net adjustment of such Gains or Losses is then appropriated to
Capital Reserve as it is the Company's practice to deal with such items
thr~ugh Capital Reserve. Surpluses arising on Revaluation of Properties
are credited to Capital Reserve and provision is now made for the

- estimated amount of the taxation 1iability for Capital Gains.
R PENS IONS
AN ) Retirement bénefits are provided for employeas of the Company by
R Approved Contributory Occupational Pension Funds administered by
;- . Harrodian Trustess Limited. These funds are reviewed actuarially at

intervals not exceeding four years and contributions by the Company
e . and its euployees determined in accordance with the recommendations of
ot . the Actuary, The Rules of ine Funds preclude investment by the
EI Trustees in the Company. All contributions by the Company are charged
) in arriving at Trading Profits.

P . 2. DIRECTORS' REMUNERATION : o 1976._ 1975

L , ' -8 )

' Fees ' 10,728 12,000
. Other emoluments including pension contributions. 80,885 < 96,817
«E: **** p Pension to former director 1,550 1,375

£92,862  £110,192

Chairman's emoluments 1,000 1,000
Highest Paid Director - 15,869 16,038
B All Directors
: 20 to £2,500 . 7
5 £2,501 to £5,000 1 -
g £5,00L to £7,500 - -
. £7,50L to £10,000 - -
‘ 210,001 to £12,500 - , 3
.. £12,501 to £15,000 2 2
L £15,001 to £17,500 2 1
Senior Employees
£10,001 to £12,500 7 4
212,501 to £15,0C0 4 3

£15,001 to £17,500 2 -
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VARRODS CEinlLTED

NOTES_ON THE ACCOUNTS (CONTINLED)

53 WEEKS ENDED 31S8T JPaUARY 1976

* 3, TAXATION 1976
£
The Taxation charge comprises;
Corporation YTax on Profits 4,518,000
Tax Credits on Franked Investment Income 38,651
Group Relief ~ payment to Fellow Subsidiaries
in respeot of amount under the Group Relief
provigions 150,921
Adjustment of Provisions for earlier periods (281,660)

Transfex to Deferred Taxation 926,880

£5.352,802

L St 0 At -
Lo ey

Corporation Tax has Lodn ctloulated at the rate of 52%.

4, 'EXTRAORDINARY ITEMS

Lose (Gain in 1975) on sale of Properties 11,282

Adjustment of Taxation Provisions
(Capital Gains) for.earlier periods (2,785)
Taxation (Capital Gains) on sale of property : .
in 1966 : : . 26,703

. #35,200
The above items are stated net of related taxation .

5. RESERVES
a. SHARE PREMIUM

Balance at 25th January 1975
Balance at 3lst January 19786

b. CAPITAL

Balance at 25th January 1975
Less: Prior year adjustment for Deferred Taxation

Brlance at 25th January 1975 as ro-stated
Transfer to Profit and Loss Account

Balance at 31lst January 1976

¢, GENERAL

Balance at 25th January 1975
Balance at 31st January 1976

1975

5,592,759
34,676

-

_(127,220)
£5,500,215

==

(10,979)

£(10,979)

1976

1,065,872
£1,065,872

56,465,246
8,501,820
47,963, 626

(35,200)

£47,928,426

911,240
£911,240

6. DEFPERRED TAXATION 1976 1975

g 2

Excess of Capital Allowances over Depreciation 2,822,269 -

Provision for Replacement of Landlord's Plant (3923,454) -
Stock Rellef 760,473 135,625

Property ilevaluations 8,167,665 -

Other Timing Differences 93,497 -
£11,450,450 2135, 625

t



HARRODS T).[ITED

NOTZ3 ON THE ACCOUNTS (CONTINUED)

03 WEEKS EAOED 31ST JANUARY 1976

7. LOAN CAPITAL

SECUEED

LOIG TERM
Mrigage at 53%

(Annual Repayments of £50,000 until
1980 when balance is repayable)

8. IIXED ASSETS

1876 1975
2
£2,450,000 £2,500,000

Landlord's Plant

Cost or Replacement Per Balance
Valuation Provision Sheet
£ £ [
&, TREEHOLD PROPERTIES
Balance at 25th January L, o ‘ -
1375 46,178,915 (290,470) £45,888,445
Expendlture during period 36,810 40,421
Group Transfers (774,489) 6,104
Book Value of disposuls
during period (25,000) -
~ Transfer from Profit and . :
Loss Account : - © (176,443)
Baiance at 31st January . .
1976 £45,416,236 (£420,388) 244,995,848
of which stated at: ) )
1972 Valuation 45,254,000
Cost - 162,238
b, LONG LEASEHOLDS - :
Balance at 25th Janury 1975 6,530,403 (1,389,390) £5,140,01.3
Expenditure during period 287,895 78,805 T
Group Transfers (2,181,815) 1,077,611
Transfer from Profit and
Loss Account - {102,286)
Balance at 3lst January
1976 24,636,483 (£336,260) £4,300,223
wm—_————m
of which stated at:
1972 Valuation 4,225,000
Cost 411,483 ;1976
c. SHORT LEASEHOLDS ! 3
Wet Book Value at 25th January 1975 / 150,891
Group Transfers ' (416)
Depreciation charged during period j (5,445)
Net Book Value at 8lst January 1976 " £145,030
of whi.n stated at:
1967 Valuation (bobk value at that date) 134,450
Cost 42,019
Accunulated Depreciation (31,439)

-

-l
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HARROQDS LIMITED

NOTES ON THE ACCOUNTS (CONTINUED)

53 WEBKS_ENDED 318T JANUARY 1976

8, TIXED ASSETS (CONTINUED) 193%_"
4. FURNITURE, FIXTURES, FITIINGS, PLANT £
AND MOTOR VEHICLES
Net Book Value at 25th January 1975 §,084,096
Expenditure during period 1,030,615
Group Transfers (1,879,587)
Book Value of Disposals (16,862)
Depreciation charged during period (594,508)
Net Book Value at 31st January 1976 £3,633,154
=
of which stated at: ,
1667 Valuation (book value at that date) 379,282
Cost 5,413,792
Accumulated Depreciation (2,159,920)
9. GROUP COMPANIES ’ W _ 1976 1875
Co ; g £
Shares in Subsidiaries at Cost less E
Capit&lwnistributions‘receive& and .
amounts written off 407,395 407,395
Inter-Group Indebtedness 9,688,281 5,192,827
h £10,095,676 - £3,600,222

e T
e

The Company has the following wholly-owned subsidiary Compenies:

Name

Couutry of Registration

Wylie and Company Limited
Harrods Estate Offices

Harrods (Insurance) Limited "
Harrods (Knjyhusbridge) Limited "
Anne Gorrerd Limited "
Nora Bradley (London) Limited ' n

Group Accounts are not wequired as the Company is a wholly-owned subsidiavy
of a coampany jncorporated in Great Britain. - In the opinion of the Directors
the value of the Compeny's investments in its subsidiaries is not less than

the amount at which they are steted in the Balance Sheet.

England
H

10, TAXATION 1976 1975
£ £
Corporation Tax due lst January 1977 1,442,440 2,853,620
Current Taxation 509,810 4,397,155
£1.,052,250 £7,250,775

P ]

s

The taxation i1iability for Corporation Tax due 1lst January 1977 has been
reduced by £085,300 being the amount surrendered by Tellow Subsidiaries

under the Group Relief provisions.

et e T

g A N £
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HARRODS LIMITE

NOTES ON THE ACrQUNTS

(CONTINUED)

53

WELKS ENDED 31ST JANUARY 1976

11,

12.

CAPITAL COMMITMENTS

Aggregate amount of contracted capital
expenditure not provided for in Accounts

Additional capital expenditure authorised
by the Directors but not ébntracted for

GUARANTEES

1976
£

1,070,072

1,041,300

£2,111,372

1975

R

329,422

1,136,939

£1,466,361

The Company hds given an unlimited guarantee %o Midland Bank Limited in

respect of a loan granted by thati Bank to House of Fraser Limited amounting

" to £15,000,000.

ULTlMATE HOLDING COMPANY

The Company is a who’ly—owned subsldiary of House of Fraser Limlted, a

corpany incorporateu in Great Britain.

/}.

UL

-

ma—

o

et yre et bemen g -
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