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RANSOMEUES LIMITED
lznghsh Company Registiation No. 00019802

DIRECTORS' REPORT
The duectors present then report and linancial statements of the company tor the year to 315t December 20009

PRINCIPAL ACTIVITY, REVIEW OF OPERATIONS AND FUTURE DEVELOPMENTS
The principat acuivity of the company duning the year was that of a holding company.

The comypany’s key financial and other performance indicalors dunng the year were as follows:

2009 2008

£000 £'000

Net mierest incone 136 3930

Profit before und after tax 236 3,858

Sharehalders” funds 22,425 22.1R9
Current assets ds % of current habihtics ("quick rauw™) 727% 383¢h

Net tnlerest income decreased due to transferring Textron's UK cash pools to Texuon Limied from I«
Seplember 2008 and the £33,276,000 capital repayment made on the orthnary shares on 18th September 2008
Profit after tax decreased mamnly as a resuh of the interest income decrease Shareholders’ funds improved
mamly due W the income resulung from a successful voluntary disclosure claim The ‘quick raho” was
mproved as a result of the profit made durning the year

Piofit betore and alter ax decteased by £3,622,000 to a profit of £236,000 (2008 £3.858.000) No dividends
from nvestments were received in the year (2008 £Ni) Net wnterest income decreased by £2,794,000),
Adniimistrative eapenses mcreased by £975,000. mainly due 1o the release of provisions against receivables
from subsidimy undertakings in 2008 Qther income 1ncreased by £147.000 due to u successiul voluntary
disclosute clun

The future suategy remwins to get as the holding compuny of the Ransomes group of compames, managing
IMVeStments maximusing micrest income and withdrawing from properly achivities

RESULTS AND DIVIDEND

The company's profit atier taxauon for the year was £236 000 (2008 £3,858,000) No mteum dividends were
pawd 1n respect of the current ycar (2008, £16.304.000). No 5.5% preterence share dividend was accrued dunng
the year (2008 £2,00K))

DMRECTORS’ QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

I'he company has granted an indemnity to one or more ot 11s directors against hability m respect ol procecdings
brought by thud parties, subject to the conditions set out 1n the Companies Act 2006, Such guabifying thind
party ndemnity provision 1emains in torce as at the date of approving the dircctors’ wwpon

PRINCIPAL RISKS AND UNCERTAINTIES

The principal 1isks and uncenainoes facing the company are the turure performance of its principal subsichanies
I'he man income gencraling subsidiary 1s Ransomes Jacobsen Lamued whose commeraial turl cquipmen
business aperates in o mature marhet with well established global competitors

DIRECTORS

The directors of the campany during the year to 31st December 2009 were
Mr B W Geoige (resigned 29th Junuary 2010)

Mr S I Mitchell

Mr > I Withesrs

Mr A M Prickett was appointed on 291h January 2010
No director has a setvice contract with the company

POST BALANCE SHEET LYENT
In Tebruary 2010, 1IM Revenue and Customs accepted a voluntary disclosare elaim m respect vt VAT and
associited stawtory interest The net income of £224 000 is recorded s an admshing post balance sheat event,

3
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RANSOMES LIMITED

DIRECTORS' REPORT Continued
Enghsh Company Registration No 0(X)198()2

SUPPLIER PAYMENT POLICY

The company’s policy 1s to pay in accordance with the agreed supplier werms, pravided that the relevant invoice
is mesented 1n g bnely fastion and is complete. Trade creditor days tor the yeat ended 315t December 2009
were 13 days (2008 63 days), based on the ratio of trade creditors at the year end to the amounts invoiced

during the yedr by wade cieditors.

INCOME AND CORPORATION TAXES ACT 1988
The close company provisions of this Act do not apply 1o the company.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
I he directors who were members of the board at the time of approving this report are lhisted on page 1 Huving
made enquiries of tellaw ditectors and of the company's anditor, each of these directors confirms that

¢ to the best of his knowledge and belief, there 1s no mtormation relevant to the preparation of this
report of which the company’s auditor is unaware, and

¢ he has taken all the sieps a director might reasonubly be expected 1o have laken W be aware ol
relevant audit information and to establish that the company’s auditor is aware of that information,

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
The directors e respunsible for prepanng the Directors’ Report and the financial statements in uccordance with
applicable Law and regulatons

Company law requires the directors to prepare financial statements for cach financial year  Under thal luw the
directors have elected to prepare the financial statements in dccordance with United Kingdom Generally
Accepted Accountimg Prachee (United Kingdom Accounting Standards and applicable law) Under company law
the directons must not approve the financial statements unless they ate satisfied that they give o ttue and lan view
of the state of atlwirs of the company and of the profit or loss of the compuny 101 that pernod Tn preparing those
(nanc b statements, the directors are required to

e elect suituble accounting policies and then apply them consistently,
muke judgements and estimates that are reasonable and prudent,

e state whether appheable UK Accounting Standards have been follawed, subject (o any matenal departurs
disclosed and explamed 1o the financial statements, and

* prepare the fmancial statements on the gang concern basts unless it 1y muppropniale to presume that the
compuny wiil continue i business

The directors are 1esponsible for heeping proper accounting records that are suificient w show and ¢xplain the
ompany’s tansactions and disclose with reasonable accuracy at any time the {inancial position of the company
and enable them 1o ensure that the financial statements comply with the Companies Act 2006 They are also
tesponsible for safeguarding the assets of the company and hence tor taking reasonable sweps for the prevention
and derection of {raid and other nregularines

AUDITORS
A resolution 1o re-uppoint Einst & Young LLP as the company s auditor wall he proposed at the Annual General
Meetng

By Ovder of the Boand

D P Wither
Dugtior
61h PDecember 2010
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RANSOMES LIMITED

We huave audited the financidl statements of Ransomes Limited o the year ended 314t December 2009 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Totl Recognised Gains and Losses
and the related notes 1to 13, The financial reporting framewark that has been apphed wn thewr prepaation i
apphicabie law and Unied Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This teport s mude solely (o the compuny’s members, as 2 body, 1n aceordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audu work has been updertaken so that we might state to the company’s membess
those matters we are requined to state o them i an auditor’s report and for no other purpose To the Tullest
extent permied hy law, we do not aceept or assume responsibility (o anyone other than the compuny and the
company’s mernhers Js o body, for our audit work, for this report. or for the opinions we have tormed |

Respective responsibilities of directors and auditors

As explaned mote tully i the Directors’ Responsibihines Statement sct out on page 3, the directors are
responsible tor the preparation of the financial statements and for being satisfied that they give a true and far
view  Qur responsibility 1s to audit the financial statements :n accordance wath appheable law and Internationa!
Stundurds on Avdiing (UK and Ireland). Those standards requere us to comply with the Audiung Pracuces
Bourd’s (APR’s) Ethical Standards for Auditors

Scope of the andit of the financial statements

An audn mvolves obtanimg evidence about the amounts and disclosuies in the financial statements sutficient w
five reasonable assurance that the financial statements are free from material misstatement, whether cansed by
fraud or error - Thiv includes an assessment of: whether the accountmg policies are appropriate to the company’s
wircunmstances and hawve been consistently applied and adequately disclosed, the reasonableness of signiticam
accouniing «shimnales made by the directors, and the averall presentation of Lhe (inancial statenients,

Opinion on financial statements
In our opimon the financial starements
* zive d true and fair vicw of the state of the company’s attaurs as at 315t December 2009 and of 11s profu
fur the year then ended;
¢ have heen properly prepared in accordance with United Kingdom Generally Accepted Accounting
Piactice, and
¢ have been prepared iy accordance wath the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the information given in the Directors’ Report for the financial ycar for which the financial
statements are prepased is consistent with the financial statements,

Matters on which we are required to report by exception
We have nothing o report in respect ot the following matiers where the Companies Act 2006 requires us (o
1epont to you if, in our opimon:
¢ adeyurale daecouning records have not been hept. or returns adequate for ow audit have not been recerved
{rom branches not visited by us, o1
the tinancial slatements are not n agreement with the decounting records and returns, or
¢ cerlain disclosures of directors’ remuneration spacified by law are not nade, or
s we have nal receaved «ll the information and explanations we require for ow audil

Rae el Wriden {Semer vanory auditor)

Jor vl on behalf of Frnst & Young LLP, Starutory Audnor
Combirdge

ot December 2010
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RANSOMES LIMITLED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 2009

Admitnistralive expenses - exceptional
AdmnsLrauve expenses - othes
Other vperating, Income

Qperating profit
Interest receivable
Interest payable

Profit on ordinary activities before taxation
I'axation on profit on ordinary activiues

Profit for the financial year

TO SB82920382215

2009 2008
Notes £'000 £'000
- 9Us
(72) (2
172 35
2 100 923
3 |36 6.603
3 - (3.673)
236 3,855
4 - .
236 3,858

A s a gt

All of the above tesults are derived from continuing operations, other than the operation of Textron’s UK cash
pools which was transferred 1o Textron Limited from 1st September 2008 This Teeasury activity conttibuled
L1,884,000 1o profit betore tux for the yeuar ended 3 st December 2008

All tecopnssed gams and losses for the reported period are reflected wn the profit and loss uccount

On an unmoditied histonical cost basts profit for the tinancial year would be incteased by £242.000 (2008: £Nih
inespect af the realisation of pioperty revaluation surplus.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Share

Capital

£000

At IsCanuary 2008 34.664
Piofu for the linanctal yea -
Equity dividends - repaymen -
Equity dividends - intenim -
Fquity dividends — interim -
Capital repayment (33,276)
Spuecial shares redemplion (1)
8 25p preletence shures cancellahon -
At 311 December 2008 1,387
Profic lor che financial year -
Realised on disposals -
A 31t December 2004 1,387

The retaned profit and loss account ot the company
roseIves

Revaluation Profit and Total
Reserve Loss Sharcholders’
Accoumt Funds

£7000 £'000 £ 000
242 (24.02%) 10,88 ¢

- 3. K58 3,858

- 7,500 7.500

- (7,500 {7.500)

- (8.804) (3.80)4)

- - (33.276)

- - (0

- 49,531 40,5871

742 0560 23189

- 236 230

(242) ___'_:-‘4__’_?.“. -
22,425

- 210,038

—_ -

ncludes £5.316,000 (2008 £5.080.000) ot distibutable
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Faghsh Company Registration No Q0019802

BALANCE SHEET
AS AT 31ST DECEMBER 2009

Fired assets
Invesiments

Current assets
Property available tor disposal
Dchtors

Creditors: amouat. alling due within one year

Net current assets

Net assels

Capital and reserves
Called up share capital
Reviluauon rescive

Profit and loss account

Sharcholders’ funds

Approved by the directors and signed on their behalf by

D P Witheis
Director
6ih December 2010

TO 982928380215

Notes

10

2009
£°000

21,66(0)

887

887

22,425

1,387

21,038

22,425

P.88-15

2008
£'000

21,660
400
16
716

(187)

529

22,189

[Tt

1,387
242

20,560

===
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RANSOMES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AS AT 31ST DECEMBER 2009

1 ACCOUNTING POLICIES

Basis of accounting

Ihe Linancial statements have been prepared in accordance with applicuble accounting standards and under the
lustorical cost convention. as modified by the revaluauon of land and buildings and n comphance with the
provisions of the Companies Act 2006,

Revenue recognition

Revenue v recogmsed to the extent that the company obtains the right 1o consmideration in exchange for its
performance  Revenue is measured at the fair value of the consideraton rectived, excluding discounts, rebates,
VAT and other sales taxes or duty  The following erteria must also be met before revenue (s recognised”
{nterest i onie

Revenue is recognised as mterest acerues 1ssung the effecuive interest method

Dividends

Revenue 1y recogmised when the company’s right to receive payment is established

Manugemecnt estimates
Estimates have been made in respect of remaining Liabilines relaung (o surplus land sales after evaluatng the
latest development position, commitment placed in respect of drainage works and other csiimartes of contractors

Foreign eurrencies

Transuctions i foreign curreneics are recorded at the rate ruhing W the date of the transaction - Monetary assess
and Liabihties denonunated in foreign carrencies are retranslated at the rale of exchange ruling al the balance
shect Jute  All differences e taken to the profit and loss account

Property avinlable for disposal
Proparty iranslerred from fixed assets 15 stated at the lower of book value (latest independent valuation)} or net
realisahle value

Cash Flow Statement

A ash flow statement has not been presented as the company 15 a wholly owned subsidiary of Texiron
Acquisiion Lamited. which 1s consolidated within the mioup finanaial stawements of gty ullimate parent
undertahing, Textron lne which are publicly available

Deferred tax

Deferred wax 15 recogmised in respeet of all liming differences that have onginated but not reversed at the
balunce sheet date whuie triinsactions or events have occurred at that date that will resull in an ebligation 10 pay
more, o1 a nght fo pay less or to recerve more, tax, with the following exception.

e provesion s made tor tax on gams arising from the revaluation (and sinnlar fair value adjustments) ot
fixed assets, and gams on disposal of fixed assers that have been rolled over 1nto replacement assets,
only 10 the extent thal, at the balance sheet date, there 15 2 binding agreenment to dispose of the assels
concemned  However. no provision 15 made where, on the basis of all available evidence at the balance
sheet date, 1t 15 more hikely than not that che taxable gain will be rolled over to seplacement assets and
chutged to tax only where the replacement assets arc sold

Detented wx s micasured on an undiscounted basis at the tax rates that are expected to apply in the penods m

which timing diftetences reverse, based on tax rates and laws cnacted or substanuvely enacted at the balance
shect date
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RANSOMLS LIMITED

NO 1S 1O THE FINANCIAL STATEMENTS Conunued
AS AT 3IST DECEMBER 2004

1  ACCOUNTING POLICIES Continued

Group financial statements

The financial statements present information about the company and not the group  Group {inanciul statements
have nul been prepared as the company 1s 8 wholly owned subsidiaty undenaking of Textron Acquisition
Lamited, which s consohdated within the group linancial statements of its ultimate parent undertaking, Textron |
Inc., as permitted by Section xxx of the Companies Act 2006.

Pensions
The Runsomes pension scheine is fmanced through separately adnumstered funds  Information with respeet Lo
the Ransomes scheme is included in note 12 1o these financial statements and 1n the financial stutements af

Ransomes JTacobsen Limited

The actuarid surplus and other annual actudanally assessed movements on the Ransomes pension scheme are
avcounted for in the financwd statemenis of Ransomes Jacobsen Limuted

2 OPERATING PROFIT IS STATED AFTER CHARGING/(CREDITING):

2009 2008
£°000 £'000
Exceptional tems  Amounts (released)/provided in respect ol receivables
from subsidiary undertakings - (903) |
Release ot provisions telaung to land available for disposal (i5) (257) |
Voluntary disclosure claum income (88) -

Nomc of the dnectars were remunerated m respect of services (@ the company during the year (2008, LNi1)

Auditan s remungration was bome by a subsidiary undertahing

No stalf were employed during the year (2008 Nil)

Segmental und Geographical Infornmation - The compuny has no tunover  Profit before taxation and
net {ssety selate to the puncipal activity of the company, being that of a holding company operating 0 the
United Kingdom,
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RANSOMES LIMITED

NOTES TO THE FINANCIAT, STATEMENTS Continued
AS AT JIST DECEMBER 2009

3 INTEREST

2009 2008
£°000 £000
Receivahle
Interest cecewvubie on bank deposits - 1,251
Interest recervable trom subsidiary undertakings - ™
Interest recervable from other group undertakings - 5,075
laterest recervable from ultimate parent undertaking . 199
(ther interest recorvable 136 -
136 6,603
Payable
Interest payable on bank loans and overdrafts - (22)
Interest payable to subsidiary undertakings - (230
Inteiest payable to other group undertakings - (3.225)
Interest payable (o immediate parent underiahing - (i94)
Preference dividend — 5 5% cumalative preference shares - ey
e -(35-(17—5-)
4  TAXATION ON PROFIT ON ORDINARY ACTIVITIES
2009 2008
£000 £'000

{m) Tax un profit on ordinary activities

The tax charge/(ciedit) s made up as follows.

Current Fax

UK Corpmration tax at 28% (2008 28.5%) - -

Adjustment for prior ye.ars - -

Total cunent tax (note 4(b)) )

———— - P ——

Deterred Thux
Onginanon und reversal of timng differences (note 4(c)) - -

Taxaton on profit on ordinary activities - -

Lhete s o curient year charge for UK corporation tax as profits anising will be covered by use of lusses
sutendesed by other group companies for £N1l consideration
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RANSOMES LIMITED

NOTES TO THE FINANCIAL STATEMENTS Conunucd
AS AT 3IST DECEMBER 2009

4 TAXATION ON PROFIT ON ORDINARY ACTIVITIES Conunucd

2009 2008
£000 £'000
{h) Factors affecting current tax charge
The tax assessed on the p1ofit on ordinary activities tor the year 1s lower
than the stundard rate of corporation tax in the UK of 28% (2008 28 5%)
The differences are reconciled below:
Profit on ordinary activities before taxation 236 3,858
Tav at 28% (2008 28 5%) 66 1,100
Actual corporation tax (note 4(a)) - -
Dillerence 66 1,100
Petmanent difterences:
Provision agamst cash pool balances - (258)
Specific provisions - (7)
Group rehef from Textron companies (66) (832)
Touming dilferences  Other iming differences - (%)
Inlterence (06) (1100

{¢) Deferred tax

Provided

Accelerated capitul allowances - i
Other unung differences -

Unprovided assct
Accelerated capital allowances n (2)

Olher timmg diltelences - -

th 2)

[~ asser has not been recognised as 1t s not expeeted that there will he sutficient wyable prafits agamst which she
AT iy be utthised in the near futura

{d) Factors affecting future tax charges

Tn his budget of 22nd June 2010, the Chancellur of the Lxchequer announced Budget tax changes, which, it

enacted 1n the proposed inunner. will have a significant etfecr on the company's future lux pusition As dt 31t
Fecember 2009, the tax changes announced in Lthe Budget had not yet been substanuively enacted” and as such. i
aceordance with accountig standards, the changes have not been reflected in the company’s tinanuial stutenienis @ ut
31st Decomber 2000

Fhe budgel proposed o deciease in the rate of UK corporation tax from 28% (0 24% by 1% cacl year. from Apnl 2011,
which well be enactul annually The etfect of the reduction in the Lax rare 1w 24% on the company’s deferred 1ix Jsset
waruld be to reduce the delened wx asset by £181, The rate change will also unpact the amount of the tutuie cash tax
payments 1o bo madle by the company. However, for the toresceable future 1t 1s anfcipated that UK corporation tax will
bu covered by use uf losses sarrendered by other group compantes for LN consideranon

The budget also proposed o decrease in the rate of capital allowances of 2% on main pool and spetal rdie poot assets
Fhe eftecr on the company of these proposed changes o the UK tan system will be reflected an the company's tinancal
statenenis Jor the year ending 31st December 2010 once the propesals have been substantively enacted

Y
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RANSOMES LIMITED

NOTES TO THE FINANCIAL STATEMENTS Conunued
AS AT MST DECEMBLER 2009

5 DIVIDENDS

Equity shares
Intenim — recerved 10th December 2008 S 41p per share
Intenim ~ paid 10th December 2008 3 41p per share
intennm — pand 22nd December 2008 6.35p per share

982520380215

2009
£'000

P.13715

2008
£'10400

(7,50)
7.5(4)
8.804

8,814

On 10th December 2008, Textron Acquisition Limited repaid an mterim dividend of £7.500.000 previously
paid on 12th December 2006, as interim financial statements had not onginally been filed  This dividend

was then subscguently repaid on the saine date

6 FIXED ASSETS - INVESTMENTS
Shares in subsidiary undertakings
Cost:

At slart ot the year
Disposals

Al end ol the year
Amounts provided:
Al start of the year

Disposals

At end of the year

Net book value at end of the year

21,6060

2008
£°000

24,983

3,323

21.660

Detanls of pnncipal subsidianes at 31st December 2009, which unless indicated, are direct subsidtarics of

Ransonmes Limited

Country of
incorporatjon
& Holding
Nuame of company (ordinary shares)
Ransomes Jacobsen Tonwted England { 1(0%)

Ransomes Propeny Developments Limited England (100%)

Nature of
business

Manulaclure and sale of machinery

Property development

The duectors ate of the oprmon that the value of these mvestments are not materially different (rom the

amount at which they are stated in the financial statements

Ransames Overseas Scrvices Limiled was struck off on 8th December 2009
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RANSOMES LIMITED

NOTES TO THE FINANCIAL STATEMENTS Connnued

AS AT 3IST DECEMBER 2009

7

9

PROPERTY AVAIJLABLE FOR DISPOSAL

Surplus land and buildings
At start of the yea
Tiansterred Lo a subsidiary undertaking

Al end of the year

DEBTORS

Amounts owed by subsidiary undertakings
Amounts owed by other group undertakings
Other debtor

CREDITORS: amounts fulling duc within one year

Tade creditors
Amounts owed to subsichary undertakings
Accruils and delerred income

10 CALLED UP SHARE CAPITAL

No.*000
Orcinary \haies of 1p (2008 1p) each
Anthorised 190,022
Issued and fully paid 138,652

TO 982920388215

2009
£000

400
(100)

2009
£°000

400
257
230

887

2009
£°'000

2009

£000 No."000

LOX) 190,022

(Hy) 138,652

P.14-15

2008
£000

24
221
71

116

P33

87

£000

1,900
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RANSOMES LIMITED

NOTES TO THE FINANCIAL STATEMENTS Conunued
AS AT 31ST DECEMBER 2009

11 PARENT UNDERTAKING AND CONTROLLING PARTY
The company's sumediate parent undertaking is Textron Acyuwisiton Limited  The company’s uliimate
parent undertahmg and controlling party 1s Textron Inc, which 15 incorporated mn the Uniled States ol
Ameiica Copics of 1ts group financial statements are available from Textron fnc . 40 Westmuinstel Strect,
Prowvidence, Rhode Island, 02903, USA

In accordance with FRS® reluted party disclosures with other Textron Inc group companies arc nol
required as the company 1s o 100% owned subsidiary undenaking

12 PENSIONS
The company's toimer employees were members of the Ransomes punsion scheme, which 1 of the defincd
benatit type with assers held in separate trustee admimistered funds  Conteibutions to these funds are based
upon the advice of a professionally qualified actuary tollowing the most recent valuation of these funds  The
current group employces of the scheme are now employed by Ransomes Jacobsen Limuted and thesr accounts
include the sccounting for Ihis pension scheme m accordance with the provisions of FRS17

13 POST BALANCE SHELET EVENT
In Fohruary 2010, HM Revenue and Customs accepted a voluntary disclosure claim in respect of VAT and
assuuiated statutory lerest The net income of £224.000 s tecorded as an adjusting post balunce shecl
event

TOTAL P.1S




