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ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

STRATEGIC REPORT

The Directors present their Strategic Report and the audited financial statements for the year ended 31 December
2015.

Principal Activitics

The principal activity of Antofagasia Railway Company plc (“the Company") during the year was and will
continue to be the transport of freight by rail. This activity is based in Chile, the Ferrocarril Antofagasta a Bolivia
("FCAB").

Business Review

The Company uses a number of financial and non-financial key performance indicalors in order to measurc
performance, which are sct out below, Other key performance indicators relsting to the Antofagasta plc group bs a
whole, including information relating to employecs, health and safety and the eavironment, are contained within
the Group’s 2015 Annual Report, available from the Group's website, www.antefagasta.co.uk.

2015 2014
Tumover uUS$'000 129,377 137,047
Operating profit " US$'000 41,876 49,266
Capital expenditure US$'060 9,690 11,447
Rai! tonnage transported’ 000 tons 4,933 . 4951

Tumover decreased by US$7,670,000 or 6% to US$129,377,000, which mainly reflected a decrease in 1ariffs due
to lower oil prices and the weaker Chilean peso (toriffs are sct in pesos). Operating profit decreased by
US$7,390,000 or 15% to US$41,876,000, mainly reflecting the lower turnover. Capital expenditure in the year
was US$9,690,000 (2014 — USS11,447,000).

Future Developments

The Company’s ongoing focus is firstly on ensuring it continucs to operate its existing long-term customer
contracts to the highest standards. The Company is also continuing to explore opportunitics to expand its existing
core business, as well as other refated opportunitics.

Results And Financial Position

"During 2015 the Antofagasta Group disposed of its 100% subsidiary undertaking Aguas de Antofagasta S.A. The
Group's investment in Aguas de Antofagasta S.A. was held via the Company, with a [% interest being held
directly by the Company, and the remaining 99% held indirectly via the Company’s direct subsidiary Inversiones
Punta de Ricles Ltda. The disposal resulted in a profit of US$7,389,000 being recognised by the Company in
respect of its directly held stake. In addition, during 2015 the Company received dividends of US$755,214,000
from Inversiones Punta de Ricles Ltda, principally rclating to the proceeds from the disposal of Aguas de
Antofagasta 5.A. received by laversiones Punta de Ricles Lida.

The profit on ordinary activities before taxation was UUS$798,921,000 in 2015 compared with a profit of
US$48,160,000 in 2014. This increase reflected the significant dividends paid to the Company by its subsidiary
Inversiones Punta de Ricles Lida in the current year, as detailed above. Total dividends of US$755,214,000 were
received in 2015 compared with $420,000 in 2014. '

Preference shares carry the right to a fixed cumulative dividend of 5 per cent perannum. The preference shares are
classificd within borrowings, and preference dividends: are included within finance costs. The total cost of
preference dividends peid and recognised as an expensc in the profit and loss account was US$152,000 (2014 —
US$161,000).

The retained profit for the financial year of US$733,056,000 (2014 loss of US$28,623,000) has been transferred to
reserves. At 31 December 2015 the Company had a net asset position of $100,615,000 (2014 - $56,958,000).




ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

STRATEGIC REPORT (continued)

Principal Risks And Uncertainties

Introduction

The Company is exposed to a range of risks and unccrtaintics which may affect it. These risks include strategic,
commercial, opcrationa), regulatory and financia) risks. A summary of the key risks facing the Company is set
qut below.  There moy be additional risks unknown to the Company and other risks, curreatly believed 1o be
insignificant, could turn out to be sigaificant. These risks, whether they materialise individually or simuliancously,
could significantly affect the Company's busincess and financial results. In addition to the Company-specific risks
discussed below, the risks and uncertainties relating to the Antofagasta plc Group as a whole are described in the
Group's Annual Repon, available from the Group's website.

Economic Environment And Customer Demand

The Company’s main business is the lransportation of copper cathodes from, and sulphuric acid to, copper mines
focated in the Antofagasta region of Chile. As such. demand for the Company’s services is affected by the
performance of the copper mining industry and the development of new mining projects in that region.

The financial performance of mining companics is dircctly related to commodity price levels, which are influenced
strongly by world cconomic growth, and can fluctuate widely. Demand for supplics, equipment, skilled personnet
and contractors could affect capital and operating costs, which may impact the development of new mining
prajects and the expansion of existing miniog operations,

" Mining operations and project developments are also subject to 8 number of circumstances not wholly within their

control, including damage to or breakdown of equipment or infrastructure, natural disasters, unexpected
geological variations and industrial actions. Increasing regulatory and environmental approvals and litigation
could result in significant delays in construction and/or increases in construction costs. These cvents could
materially and adversely affect a mining project’s economics or its successful completion.’

The majority of the Compuny's sales are based on medium to long-term contracts with customers, which reduces
the Company’s short term exposure 1o volatility in the mining sector.

Operational Risks ' : )

The costs of capital projects or ongoing operating expenses could increase beyond current levels, due to changes in
the general economic environment or project specific factors, resulting in a reduction in profitability.

Political Envlrdnmcnt

The Company could be affected by any political or regulatory developments in Chile in which it opcrates,
including controls on imports, exports and prices, expropriation of assets, or new forms or rates of taxation and
royaltics, A

Health, Safety And Environment

The Company operates in an industry that is subject to numerous health and safety laws and regulations.
Devclopments in regulatory standards could result in increased costs and/or litigation, which could impact on
eamings and cash flows.

Financial Risk And Risk Management

The Company periodically uses derivative financial instruments to reduce exposure to foreign exchange
movements. The Company does not use such derivative instruments for speculative trading purposes.




ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015 '

STRATEGIC REPORT (continued)
Forelgn Exchange Risk

The Company is exposed to a varicty of currencics. The currency in which the majority of the Company's sales
and operating costs are detcrmined is the US dollar. [n addition to the US dollar, the Chilean peso is the most
important currency influencing costs and, to a lesser extent, sales.

The functional and presentation currency of the Company for internal and extemal ceporting is the US dollar, given
its significance to the Company’s operations. The US dollar is also the principal currency for borrowing and
holding surplus cash, although a portion of this may be held in other currencics, notably Chilean pesos, ta meet
short-term operational and capita) commitments.

When considered appropriate the Company uscs forward exchange contracts and currency swaps to limit the
cffects of movements in exchange rates in foreign currency denominated assets and liabilities. The Company also
uses these instruments to reduce currency exposure on future transactions and cash flows.

Interest Rate Risk

The Company’s policy is generally to invest cash at floating rates. Fluctuations in intcrest ralcs may impact on the
Company's net finance income, and 10 a lesser extent, the valuc of financial assets. The Company’s borrosvings
arc generatly at fixed interest rates or are non-interest bearing, and accordingly the Company is not cxposed to
significant risk from fluctuations in interest rates in respect of its borrowings.

Price Risk

The majority of the Company’s sales are based ‘on medium to long-term contracts with customers for which
transport tarifTs arc adjusted for inflation in the US and Chile, and fucl prices. Tariffs arc also based on transpont
volumes and transpont distances. Prices achieved by the Company may therefore vary with these factors.

Credi§ Risk

Credit risk arises from trade and other receivables, cash in bank and in hand and term deposits.  The Company's
credit risk is primarily related to trade receivables. The credit risk on cash in bank and in hand and term deposits is
limited because the counterparties arc banks with high credit ratings assigned by international credit agencics. The
carrying value of financial assets recorded in the financial statements represents the maximum exposure to credit
risk. The amounts presented in the balance sheet are net of allowances for any doubtful receivables.

Cash Flow Risk

The Company's future cash flows depend on a number of factors, including transpont warifTs, transport volumes,
operating costs, capital expenditure levels and financial income and costs. lts cash flows arc therefore subject to
the exchanpe rate; interest rate and price risks described above as well 8s operational factors and input costs.

Liquidity Risk
The Company typically holds surplus cash balances cither on demand deposits or short-icnin deposits,
Critical Accounting Judgements and Key Sources of Estimation Uncertainty

Determining many of the amounts included in the financial statements involves the use of judgement and/or
estimalion based on management's best knowledge of the relevant facts and circumstances, having regard to prior
expericnce, but actual results may differ from the amounts included in the financial statements. Changes in
judgements or the assumptions underlying ‘estimates could result in a significant impact on the financial
statements. Details of principal accounting policics are sct out in Note 2(b) to the financial statemcents and details
of critical accounting judgements and key sources of estimation uncertainty are sct out in Note 2(c) to the financial
statcments. :

. 4.



ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

STRATEGIC REPORT (continued)

Environment

The eavironmental policies and activitics for the Antofagasta plc group as a wholc are discussed on poges 54 - $8
in the Group's 2015 Anriual Report, available from the Group's website.

Appraved by the Board and signed on its behalf by:

A Atucha 7
Director
22 July 2016

Registered office:
Cleveland Housc

33 King Street,
London SWILY 6RJ




ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 201'5

DIRECTORS' REPORT

The Dircctors present their Annual Repont end the audited financial statements for the year ended 31 December
2015.

The dircctors of the company who were in oflice during the year and up to the dalc of signing the financial
statements (other than as indicated below) were:

J-P Luksic (resigned 8 October 2015)
G S Menendez  (resigned 8 October 2015)
R F Jara (resigned 8 October 2015)
J Lavin (resigned 8 October 2015)
C R Mladinic  (resigned 8 October 2015)
D Hemondez  (appointed 8 October 2015, resigned 25 April 2016)
1 Arriagada (appointed 25 April 2016)

A Atucha (appointed 8 October 2015)
F Velaso (appointed 8 October 2015)
Dividends

During 2015 ordinary dividends of US$690,000,000 were declared and paid (2014 US$181,494,165). The
Dircctors do not recommend the payment of any further final dividend for the year (2014 —nil).

The total cost of'prcfcrcncc dividends paid and recogniscd as an cxpensc in the profit end loss account was
US$152,000 (2014 — US$161,000).

Creditor Days

The Company does not trade in the United Kingdom. Creditor days for the Company have been calculated at 48
days (2014 ~ 102 days). Credit terms are agreed with individual suppliers and payment is made in accordance
with terms agreed.

Fixed Assets

Details of movements in tangible asscts during the year are given in Note 10 to the financial statements,
Disclosures contained within the Strategic Report ,

The following disclosures arc contained with the Strategic Report:

o the Company's business activitics, together with those factars likely to affect its future performance
o details of the key rsks facing the Company’ und financial risk management, inciuding details on the
menagement of liquidity and credit risk.

Going Concern

Afler making sppropriate enquiries, the Directors consider that the Company has adequate resources 10 continue in

aperational cxistence for the foreseeable futurc and that it is appropriate to adopt the going concem basis in

preparing the financial statements. In assessing the Company's going concern status the Directors have taken into

account the financial position of the Company, in particular its net cash position and its positive net assel position.

While the Company had net current liabilitics at the balance sheet date, this mainly reflected intercompany

liabilitics, The Company’s cash and liquid investment balances at the balance sheet date were significantly in
- excess of its third-party liabilities.

Directors® Indemnities

As permitted by the Articles of Association, the Dircctors have the benefit of an indemnity which is a qualifying
third party indemnity provision ss defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial ycar and is currently in force. The Company also purchased and maintained
throughout the financial year Dircctors’ and Officers’ liability insurance in respect of itself and its Direciors.




ANTOFAGASTA RAILWAY COMPANY ple
. YEAR ENDED 31 DECEMBER 2015

DIRECTORS' REPORT (consinuet)

Independent Auditors
Each of the persons who is a Director at the date of approval of this report confirms that:

¢ 50 far as the Dircctor is aware, there is no relevant audit information of which the Company’s auditars are
unawarc; and ’ :

e The Director has taken all sieps that he/she ought to have taken as a Director in order to make himselfhersel f
aware of any relevant audit information and to establish that the Company’s auditors arc aware of that
information. ’

This stalement is made and should be interpreted in accordance with the provisions of Section 418 of the
Companics Act 2006.

The Antofagasta plc group conducted a tender process in respect of its external auditors during 2014, This resulted
in the Antofagasta plc Board approving the appointment of PricewaterhouseCoopers LLP (“PwC™) as the Group's
auditors for the 2015 financial year onwards, and Antofagasta plc sharcholders confirmed the appointment at
Antofagasta plc’s 2015 Annual General Mecting. Accordingly, the Company has appointed PwC as its auditors for
the 2015 financial ycar onwards. .

Approved by the Board and signed on its behalf by:

A Atucha a
Dircctor

22 July 2016

Registered office:
Cleveland House

33 King Strect,
London SWI1Y 6R}

e7.



ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

STATEMENT OF DIR.E CTORS' RESPONSLBILIT[ES

The dircctars are responsible for preparing the Sll’alcglc Report and Directors' Report and lhu financial statements
in accordance with applicable law and regulations.

Company law requires the dircctors to prepare financial statements for cach financial year.  Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United ngdom Generally Accepted Accounting Pracice), including Fmanual Reporting
Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a truc and fair vicw of the state of affairs of thc company and of the profit or loss of the company for that period.
In prepaning these financial statements, the directors are required fo:

e sclect suitable accounting policies and then apply them consistently;
¢ make judgements and accounting ;:ctima(cs that arc reasonable and prudent;

¢ state whether spplicable United Kingdom Accounting Standards, mcludmg FRS 101 have been followr.d
subject to any material departures disclosed and explained in the financial statements;

» notify its sharcholders in writing about the use of disclosure excmptions, if any, of FRS 101 used in lhe
preparation of financial statements; and

‘

e prepare the financial statcments on the going concern basis unless it is inappropriaic to presumc that the
company will continuc in business. .

The directors are responsible for kecping adequate accounting records that are sufTicicnt to show and cxplain the
company's transactions and disclose with reasonable accuracy ot any time the financial position of the company
and the group and enable them to cnsure that the financial statements comply with the Companies Act 2006. They
arc also responsible for safeguarding the assets of the company and the group and hence for 1aking masunahlc steps .
for the prevention and detection of fraud and other irregularitics,

The dircctors are responsible for the maintenance and integrity of the company’s website. Legislation in the United
Kingdom goveming the preparation and dissemination of financial statements may differ from legislation in other
Jurisdictions. -




ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
ANTOFAGASTA RAILWAY COMPANY plc

Report on the financial statements
Our opinfon .
In our opinion, Antofagasta Railway Company Plc’s financial statements (the “financial statements™):

e giveatrue and fair view of the state of the company's affairs as at 31 December 2015 and of its profit for
the year then ended; ‘

- »  have been properly prepared in accordance with United Kingdom Generally Accepied Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companics Act 2006.
What we have audited '

The financial statements, included within the Annual Report and Financial Statements (the “Annual Report™),
comprisc: ' .

e the balance shect as at 31 December 2015
= theprofit and loss account and statement ofcomprcﬁcnsivc income for the year then ended;
o the statement of changes in equity for the year then ended; and

o the notes to the financial statements, which include a summary of sigaificant accounting policics and
other explanatory information. ,

The financial reporting framework thal has been applied in the preparation of the financial staleinents is United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework™, and applicable law
(United Kingdom Gencrally Accepted Accounting Praciice).

)

In applying the financial reponting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. [n making such estimates, they have made assumptions and
considered future events.
Opinion on other matter prescribed by the Companies Act 2006
In our opinion, the information given in the Strategic Report and the Directors” report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
Other matters on which we are requircd to report by exception
Adcquacy of accounting records and information and explanations recelved
Under the Companics Act 2006 we are required to report to you if, in our opinion:

¢ we have not received all the information and explanations we require for our audit; or

» adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or ’

« the financial statements are not in agrecment with the accounting records and retumns.

We have no exceptions to report arising from this responsibility.




- ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if. in our opiniori. centain disclosures of directors’
remuneration specified by law are not made. We have no exceptions (o report arising from this responsibility.

Responsibilities for the financial statements and the audit
"Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ responsibilities set out on page 8. the directors are respoasible
fur the preparation of the financial statements and for being satisfied that they give a rue and fair view.
Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law

- and (ntemational Standards on Auditing (UK and freland) ("1SAs (UK & Ireland)™. Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors.
This report, including the opinions, has been prepared for and anly for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not. in giving
these opinions, accept or assume responsibility for any other purpose of to any other person o whom this repoet is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an sudit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

o whether the accounting policies are appropriate to the company's circumstances and have been consistently

applied and adequately disclosed;
o the reasonableness of significant accounting estimates made by the directors: and
¢ the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evalualing the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques. to the extent we consider necessary
to provide # reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness
of controls, substantive procedures or a combination of both.

In addition. we read all the financial and non-financial information in the Annual chbn to identify material
inconsistencies with the audited financial statements and to idenlify any information that is apparenily materially
incorrect based on, or materially inconsistent with. the knowledge acquired by us in the course of perfarming the
audit. [f we become aware of any apparent material misstatements or inconsistencies we consider the implications for

our report.

v

sonBurkitl (Senior Stawtory Auditor) .

for and on behalf of PricewaterhicuseCoopers LLP .
Chartered Accountants and Statutory Auditors

London

1% July 2016

-10-



ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

PROFIT AND LOSS ACCOUNT

2015 2014

Notcs USS'000 USs$'000

Turnover : 3 129,377 137,047
Cost of sales (69,488) (71,401)
Gross profit A S9,88§ 65,646
Administrative expenses : ' (17,883) (17,724)
Otiher operuting income - 600 2,899
Other operating expense L (730) (1.555)
Operating prafit 41,876 49,266
Loss on disposal of tangiblc assets (2,631) (337
Gain on disposal of investaent in subsidisry 7,389 -
Income from other fixed asset investments 755,214 420
Interest receivable and similar income S 754 895
Interest payable and similar charges 5 (3,681) (2,084)
Profit on ordinary actlvities before taxation 9 798,921 48,160
Tax an profit on ordinary activitics 9 {65,865) (76,783)
Profit/(loss) for the financial year ) A 733,056 (28,623)

The movements in reserves for the ycar are analysed in .Statement of Changes in Equity. There were no
operations other than continuing operations during the year.

-11-



ANTOFAGASTA RAILWAY COMPANY plc
'YEAR ENDED 31 DECEMBER 2015

STATEMENT OF COMPREHENSIVE INCOME

2015 2014

USS’'000 uss’000 |

Profit/(loss) for the financial ycar . 733,056 (28.623.)
Items that will not be reclassified subscquently to profit or loss:

Actuarial gains/(Josscs) of defined benefit i)lans . . 260 (90)
Deferred tax on actuarial Josses . (54) 23

Items reclassified subsequent to profit or loss:

Cash flow hedges 490 (975)
Deferred taxes on cash flow hedges ’ 95) 205
Total comprehensive income/(expense) for the year 733,657 {29.460)

-12-



ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31 DECEMBER 2015

BALANCE SHEET
31 December - 31
2015 December
2004
(restated)
. Notes USss'000 USs$°000
Non-current assets '
Tangiblc assets 11 141,350 145,688
Investment in subsidiary undertakings 12 76,456 78,754
Investments 13 . 13 13
217,819 224,455
" Current assets .
Stocks (Raw materials and consumables) 16,482 13,992
Dcbtors — amounts falling due after more than one year i4 _ 6,848 11,505
Debtors — amounts falling due within onc year 14 94,156 87,021
Current asset investments — term depaosits 193,639 61,031
" Cash at bank and in hand 20,306 2,340
) 331,431 175,889
‘Total assets ‘ - 549,250 400,344
Current labilities .
Loans . 16 (29,367) . -
Trade and other creditors 14 (16,402) - (15,498)
Deferred tax liability 9(b) (12,929) (27,779)
Derivative finoncial instruments ’ . (592) (1,002)
Amounts owed to parent underteking (9,536) (74,384)
. Amounts owed 10 fellow subsidiary undertakings (277.879) (62,316)
: (346,700) (180,979)
Non-current liabilities . 16 ©(92,584) (151 .665)
Provislons for Mabllitics 17 {9,351) (10,742)
Total liabitities (448,635) (343.386) .
Net assets ' 100,615 56,958
Capital and reserves '
Called up share capital 18 11,372 11,372
Retaincd eamings 89,243 45,586
Total shareholders’ funds 100,615 56,958

The financial statements of Antofagasta Railway Company ple (Company no, 27767) on pages 11 to 3] were.
approved by tie Board of Dircctors and authoriscd for issue on 22 July 2016. They were signed on its behalf by:

A Atucha
Dircctor

-13-



ANTOFAGASTA RAILWAY COMPANY plé
YEAR ENDED 31 DECEMBER 2015

STATEMENT OF CHANGES IN EQUITY

Total
Called up Retained  shareholders’
share capiial carnings funds

(Note 18) .
USS’'000 USs'000 USS$'000
Balance at _l Jnnun-ry 2014 ‘ 11,372 256,540 267,912
Loss for the financial ycars . . - (28,623) (28,623)
Other comprehensive expense for the year - 837 837
Total comprehensive income for the year . (29,460) (29,460)
Dividends - (181,494 | (181,494)
Batance at 31 December 2014 and 1 January 2015 11372 45,586 56,958
Profit for the financial year i - 733,056 - 733,056
Other comprehensive income for the year : - 601 601
Total comprehensive income for the year ' - 733,657 733,657
Dividends ) - (690,000) (690,000)
Balance at 31 December 2015 ’ 11372 89,243 100,615

«14 .



ANTOFAGASTA RAILWAY COMPANY plc
YEAR ENDED 31'DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS,

1. Gepcrql Information

Antofagasta Railway Company plc is 8 company incorporated and domiciled in the United Kingdom under the -
provisions of the Companies Act. The address of the registered office is given on page 1. The nature of the
Company’s operations and its principal activitics arc sct out in the business review on page 2.

1.1 Basis of preparation

The Company meels the definition of a qualifying cntity under FRS 100 (Financial Reporting Standard 100)
issucd by the Financial Reporting Council,

The financial statements have been prepared in accordance with The Companies Act 2006 as applicablc to
companies using FRS 101,

The financial statements have been prepared in accordance with FRS 101 (Financial Reporting Standard)
“Reduced Disclosure Frumework™ as issued by the Financial Reporting Council, which applics the recognition
and measurement bases of IFRS with reduced disclosure requircments.

These financial statements have been prepared under the historical cost basis convention, as modified by the use
of fair values to mcasure certain financial instruments. Historical cost is generally bascd on the fair valuc ofthc
consudcratmn given in exchange for the asscts.

Thc Company is a wholly-ownced subsidiary of Antofagasta plc and is included in the consolidated financial
statements of Antofagasta plc which are publicly available. Consequently, the Company has taken advantage of
the exemption from preparing consolidated financial statements under the terms of section 400 of the Companies
Act 2006.

The financial information has also been prepared on a going concern basis as explained in the Directors’ Report.

These financial statements arc presenied in US dollars because that is the cumrency of the primary cconomic
environment in which the Company operates.

As permitted by FRS 101, and because the Company is a wholly-owned subsidiary of Antofagasta plc, it has taken
advantage of the disclosure cxemptions availabie under that standard in relstion to financial instruments,
prescntation of comparative information in respect of certain asscts, presentation of a cash flow statement,
standards not yet affective, impairment of assets and related party transactions. Where required cquivalent
_disclosures arc given in the group financial statements of Antofagasta ple,

A reclassification between tangible asscis and stocks has been made in the prior ycar comparative figures,
resulting in an incrcasc in stocks and a corrcspondmg decrease in tangible asscis of $13,216,000 as at 31
Deccember 2014,

1.2 Adoption of new accounting standards.

The following accounting standards, amendments and intcrpretations became effective in the current reporting
period:

- Aonual improvements 2011 — 2013 Cycle - improvements to four IFRSs
- IFRIC 21, Levies ’

The application of thesc standards and interpretations effective for the first time in the current year has had no
significant impact on the amounts reported in these financial statements.

-15.



.ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

1. General information (continued)

13 Accounting standards issued but not yet effective

At the dale of authorisation ‘of thesc financial statements, the following Standards end Interpreiations which
have not been applied in these financial statements were in issuc but not yet effective:

- IFRS 9, Financial hislmmenl:

- IFRS 14, Regulatory Deferml Accounts

- IERS lS,.Revcnue Srom Contracis with Customers

- IFRS 16, Leases . ' ‘ .

- 1AS 19, Defined Bcncﬁt Plans, Employee Contributions (Amendments 10 IAS 19)

- Annual improvements 2000 — 2012 Cycle - improvements to six IFRSs )

- Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)

- Clarification of Acceptable Mcthods of Depreciation and Amortisation (Amendmcnts.lo IAS 16 and IAS
38)

- Agriculture: Bearer Plnn-(s {Amendments to IAS 16 and IAS 41)

- Equity Mcthod in Scporate Financial Statements (Amendments to 1AS 27)

- Sale or Contribution of Assets between an Investor end its Associate or Joint Venture, (Amendments to
(FRS 10 and 1AS 28) '

- Investment Entitics: Applying the Consolidation Exception (Amendinents to IFRS 10, IFRS 12 and
AS 28)

- Disclosure lpitiative {Amendments to 1AS 1)

- Annual improvements 2012 - 2014 Cycle - improvcmc;n(s to four IFRSs

- Recognition of Deferred Tax Assets for Unrealized Losses (Amendments to 1AS 12)

- Disclosure Initiative (Amendments to 1AS 7)

3

The Company is continuing to cvaluate the impact of adopting these new standards and interpretations.

2. Accounting Polices
a) Principal accounting policies

A summary of the principal accounting policies, which have been applicd consistently throughout the current and
prior years, is set out below, ’

(i) Currency translation

The Company's functional currency and presentation currency is the US dollar. Transactions denominated in
other currencies, including the issuc of shares, arc translated at the rate of exchange ruling on the date of the
transaction. Monetary asscts and liabilities, including amounts duc from or to subsidiarics, are translated at the
rate of exchange ruling at the end of the financial ycar. Nonr-monctary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences are charged or credited 10 the profit and loss account in the year in which they arisc.

-16 -



ANTOFAGASTA RAILWAY COMPANY ple

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (conrinued)

2. Accounting Polices (continued)
(i)  Turnover and revenue recognition

Sale of goods and services

Turnover represents the value of goods and services supplied to third partics during the ycar. Tumover is
measured at the fair value of consideration received or receivable, and excludes any applicable sales tax. A sale
is recognised when-the significant risks and rewards in respect of the goods and services have passed aad the
turnover can be reliably measured. In the casc of freight transportation this is generally when the freight arrives at
its intended destination. The Company has only one business and geographical segment, relating to the transport
of freight by rail in Chile.

Dividend and intercst income

" Dividends proposed by subsidinrics arc recognised as income by the Company when they represent a present
obligation of the subsidiaries, i.c. in the period in which they are formally approved for payment.

Interest income is recognised when it is probable that the cconomic benefits will flow to the Company and the
amount of revenue can be measured relisbly.  Interest income is accounted for on an accruals basis.

(iii)  Tangible assets and depreciation

Tangible asscts arc carried at cost, less any recognised impairment loss, Cost includes professional fees and, for
qualifying asscts, borrowing costs capitalised in accordance with the company's accounting policy. DLprccnauon
commences when the asscts are ready for their intended use. Frechold land is not depreciated.

Depreciation is provided to write down the carrying valuc of fixcd asscts to their cstimated residual value in cqual
instalments at the following rates based on their estimated usceful lives;

Freehold land - frechold land is not depreciated.

Buildings and infrastructure - straight-line basis over 10 to 25 years.

Raihvay track - steaight-line basis over 20 to 25 years,

Wagons and rolling stock - siraight-line basis over 10 to 20 years.
Machinery.equipment and other assets - straight-line basis over 5 to 10 years, '
Assels under construction - no depreciation until asset is aveilable for use.

m A oan o

(iv)  Impalrment of property, plant and equipment

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangiblc assets to
determine whether there is any indication that those ossets have suffered an impairment loss. 1€ any such
" indication exists, the recoverable amount of the asset is estimated to determine the extent of the impainment loss (if
any). Wherc the asset does nol generate cash flows that arc independent from other assets, the company estimates
" the recoverable amount of the cash-generating unit to which the assct belongs. An intangible asset with an
indefinite useful life is tested for impairment at least annually and whenever there is an indication that the asset
may be impaired. '

. Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
cstimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market asscssments of the time valuc of moncey and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

1f the recoverable amount of an asset (or cash-gencrating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-geaerating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.
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ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

2,-  Accounting Polices (conrinued)

Where en impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised cstimate of its recoverable amount, but so that the increased carrying amount docs not
exceed the carrying amount that wauld have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss.

) Investments in subsidiaries

tnvestments in subsidiaries represent cquity holdings in subsidiaries. Such investments are valued at cost less any
impairment provisions. Investments arc reviewed for impairment if events or changes in circumstances indicate
that the carrying amount may not be recoverable.  When a review for impairment is conducted, the recoverable
amount is assessed by reference to the net present value of expected future cash flows of the relevant income
generating unit or disposal value if higher.

(vi) Taxation

Tax cxpense comprises the charges or credits for the period relating to both current and deferred tax. Current tax is
based on taxable profit for the year. Taxable profit may differ from nct profit as reported in the profit and loss
account because it excludes items of income or expense that are taxable and deductible in different years and also
excludes items that are not taxable or deductible.  The liability for current tax is calculated using tax rates which
have been enacied or substantively enacted at the balance sheet date.

Deferred tax is provided in full on timing differences that result in an obligation at the balance sheet date to pay
morc tax, or a right to poy less tax, at a future date, et rates expected to apply when they crystallise based on tax
rates that have been enacted or substantively cnacied by the balance sheet date, and law.  Timing differences arisc
from the inclusion of items of income and expenditure in taxation computations in periods different from those in
which they are included in financial statements.

Deferred tax is provided in respect of thé undistributed camings of subsidiarics, associates and joint ventures
except where the Company is able to control the remittance of profits end it is probable that there will be no
remittance of past profits carned in the foresceable future, Deferred tax sssets are recognised to the extent that it is
regarded as morc likely than not that they will be recovered. Deferved tax asscts and liabilitics are not discounted.

(vit) Retirement benefits and severance indemnities

The Company opcrales defined contribution schemes for a limited number of employces.  For such schemes, the
amount charged to the profit and loss account is the contributions paid or payable in the year.

Employment terms may also provide for payment of a severance indemnity when an cmployment contract comes
to an end. This is typically at the rate of anc month for each year of service (and may be subject to a cap as to the
number of quelifying ycars of scrvice) and based on final salary level, The calculation of the severance indemaity
obligation is bascd on valuations performed by an independent actuary using the projected unit credit method
which are regularly updated. The obligation recognised in the balance sheer represents the present value of the
severance indemnity obligation. Actuarial gains and losses are immediately recognised in the statement of total
other comprehensive income.’

(viii)  Current asset investments and cash at bank and in hand

Current asset investments comprise highly liquid investments that are ceadily convertible into known amounts of
cash and which are subjcct to insignificant risks of changes in value, typically maturing within twelve months.

Cash at bank and in hand comprise cash in hond and deposits repayable on demand.

-18-



ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

2.
(ix)

NOTES TO Tl{E FINANCIAL STATEMENTS (continued)
Accounting Polices (continved)

Other financial Instruments

Financial assets and financial liabilities arc recognised on the Company's balance sheel when the Company
beecomes a party to the contractual provisions of the instrument,

a.

Jimvestments - Investments which are not subsidiaries, associates or joint venturcs are initially measured at
cost, including transaction costs.

Investments are classificd as cither held-for-trading or available-for-sale, and are narmally measured at
subscquent reporting dates at fair valuc, Investments in equity instruments that do not have & quoted market
price in an active market and whose fair value cannot be reliably measurcd arc measured at cost. Where
sccurities are held for trading purposcs, gains and losses arising from changes in fair valuc arc included in net
profit or loss for the period. For available-for-sale investments, gains and losses arising from changes in fair
value arc recognised in profit or loss.

Securities arc held for trading purposcs, gains and losscs arising from changes in fair value arc included in
nct profit or loss for the period. For available-for-sale investments, gains and losses arising from changcs in
fair valuc are recognised in profit or loss.

Dividends on available for sale cquity investments are recogniscd in the profit and loss account when the
right to receive payment is established.

Trade and other-receivables - Trade and other reccivables do not generally capry any interest and arc
normally stated at their nominal value as reduced by appropriate allowances for estimated irrecoverable
amounts.

Trude and other payables - Trade and other payublcs are generally not interest bcaring and are normally
stated at their nominal value. .

Barrowings (loans and preference shares) - Interest-bearing loans and bank overdrafis arc recorded at the
proceeds received, net of direct issuc costs.

Finance charges, including premiums payable on sctilement or redemption snd direct issuc costs, are
accounted for on an accruals basis using the cffective interest rate method. Amounts are recorded as
financing costs in the profit and loss account. Finance charges arc added to the camrying amount of the
instrument to the extent that they are not settled in the period in which they arisc.

The sterling-denominated preference shares issued by the Company carry a fixed rate of retumn without the
right to participate in any surplus.  They are accordingly classificd within borrowings and teanslated into US
dollars at period end rates of exchange.  Prefcrence share dividends are included within finance costs.

[ntercompany borrowings are non-interest bearing.

Equity instruments - Equity instruments issucd ace recorded at the proceeds received, net of direct issue
costs. Equity instruments of the Company comprise its stullng-dcnomma(ed |ssucd ordinary sharc capital
and relaled share premium.

As explained in Note 2(b)(i), the functional and presentation currency of the Company is the US dollar, and
ordinury share capital and sharc premium are translated into US dollars at historical rates of exchange based
on dates of issue.

Derivative financial instruments - the Company occasionally uses derivative financial instruments to reduce
cxposure to foreign exchunge movements. The Company does not use such derivative instruments for
trading purposes. The Company docs not generally apply the hedge accounnng provisions of 1AS 39
“Financial Instrumcants.
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ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

2. Accounting Polices (consinued)

Accordingly, derivatives arc initially mecasured at cost (which may be US8nil} including transaction costs,
and are measured at subsequent reporting dates at fair value.  Gains and losses arising from changes in fair
value are included in the profit and loss account within net finance costs.

Any derivatives embedded in other financial instruments or othee host contracts are treated as separate
derivatives when their risks and characteristics are not closcly related to those of host contracts and the host
contracts are not carricd at fair value. Changes in fair valuc are reported in the profit and loss for the period.

(b)  Key sources of estimation uncertainty and critical accounting judgements

In the application of the Company's accounting policies, which are described in note 1 above, the Dircctors’ are
required to use cstimates and assumptions that affect the reported amounts of assets and liabilitics at the date of the
financial statements and the reported amounts of revenues and expenses during the period.  Although these
estimaltes arc based on management’s best knoswledge of the amount, event or actions, actual results may differ
from thosc estimates. Information about such judgements and estimates is included in the principal accounting
policies in Note 2(b) or the other notes 1o the financial statements, and the key arcas are sct out below,

(i)  Usefu) cconomic tives of tangible asscts

As cxplained in Note 2(b)(iii), tangiblc asscts arc depreciated on u straight-line basis over their useful economic
lives: Mimngcmt.nl reviews the appropriateness of useful cconomic lives at Iuast annually end any changes could
affect prospective depreciation rates and essei carrying values.

(i1) lmpnirmenl of tangible fixed assets

As cxplained in Note 2(b)(v), the Company reviews the carrying value of its tangible fixed assels to determine
whether there is any indication that those assets arc impaired. In making assessments for impairment, asscts that
do not generate independent cash Aows are allocated 10 an appropriale income generating. unit (*1GU"). The
recoverable amount of those assets, or IGU, is measured at the higher of their fair value less costs to setl and value
in use. .
Management necessarily applies its judgement in sllocating asscts to IGUs, in estimating the probability, timing
and valuc of underlying cash flows and in selecting appropriate discount rates to be applied within the valuc in use
colculation. Subsequent changes to 1GU sllocation or cstimates and assumptions in the value in use calculation
could impact the carrying valuc of the respective asscls.

(iii) " Severance indemnities

As-cxplained in Note 2(b)(vii), the expected costs of severance indemnities relating to employce service during
the period are charged to the profit and loss account. Any actuarial gains or losses, which can arise from
difterences between cxpected and actual outcomes or changes in actuarial assumplions, are recognised
immediately in the statement of other comprehensive income.

Assumptions in respect of the expected costs are sct in consultation with an independent actuary. Thesc include
the selection of the discount rate used, service lives and expected rates of salary increascs.  While management
believes the assumptions used arc appropriate, a change in the assumptions used would impact the camings of the
Company.




ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEWNTS (continued)

3. Turnover -

Continuinp opeérations
Transpontation of freight

Other operating income
Interest receivable and similar income (Note 4)
Income from ather fixed asset investment

~

Total

4, Profit On Ordinary Activitics Beforc Taxation

Profit an ordinary activitics before taxation is stated after (charging)/crediting:

Depreciation of tangible assets .
Lass on disposal of tangible assets
Staff costs

&.  Finance Charges

lnterest receivable and similar income
Interest receivable

Forcign exchange gains

Intergst pavable and similar charges

Interest payable
Unwinding of discount - severance lisbility
Preference dividends

Exchange loss

2015 2014
US$'000 USS$'000
129377 137,047
600 2,899
754 895
755,214 420
885,945 141,261
2015 2014
US$'000  USS'000
(1,097  (9.991)
2,631) (337)
(19,958)  (23,586)
2015 2014
USS$'000  USS'000
754 452
. 443

754 895 .
2,857y (1.476)
(426) @47)
* (152) (161)

(246)

(3,681)  (2.084)
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ANTOFAGASTA RAILWAY COMPANY plc
" YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS coniuucts

6. Auditors’ Remuneration

Fees payablce to PricewaterhouseCoopers LLP und their associates {or the audit of the Company’s annual financial

statemenlts were US$97,000 (2014 - US$106,760).

Fees payable to PricewaterhouscCoopers LLP and their associates for non-audit services to the Company are not
required ¢o be disclosed because the consolidated financial statements of the parent Company are required (o

disclose such fees on a consolidated basis.,

7. Stafl Costs

The monthly average number of enployees including directors by location and class of business during the year

was;
2015 2014
Number  Number
Chile
-Railway operations in Northem Chile . 723 634
-Management and administration 213 190
936 824
The aggregate remuneration comprised:
2015 2014
. USs'000  USS'000
Wages and salaries (18,681) (21,341)
Social sccurity costs . (781) (936)
Post-employment benefits — severance charge in year " (496) (1.309)
. (19,958) (23,586)
8. Directors’ Remuncration and Transactions
20158 2014
Total Directors’ remuneration US$'000 USS'000
Base salary and fees 175 1,020
Highest pald Director ‘ )
Base salary and fees ) : i 55 871

None bfd)e Directors (2014 —none) cxerciscd any share options in the yearand had no shares receivable under

long-tenm incentive schemes. ’




- ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

9.  Tax On Profit On Ordinary Activities
(a)  Analysis of tax charge for the ycar

The Company is resident outside the United Kingdom and accordingly is nat liable to United Kingdom
corporation tax, The Company is liable to Chilean corporation tax at the rate 0of 22.5% (2014 - 21%) on profits
arising in Chile, with further tax payable of 35% less underlying tax alrcady paid on such profits distributed

overseas., .

The Company’s tax charge for the year comprises current and deferred tax as set oul below

2015 . 2014
USS'000 USS$ 000
Current tax charge for the year

- Chilean corporation tax : ' (10,541)  (9,205)
- Chilcan withholding tax _ N (70,179) . (48,206)
- Total current tax ‘ : (80,720) _ (57411)

Deferred tax charge for the year i
- origination and reversal of timing differences . 1,983 (4,566}
- Chile withhalding tax 12,872 (14,806)
Total deferred tax - 14,855 (19.372)
Tax charge for the yenr ' (65,865)  (76,783)

Chilean withholding tax arose following the declaration and payment of dividends of US$690,000,000 during the
year as deseribed in note 9. In May 2015 the Company’s Chilean branch remitied a net amount of $65,000,000 10
the Company in the UK, resulting in a Chilean withholding tax charge of $14,806,000. A deferred withholding tax
provision was rccogniscd in respect of this remittance in the 31 December 2014 balance sheet, given that the
remittance of this amount was probable within the foresceable future at the date of approval of those financial

statements.

(b)  Analysis of deferred tax liability

Accelerated  Timing differences on Deferred Totol
capital allowances .severance provision - withholding
' and other balance tax
sheet items
USs’o00 ) USS'000 uss'ceo USS'600
| Jonuory-2014 T (12,403) 3,996 - (8.407)
(Charge)eredit to profit and loss (4.896) 330 (14:806) (19.372).
31 December 2014 (17,209) . 4,326 (14,806) (21,779)
{ January 2015 S (17.299) ) 4,326 (14.806) (27,779)
{Charge)credit to profit and loss 1.889 94 12,872 14855
31Dccember 2015 (15410 4,420 {1.934) {12.924)

The deferred tax asscts which form part of the net deferred tax liability balance have been recognised based on an
assessment of the likelihood that the Company will gencerate suflicient future taxable profits in order to be able to

utilisc these amounts, :
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ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)
9.  Tax On Profit On Ordinary Activitics fcontinued)

(¢©)  Profit on ordinary activities before taxation

2015 2014

US$'000 USS$'000

Profit on ordinary activitics before taxation ] ‘ v 798.921 48.160

Profit on ordinary activitics multiplied by the standard ratc of

* corporation tax in Chile of 22.5% (2014 - 21%) ' 179,757 10,114

Chilcan withholding tax ' 57,307 63,012
Dividend income from other fixed asset investment not subject

to further 1ax on receipt (169,923) (88)

Exchange difference - 502 334

Net other itcms (1,778) 3411

Tax charge for the year . : { 65.865 76,783

Dividend income from investments in Chile is received out of the post-tax profits of the investments and is not

subject (o further tax on receipt.

10. Dividends

2015 2014
. USS'000 US$°000
Dividend paid during the year, cquivalent to US$107.55 per share) (2014 — .
dividend equivalent to US$28.29 per sharc) i 690,000 181,494
690,000 181.494.

The Directors do not recommend the payment of eny further final dividend for the year (2014 - nil).

The Company s redeemable preference shares are included in the balance sheet as a liability and, accordingly, the

dividends payable on them are included in interest payable and similar charges.




ANTOFAGASTA RAILWAY COMPANY ple

YEAR ENDED 31 DECEMBER 2015

Cast or valuatian
1 January 2014
Reclussifications / .
transfers

Additions
Disposals

31 December 2014
(restated)

| January 2015
Reclassifications /
transfers
Additions
Disposals
3{Dcecmber 2015

Accumuinted
depreciation

) Junuary 2014
Charge lor the year
Disposals

31 December 2014

{ Januury 2015
Charge for the year
Disposals

31 December 2015

Net book volue

31 December 2018
31 December 2014
(restated)

NOTES TO THE FINANCIAL STATEMENT_S (continued)
11, Tangiblc Asscts

Building Wagons & Muchinery
Frechold . & infru- Railwoy rolling  equipment Asscts under

land siruclure track stock & others construction Totol

uss'000 Us$°000 US$'000  US$000 LJS$°000 USs'000 USs$'000

(2,443 18,873 65,880 103,751 20,843 18,664 240,454

- 1,159 - 4,792 7.991 726 (14.668) -

- - - 842 (410) 11,015 11,447

- - (1.827) (314) (an - (2.158)
12,443 20,032 68,845 112,270 21,142 15,00 249,743

12,443 20,032 68.645 112,270 21,142 15011 249,743

- 1,914 4,523 5453 523 (12413) -

- 3 - 389 79 9,219 2,690

- - (1,450) (1.045) 1.589% (66) (4.150)

12,443 24,949 71.918 117.067 20,155 11.751 255.283

- (7,954) (19,252) (55,208) (13,019) - (95.433)

(953) (2,282) 5.7 (1,039) - (9.991)

.- . 819 534 16 - 1.369

- (8,507 (20,715) (60391)  (14,042) - (104,055)

. (8,907) (20,715) {60,391) (14,042) . (104,055)

. (1,040) (2.679) (6,329) (1,049) - (11,097)

- - 584 618 17 - 1.219

- (9,947) (22.810) (66,102) {15.074) - (113.933)

12,443 12.002 49,108 50.965 5,081 11,751 141,350

12,443 11,125 48,130 51,879 7.100 15.011 145,688

A1'31 December 2015, the Company had entered into contractual commitments for the acquisition of tangible
assets amounting to US$169,000(2014 - US$160,000).
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YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

12. Investments In Subsidiary Undertakings

At 1 December 2014 and 31 December 2014

Disposal
At 31 December 2015

The investments in subsidiarics are all stated at cost less provision for impainmnent.

Total
USs'000

78,754
(2,298)

76,456

During 2015 the Antofagasta Group disposed of its 100% subsidiary undenaking Aguas dc Antofagasta S.A. The
Group’s investment in Aguas de Antofogasta S;A. was held via. the Company, with a 1% interest being held
dircetly by the Company, and the remaining 99% held indirectly via the Company's dircct subsidiary [aversiones
Punta de Ricles Lida. The disposal resulted in a prafit of US$7,389,000 being recognised by the Company in

respect of its directly held stake.

In addition, during 2015 the Company received dividends of US$755,214,000 from Inversiones Punta de Ricles
Ltda, principally relating to the proceeds from the disposal of Aguas de Anmofagasta S.A. received by Inversiones

Punta de Ricles Lida.

Direct subsidiary undertakings of .

parent company

Inversiones Punta de Ricles Lida

Northern Minces SCM

The Andes Trust (Chilc) SA

Forestal SA

Servicios de Transportes Integrados
~‘Ltda

Indirect subsidiary undertokings
FCAB Embarcadores Lida

_ Servicios Logisticos Capricomio Ltda
Emisa Antofagasta SA
Mincra Santa Margarita de Astillas
SCM .
Minera Penacho Blanco SA
Bolivian Rail Investors Company Ine.
Blue Occan Overseas Inc.
Inversiones Ferrobal Ltda

13. Investments

Country of
incarporation
and operation

Chile
Chile
Chile
Chile

Chile

Chile
Chile
Chile

Chile

Chile

Unitcd States
British Virgin Is.
Bolivia

Effective
equity

Nature of business Sharcholding

Holding company and real estate
Holding of mining propertics
Holding company

Forestry

Transport

. Transport
Transpont
Engincering services

Mining
Mining
Halding company
Holding company
Holding company

At 1 December 2014, 31 December 2014 and 31 December 2015

100%
100%
100%
100%

100%

100%
100%
100%

5%
66%
100%
100%
100%

Us§'000
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ANTOFAGASTA RAILWAY COMPANY plc .

YEAR ENDED 31 DECEMBER 2015~

NOTES TO THE FINANCIAL STATEMENTS (continued)

14. Debtors

2015 2014
. i ) USS'000 US$'000
Amounts falling due after more than one year
Amounts due from other Group entities 6,848 11,505
Amounts falling due within onc yeor
Trade debtors : 14,728 18,633
Amounts due from other group companics 234 63,771
Other debtors and prepayments 3,808- 4,617
Current tax reccivable 75,386 -
94,156 87,021
101,004 98,526
Movements in the provision for doubtful debts were as follows:
USS'000
Balance at | January 2014 (791)
Charge for the ycar - v {556)
Balance at 31 December 2014 and | January 2015 (1,348)
Charge for the year (49)
Unutiiised amounts wriiten-back 120
Balonce at 31 December 2015 (1.277)
The ageing analysis of the trade reccivables balance is as follows:
Past due but not impaired
Neither past duec  Up to.3 months 3 - 6 months More than
nor impaired past due past due - 6 months past due Total
US$’'000 USS'000 US$°000 USS'000 USs'o00
2015 15,530 - - 475 16,005
2014 19,350 - - 631 19,981
15. Current liabilities
2015 2014
USs'000 USs$'000
Trade creditors ,517) (6,122)
Other creditors and accruals (8,028) {9,225)
Current tax paysblc (1,953) -
Other taxation (1,904) (sl
(16,402) (15.498)




ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

16. Loans

Duc within one year

Floating ratc loan

Due after more than one yenr
_Floating rate l6an

5% Cumulative preference shares

NOTES TO THE FINANCIAL STATEMENTS (coninued)

2015 2014
USS$'000 - USS$'000
(29.367) -
(89,618)  (148,553)

(2,966) (3.112)
(92,584)  (151,665)
(121,951) __ (151.665)

The long-term loon is US dollar denorﬁinatcd and comprises a loan for $119,000,000 with a duration of 4.5 years
and with an interest rate of LIBOR six-month plus 0.48%.The Company has used interest rate swaps to swap the
floating rate interest for fixed rate interest. At 31 December 2015 the current notional amount hedged of the

long-term loan was $120,000,000, at an average fixed rate of 1.6%.

The preference shares are sterling-denominated and issued by the Company. There were 2,000,000 £1 shares
authorised, issued snd fully paid at both 31 December 2015 and 31 December 2014, The preference shares are
non-redecmablic and are entitled to a fixed cumulative dividend of 5% per annum. On winding up they are eatitled
to repayment and any arrears of dividend in priority to ordinary sharcholders, but are not entitled to participate
further in any surplus.  Each preference share carries onc vote in any general meeting of the Company.

The table below sets out an analysis of the loun maturities:

Due within one year
Five years
Over five years

17.  Provisions For Liabilities

Balance at 1 January 2014

Charge to operaling profit in ycar
- Actuarial loss

Utilised in ycar

Foreign exchange

Unwinding of discount

Balance at 31 December 2014 and | January 2015
Charge to operating profit in year

Actuarial gain

Utilised in year

Foreign exchange

Unwinding of discount

s

Balance at 31 December 2015

2015
US$'000
(29,367)
(89,618)
(2,966)

2014 -
USs'000

(148,553)
(3,112)

 (151,665)

(121,951)

Other
US$'000

(11,189)
(4,309)
(67)
815
2,931
(1,923)

(10,742)
(496)
206

944
1,163
(426)

. (9.351)




ANTOFAGASTA RAILWAY COMPANY pic

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (coninued)

17." Provisions For Liabilities (consnued)

The provision mainly relates to severance indemnities which ace payable on termination of employment and are
asscssed on 8 discounted basis taking-inte account the expected service lives of cmployees. In addition, the
balance also includes a provision relating to abligations in respect of the decommissioning of certain assets in the
future. Further details of the cmployce severance indemnities are provided in notc 18, The breakdown of the
balance is:

. 2018 2014
. _USS'000  US$'000
Employces severance indemnities (8,903) (10,294)

Asset decommissioning (448) (448)

19.351) (10,742)

18. Called Up Share Capital

31 December 2014 snd 2015
Alloticd, issued

Authorised and fully paid
) : US5'000 US$'000
6,415,344 (2014 - 6,415,344) ordinary shares of £1 each 11,372 11,372

The £1 ordinary shares carry | vote each,

19. Employee Severance Indemnities

Employment terms for the Company s employecs generally provide for payment of a severance indecminity when
an cmployment contract comes 1o an cnd. This is sypically st the rate of onc month for cach year of service
(subject in most cases to a cap as to the number of qualifying years of service) and based on final salary level,
The severance indemnity obligation is treated as an unfunded defined benefit plan, and the obligation recognised
is based on valuations pecformed by an independent actuary using the projected unit credit method, which are
regularly updated. The liability is included within the provision balance as detailed in note 16. Actuarial gains
and losses arc immediately recognised in other comprehensive income.

The most recent valuation was carried out in 2015 by Eenst & Young, a qualified actuary in Santiago-Chile who
is not connected with the Group. '
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ANTOFAGASTA RAILWAY COMPANY plc

YEAR ENDED 31 DECEMBER 2015

NOTES TO THE FINANCIAL STATEMENTS (continued)

19. Employece Severance Indemnitics (conrinued)

The main assumptions used to determine the actuarial present value of benefit obligations were as follows:

) 2015 2014

Average nominal discount rate 4.84% 4.53%
Average rate of increase in salarics - T 4.60% 4.35%
Average staff tumover : 10.96% 8.56%

The movement in the provision during the year is:

2015 2014

o US$'000  US$'000

Balance at | January . . (10,294) (10,741)
Charge to operating profit in year (496) (1,309)
Actuanal gain/(loss) 206 67)
Utilised in year . 944 815
Foreign exchange 1,163 - 2,931
Unwinding of discount {426) (1.923)
Balance at 31 December (8,903) (10.294)

Amounts included in the profit and loss account in respect of scverance provisions are as follows:

2015 2014

uss'aoe  USS'000

Current service cost (charged to operating profit) (496) {1,309)
Unwinding of discount (426) (447)
Forcign exchange ) ) 1,163 3,225
Total charge to profit and loss account ) 241 469
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YEAR ENDED 31 DECEMBER 2615

NOTES TO THE FINANCIAL STATEMENTS (consinuca)

20. Exchange Rates In US Dollars

The principal exchenge rates expressed in US dollars used in the preparation of the financial staterhents arc as

follows: ’
2015
Year-end rates . . USS1.4828 = £1
_— US$1 = ChS710
Average rates ’ ' USS1.5284 = £1

USS1 = Ch$654

21. Ultimate Parent Company

2014,

US$1.6426 = £1
USS1 = Ch$607

US$1.6072 = £l
USSI = Ch$570

The ultimate parent company is Metalinvest Establishment, which is controlled by the E.Abaroa Foundation, in
which members of the Luksic family have an intcrest. Both Metalinvest Establishment and the E. Abaroa

Foundation are domiciled in Licchicnstcin,

This company does not produce group financial statements. The immediate parent company is Antofsgasta plc, a
company incorporated and domiciled jn the United Kingdom and listed on thc London Stock Exchange.

. Antofagasta plc is the only parcat undertaking to prepare group financial statements. This is the largest and
smatlest group for which consolidated financial statements are prepared. Copies of these group financial
statcmnents are available from Antofagasta ple, Cleveland House, 33 King Street, London, SWIY 6RJ.
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