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Directors' report
For the year ended 31 December 1997

The directors present their annual report on the affairs of the company, together with the accounts, for the year ended
31 December 1997.

Principal activity and business review
‘The company did not trade during the year. .

Directors and their interests
On 15 September 1997 Mr F P M Johnston resigned as a director of the company and Mr T ] Bowdler became
chairman.

All the directors are directors of the ultimate parent company, Johnston Press plc, and their interests are shown in that
company’s accounts.

Directors' responsibilities

Company law requires the directors to prepare accounts for each financial period which give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparmg those
accounts, the directors are required to:

* select suitable accounting policies and then apply them consistently;
* makejudgements and estimates that are reasonable and prudent;

e state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the accounts; and

* prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping proper accounﬁng records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the accounts comply with the
Companies Act 1985. They are responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Directors' report (continued)
For the year ended 31 December 1997

Auditors
As permitted by the Companies Act 1985 the company has elected to dispense with the requirement to appoint
auditors.
2/4 Exchange Street By order of the Board
Aylesbury i & f
Bucks bk’ k\ . C’\\,{—/&\, A y % ”(&&
HP201U7 ML A Chiappelli e“
Director
31 March 1998

3 HEART OF ENGLAND NEWSPAPERS LIMITED




Balance sheet
31 December 1997

Notes 1997 199
£000 £000

Creditors - amounts failing due within one year
Amounts owed to parent undertakings (60) (60)
Capital and reserves
Called-up equity share capital 3 65 65
Profit and loss account (125) (125)
Total shareholders’ funds (60) {60)

The company did not trade during the year.

Approved by the Board of Directors ﬂ
€

Com WA a(vrmcwﬂ ﬂ'u'Dbt LOWf
_M P Wenand jegﬁﬂ J
Wte oyl

31 March 1998
The accompanying notes are an integral part of this balance sheet.

Director
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Notes to the accounts
31 December 1997

1 Accounting policies

The accounts are prepared under the historical cost convention and in accordance with applicable accounting
standards. In preparing the accounts on the going concern basis reliance is placed upon the letter of continuing
support described in note 5.

2 Profit and loss account
The company did not trade during the year and therefore no profit and loss account is included.

3 Called-up equity share capital

1997 19%6
£000 £000
Authorised:
65,000 ordinary shares of £1 each 65 65
Allotted, issued and fully paid:
64,928 ordinary shares of £1 each 65 65
Share capital consists entirely of equity shares.
4 Contingent liability
(@) The company is a member of a group registration for value added tax and is with certain other group

undertakings, jointly and severally liable for the value added tax payable under the group registration by
Johnston Publishing Limited.

() The company has provided a debenture, bond and floating charge, unlimited intercompany guarantee and
letter of set off to the group bankers. Details of the indebtedness of Johnston Press plc and its subsidiaries are
contained in the accounts of Johnston Press ple.

5 Continuing Financial Support

The directors have received a letter of continuing finandal support from Johnston Press plc, whereby it has
undertaken to provide continuing financial support to Heart of England Newspapers Limited until such time as it
ceases to have net liabilities or is no Jonger part of Johnston Press plc group.

6 Ultimate parent company
The company is a subsidiary of Johnston Press plc.

The only group in which the results of the company are consolidated is that headed by Johnston Press plc. The

accounts of Johnston Press plc are available to the public and may be obtained from Johnston Press plc, 53 Manor
Place, Edinburgh EH3 7EG.
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