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Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2009

The duectors present their annual report and the audited financial statements of the Company for the year
ended 31 December 2009

Business review and principal activities

1he Company s engaged with the production, specification and supply of a wide range of branded
achintectwal products for the building industry, principally in non-ferrous metal and plastic This 1s classed as
one scgment of the business

Despite the challenging economic climate that was experienced 1n 2009 the Company continued to hold and
erow 1ts market share in 1ts core areas while mamntaining 1ts gross profit margins by continuing its tight control
ovel COsts

The Company has exited the year in an encouraging position, despite the economue downturn and will be able
0 1cspond gquickly when the market returns to a normal level of operation and will continue to grow 1ts market
shaic

Business review

[ he Company made an operating loss of £1 8 mullion (profit 2008 £6 3 mullion) Loss on ordmary activities
betore tax for the yearas £1 3 milhon (profit 2008 £8 4 nulhion), and after taxation credits of (£0 7) mullion
(2008 chaige t1 2 mullion), loss for the year amounts to £0 5 mullwon (profit 2008 £7 2 nullion)

Durmg the year, the Company paid an amount of £5 3 mullion te the Ingersoll-Rand Holdings Limited
Retirement Benefits Plan (1974) (2008 £ml) of which the Company 1s a part of The payment related to the
plan for funding the current deficit

Duc to the econonuc downturn that was encountered during the year the directors believe that the Company
lhas exited the year in a strong position and will be able to react to obtain market share and to grow 1ts current
product areas

The Company has faced a downturn durning the year due to the state of the economy as a whole The directors
weit able to nutigate this reduction m volume by keeping tight control of costs and were able to maintain
opetation prefitability

The Ingeisoll Rand brand name and the Company’s excellent customer relationships and reputation for quality
has ¢nabled the Company to grow 1ts market share during the year and this 1s set to continue nto 2010

Key pettor mance indicators (KPIs)

Given the sttaightforward nature of the business, the Company’s directors are of the opinion that analysis using
KPls 1s not necessary for an understanding of the development, performance or position of the business

Dividends

No dividends have been paid or declared for 2009 (2008 £0 108 per share amounting to £14 0 nullion) There
has been no further dividend paid or proposed since 2008

Research and development

The Company continues to mnvest in research and development of new products and technology to maintain 1ts
competiive advantage over 1ts competitors  All costs are charged to the profit and loss account at the time
they are incurred




Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2009 (continued)

Futare outlook

Due to the cuiient economic recession the Company s planning cost reductions throughout the business and
will continue with 1ts cunient strategy for increased sales and market share

Prinapal risks and uncertainties
The management of the business and the execution of the Company’s strategy are subject to a number of nisks

Me key business nisks and uncertainties affecting the Company are considered to relate to competition from
both national and mdependent manufacturers/distributors, employee retention and new technologies The
Company’s strategy for combating these risks 1s to continually mvest in research and development of new
technology and product nnovations together with mvesting in employees and mamtaining an excellent
worhing envnonment

Financial 11sk management pohicies and objectives

I'he Contpany s operations expose 1t to a number of financial risks that include price nisk, credit risk, hqudity
11sh ntetest 1ate 115k and cash flow risk Given the size of the Company, the directors have not delegated the
tespansibiity of monttornng financial risk management to a sub-commuttee of the board The policies set by the
boaid of ducctors are implemented by the Company’s finance department as required

Piice ik

The Company 1s exposed to commodity price nisk as a result of its operations However, given the size of the
Company s operations, the costs of actively managing exposure to commodity price nsk exceed any potential
benefits The duectots will revisit the appropriateness of this policy should the Company’s operations change
wm size o1 natuie The Company has no exposure to equity securities price risk as it holds no hsted or other
cquity investiments

Crediu rink

The Company has implemented policies that require appropriate credit checks on potential customers before
sales are made Often new customers are given cash accounts, then nugrate to credit accounts once a payment
listory 1s established The Company uses third party online credit evaluations as well as Companies House
miormation mcluding latest financial statement submussions

Leegurclery 105k

T'he Company actively manages 1ts working capital requirements to ensure 1t has sufficient funds for its
opeiations The Company has actively reduced 1ts stock holding over the last year to free cash locked n
mventory this together with better cash collection on receivables and the Company’s cash rich situation has
mutigated any hquidity nisk  The requirement for medium to long term debt finance will be reviewed by the
board ol duectors based on the Company’s forecast requirements

hrerest vae and cash flow risk

The Company has both interest bearing assets and interest bearing habilities The Company has a policy of
mamtaining short term deposits and cash balances at a level sufficient to fund its operations The directors will
revisit the appropiiateness of this policy should the Company’s operations or cash balances change n size or
natuie




Ingersoll Rand Security Technologies Limited

Directors’ report
for the vear ended 31 December 2009 (continued)

Directors

The following have been directors of the Company during the year and up to the date of sigming the financial
sialements

I D Stanley
C I Crampton

Charntable donations

Conttibutions were made to chanities 1n the year to the value of £rul (2008 1250 to a UK based cancer research
chanty)

Emploviment policies

[ he Company 1s commutted to employment policies, which follow best practice, based on equal opportunities
for all employees wurespective of sex, race, colour, disability or marital status  The Company gives full and
tan consideration to apphcations for employment from disabled persons, having regard to their particular
aptitudes and abiliies  Appropnate arrangements are made for the continued employment and training, career
development and promotion of disabled persons employed by the Company If members of staff become
disabled the Company continues employment, either in the same or an alternative position, with appropnate
reuiming bemnyg given if necessary

Emplovee involvement

The Company systematically provides employees with information on matters of concern to them, consulting
them o1 then 1epresentatives regularly, so that their views can be taken into account when making decisions
that are hikely to affect thewr interests

The Company encourages the involvement of employee's by means of regular monthly calls where employees
are free to 1a1se questions and voice comments to the directors and management of the Company on any issue
they teel ielevant The Company also holds annual conferences with all of 1ts employees where there 15 a
tevigw of the cunient and prier year’s performance together with future goals and objectives of the business
Enwployees aie also free to ask any questions and comment direct to the directors of the Company in small
mformal groups

The Company also holds biannually reviews for each employee with their direct manager This forum 1s used
to address any 1ssues and concemns from the employee and from the Company and 1s also used to help identify
and encourage individual growth and development of the employee as well as 1dentify any training needs that
the Company can accommodate

The Company opeiates an employee engagement survey each year to gather feedback and recommendations
fiom employees and the directors of the business then review these findings and authorise any appropriate
action to be taken

Statement of directors’ responsibilities in respect of the Annual Report and the financial statements

The duectors are responsible for preparing the Directors’ Report and the financial statements 1n accordance
with applicable law and regulations




Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2009 (continued)

Statement of directors® responsibilifies in respect of the Annual Report and the financial statements
{(contimued)

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under Company law the
durectors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that period In preparng
these financial statements, the directors are required to

s select suitable accounting pohcies and then apply them consistently,
e make judgements and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material
depaitmes disclosed and explained n the financial statements,

« piepaie the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the Company will continue 1n business

The duectors ate responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s tiansactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Compames Act 2006 They
are also 1esponsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties

Statement ot disclosure of information to auditors

In accordance with Section 418 of the Companies Act 2006, directors’ reports shall include a statement, 1n the
case of each diector 1n office at the date the directors” 1eport 1s approved, that

+ so far as the director is aware, there 15 no relevant audit information of which the Company’s auditors
ale unaware and

+ he has taken all the steps that he ought to have taken as a director in order to make himself aware of any
1elevant audit information and to estabhish that the Company’s auditors are aware of that information

Independent auditors

The Company’s auditors PricewaterhouseCoopers LLP have expressed therr willingness to contmue 1n office
and a 1esolution for their appommtment has been proposed at the annual general meeting

By otder of the board

O TS Corer— e

CJ Ciampton
Director

23 July 2010




Ingersoll Rand Security Technologies Limited

Independent auditors' report to the members of Ingersoll Rand Security
Technologies Limited

We have audited the financial statements of Ingersoll Rand Security Technologies Limuted for the vear ended
31 December 2009 which comprise of the Profit and Loss account, the Balance Sheet, Reconcihation of
Movement n Total Shareholders’ Funds and the related notes The financial reporting framework that has been
applied 1n their preparation 1s applicable law and Umited Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Pracuice)

Respective responsibilities of directors and auditors

As evplamed more fully in the Directors’ Responsibilities Statement set out on pages 4 and 5 the directors are
1esponsible for the preparation of the financial statements and for being satistied that they give a true and farr
view Ow 1esponsibility 1s to audut the financial statements 1n accordance with apphicable law and International
Standairds on Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standaids for Auditors

This 1eport, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n
grviy these opiions, accept or assume responsibility for any other purpose or to any other person to whom
this 1epoit 1s shown or 1nto whose hands 1t may come save where expressly agreed by our prior consent in
writing

Scope of the audit ot the tfinancial statements

An auchit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give 1easonable assurance that the financial statements are free from material musstatement, whether caused
by fraud o1 ennor This mncludes an assessment of whether the accounting policies are appropniate to the
Company s cticumstances and have been consistently applied and adequately disclosed, the reasonableness of
sigitficant accounting estimates made by the directors, and the overall presentation of the financial statements

Opiion on financial statements
In ow optmon the financial statements

« give a true and fair view of the state of the Company’s affairs as at 31 December 2009 and of its loss
for the year then ended,

+ Thave been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice and

¢ have been prepared i accordance with the requirements of the Companies Act
2006

Opumon on other matters preseribed by the Companies Act 2006
In our opmon the mformation given n the Directors” Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

6




Ingersoll Rand Security Technologies Limited

Independent auditors' report to the members of Ingersoll Rand Security
Technologies Limited (continued)

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Compantes Act 2006 requires us (o

ieport to you 1f 1n our opmion

» adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved fiom branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
s ceitan disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

/\2\ S NP N ’_\>._A-ur

Richaid Porter (Semor Statutory Auditor)

For and on behall of PnicewaterhouseCoopers LLP
Chaitered Accountants and Statutory Auditors
Bunungham

23 Tuly 2010




Ingersoll Rand Security Technologies Limited

Profit and loss account
for the year ended 31 December 2009

2009 2008
Note £'m £'m
1w nover 2 50.4 529
Nct operaiing expenses 3 (52.2) (46 6}
Operating (loss)/profit 3 (1.83) 63
Interest tecervable and sinular income 4 0.5 21
([lLoss)/profit on ordinary activities before taxation 5 (1.3) 84
Tax on (loss)/piofit on ordinary activities 6 07 (12)
{L.oss)/profit for the financial year 17 (0.6) 72

All activities during 2009 and 2008 have been derived from continming operations

The Company has no recognised gains and losses other than these disclosed 1n the profit and loss account
above, therefore no separate statement of total recogmised gains and losses has been presented

Thete ate no differences between the (loss)/profit on ordinary activities before taxation and the (loss)/profit for
the financial year stated above and their historic cost equivalents




Ingersoll Rand Security Technologies Limited

Balance sheet
as at 31 December 2009

2009 2008
Note £m £'m
F1ied assets
Tangible assets 9 23 24
Investments 10 15.8 158
18.1 182
Current assets
Stock 11 4.4 56
Debtors 12 113.4 1210
Cash at bank and 1n hand 34.8 332
157.6 159 8
Creditors amounts falling due withun one year 13 (104.5) (106 2)
Net current assets 531 536
Total assets less current liabilities 712 718
Ctreditors amounts falling due after more than one year 13 (15.8) (15 8)
Provisions tor habilities 14 (0.6) (0 6)
Net assets 54.8 554
Camtal and reserves
Called up shate capital 16 322 322
Share prenuum account 17 10.0 100
Revaluation teserve 17 2.7 27
Capital tedemption reserve 17 0.9 09
P1ofit and loss account 17 9.0 96
Total shareholders’ funds 54.8 554

The financial statements on pages 8 to 24 were approved by the board of directors on 23 July 2010 and were

signed on its behalf by

CJ Crampton — Director

(S Coesrme=—re=——

Ingeisoll Rand Secunty Technologies Limited (Registered Number, 29131)




Ingersoll Rand Security Technologies Limited

Reconciliation of movements in shareholders’ funds
for the year ended 31 December 2009

2009 2008

Note £'m £'m

(Loss¥profit for the financial year {0.6) 72
Dividends paid 21 - (14 0)
Net1eductions to shareholders’ funds (0.6) {6 8)
Opening shareholders’ funds 554 622
Closing total shareholders’ funds 54.8 554




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009

Accounting policies
Basis of accounting

e Company s financial statements are prepared on the going concern basis under the historical cost
convention modified to include certain assets at a valuation and mn accordance wrth the Companies Act 2006
and applicable accounting standards in the Umited Kingdom A summary of the principal accounting policies,
which have been applied consistently, i1s set out below

By vurtue of Section 400 of the Company’s Act 2006, the Company 15 exempt from subrutting Group

accounts  Consohidated accounts are prepared by an intermedhate holding company within the Ingersoll Rand
Group [ngeisoll Rand European Sales Limited Comes of consohdated accounts may be obtained as detailed in
note 20

Cash tlow statement

The Company has not piepared a cash flow statement as 1ts cash flows for the year will be included 1n the
consehdated cash flow statement of 1ts ultimate parent Company, Ingersoll-Rand Company Limited, 1n
accordance with FRS Number 1 (Revised 1996)

Foreign currencies

All transactions denominated n foreign currencies are translated mto Sterling at the actual rate of exchange
1elig on the date of the transaction Monetary assets and liabilities, including long term habilities, in foreign
cutiencies ate translated into sterling at rates of exchange ruling at the balance sheet date All exchange
differences ansing are dealt with in the profit and loss account

Turnovel

Tuimovel tepresents the amounts receivable for the provisien of goods and services falling within the
Company's ordinary activities, excluding value added tax Turnover 1s recogmsed upon delivery of goods and
services (o CUStOMers

Leased assets

When fined assets are financed by leasing agreements which give nghts approximating to ownership the assets
ate treated as if they had been purchased and the capital element of the leasing commitments 1s shown as
obligations under finance leases The rentals payable are apportioned between nterest which 1s charged to the
profit and loss account, and capital, which reduces the outstanding obhigations  Operating lease rentals are
charged 1o the profit and loss account on a straight-line basis over the term of the lease

Provisionming pohicy

Provisions aie recognised on the balance sheet when the Company has a present, legal or constructive
obhgation as a result of a past event and 1t 15 probably that an outflow of economic benefits will be required to
settle the obligation

These provisions are measured at the present value of the expenditure expected to be required to settle the
obhigation using a pre-tax rate that reflects current market assessments of the time value of money and the risks
speerlic to the obligation




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

1 Accounting policies (continuned)
Depreaation of tangible fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation and where appropriate a
provision for impanment 1s made

The lustonic cost includes the onginal purchase price of the asset and the cost attributable to bringing the asset
to 1ts workmg condition for its intended use

Depieciation 1s provided on all tangible fixed assets on a straight-line basis to write off the cost of those assets
ovel then estimated useful hves The principal rates of depreciation are as follows

Frecheld buildings 2%
Plant and equipment 10% - 33 75%

Fived asset investments

Shares m subsidiary undertakings are stated at their underlying net asset value determined under these
accaunting policies

[mparment

At cach balance sheet date the Company reviews the carrying amount of 1ts tangible fixed assets to determine
whether there ate any indicators of impairment If ndicators of impairment exist then the recoverable amount
of an asset 1s esumated and 1f this 15 less than 1its carrying amount, the difference 1s recognised n the profit and
loss account as an impairment loss

Stock

Stoch 15 valued at the lower of standard cost, which 1s updated from latest records/pnice lists and estimated net
1calisable value Cost of finished goods and work 1 progress comprises matenals, direct labour and an
appiopriate propoition of overhead expenses Net realisable value 15 the price at which stocks can be sold in the
noimal cowse of business after allowing for the costs of realisation Prowvisions are made, where necessary, for
obsaolete, slow moving and defective stocks

Deferred taxation

Defeired tax 1s 1ecogmsed n respect of all nming differences that have originated but not reversed at the
batance sheet date, where transactions or events that result in an obhigation to pay more tax n the future or a
night to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recognsed as recoverable and therefore recognised only when, on the basis of all
available evidence, 1t can be regarded as more hikely than not that there will be suitable taxable profits against
which to 1ecover canied forward tax losses and from which the future reversal of underlying timing differences
can be deducted

Detened tay 1s measured at the average tax rates that are expected to apply 1n the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date  Deferred tax 1s measured on an undiscounted basis

Rescarch and development

Expenditure on research and development 1s charged to the profit and loss account in the financial year in
which 1t 1s incuned




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

I Accounting policies (continued)

Pension costs

I he Company operates two pension schemes which are held 1n the name of Ingersoll-Rand Holdings
Retuement Benefits Plan

A defined contiibution pension scheme 1s operated and 1s open to new employees The contributions of which
are chaged to the Company’s profit and loss account m the year in respect of which they become payable

I'he Cempany 1s a member of a group defined benefit scheme which 1s closed to new employees The
Company accounts for this scheme as a defined contnbution scheme

2 Turnover

L nover by destination 2009 2008
£m £m
United Kingdom 423 44 9
Rest of the World 8.1 80
504 529

3 Operating (loss)/profit

2009 2008

£m £'m
I ui nover 50.4 529
Cost of sales (38.0) (39 4)
Giioss profit 12.4 135
Distribution costs {4.8) (57
Administrative expenses {9.4) (15) :
Operating (lossy/profit {1.8) 63

Included in admnustration is an amount of £5 3 mullion that relates to the payment to the defined benefit
pension scheme n order to reduce the deficit of the fund




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

4 Interest recervable and similar income

2009 2008
£'m £m
Interest 1ecevable from group undertakings 0.1 05
Intciest 1eceivable (external) 04 16
Net interest iecervable 0.5 21

Interest 1ecervable (external) comprises third party interest received from the Company’s bank relating to its
cash deposits held

5 (l.oss)/profit on ordinary activities before taxation

2009 2008
£'m £'m
{Luss)/profit on omdinary activities before taxation 1s stated after
changing/(crediting)
Depieciation of tangible fixed assets — owned assets (note 9) 0.2 01
Auditor s 1emuneration — Audit Services 0.1 01
Rescarch and development 0.9 07
Pension conttibution {note 8) 5.9 05
Opeiatung lease rentals — plant and machinery 0.5 04
Operaung lease rentals — other 1¢ 08
Foteign exchange loss/(gain) 0.1 (15)




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

6 Tax on (loss)/profit on ordinary activities

2009 2008
£m £'m
Curient tax at 28% (2008 28.5%)
UK corporation tax on profits of the period - 11
Adjustments in respect of prio1 pertods (0.1) 01
lotal current vear tax (0.1) 12
Deferred tax:
Cutient yeat (0.7) 03
Adjustiments n 1espect of prior periods 0.1 (0 3)
[otal deterred tax credit (note 15} (0 6) -
L ax on profit on ordinary activities (0.7) 12

Pefetied tax for the current year has been recogmised n respect of ongimnation and reversal of timung
ditferences duning the year




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

6 Tax on (loss)/profit on ordinary activities (continued)

The tax assessed fo1 the year 1s higher (2008 lower) than the standard rate of corporation tax in the UK of 28%

{2008 28 53%) The differences are explained below

2009 2008

£'m £'m
Reconcihation of actual tax (credit)/charge to expected tax charge
(Loss)/profit on ordinary activities before taxation (1.3) 84
Expected tax charge at 28% (2008 28 5%) (0 3) 24
Effects of
Expenses not deductible for tax purposes - 01
Other uming differences 0.9 -
Capual allowances n excess of depreciation (0.2) (02)
Utilisation of losses - (03
Advanced corporation tax utilised - (09
Adjustiments i 1espect of prior periods (0.1) 01
Group 1chef suirendered for no consideration (0.4) -
Corporation tax {ciedit)/charge for the year 0.1 12




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

7 Directors and employees

2009 2008
£'m £'m
Wages and salanes 11.0 117
Soctal sttty Losts 1.0 11
Other pension costs (note 8) 5.9 05
179 133

Monthly average number of persons employed by the Company during the year including directors on

SELVILE contracts:

Number Number
Howly paiwd 143 148
Other 223 246
366 394

Durectors emoluments:
2009 2008
£'m £'m
Aggregate emoluments 0.2 02

Highest paid director:

2009 2008
£'m £f'm
Aggregate emoluments 0.1 01

No diectors have contributions accrung under a defined contribution scheme (2008 ml) One director (2008
one} has retnement benefits accrumng under a defined benefit scheme No directors exercised share options in

the uluimate parent undertaking during the year (2008 none)
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Ingersoll Rand Security Technologies Limited

Notes to the financial statements

for the vear ended 31 December 2009 (continued)

Pension Scheme

The Company participates in the Ingersoll-Rand Holdings Limited Retirement Benefits Plan

This 1s a funded defined benefit scheme providing benefits for Ingersoll-Rand employees in the UK This fund
1s closed o all new employees, however they are eligible to join a defined contnibution scheme Contributions
arc based on pension costs across the UK group as a whole and actuanal information in relation to the scheme
15 given 1n the accounts of Ingersoll-Rand Eurcpean Sales Limited

Following the meiger of the Company’s pension scheme 1nto the Ingersoll-Rand Holdings Limited Retirement
Benetits plan in 2004, the Company has accounted for the plan as 1f 1t were a defined contribution scheme
The Company accounted for the plan as a defined contribution scheme as 1t 15 not possible to 1dentfy the

Company s share of the assets and habilities of the scheme (note 1)

Duning the year the company made a payment to the Ingersoll-Rand Holdings Limited Retirement Benefits
Plan i the sum of £5 3 muthon  This was due to the fund being n deficit and 1s the first part of the action
taken by the Trustees of the fund to 1mprove funding [t 1s considered that the Company will continue to make

annual payments tnto the fund at similar amounts until 2016 or until the fund 1s n a sufficient state to reduce
the payments back to a lower level

1 he pension cost for the year 1s £5 9 nullion {2008 £0 5 mullion) Included in creditors, 1s an amount of

£6 6YE (2008 £8,000) representing the cumulative charges not pard over at 31 December 2009

Tangible assets
Freehold Plant and
properties equipment Total
£'m £m £'m

Cost
ALl lanuary 2009 20 24 50
Addinons - 01 01
At 31 December 2009 2.6 2.5 5.1
Accumulated depreciation
At 1 January 2009 06 20 26
Chaige for the yea 01 01 02
At 31 December 2009 07 21 2.8
Net book value
At 31 December 2009 1.9 04 2.3
At 31 December 2008 2.0 0.4 2.4

The cost of freehold land not depreciated 15 £0 7 mulhion {2008 £0 7 mullion)




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

10 Investments
Investments

The prncipal subsidiary undertaking which 1s 100% owned 1s NT Group Properties Limited, a company
mcatporated i England and Wales

A complete List of subsidianes can be found in the Company’s annual return

Shares Loans Total
£'m £'m £'m

Cost o1 valuation
As at | January 2009 56 6 13 57¢
At 31 December 2009 56.6 1.3 57.9
I’1ovision tor diminution in value
As at | January 2009 (40 8) (13} 42 1)
At 31 December 2009 (40.8) (1.3) 2.1
Net book value
A1 31 December 2009 15.8 - 158
At 31 December 2008 15.8 - 15.8

The duectors believe that the carrying value of the investments 1s supported by their underlying assets due to
all the subsidiaties bewng dormant and have not traded for several years and this 1s constdered a realistic market
value

It the imvestments n shares of subsidiary undertakings had not been stated at a net asset value they would have
been included at the following amounts

2009 2008

£'m £'m
Histoncal cost 53.9 539
Amounts written off (40.8) (40 8)

13.1 131




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

11  Stocks
2009 2008
£'m £2m
Raw matenals and consumables 1.4 19
Wuorh-in-progiess 0.6 08
Muushed goods 24 29
44 56
Theic 15 no sigmficant difference in value between fimshed goods and their replacement costs
12 Debtors
2009 2008
£'m £'m
Amounts talhing due within one year:

Tiade debtors 8.7 113
Amounts owed by fellow subsihary undertakings 106.8 107 3

Amounts owed by parent undertaking - -

Colporation tax - -
Defened tax (note 15) 2.1 15
Othet debtois 04 0s
Mepayments and accrued income 0.4 04
118.4 12190

Included i amounts owed by fellow subsidiary undertakings and amounts owed by parent undertakings are
loans to various related cornpames which are repayable on demand The imterest charged on these loans varies

flom3 1% o5 5%
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Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

13 Creditors

2009 2008
£'m £'m
Amounts falhing due within one year.

Tiade cieditors 2.5 29
Amounts owed to fellow subsidiary undertakings 985 996
Cotpoiation tax payable - 07
Other taxanon and social security payable 0.7 08
Accruals and deferred income 2.8 22
104.5 106 2

Amounts talhing due after more than one year-
Amounis owed to subsidiary undertakings 15.8 158

The Company has several unsecured loans from other related companies which are part of the Ingersell Rand
Giroup The duectors consider that these loans are not expected to be paid in the foreseeable future and do not

attract interest
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Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

14 Pirovisions for liabilities

Onerous
leases
£°m
At 1 lanuary 2009 06
Uulised duing the year -
At 31 December 2009 0.6

Movisions have been made for the expected costs arising from onerous leases on properties no longer occupied
by the Company The provision 1s based on the lease costs that are not covered by expected rental income ovel

the penod of the lease terms, which range up to 15 years

15 Deferred taxation

The defened taxation asset comprises 2009 2008
£m £'m
Accelerated capaital allowances 0.4 06
Shoit tetm uming differences 1.4 06
Nnading losses 03 03
Deterred tax asset 21 15
2009 2008
£'m £'m
Opemng defened tax asset 1.5 15
Amounts credited to profit and loss account (note 6) 0.6 -
Closing deterred tax asset (note 12) 21 15

In addition to the above, a deferred tax asset of approximately £5 7 nulhion (2008 £35 7 nullion) in respect of
advance corporation tax recoverable 1s available in the Company for relief against future UK profits This has

not been 1ccognised as 1t 1s not expected to reverse mn the foreseeable future
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_ Ingersoll Rand Security Technoloegies Limited

I6 Called up share capital

Notes to the financial statements

for the year ended 31 December 2009 (continued)

Ordinary
Shares of
25p each £'m
Authorised
At | January 2009 and 31 December 2009 172,186,496 43.0
Allotted and tully pmid up
A1 Tanuary 2009 and 31 December 2009 128,994,880 322
17 Reserves
Share Capatal Profit and
premuum  Revaluation redemption loss account
account reserve reserve
£'m £'m £'m £m
At January 2009 100 27 09 96
L.oss for the financial year - - - (0 6)
Dividends - - - -
Al 31 December 2009 10.0 2.7 0.9 9.0
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Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the vear ended 31 December 2009 (continued)

18 Financial commitments

Land and Land and
I bumldings Other buildings Other
2009 2009 2008 2008
£'m £'m £'m £'m

| Annual conmmitments under non — cancellable operating leases
which expne

Within one year - 02 - 01

Retween two and five years 03 09 03 07

‘ Alter five yems 18 - 07 -
2.1 11 1.0 0.8

Other comnutments telate to car leasing

19 Related party transactions

The Company 15 exempt from the requirement to disclose interactions with group compamies where the group
shaicholdmg 15 wholly owned 1n accordance with the terms of FRS 8 Related party transactions The
Company s immediate parent and ulumate parent undertakings are detailed in note 20

20 Parent Company and controlling party

On 12™ May 2008, Ingersoll-Rand Holdings Limited transferred 1ts entire shareholdings in the Company to
Ingeisoll-Rand Investments Limited which became the Company’s parent company from that date Ingersoll-
Rand Investments Limited 1s a company registered in England and Wales Copies of the immediate parent
undertakimg s financial statements may be obtained from Compames House, Crown Way, Cardiff, CF14 3UZ

The Company s ultimate parent company and ultimate controlling party 1s Ingersoli-Rand Plc, a company
incorporated m Dublin, Ireland This 1s the largest group to consohdate these financial statements Copies of
the consohdated financial statements may be obtained from The Corporate Secretary, Ingersoll-Rand Ple,
170/175 Lakeview Dnive, Airside Business Park, Swords, Co Dubhin, freland The smallest group to
consolulate these financial statements 1s Ingersoll Rand European Sales Lumited, an intermediate holding
company Copies of the consolidated financial statements may be obtaned from Green Bank House, Swan
Lanc Himdley Green, Wigan, WN2 4AR

21 Dividends
No dividends have been paid or declared for 2009 (2008 £0 108 per share amounting to £14 0 million)

1 hete has been no further dividend pard or proposed since 2008
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