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Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2007

The directors present their annual report and the audited financial statements of the Company for the year
ended 31 December 2007

Business review and principal activities

The Company 1s engaged with the production, specification and supply of a wide range of branded
architectural products for the buillding mdustry, puncipally in non-ferrous metal and plastic This 1s classed as
one segment of the business

The Company made an operating profit of £4 nullion (2006 profit £3 3 nullion) After net interest income of
£2 3 nullion (2006 £2 2 mullion) profit on ordinary activities before tax and after interest for the years £10 2
mtllion (2006 profit £2 1 mullion), and after taxation and dividends total net profit amounts to £8 8 mullion
(2006 profit £0 2 mullion) which has been transferred to reserves

Research and development

The Company continues to mmvest 1n research and development of new products and technology to maintain 1ts
compefitive advantage over its competitors  All costs are charged to the profit and loss account at the ume
they are incurred

Future outlock

Growth in sales and market share aie expected to be maintained at current levels for 2008 together with current
levels of investment 1n research and development of new products and technology

Principal risks and uncertainties
The management of the business and the execution of the Company’s strategy are subject to a number of nisks

The key busimness nsks and uncertainues affecting the Company are considered to relate to compeunon from
both national and independent manufacture/distributors, employee retention and new technologies  The
Company’s strategy for combating these risks 1s to continually invest i research and development of new
technology and product innovations together with invesung in employees and maintaiming an excellent
working environment




Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2007 (continued)

Finmancial risk management policies and objectives

The Company’s operations expose 1t to a number of financial risks that include credit nisk, liquidity nsk and
interest rate risk Given the size of the Company, the directors have not delegated the responsibility of
monitoring financial risk management to a sub-comnuttee of the board The policies set by the board of
directors are implemented by the Company’s finance department as required

Price risk

The Company 15 exposed to commodity price nisk as a result of its operations However, given the size of the
Company's operations, the costs of actively managing exposure to commodity price risk exceed any potential
benefits The directors will revisit the appropnateness of this policy should the Company’s operations change
n size or nature The Company has no exposure to equity securities price risk as 1t holds no histed or other
equity Imvestments

Credi 1nnk

The Company has implemented policies that requare appropnate credit checks on potential customers before
sales are made Often new customers are given cash accounts, then rugrate to credit accounts once a payment
history 1s established The Company uses third party online credit evaluations as well as Companies House
informanon, including latest financial statement submissions

Liquuchiry risk

The Company actively manages 1ts working capital requirements to ensure 1t has sufficient funds for its
operations The requirement for medium to long term debt finance will be reviewed by the board of directors
based on the Company’s forecast requirements

Interest rate and cash flow risk

The Company has both interest bearing assets and interest bearing habilines The Company has a polcy of
maintaining short term deposits and cash balances at a level sufficient to fund its operations The directors will
revisit the appropriateness of this policy should the Company’s operations or cash balances change 1n size or
nature

Key performance indicators (KPIs)

Given the straightforward nature of the business, the Company’s directors are of the oprmion that analysis using
KPls 1s not necessary for an understanding of the development, performance or position of the business

Dividends

No dividend has been paid or proposed during the year (2006 £ml)




Ingersoll Rand Security Technologies Limited

Directors’ report
for the year ended 31 December 2007 (continued)

Directors
The following have been directors of the Company up to the date of signing the report

J > Stanley
C J Crampton

Payment policy

The Company's policy 1s to conform to consistent terms of payment with suppliers, to ensure that suppliers aie
awate of these terms, and to pay agreed invoices in accordance with them

Trade creditors at the year end amounted to 37 days of average supplies for the year (2006 40 days)
Charitable donations

Contributions were made to chanties in the year to the value of £225 (2006 £100)

Employvment policies

The management at each location continue to be responsible for keeping employees informed on matters which
are of concem to them or hikely to affect their interests Every effort 1s being made to maintain a sense of
wdentity with the anms and objectives of Ingersoll-Rand Company and to promote an awareness of the financial
and economuc factors affecting the performance of the Company

It 1s Company policy to support the employment and retention of disabled people wherever possible, to provide
equal opportuntties for appropriate raming, career development and promotion to all employees without
discrimunation of any kind, and to act positively to prevent ijury, 11l health, damage or loss anising from s
operanons

Statement of directors’ respoensibilities in respect of the Annual Report and the financial statements

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the

directors have elected to prepare the financial statements m accordance with Unied Kingdom Generally \
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law) The financial |
statements are required by law to give a true and fair view of the state of affairs of the Company and of the |
profit or loss of the Company for that period !




Ingersoll Rand Security Technologies Limited

Directors' report
for the year ended 31 December 2007 (continued)

Statement ot directors’ responsibilities in respect of the Annual Report and the financial statements
(continued)

In preparing those financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

* state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explamed in the financial staternent

e  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business, in which case there should be supportung assumptions or
qualifications as necessary

The directors confirm that they have complied with the above requirements in preparing the financial
statements

The dnectors are responsible for keeping propel accounting records that disclose with reascnable accuracy at
any nme the financial position of the company and enable them to ensure that the financial statements comply
with the Compantes Act 1985 they are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanities

Statement ot disclosure of information to auditors

In the case of each persons who are directors at the time when the report 1s approved the following applies

« 5o far as the director 1s aware, there 1s no relevant audit information of which the Company s auditors
are unaware, and

+  he has taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that
information

Auditors

The Company’s auditors PricewaterhouseCoopers LLP have expressed their willingness to continue 1 office
and a resolution for their appointment has been proposed at the annual general meeting

By Order of the Board
CJ Crampton

Director

I Nov 0%

L2/




Independent auditors' report to the members of Ingersoll Rand Security
Technologies Limited

We have audited the financial statements of Ingersoll Rand Secunty Technologies Linuted for the year ended
31 December 2007 which compnse of the Profit and Loss account, the Balance Sheet, Reconcihation of
Movement mn Total Shareholders’ Funds and the related notes These financial statements have been prepared
under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilinies for preparing the financial statements 1n accordance with applicable law and
Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Responsibihities

Cul responsibulity 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internanonal Standards on Auditing (UK and Ireland) Thus report, includmng the opinion, has
been prepared for and only for the Company’s members as a body n accordance with Section 235 of the
Companies Act 1985 and for no other purpose  We do not, 1n giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands 1t
may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compames Act 1985 We also report to you whether in our opimon the
information grven in the Directors' Report 1s consistent with the financial statermnents

In addivon we report to you 1f, 1n our opimon, the company has not kept proper accounting records, 1f we have
not recerved all the information and explanauons we require for our audit, or 1f nformation specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparemt
misstatements within 1t

Basis ot audit opinton

We conducted our audit in accordance with Internanional Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures m the financial statements It also mcludes an assessment of the significant esttmates and
Judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the mformanon and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasenable assurance that the financial
staternents are free from matenal nusstatement, whether caused by fraud or other uregularity or error In
formung our opinion we also evaluated the overall adequacy of the presentanion of information n the financial
statements




Independent auditors' report to the members of Ingersoll Rand Security
Technologies Limited (continued)

Optnion

n our opinion

¢ the financial statemenis give a true and fair view, 1n accordance with Umted Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affawrs as at 31 December 2007 and of its
profit for the year then ended,

s  the financial statementis have been properly prepared in accordance with the Compames Act 1983, and

¢ the informanon given in the Directors' Report 15 consistent with the financial statements

\_)_....\,_,.J\:Nm&.c-wé o Y
PricewaterhouseCoopers LLP

Chartered accountants and registered auditors
Birmingham

Iy Nevelo 2si




Ingersoll Rand Security Technologies Limited

Profit and loss account
for the year ended 31 December 2007

Notes 2007 2006
£'m £'m
Turnover — continuing operations 2 535 527
Net operating expenses 3 (49 5) (49 4)
Operating protit 3 40 33
Gain/(loss) on disposal of investments 5 3.9 38
Gain on sale of fixed assets 5 - 04
Net nte1est recervable 4 23 22
Profit on ordinary activities betore taxation 5 10.2 7
Tax charge on profit on ordinary activities 6 (1.4) (19)
Profit on ordmary activities after taxation 3.8 02
Retained profit for the year 17 8.8 02

All activities during 2007 have been denved from continuing operations

There are no differences between the profit on ordinary activities before taxation and the retained profit for the

financial year stated above and their historic cost equivalents




Ingersoll Rand Security Technologies Limited

Balance sheet
as at 31 December 2007

Notes 2007 2006
£'m £m
Fixed assets
Tangible assets 9 24 24
Investments 10 158 158
182 182
Current assets
Stocks 11 59 61
Debtors 12 1377 141 §
Cash at bank and 1n hand 235 158
167.1 163 7
Creditors (amounts falling due within one year) 13 (106 7) (107 8)
Net current assets 60 4 559
Total assets less current habilities 786 741
Creditors (amounts talling due after one vear) i3 (15.8) (197}
Provisions for habilities and charges 14 (0 6) (1)
Net assets 622 53 4
Capital and reserves
Called up share capital 16 322 322
Share premium 17 100 10 0
Revaluation reserve 17 27 27
Capital redemption reserve 17 0.9 09
Profit and loss account 17 16 4 76
Total sharcholders’ funds 62.2 534
The financial staternents on pages 8 to 25 were approved by the Board of Directors on l n ‘O% and

were signed on 1ts behalf by

Director CJ Crampton cj%:"‘-?: N




Ingersoll Rand Security Technologies Limited

Reconciliation of movements in total shareholders’ funds

for the year ended 31 December 2007

2007 2006

Notes £'m £'m

Profit tor the year 17 8.8 02
Net additions to shareholders’ funds 8.8 02
Opening total shareholders” funds 534 332
Closing total shareholders’ funds 62.2 534




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007

Accounting policies
Basis of accounting

The Company’s financial statements are prepared on the going concern basis under the historical cost
convenuon modified to mnclude cettain assets at a valuation and in accordance with the Compames Act 1985
and applicable accounting standards in the United Kingdom A summary of the principal accounting policies
which have been applied consistently, 1s set out below

By virtue of Section 228 of the Company’s Act 1985, the Company 1s exempt from submutting Group
accounts Consolidated accounts are prepared by the Company’s parent, Ingersoll-Rand Holdings Linuted, and
copies of consohdated accounts may be obtained as detailed in note 20

Cash flow statement

The Company has not prepared a cash flow statement as 1ts cash flows for the year will be mncluded n the
consolidated cash flow statement of 1ts ultimate parent Company Ingersoll-Rand Company 1n accordance with
FRS Number 1 {Revised 1996)

Forengn currencles

All transactions denomunated in foreign currencies are translated into Sterling at the actual rate of exchange
ruling on the date of the transaction Monetary assets and labihities, including long term habilities, in foreign
currencies are translated into sterhing at rates of exchange ruling at the balance sheet date  All exchange
differences ansing are dealt with  the profit and loss account

Turnover

Turnover represents the amounts recervable for the provision of goods and services falling within the
Company's ordinary activities, excluding value added tax Tumover ts recogmsed upon delivery of goods and
services to customers

L.eased assets

When fixed assets are financed by leasing agreements which give rights approximating to ownership the assets
are treated as 1f they had been purchased and the capital element of the leasing commitments 1s shown as
obligations under finance leases The rentals payable are apportioned between wnterest which 1s charged to the
profit and loss account, and capital, which reduces the outstanding obligations Operating lease rentals are
charged to the profit and loss account on a straight-line basis over the term of the lease




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

I Accounting policies (continued)
Depreciation of tangible fixed assets

Tangible fixed assets are stated at cost less depreciation and where appropriate a provision for impairment 1s
made

Depreciation 1s provided on all tangible fixed assets on a straight-line basis to write off the cost of those assets
over their estimated useful lives The principal rates of depreciation are as follows

Freehold buildings 2%
Leasehold properties Over the unexpired period of the lease
Plant and equipment 10% - 33 75%

Fixed asset investments

Shares 1n subsidiary undertakings are stated at their underlying net asset value deternuned under these
accounting policies

Impairment

At each balance sheet date the company reviews the carrying amount of 1ts tangible fixed assets to determune
whether there are any indicators of impairment If indicators of impairment exist then the recoverable amount
of an asset 1s estimated and 1f this 1s less than its carrying amount, the difference 1s recogmsed n the profit and
loss account as an impairment loss

Stocks

Stocks are valued at the lower of cost and estimated net realisable value Cost of fiushed goods and work 1n
progress compnses materials, direct labour and an appropriate proportien of overheads expenses Net realisable
value 15 the price at which stocks can be sold 1n the normal course of business after allowing for the costs of
realisation Provisions are made, where necessary, for obsolete, slow moving and defective stocks

Deferred taxation

Deferred tax 1s recogmised 1n respect of all uning differences that have oniginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax n the future or a
night to pay less 1ax in the future have occurred at the balance sheet date Timung differences are differences
between the Company's taxable profits and 11s resulits as stated 1n the accounts

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which the tming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantially enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

Research and development

Expenditure on research and development is normally charged to the profit and loss account in the financial
year i whach 1t 1s incurred




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

Accounting policies (continued)
Pension costs

The Company operates two penston schemes and are held in the name of Ingersoll-Rand Holdings Retrement
Benefits Plan

A defined contribution pension scheme 1s operated and 15 open to new employees The contributions of which
are charged to the Company’s profit and loss account 1n the year in respect of which they become payable

The Company 1s a member of a group defined benefit scheme which 1s closed to new employees The
Company accounts for this scheme as a defined contribution scheme

2 Analysis of results

Turnover by destination 2007 2006

£'m £'m
Umited Kingdom 453 453
Rest of the World 82 74

535 327




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

3 Operating profit

2007 20006

£'m £'m
Turnover 535 527
Cost of sales (387) (389)
Gross profit 14.8 I38
Distribution costs 51 1
Administrative expenses (5.7) (54)
Operating profit 40 33

Included in admumstrative expenses 1s an operating exceptional charge of £0 3 mullion (2006 £0 2 mallion) n

relation to the re-orgamisation within the business

An amount £1 4 nullion has been expensed within admuustrative expenses in respect of unrecoverable

amounts owed by NT Acquisition Ltd, a fellow subsidiary undertaking of Ingersoll-Rand Company Limited
NT Acquisition Limited was lhiquidated during 2008 and its obhigations were transferred to 1ts parent company,
Bondpaint Limited Bondpaint Limited was also hiquidated in 2008 and residual obiigations will be met by 1ts
parent company Ingersoll Rand Transport Services Company, who have confirmed the remaiming amount as

payable to Ingersoll Rand Security Technologies Linuted

4 Net interest receivable

2007 2006
£'m £'m
Interest receivable from group undertakings 1.3 17
Interest recewvable (external) 1.0 05
Net interest recervable 2.3 22




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

5 Profit on ordinary activities before taxation

2007 2006
£m £'m
Profit on ordinary activities before taxanon 1s stated after
charging/(crediting)
Depreciation of tangible fixed assets — owned assets (note 9) 0.2 02
(Gam)/loss following the disposal of dormant subsidiaries (3.9 (3 8)
Operatimg lease rentals — plant and machinery 0.4 04
Operating lease rentals — other 08 09
Foreign exchange loss 01 04

During the year the gains of £3 9 mullion on amounts owed to subsidiary undertakings relates to several

dormant companies being hiquidated during 20006 and finalised in 2007 This resulted in the non tradimg loans

payable by the Company becoming warved

In 2006 a loss of £3 8 mullion on disposzl of fixed asset investments was incurred This related to several
dormant companies that were owned by Ingersoll Rand Secunty Technologies Limuted being hquidated during

2006

The £0 4 muilion of the gain on sale of fixed assets duning 2006 largely relates to the sale of land and buildings

at Wallows Lane, Walsall




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

6 Tax charge on profit on ordinary activities

2007 2006
£m £'m
UK Corporation tax at 30% (2006 30%)
Current year - (01)
Adjustments 1n respect of prior periods (0.1) -
Current year tax (0.1} on
Deterred tax charge
Current year 1.8 19
Adjustments in respect of prior periods (0 3) 01
Deterred tax charge (note 15) 1.5 20
Tax charge for the year 1.4 19

During the year the standard rate of taxation has been reduced from 30% to 28%, which has taken effect from

April 2008
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Ingersoil Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

6 Tax charge on profit on ordinary activities (continued)

The tax assessed for the year 1s lower (2006 lower) than the standard rate of corporation tax in the UK (30%}

(2006 30%) The differences are explained below

2007 2000

" £'m £m
Reconcihanion of actual tax (eredit) to expected tax charge
Profit on ordinary activities befoie taxation 10.2 21
Expected tax charge at 30% (2006 30%) 3.1 006
Effects of
Expenses not deductible for tax purposes (1.0) 13
Other tinung differences (0.1) (15)
Write-off of connected party recervable balance 0.4 -
Difference between deprecianion and capital allowances (0 4) (04)
Uulisation of losses (1.3) -
Adjustments 1n respect of prior periods (0 1) -
Group relief surrendered for ntl consideration 07 o
Corporation tax (credit) for the year (0.1) on




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

7 Directors and employees

2007 20006
£'m £m
Wages and salanes 11.8 112
Social security costs 12 190
Pension costs (note 8) 06 05
136 127
Monthly average number of persons employed by the Company during the year.
Number Number
Hourly paid 151 152
Other 253 241
404 393
Directors® emoluments:
2007 2000
£'m £m
Aggregate emoluments 02 02
Highest paid director:
2007 2000
£m £fm
Aggregate emoluments 0.1 01

One director (2006 one) has reurement benefits accrumg under a defined benefit scheme

No directors exercised share options in the nlimate parent undertaking during the year (2006 none)




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

8 Pension Scheme
The Company participates in the Ingersoll-Rand Holdings Limited Retirement Benefits Plan

This 1s a funded defined benefit scheme providing benefits for Ingersoll-Rand employees 1n the UK This fund
15 closed to all new employees, however they are ehigible to join a defined contribution scheme Contributions
are based on pension costs across the UK group as a whole and actanal information n relation to the scheme
15 given i the accounts of Ingersoll-Rand European Sales Limited

Following the merger of the Company’s pension scheme into the Ingersoll-Rand Heldings Limited Retirement
Benefits plan 11 2004, the Company has accounted for the plan as 1f it were a defined contribunion scheme
The Company accounted for the plan as a defined contribution scheme as 1t 1s not possible to identify the
Company’s share of the assets and liabihties of the scheme (note 1)

The penston cost for the year is £0 6 mullion (2006 £0 5 mullion) Included in creditors, 15 an amount of
£17,000 (2006 £15,000) representing the cumutanve charges not paid over at 31 December 2007

9 Tangible assets

Freehold Plant and :
properties equipment Total
£'m £'m £'m
Cost |
At 1 January 2007 26 27 53
Additions - 02 02
Disposals - (05) {05)
At 31 December 2007 2.6 24 50
Depreciation
At 1 January 2007 06 23 29
Charge for the year - 02 02
Disposals - (05) (0 5)
At 31 December 2007 0.6 20 2.6
Net book value
At 31 December 2007 20 04 2.4
At 31 December 2006 20 04 2.4

The cost of freehold land not depreciated 15 £0 7 mullion (2006 £0 7 mullion)




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

10 Fixed asset investments

Investments

The principal subsidiary undertaking which 1s 100% owned 1s NT Group Properties Limited, a Company

wncorporated 10 England and Wales

A complete list of subsidianies can be found in the Company’s annual return

Shares Loans Total
£'m £'m £m

Cost or valuation
As at 1 January 2007 566 13 579
At 31 December 2007 56 6 1.3 57.9
Provision tor dumnution 1n value
As at | January 2007 (40 8) (13) (42 1)
At 31 December 2007 (40.8) (1.3) (42.1)
Net book value
At 31 December 2007 158 - 158
At 31 December 2006 158 - 158

If the investments 1n shares of subsidiary undertakmgs had not been stated at a net asset valuation they would

have been included at the following amounts

2007 2006

£'m £'m
Histoncal cost 53.9 539
Amounts written off (40.8) (40 8)

13.1 131




- Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

11 Stocks
2007 2006
£'m £'m
Raw materials and consumables 1.9 21
Work-in-progress 0.8 02
Finished goods 3.2 38
5.9 61
12 Debtors
2007 2006
£'m £'m
Amounts faling due within oue year
Trade debtors 108 111
Amounts owed by fellow subsidiary undertakings 114 8 1139
Amounts owed by parent undertaking 90 124
Corporation Tax 0.1 -
Deferred tax ( note 15} 15 30
Other debtors 11 10
Prepayments and accrued mcome 04 04
1377 141 8

Included 1n amounts owed by fellow subsidiary undertakings and amounts owed by parent undertakings are

loans to various related compames which are repayable on demand The nterest charged on these loans varies

from3 1% to 5 5%




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

13 Creditors

2007 2006
£’m £'m

Amounts falling due within one year-
Trade creditors 2.8 35
Amounts owed to fellow subsidiary undertakings 99.8 98 6
Other taxation and social securnity payable 0.5 04
Accruals and deferred income 3.6 53
106.7 107 8

Amounts due in more than one vear:
Amounts owed to subsidiary undertakings 158 197

The Company has several unsecured loans from other related companies which are part of the Ingersoll Rand
Group The directors consider that these loans are not expected to be paid in the foreseeable futute and do not

attract interest

22




Ingersoll Rand Security Technologies Limited

Notes to the financial statements

for the year ended 31 December 2007 (continued)

14 Provisions for liabilities and charges

Onerous
leases Other Total
£'m £'m £'m
At | January 2007 07 03 10
Unlised during the year (1) (03 (0 4)
At 31 December 2007 0.6 - 06

Provisions have been made for the expected costs anising from onerous leases on properties no longer occupted
by the Company The provision 1s based on the lease costs that are not covered by expected rental income over

the period of the lease terms, which range up to 13 years

15 Deferred taxation

The deferred taxation asset comprises 2007 2006
£'m £'m

Accelerated capital allowances 07 11
Short term timung differences 05 07
Trading losses 03 12
Deferred tax asset 1.5 30
2007 2006

£m £'m

Opening deferred tax asset 30 50
Amounts charged to profit and loss account (note 6) 15) 20
Closing deferred tax asset (note 12) 15 30

In addition to the above, a deferred tax asset of approximately £6 6 mullion (2006 £7 2 mullion) in respect of
advance corporation tax recoverable s available i the Company for rehief agamnst future UK profits This has

not been recogmsed as 1t 15 not expected to reverse

23
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. Ingersoll Rand Security Technologies Limited

Notes to the financial statements

for the year ended 31 December 2007 (continued)

16 Called up share capital

Ordinary
Shares of
25p each £’'m
Authorised
At | January 2007 and 31 December 2007 172,186,496 430
Allotted and fully paid up
At 1 January 2007 and 31 December 2007 128,994,880 322
17 Share premium and reserves
Share Capital Profit and
prenmum  Revaluation  redemption
loss account
account reserve reserve
£'m £m £m £'m
At 1 January 2007 100 27 09 76
Profit for the year - - - 88
At 31 December 2007 10.0 27 09 16 4
18 Financial commitments
Land and Other Land and Other
buildings buildings
2007 2007 2006 2006
£'m £'m £'m £'m
Annual commitments under non — cancellable operating leases
which expire
Within one year - ¢6 - 05
Between two and five years 03 08 02 04
After five years 07 - 08 -
1.0 1.4 1.0 09

Other costs relate o car leasing  During 2006 the lease terms were for a three year pertod During 2007 any

new leases were iaken on over a four year pernod

24




Ingersoll Rand Security Technologies Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

19 Related party transactions

The Company 1s exempt from the requirement to disclose interactions wath group compames where the group
shareholding 1s more than 90% 1n accordance with the terms of FRS 8 Related party transactions  The
Company’s immediate parent and ultimate parent undertakings are detailed m note 20

20 Parent Company and controlling party

21

The Company’s immediate parent (100%) 1s Ingersoll-Rand Holdings Limuted, a company registered in
England and Wales Copies of the immediate parent undertaking’s financial statements may be obtaned from
Companies House, Crown Way, Cardiff, CF14 3UZ

The Company’s ultimate parent Company and ultimate controlling party 15 Ingersoll-Rand Company Limited
a company mcorporated in Bermuda Copies of the consohidated financial statements may be obtained from
The Corporate Secretary, Ingersoll-Rand Company, 200 Chestmut Ridge Road, Woodchiff Lake, NJ 07675-
8738, USA

On 12" May 2008 Ingersoll-Rand Holdings Lirmited transferred 1ts entire shareholdings 1n the Company to
Ingersoll-Rand Investments Linuted and became the Compamnes Parent Company from that date  The
Company’s ultimate parent Company remains the same, 1s Ingersoll-Rand Company Limited

Acquisitions
Integration of CISA (UK) Plc business

In January 2007 the remamuing assets and habilities of CISA (UK) Ple, a Company registered in England and
Wales (Company number 2619673) a fellow subsidiary undertaking of Ingersoll-Rand Company Linuted were
transferred to Ingersoll Rand secunity Technologies Limuted The amounts transferred at book value were as
follows

Total

Description of asset/hability £m
Bank and cash 1n hand 10
Creditors (10)
Accruals and deferred income (02)
(02)

None of the CISA acuviues ceased, however they were all transferred mnto Company’s business operations to
provide synergies
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