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PROVIDENT LIFE Association of London Limited

NOTICE 15 HEREBY GIVEN that the Annual General Meeting of the Provident Life Assosiation of
London Limited will ba held in the Suffolk Reom, Ahercorn Rooms, Liverpoo! Street, London EC2P 240
(Bishopsgate Entrance), on Wednecday, the 18th day of May, 1976, at 12 noon for the Toliowing
purposesi—

1. To receive and consider the Accounts for the year 1975 and the Reports of the Directors and
Auditors thereon,

2. To declare a final Dividend on the A" and “B* Ordinary Shares.

3. To elect Directers.

Dated this 23rd day of April, 1976.
By Order of the Board,

R. A. F. OSTIME,

Secrstary.

266, Bishopsgate,
London EC2M 4QP,

Only Holders of “A" Ordinary (Voting) Shares are entitled to attend and vote at the above Meeting,

A Member entitled to attend and vote at the above Meeting may appoint one or more proxies to attend
and vote instead of him. A proxy reed not be a Member of the Company. A form of proxy is enclosed.

A statement of all transactions of each director, and of his family interssts, in each class of the equity share
capital of the Company and its subcidizaries, together with copies of all contracts of service of any director
of the Company with the Company or with any of its subsidiaries, are available for inspection at the
Company's head office during normal business hours und! the date of the Meeting and at the place of
Maeeting for 15 minutes pricr to the Meeting.
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PROVIDENT LIFE Associziion of London Limited
Foundad 1877

BOARD OF DIRECTORS
CHAIRMAN Reg™ald J. W. Crabbe, FLA.
DIRECTORS C. . Maltord Tumer
Major Philip Profume
Henry 8. Jamas
Peter Binswanger
sir John Colville, C.B., C.V.0.
David H. Radley, F1.A. fifanaging Dirgctar}
The Rt. Hon. Loyd ‘Tyend, P.C., G.C.B., CN.C.
John D. Profumo, C.B.E.

UNITED STANDARD Insurance Company Limited
Foundoed 1907

VIGILANT Assurance Company Limited
Founded 7920

BOARD OF DIRECTORS
CHAIRMAN Reginatd J. W. Crabke, F.LA.
DIRECTORS Major Philip Profumo

David H. Radley, F.l.A.

Kenneth St J. Robinson, D.S.C. A.CLL
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PROVIDENT GROUP

STATEMENT BY THE CHAIAMAN

The most significant feature of the resuits for 1975 was the successful drive Tor new long-1emm  AE LR
which increased newvy sums assured by 110 percent. and new annuel premiums by 62 per cevit.over thase
of the previous year. This is gratifying in itse'f, and especially helpfsl In present condgitions when
heaithy increase in new busiressis ne=ded to mitigate the esfects that highnflation hos on expenses. on
general busingss there hasbeena Irzd undensTiting experience inthe yesr, @ considercble partof whichcan
betraced to inflation and its conseguences.

The Government's anti-inflatinnary measures and world-wide recession are heginiing to pull dovvn the
rate of inflation but it iz likely “hat this will be, for some fime, at 2 level thot would only & few years since
have been regarcled as unacceptably high. Tha need to restore public znd business confidence by sensibly
[ieasures is now paramount and it is hoped that the Government will aveid any temporary palliatives that
will send Inflation rates soaring again.

Long-Term Business

The suprescs of aur efforts in promoting sales, assisted by the re-organisation measures and the many
atiractive new offers of recent years, have achieved the remarkable now busingss result which raised new
sums assured from £74 million to £156 million, and new annual premiums from £1-6 million to £2+4 miilion.
The improvement extended to mast sactions of our business particularly policies providing family protec-
tion, policies associated with Building Society loans and pensions business which was buoyant for most
of the vear in spite of the effect of the pay-code of August, 1975, It is to be hoped that the restrictions
this put on new pensions schemes will be dropped in 1978, as thers is now a vital necd for employers to
prepare for the new state earinings related scheme commencing in 1978. The position of employers who
want to make a decision regarding contracting out of the State scheme by means of an insured pension
scheme is much more satisfactory now that the employer can know the full extent of his commitment in
respect of employees who leave service before retirement.

The revised commission terms agreed between member offices of the Life Office Associations come into
foree on 1st July next. From thet date initial commission on ordinary Life policies will no lenger be
based on sums assured but will be related to premiums, amethod of remuneration which is more appropriate
1o the wide range of palicies now being offered. As a result the traditional standing of the Asscciations
has been strengthened because a number of Life offices who had remained outside have now joined.
Under the new arrangements we shall continue to differeriiate between the commission we pay to
Brokers who service their businessfully and that paid to other intermediarios.

The long-term funds increased ta £75-2 miltion after tansfernng £600,000 of realised property profits
which had been held in investment reserve. The strong valuation basis used in 1973 and 1974 has
been maintained except that, due to the initial strains that would have occurred from the increased new
businuss on whole life and endowment assurances some allowance was made for initial expenses in
respect of business issued in 1975 and the rate of interest used for valuing the recently established class
of pure endowments without profits was increased to 7 per cent. The Investment Resetve stoou at
£7-5 million compared with £5-6 million at the end of 1974. The City premises, which comprice the bulk
of our property investments, were last valued in 1973. These premises are due for revaluation at
the end of 1976 but, in the meantime, the Directors do not consider it appropriate to make
specific provision for any reduction in value on them in view of thie relative size of the Investment Reserve.



The yield on the long-tenm funds of 6-492 ner gent Wil Sightiy less than e previcus yeamE' vigid of
667 per cent., the decredse being mainly due i irvestment Adunng the yest in the new head oiiee
premises,  Our City tusilding programme s Row completed and the cOMpany has moyver its head wifice
10 the rewly completad 266 Pishopsgate premises. It nowe has some 30,000 sgrare oot of primectfice
gpace at 246 Bichopsyate avaitable forleting.

The annual valuation catried out by the Actuary revealed that the surplus emerging in 1875 including the
transfer from investment resen/e totalled £1,530,729. After providing for bonuses 1o policyhoiders, and
sharehclders transfers, the surplus carnied forward 1o 1976 was increased 1o £1,063.802, The Life

Acsurance Contingency Fund and the Investment Reserve afford valusbie additional protection 1@

policyholders.

Goneval Insurance Bugsiness

The underwriting experience of the United Standard nsurance Company Limited in 1975 was bad,
However, our policy of reserving over the past years has enabled us to carry the losses and malntain 3
solvency margin which is substantially in excess of the statutory requirements even if the amount at which
the company’s offices are included is restricted to conform with the new regu!atlonswhichwiii apply from
1st May, 1976.

in the Pranerty and Accidant account losses ware caused mainly by an adverse experlence in our house-
hold and retaiters policies, and by the need to inciease reservas for certain treaty policies, Measures havo
basn taken to ensure that the premiums charged for household and retailers business reflect the changed
gxperience and that sums insured are broughtup 1o and keptin ling with the inflatud property valires. We
have also intreduced an gverage clause inte household policies as we considet that this is & aritnl
principle of insurance which cannot safely be omitted in times of high inflation. A considerable part of
our loss on treaty business arises from unsatisfactory treatios closad in 1972 and earller years.

The Miotor Account suffered an adverse experience in the first quartsr of 1976 but was gatisfastory over
the remainder of the year.  Our policy of raising the premiums every six months on account of inflation is
being maintained. We walcome the increased support we are now receiving from our Brokers and fook
forward to the expansion of this Account in 1876.

The decision last year 10 cease writing Marine business was amply justified by the unsatisfactory
experience of the year.

The total undetwriting losses of the year were met {rom investment income, group tay relief, and £180,000
brought back from Investment Reserve 1o which it had been transferred out of the profits of the last two
years and is no longer required due to recovery in Stock Exchange values, After writing down goodwill
by £28,000, the Profit and Loss Account balance at the end of the year was £7,391, and the investment
raserve was £159,136.

in 1975 the United Standard purchased its own cifice premises at Frant, near Tunbridge Wells, and expects
to move its head office there in mid-1 976. Itis hoped thatin the longer term this will greatly assist the
axpenss problem.

Sharaholders’ Fund

The shareholders’ fund increased during 1975 to £2,047,216 the improvement on last year being due
to the recovery in market values of stock exchange securities, Out of this £200,000 has been designated

as a Contingency Fund.
The Directors have recommended a final dividend on the ordinary shares »A" and "B" of 3-649p per share

payable on 24st May, 1976. This is the maximam rate permissible and makes a total for the vear of
6+649p pershareas compared with 6+126p pershare for 1974.

&

&



Aftar paying the dividend, ectting up the Contingency Fuad 0o making the bansters refered o above i
the gubisidiary company’s accounts the canry-forvard in the combined profit 2nd loss 2ocRUMS W2s
346,012 compared with £577,603 in the previcus year.

Directorg

r, G.J, Lancasghire, who had been a member of the Board for 25 years, retired in Gotober fast.  During
this period, and for many years previously 25 a professional adwiser, he has given valivakle sevice tp the
Company, and he takes with hira ousr best wishes fora Jong and happy retfrement,

Mr. John Profumo joined the Board in Octoberlast. He is the grandson of cur founder, Baren Profumo,
and has for many years taken a close interest in the company. ! welcome him as a colleagua whosg
knowledge of the Company will be of great valua tous, Y
N
In conclusion, ! would lile to express my appreciation to all our field staff for the memorable new business 1\‘“3

Y

(T

results they have achieved, and to our management and head office staffs for thelr offorts in dealing with

the increased complexities and volume of business.

R. J. W. CRABBE,
Chafrmain,



SROVIDENT LIFE Asscciation of London Limited
2638 BISHOPSGATE, LONPOMN ECZM a0P

RMANAGEMENT
Mananing Director D. H. Radiey. F1A.
‘ Life Assurance Business
\ Actuary and Lifs Panager B. £ Radiey, FA1A, ASA.
f Assistant Actuary F. W, Brooks, F.LA.
; Assistant Actuary D, M. Lempert, FLA.
‘ Deputy Life [1anager R. K. Muddte, F.C.AL
f Agsistant Life Manyger E. Moss, A.C.l.L
: Assistant Lille Manager J. T. Webster, F.C.LL
Agency]Organisation
Agency Manager E E. Holland
Assistant Agency Manager H, C. Kearney, T.D.
; Agency Secretary B. §. Treadway, A.CLL,
Assistant Agency Secretary M. J. Hayter
London Regional Life Managsr J. S. Knight, ACLL
Regional Life Manager 0. Corfield
Regiona® *ife Manager J, C. Porter
Pension Sales Manager €. H, Dibnah, T.D.
Services
Secretary and Investment Manager R. A. F. Ostime, F.LA,
Staff Maiager F. W, Lee, AC.LL
Special Projects Manager M. A. Read, F.l.A,
Assistant Investment Manager C. D, Taylor, FLA,
‘ Data Processing Manager K. A. Thompson, B.Sc, (Econ.)
: Assistant Data Processing Manager P, L, Adams, M.B.5.C.
i Assistant Data Processing Manager R. A, Halligan
Accounts
‘ Chief Accountant J, D. Fox, F.C.A.
Accountant M. Wise, A.C.A,
Coltection Department Manager T. G. Beasley
Medical Officer T, D. Kellock, M.D,, F.R.C.P.
Auditors Messts. Deloitte & Co.
Solicitors Messrs, Hatchett Jones & Kidgell
Bankers Barclays Bank Limited
National Westminster Bank Lim"ud
Registrars Barclays Bank (London and International) Limited
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PROVIDENT LIFE Association of London Limited

DIRECTORS” REFORT

or the year ended 31st December, 1975

The Directors have pleasure in presenting their Report for the NINETY-EIGHTH YEAR of ths Company's
Lusiness as followst——

PRINCIPAL ACTIVITIES

The prncipal activities of the Company and of its whoily-owned subsidiary, the Uniied Standard
Insurance Company Limited (incorporating the Vigilant Asserance Company Limited) ore respectively
the transaction of Long-Term Insurance Busingss inthe United Kingdom and General Insurance Business
in the United Kingdom anri Overseas.

LONG-TERM [INSURANCE
Mew Long-Term Insurance Business effected during the year {after deducilon of reassurance) was as

follows:—
1976 7974
MNumber of policies 14,428 11,346
£ £

Sums Assured 156,275,293 74,258,064
Annuities (per annum} 1,148,830 594,928
Annual Premiums 2,478,780 1,528,567
Single Premiums 690,356 298,737

Premiums for the year amounted to £9,321,497.

Investment income totalled £4,616,966 and the gross rate earned on the Long-Term Insurance Funds
was £6-49 per cent,

Mortgage advances on house properiy outstanding at the end of the year amounted to £53'6 millions,
The average amount of each advance outstanding was £3,191.

Bonus declarations- -Reversionary baonuses upon with profis policies in the participating fund were
declared for the year 1875 at the following rates:i—

Life Assurance Policies—

(i) Compound Bonus series—£4 for each £100 of policy and existing bonuses,

{ii) Simple Bonus series-—£4-40 for eaci £100 of policy and a final bonus on policies bacotning claims
by maturity or death in 1976. For normal whole life or endowment assurance policles the final benus
will be 15 per cent. of all previous bonus additions.

Policies in the Pensions Business Fund:—

£3-25 for each £100 of policy and existing bonuses on s ende. wments and term assurances by annual
premium,

£3+00 for each £100 of policy and existing bonuses on pure endowments by single premium.

£4-00 for each £100 of basic putsion on deferred annuities by annual premium and a final retirement
bonus of 15 per cent. of pension already provided.

£3:00 for each £100 of basic pension on deferred annuities by recurrent single premiums and a final
retitement bienus of 15 per cent. of pension already provided.
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PROVIDENT LIFE Association of London Limited

The annual valuation of the liabilities of the Long-Term insurance Business as &1 .31st December, 3975
has been made by the Actuary.  Life Assuranees werevalzed by the nzt premium method using A1 948-52
montality adjusted in eertain cases for female lives and interest rates of ‘2; per aent. per annum for with~
profits assurances, 3% per cent. for simple bonus additions thereon, 2% per cent, for compeund bonus
additions theraon and 3% per cent. for withcut-profits assurances with additiona! reserves for poligies
effected befgre 1970 in view of changes in valuation bases, Fer life pssurances issued in 1975 net
premiums wiere modified in order pastialiy 19 reduce new business strain. Annuities weso valued on
a(55) mortality using interast of 53 per cent. for immediate annusities effected in 1269 or later, and 4% per
cent. for immediate annuities effected in 1968 or eadier. Annusl premium annuities wer volued at
5. per cent. for without-profits poticies, 3% naer cent. for with-profits ancuities and 4% per cent, for bonus
additions.thereon. Pure endowment assurances in the Pensions Business Fund were valued by sha‘net
premium method at 5 per cent. for with profits and 7 per cent. for without prefits. Special singlo premiom
annuities (Growth Bonds and High Income Bonds) were valued using interest of 7 per cent. 10 93 percont.

the interest requiretnents of the reserves being covered by high ylelding investments, Credit was taken

for the Long-Term Insurance Funds at the value shown in the balance sheet.

The valuation showed that the surplus at the end of 1975 was £2,585424. Deducting the amount
brought forward from 1974, of £1,054,695, the surplus emerging in 1975, including the transfer of
£600,000 from Investment Ressrve, was £1,530,729 (1974—£1,354,659).

Acting on tho advico of the Actuary, the Directors have dealt with the surplus as followsi— -~
1975 1974
£ £
Allocated to policyholders 1,242,724 1,130,973
Transferred to Profit and Loss Account:

Sharehoiders’ share of divisible profits 129,798 125,443
Non-divisible profits 150,000 115.000
1,621,922 1,371,416
Transfarred to investment Reserve — 100,000
Carried forward 1,063,502 7,054,655
£2,585,424 £2.528,117

S

The amount carried forward to 1976 of £1,063,502, the Life Assurance Contingency Fund of £1,000,000
and the Investment Reserve afford valuable additional protection to palicyholders.

GENERAL INSURANCE

The General Insurance business is transacted by the United Standard Insurance Ce.npany Limited and
the Vigilant Assurance Company Limited, the results of which are set out on pages 19 to 22

Total premiums for the year amounted to £2,990,661 of which 95 per cent. was transacted in the United
Kingdom. The balance was transacted in Western Europe and produced undervwriting losses of £21,000.

DIVIDENDS

The Directors have recommended the payment on 21st May, 1976 of a Final Dividend of 3-649p per
“A” and "B" Ordinary Share which, together with the Interim Dividend of 3:Op per share (paid on
2nd January, 1976) makes a total for 1975 of 6:649p per share {7974—6-726p).

After mesting the cost of the recommended dividend and the transfer to Contingeney Fund of £200,000
In the Profit and Loss Account of the Company and making the net transfer of £155,000 in the consofidated
Profit and Loss Account of its Subsidiary (£180,000 from !nvestment Reserve, £25,000 wiitten off
Goodwill) the total balances carried forward are £346,812 (7974—£577,603) of which £338,221
(1974—£476,798) isinthe Holding Company.

N
v

D
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PROVIDEMT LIFE Association of Londen Limited

OTHER PATTERS

The avsrage number of persons empioyad during the year by the Provident Group under contracis of
servien i each week was 767 and the aggregate remuneration fo- the year was £2,140,391.

Charitable dopations amaunting to £1,138 ~sere made by the Group dwing the yeon
The Bosrd of Directors of the Provident Life Association of Londen Limited is £s set out on page &.
Wir. E. J, Lancashire retired as a Direstor on 14th Octoker, 1975,

The Directors due to retire are Mr. J. D. Profumo whe was appeinted pa the 15th October, 1975, since
the last Annual General Meeting, and Dr. P, Binswanger and Sir John Colvillz who retire by tation.
Al ate aligible and offer themselves for re-election.

The table below shpws in respect of the year 1975 the interests of the Directers in the shares of the
Company and the interests of persons other than Directers In a substantial part of the Drdinary “A”
{Voting) 255 shares as at Tst April, 1975.

At 15t January, 1975 At 31st Dacomber, 1976
or on dato of appointment
Fruference Proference
Ordinary Shares Shares Cydinary Shares Bhares
Ditectors A B A 8 '
{Voting) (Non-Veting) {(Voling) (Nan-Voting)
Banofcial:
P. Binswanger — o — e — e
Sir John Colville — 1,000 e — 1,000 -
R.J. W, Crabbe 1,126 1,878 96 1,125 1,875 95
H. R. James 1.000 — - 1,000 — ——
C, W. Mallord Turper 750 — —_ 750 — —_—
Major . Profumo 197,870 40,060 628 197,870 40,060 623
D. H. Radley 750 750 — JRD 760 v
Tho At Hon, Lord Trend — — — - o .
J. D. Profumo 142,609 126,934 629 142,608 . 126,934 628
{appointed 16.10,76) -

Mon-Eenslicial;
R. J. W. Crabbe 539,768 262,890 2,484 480,008 193,999 60
H. R. Jamas 521,316 189,696 63 480,008 ,° 182,899 &0
£, W, Maliord Turner 400 500 100 400 - 600 100
Mujor P, Profumo 73,576 — — 13,576 —_— ———
0. H. Radlay —_— — 10 — —_— 10
J. D, Profumo 624,894 188,696 63 593,684 182,899 &0
Persons other than Directors
Winterthur Swiss Insurapce Company 637,500 {25-00%)
{formerly Accidont and Casualty Insurance Company of Winterthur)
‘The Rt, Hon. Lord Balfour of Inchrye (beneficlal) 2,750  (0-11%)

(non-beneficial} 490,008 (19-22%}

Trustee holdings are indicated as non-beneficial, consequently certain shares are recorded more than
once,

Since the year end Major P. Profumo and Mr. J. D. Profumo reduced ieir beneficial it terests in “'B”
Ordinary Shares to 30,060 and 118,934 respectively. There have been ro other changes of Directors’
interests berweaen 31st December, 1975 and 1st April, 1976.

Thero have been no disclosable confracts or arrangements subsisting during the financial year 1975.

By Order of the Board,
R. A. F. OSTIME,

266, Bisi opsgate, London EC2M 4QP.

5 Secretary.
73th April, 187€. - ﬂ bl' <,..~7
.-v-""‘“"'d,
"
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PROVIDENMT LIFE Association of Londen Limtted

LOMG-TERM INSURBAMNCE BUSINESS

Reverue Account for the vear ended 31st December, 1875

Funds at beginning of year:
Long-Term Insurance Funds
Life Assurance Contingenegy Fund

Premiums
Congidevation for Annuities
Investmant income

Claims incurred;

By Death

By Maturity

Surrenders

Annuities
Commission
Expenses of Management
Taxation

Transferred to investment Resstve

Transferred to Profit and Loss Account:
Shareholders’ share of divisible profits
Non-divisible profits

Transferied from Investment Reserve

Funds at end of year

1975 1974
£
70,319,265 B6,884,588
1,000,000 1,000.000 o
71,519,265 67,804,598 oy
9,321,497 7.868,79%
280,555 20164
4,616,966 4432808
85,538,284 BO188,356
. . "ﬁ
1,015,057, 967 |
2,504,076 1,880,346 | v
1,885,817 1,568,521 |
1,359,037 1,398,832 | -
590,345 460,324
2,979,184 2,158,609 |
256,123 S 243,549
10,590,338 8,528,648
— 101,000 @,
129,198 195,443 1
150,000 115,000 .
19,169,537 8,869,091
74,668,747 71,319,285
600,000 —
£75,268,747 £71,310,265

The notes and signatures on pages 16 and 17 are an integral part of these Accounts,

12
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LONG-TERM INSURANCE BUSINESS

Balance Shaet on 31st Decerpber, 1975

HNote
Funds;
Long-Term Insuranee Funds
Life Assurance Contingency Fund

=P

Currant Liabilities:

Qutstanding claims and annuities
Depositors

Taxation

Due to Shargholders’ Fund
Creditors

Investments: 1b

Britlsh Governiment Securities
Other Fixed Interest Securities
Ordinary Stocks and Shacas

Matket Value

Mortiyages on house property and other loans
within the United Kingdom

Freehold and leasshold property, .
1b i)

Less:! Investment Reserve 1c

Lurrent Assets:

Dabtors and Prepayments

Outstanding premiums

Investment income accrued and outsianding
Deposits and Commercial Bills

wf@Plances at Bankers

277,730
256,120

10,598
235,081
874,364

e ——————pin

282,716
492,818
745,105
235,000
445,599

~-{PROVIDENT LIFE Association of London Limited

1974
f £
74,268,747 70,318,265
1,600,000 2,000,080
75,268,747 71,319255
158,444
207482,
226743 |
113,611
_ 684,140
1,703,891 1,517,642
£76,972,638 £72,830,807
4,741,307 1,738,473
1,271,800 1,333,849
5,678,190 2,303,035
11,692,297 5,375,357
54,660,621 53,618,943
15,978,276 15,041,822
82,331,294 74,037,122
7,559,893 5,643,302
74,771,401 68,393,320
192,477
532,208
684,117
2,648,650
373,335
2,201,237 4,437,087
£76,972,638 £72,820,907

The notes and signatures on pages 16 and 17 are an integral part of these Accounts.




PHROVIDENT LIFE Asscciation of Luudon Limited o

SHAREHOLDERS” FUND
Profit and Loss Account for the year ended 31st December, 1975

2978 1924
fhate £ £ £
Investrment income 129,180 145,784
Transferred from ) »ng-Term Business
Revenue Account: .
Shareholders’ sharc of divisible profits 129,198 V483 F -
Non-divisible profits 160,000 1B,000
Miscellaneous profits 16,562 7,729
P ———— Pri—— — e p——
#24,9490 396,955 .
Evpenses 12,266 15461
Profit 412,674 388,605
Taxation 47,646 124,44 8)
Profit :iter taxation 365128 408,883
B! 2nca from previous year's account 476,798 U008
841,926 755,868
Dividends for 1975: ‘
Preference dividend 8,500 3600 { °
Ordinary dividend (see Diractors’ Repait): .
Interim, paid 2nd January, 1976 135,000 121,500
Pronosed final 164,206 184470
302,705 278170
539,221 476,788 .
Transfetred to Contingency Fund 200,000 R _
@
Balance carried forward £339,221 £476,798
=--—-—--——-——-u-r—r-w 300 - e

The notes and signatures on pages 16 and 17 are an integral part of these Accounts,
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SHAREHOLDERS” FUND
Balance Sheet on 31st December, 1975

Note
Capital and Regarves:

Share Capital ]
Resarve Fund
@oﬂt and Loss Account

Less: Amount required to reduce Investments to market valua

Contingency Fund

Reprasented by:

Investments! 1b
British Governmenit Securities

Other Fixed Intorest Securities

. Praference Stocks and Shares

Ordinary Stoqks and Shares

Market Value
Investment in Subsidiary at cost less amount written off

. Current Assets:

_Gyehtors

“Due from Long-Term Insurance Business Funds
Investment income accrued and outstanding
Balances at Bankers (including Deposit Account)

Total Assets
Current Lialilities:
Creditors

Taxation

rdifue to Subsidiary Company

Dividends payable or proposed

1.000,000
338,221

1,338,221
717,005

11,188
285,081
20,767
103,769

172
9,394
51,314
300,956

s it

1975

191
£ £
1,225,000 1,205,000
7,000,000
275,798
1,476,798
1,059,618
622.216 417,180
1,847,216 1,642180
200,000 —
£2,047,216 £1,662,180
SRS SRR AT
57,205 —_—
9,848 3,041
516,473 441,923
365,720 202,505
988,246 652,769
1,000,000 1,000,000
1,988,246 1,652,269
113,811
21,763
111,841 |
420,805 276,343
2,408,051 1,928,612
T e
37,468 |
{28,634)
277,420
361,835 286,432
: £1,642,180

£2,047,216i

The notes and signatures on pages 16 and 17 are an integial part of these Accounts.
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PROVIDENT LIFE Association of London Limited

Nates on the Accounts

(1) Accounting Policies

(a) Group Accounis

The Group Accounts of the Company comprisa——
('} Long-Term Insurance Business (Pages 12-13}.
(it Shareholders’ Fund {Pages 14-15).

(iif) Consolidated Accounts of the United Standavd Insurance Caempany Limited in respect of Seneral
Buslness (Pages 19-22),

(b) Investments |

(iy Quofed Stock Exch.nge securities have beenvalyed at middle market value at 31st December, 1975,
The market value of unquoted securities has been astimated by the Directors,

(i) Mortgages and other loans are included at ths amounts advanced.

(iif) An independent valuation of the majority of the Company’s properties was made on the 3ist
Dacember, 1973 and incorporated in the books. The remaining properties are included at cost orat a
valuation made on 31st Decer*av, 1975, The bizlance sheet values have been reduced by the estimated
costs of selling thesa properties.

‘e) Investment Reserve in the Long-Fferm Fund

The Investmant Reserve includes the niet unrealised appreciation of the value of investments, as defined
in (&) above. over cost at the year end ard the profits and losses realised on the sale of Investments
{adjusted where appropriate for taxation therson). No provision has been made for the liability to
Corporationr Tax which would have arisen if such unrewlised appreciation had been realised at 31st
December, 1975, This liability is estimated not to exceed £2,500,000 (7974—£1,6800,0600).

(d) Expenditure Charged to Investment Reserve

Certain expenditure including office furniture, computer equipment and additional motor cars is charged
to investment Kesarve, This expenditure is amortised over the useful lives of the assets. The cost of
replacement motor cars is charged to Revenue Account,

(e} [Investment income

Investment income comprises dividends and rents due and recsivable in the year (fnéluding related tax

credits), and in the case of interest from mortgages and fixed interest and preference securities, the

?comc? Sccruang on & day-to-day basis. Interest paid to depositors of £22,695 (71974-—£25,585) has
aen deducted.

{(2) Share Capital
Tha authorised, issued and fully paid-up share capital of the Company is mads up as follows;—

20,000 3-56% (formerly 5% gross) Cumulative Preference Shares of £5 gach £100,000
2,550,000 “A" Ordinary Shares of 26p each (Voting) 637,500
1,950,000 “B" Ordinary Shares of 26p each (Non-Voting) 487,500

£1,225,000

(3) Taxation

The expression “Taxation™ used in the Accounts includes Income Tax at the basic rate and Corporation
Tax at 52 per cent. for the year, subject to the statutory reliefs which reduce the effective rate of such
tax to 37+b per cent. upon amounts reserved for policyholders. The total charged for taxation in the
Revenue Accaunt and Profit and Loss Account is made up as follows:—

1975 1974
Income Tax (net) £143,651 £136,537
Corporation Tax (including Graup Relief £100,000) 160,018 157,564
Ovarprovision in previous yaars — (77.000)
£303,662 £217.1071

e
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PROVIDENT LIFE Association of London Limited

{4} Directors’ Remuneration.

Direetors’ semuneration for the year as requited to be e2ated under the Compunias 432, 1948 . 19
amounted 10 €39,833 (ss 10 fees £19,077 and pther sinojuments £20,755) ar:a ‘Difectfzrs' ﬁer&siér?s'n%
£8,076 (1974—Tees, £17,826, other emoluments, £20.248, pensicns, EBI6TF)

The emoafuments of the Chairman were £5,542 (1974—£10.059) and of the highsst vaid Di T e
£17,844 (1974--£14,004). The particulars of the cther DEzecté,r; emaiumﬁms‘%‘m@f__’_ Dirsetor weze

Number of Direntors
1975 1974
Up to £2,500 8 7

(5) Emplovees” Remuneration
The nunber of employees of the Group in receipt of emoluments in excess of £10,000 was as followsimw
_197R 1974

Excreding £10,000 up to £12,500 G 2

. (6) Auditors” Remuneration

Tha Audltors’ remunaration for the year amounted to £14,000 (7974-—~£10,500),
(7) Capital Expenditure

The Directors have authorised capital expenditure estimated to amount to £780,000 which has been
contracted for {1974—-£874,000),

(8) Investmant Reserve ,

The sum of £600,000 transferred to the Long-Term Fund is made up of £800,000 tuken whelly from
cortain vealised profits on property sales, in respect of previous vears, which werm credited to lnvestment
Reserve lass £200,000 in respect of the expenditure and amortisation referred to in note (1) (&),

(9) Staff Pension Fund

Avaluation of the Staff Pension Fund was made as at 31st December, 1974, The daficiency shown by
the valuation, amended for the effects of further salary and pensions increases in 1878, amounted {o
£900,000. The Company is funding this deficiency by payments of £80,000 per annum for 30 years
commancing in 1976, :

{10) Close Company [ (‘H&f A[f
The “close company” provisions do not apply to the Cgnipany. ”7::’ ”'-Zr“:? l w/{, (

/{Z:{ { ” R. J. W. CRABE! "

D. H. RADLEY,
Managing Director.

C. W. M. TURNER,

Director.
266, Bishopsgate,
London EC2M 4QP.

158th Apnil, 19786.

Auditors’ Report

In our opinjon the accounts of the Company (pages 17 to 17) and the group accounts comprising the
accounts of the Company and tlie conselidated accounts of the United Standard Insurance Company
Limited and its subsidiary (pages 19 to 22) comply with the provisions of the Companies Acts, 1248 and

1967, applicable to insurance companies. :
Nl < 4

DELOITTE & CO,,
Chartered Accountants.

London,
13th Aprif, 1976.
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UNMITED STANDARD Insurance Company Limixed G

aod U5 wholly owned cufv:idery

VIGILANT Assararce Company Limited
URITED STANDARD HOUSE, MIDDLESEX $TREET, LONDON £ 78U

WMIANAGEMENT ,

Generah Manager ¥, &t 3. Fobinsoms, 2 8.C., ACAL

General Insurance Business . . @m
Manager D. Hincheliife - '

Mator Underwriting Manager R. W. Easterbrook

Clalmsz Apsistant Manager F C. Pullen, ACLL a R
Marrager B. W. A, Tyler, F.C.LL

Fire and Accldent tInderwriting Manager C. E. Wilking, ALCL).

Developmeant Developrent Manager R. E, Jenner '
Secragtarial )
Secretary and Staff Manager L. F. Hawey
Accounts

Accountant C. ¥, Wright, A,C.A, L

Auditors Messrs, Deloitte & Co.

Bankers The Royal Bank of Scotland Limited



rer o~ SPNITED STANDARD Insurance Company Limited

Consolidated Ravenua Accounts for the year ended 313t Dscembar, 1975

1975 “ 1875
. £ £
Property and Accidant
Premiums {£491,379 fully eamed) 1,650,096 - 4.785.445
ey e Pravision for unearmed premiums at 'begmmng of year AFO.60% 273.078
# o . / 2,029,708 o 2,030,828
Lags: Provision for unaarned premiums at end of year 460,258 - 279682
Premiums earned 1,569,456 . 1656854
Claims incurred 1,178,655 s 832005 4
Commission & 425322 | 4B5.078 |
Fxpengas of Managemen, 405,730 ) -1 328,071
‘Exchange deficit transferred to Consolidated ’ o :
Profit and Loss Account . {26,732) . ' X5,480) .
I - : 1,982,975 - 1,720,891
. Transfer to Consolidated Profit and Loss Account o Cftoss)  EA13525  flosy .£64,02‘i\”
Motor ‘ , : :
. Premiums ~ 1,208,570 1.156,225°
Piavision for unearned pramiums at beginning of vear 425,600 418,359
1,634,170 1,576,584
© Loss: Proviston for unearned premiums at end of year . 472549 . 428,600
Premiums earned ' 1,161,621 1,148,984
' Claims incurred : 641,787 [ 63583z,
Commission 239,747 3 220887 |
- ““%penses of Management 323,654 . 265,786 |-
1206188 1112315 .
Transfar to Conselidated Profit and Loss Account fross)  £43,567 (raty  £37,669
Marine
- Fund at beginning of year ‘ 333418 389,351
Premiums 131,945 163,638
465,363 562,989
- Claims paid 226,046 182,261
o w@penses of Management 25,888 27,621
change deficit transferred to Consolidated
Profit and Loss Account (38,664) 2,657
Fund at end of year 335,216 333413
] 5/i8,536 555,947
Transfer to Consolidated Profit and Loss Account ftosyy  £82,173 trrotie) £5,042
R SRR e e
19

The notes on page 22 are an integral part of these Accounts.



UNITED STANDARD Insurance Company Limited

i

Consolidated Profit and Loss Account for the year ended 31t December, 18975

Investmant income
Uindervriting Results:

Praparty and Accident
Motor
Marine

Expenses of Management

Exchange adjusiments

Tax recoverabla

Loss after taxation

Transfors:

Investment Reserve
Goodwill

Balance from’grevious year's Account

Balance catried forward

1875
£ £
253569

{icsst 413,525
fLess) 43,567 &
{Lass) 63173

.

(236,689)
Ve 31,257

oz ol
(817.956)
36,752

———————r T r——

(364,708)
106,204

(245,414)

180,000
(25,000)

165,000

T ]

(93,414)
100,805

£7,391

= S S

20 The notes on page 22 are an integral part of these Accounts.

2972
£
284890
y

Tt ass) ﬁ@,@w %&

JiFectyp 37 BGY
Teevoter 7,042

o

fless) 540,265 ) flesey - 19:31 3]

et m———— oo

. 225278
e

I e i Sra e oY

197,666
268

195010

R,

180,873

e

-

. T,
o,
A

{1736,000) :
" {25,000) |

I eo,ooa)w.
20,872

79,932

s et

£100,806

P ey St




c4MMITED STANDARD insurance Company Limited

Conselidated Balonce Shaet on 21st December, 1975

Capital and Reserves;

Share Capital
._{amarve Fund

Wofit and Loss Account

Insurance Funds:

Property and Accident (unaarned premiums)
Motor {unearned pramiums)

Marine}

«  Cuerent Liabiiities:
Cutsianding claims
Dia to Companies and Brokers

Note

>,
b4

,  Croditors, including Corporation Tax payable £42,452

{1974 £42,203)

Goodwill

Investments:

British Goverpment Securities
Other Fixad Interest Securities
Preference Stacks and Shares
Ordinary Stocks and Shares

R AN

Wiarket value

1a
1b

Mortgages on house property within the United Kingdom

Company's fresholdt offices and land

Leoss: Investment Reserve

Currént Assets:

1 b (iii}

1c

Debtors, including Income Tax recoverable £76,%°)0

{1974 £30,556)
weziigie from Companies and Brakers
ue from Holding Company
Investment income accrued and outstanding
Deposits and Commerciat Bills
Balances at Bankers

The notes on page 22 are an integral part of thece Accounts.

2,977
7331

—

460,258
472,949
336,216

1,363,324

273,328
81,879

1,624,401
222,714
15,683
44,777

1,807,575

341,705
428,861

2,678,141

169,136

101,171

816,505
51,314
44,617

234,632

192,924

1975
£

1,000,000

9968
1,000,568

1,268,023

1,738,531

T£4,016,522

foim—— e )

56,354

2,519,005
2,675,359

1,441,163
£4,016,522

T T ———

1874
£

1,000,000

2577

100608

103,352

o ey w—c.

1,103,382

378,862

AZB,600
333418

1126880

1,143,762
157,635

79130 17

1,365,526
£3,537,688

AR T SR

81,354

120,118
381,660 (

11,808
88,011

621997
290,580

012177
723

911,464

992,808

51,705

755,042
(28,634)
23,662
1,615,618
187,389

2,644,780
£3,637,588

j o =

0
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UNITED STAMDARD Insurarece Company Limited

Notes on the Accounts
1) hAccauniing Prlicies

'(1:%5 fiﬁiﬁﬁ[{s thn pxosss poct 6 chEres puichaced in the SuhaiFory Lorpany {I6Ts oMt amirten O8F) onet the koak
walua of net zonis acquied,

g’;} chltg;gsjf]%ﬂrgm Eg:-f.-:hange ZRLURLRS Leve bass {eiu:d ot widdin pmarket wolue ot B8 Degembo, 1975,

?I:?) ;41? 'i?dagggnfggr:? %ﬁzﬁﬂﬁeggﬁﬁﬁzii?; Lf':cdé’hsad clfices end fand was made it the Fs Uecember, 1970 ang
ahier alowing for estimatad seiing cosis incorporated inthe bocks.

v} Investyant Reserve . o )
'{‘ﬁ’o Investment Res:enm iachiedes the net prrgslized appreciation of the value £f sovestments, as defined in {8) ahave, Gy

I 11 and Iosses realisad on the sole of investments fodjusivd whe avpropiaie ¥or (axmicn
ft?g:e?n;tjg "?ff gr;{r{lﬁig&?‘tgﬁspgét; ?nr;deofor the Labiity ta Carposation Tax which would hove avisen H puch anrediised
appeeciation had been raaliced at 31ct December, 1876, This Siabitity is eotimated not 19 exceod £25 000 (39741
{d) Expondituro Charged 1o lnvestmont Reserve )

Expanditure an additions! moter 63G and office equipmant was charged 12 Investment Reserve.  Who coit ofseplacempsits
is charged to Revenue Ascount.

o} Exchanye Rales . . .
g\s)sets ard fublities in foreign cunencies have peen converted at the vates niling on 3181 Decomber, 3878,  Theravenuo

trangactions hava b2en canverted at sversge rates pravailing duting the year.

(t)  lUnearned Premiums

Property and Accldent and Motor L. " -
Tha fotal provisions cerried forward have bean caloulsted on the 24ths basis with duo dllowance for commission,  THznk

regarded as providing unearned promiums cateulated on the 24ths basis vgith duy alfowence for comn:ﬁ?si@n xnd for other
expensesincuned connection with acquisition (including reneweai) of business, and an sdditipniel provision far equatisction
of elulms

(¢} Traaty Rainsuranca . . -
Due to the accounts of ceding companies gnowing only promiums and clatms processed to the date thetpof, the pxeess of

pramlume over axpenditure accounted for in raspact of the undorwiitlng yeer of origin 1975 hog been samied forward in 2he
jnsurance Fund, and additional clulms provisions have bsen made in respact f earlier underwriting years of erigin gstimoted
with due regard ta tho oxpedonce of tiie Company.

th) Marina
Tha promiums received less clalms and expenses paid to date in respect of business transacted for the lotest yeor of origin

1676, ate uarried forward within the Marine Eund, The fund Is considered to be sufficlent 10 provide for all outstanding
clalms including those still 1o be reponad.

{1} Outstanding Clalms

Outstanding ctaims include due provisions in raspect of clalms incurred hut not notified 1o the Company at 3187 Docembuy,
1976.

(i) Znvestment Income

Investment income comprises dividends dus and receivable In the year (inzluding ralated tax cradits) and In thavasi of fixed
interess gnd proferunce securities the incoms accruing on a day-te-day basis,

(2) $harae Capital
The shara capital of the Company s:

Authorised — 1,500,000 shares of £1 each  £1 ,500,000.

|ssued and fully paid — 1,000,000 shares of £1 each £1,000,000.

(2) Taxatlon

The charge to taxation in the accounts cnmpHses— 1875 1974
(a) Adlustmants in regpact of Corporation Tax {priar years) (£6,326) £8541
(&) Current yeari—

Corporation Tax—Group Reliaf {100,000} —
Qverseas tax 32 537
Tax gradits on franked investment income — 5,058

(£106,204) EF47137

ey oy

Gomoration tox losses carriod torward amount to approximately £330,000 1974—£340,000),

(4) i absidiary Company
The Vigilant Assurance Company Limited is e wholly owned subsidiary of tha Company.

(5) Auditors’ Remuneration
The Auditors’ remuneration for the year e...ounted to £65,500 (1974=—£4,400).

(6) Cepitat Expenditure
The Dirsctors have autherised, but not contracted {or, capital expenditure astimated 10 amount to £86,000 (7974—nil)

K. St. J, ROBINSON, R.J. W, CRABBE,

General fanager Lhairmart

. H, BADLEY,

12th April, 1976. D.relor
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PROVIDENT GROUP

PAOVIDENT LIFE

ASSOCIATION OF LONDON LTD.

Lifa Acsurancs Bugipess

266, Bishopzgate, l.ondon ECZM 40P

Telephona; 01-247 3200

. @egrama' Proviifa Londun E.C.2

Accounts and remittanceas to.

Hurstteigh, Coronation Road, South Ascot, Berks,

URNIT=D 5’5’;&%&3@%@

SSURANCE CONIPANY L

VIGILANT

ASSURANCE CONPANY LTR.

General Insterance Busincss

United Standard House, Middlasex Street,
{onden £ 7EU
Telephonz: 01-247 7621

Telegrams: Unisiad Londen £

———

LIFE AGENCY ORGANISATION

London and Home Counties

Reglonal Qffice —266, Bishopsgate, London EC2M 408  Tel. 01-247 3200

London Regional Life Managor
Senior City inspector
(ity Inspectors

Lyistrict Organisation
North Fast London
Narth Wezt London
Woest London

South West London

- -t Herts

Luton and West Herts

South West Essex

East Essex

Cambridge and South Suffalk
East Kent

Woest Kent and East Sussex

Scuthern Counties

J. S, Knight, A.C.L1,

T. G. French

1. M. Woodrofie, B.A.
Mrs. C, Harper

C. A, Bevan, B.Sc.(Econ.)

H. B. Randall (Districi fnspactor)

J. A, Carter (Life District Munayer)
A, B, A, Day (Life District Manager)}
€. W, Mardon (Life District Manager)
R. Holman (District /nsuector)

K. Isaacs (District Inspecter)

R. J. Jiggins (District Inspector}

J. Roberts (Life District Manager)

R. V. Harvey (District Inspector)

B. T. J. Eades (Life District Manager)
8. J. Allen (District Inspector)

Pensions fnspectors R, R, Moody
~ R.P.F, Har

oJ Wilson
F. G. Stanton

01-502 3202 (Waodford Graen}
01-864 7198 (Harrow)
Uxbridga 34378
Walton-on-Thames 27115
Hertford 53278

Luton 54857

Upminster 23978

Rayleinh 5166

Chelmsford 440222
Maidstone 45488
Crowborough 5786

fonat Office—-1 2, Palmerston Road, Scuthampton SO 4XR.  Tel. 0703 32716/7

District Drgarusation

Wast Hampshire

South Surrey and West Sussex
£ast Hampshire

Clly/Pensions Inspector  S. Eatnshaw

l.. W. Deane (Life District Managet)
W. Mortis (Life District Manager)
N. J. Lister (District Inspecior)

Northbourne 2244
Brighton 417597
Liss 2866

[\
[ o]



Midlands o

" ; , ohoatan Brentrahe 2 £1 021455 Ro0g
Reginnel Gifioe-—324, Hebome Foad, Edoiesion, Beminghem BIS 344 Tel G21-485 5807

Aegional Life Manager B, Corfieid

City Inspedtor J. Eosgrove Feigors fnspectar E..0 Resve
District Organization

Sauth West Bimaingham T. J. Wheelsr fDistrict Inspectar) Bromsprove 78330

South Staffordshire B. 5. Butler (2istrict Inspsctor) Aldridge 5187¢

Warwickshire E. C. Tanner flistrict Inspecior) Vyarwick 48112

Leicastarsidre F. A. Colienette (District inspector} Coalville 36545 L
Pesbyshire and Nottinghamshire 8, A. 1. Heslop (District Inspectori Derby 53387 - fm v
Shropshire A, J. Cowley (District Inspector) Shrewsbury 61354

Norih.ampton R. Field (Distiict Inspector) Bedfard 876533 -

Worth East
Fegional Office—Permanent Houss, The Headrow, Leeds Tel. 09532 452900
Reglonal City Inspsctor  J. E, Cairoll, M.B.E,

City lnspectors C, J. Freeman CityzPensions faspector B. D, Golsman ‘

J. P. Hartley, B.A, R
4 D, Irving

North and North Wales
Regicna! Office—33, Northenden Road, Sale, Cheshire Tel. 061-963 8323
Regional Life Manager J. C. Porier

Sl

City Inspector H. Finn City/Pensions Inspector P, R. We’bp ’
District Orgenisation .

N. W, Chestire and N. Wales P. K. Szymanski (Distrect I spector) Buckley 3273

South West Manchester J. A. Skinkis (District inspector) 061-973 4071 (Sale) .
Liverpool and South Lancs, . J, Valentine (Distiict Inspector) 051-427 6592 d
Shetileld W. Heenen (District Inspector) Frclesfield 4024

Waest and South Wales
Regional Office-—34, Whiteladies Road, Clifton, Bristol BS8 2L.G Tl 0272 38988

City/Perisions Inspector D, J. Henry Pensions Inspector E. F. Holland
Dijstrict Orgunisation e
Nortly East Bristol 7. B, Marsden (Life District Manager) Cnipping Sodbury 318115

Berks and Biicks K. G. Athill (Life District Manager) Wokingham 786814 ‘
Cotswalds J. £ Thottie (Life District fllsnager) Lechlade 52450 &
South Wales T. H. Jones (District !nspector) Tylecoch 2179 k

Scuth Devon W. E. Russell {Life Distrirt Manager) Plymouth 774435

Scotland

Edirburgh S. A. Robinson District Inspector) Puns 2765

24
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FENERAL INSURANCE AGENCY ORGANISATION

London and Home Counties
Rugional Gfiice ~United Stanisiard House, [Middlesex Streed, London E1 7EU Tel 01-247 7625

City amd Socitlr of Thames
Saniar Agency Superintendsrnt

South Fast of Thames
Senicr Ageney Inspactor

Rasidert Ageney Inspectar
Scuth Wart of Thames

@@m’w Agency Inspactor
Resident Agency Inspector
North of Thames

Hegional Agency Superintendent
Resfdent Agency Inspentor

North West of Thames
Resldent Agency Inspector

Eastern Caunties
Resident Agzncy Inspector

West and South Walus

G. B. Patrick

W. D. Judge
P. Jd, Feli

B W. Aradshaw
A. M. Della

R. B. Marshell
A, J, Smith

R. A, Stephenson

D. F. Barber

Regional Office—34 Whiteladiocs Road, Clifton, Bristol BSS 2LG  Tel. 0272 38988

- Reglonial Agency Superintendent

Resldent Agericy Inspector
Midlands

G. W, Loach
C, Clake

Regionai Offinn—34 Harborne Raad, Edgbaston, Birmingham B15 3AA  Tel. 021 -A56 8901

Reglonal Agency Superintendent
Resldent Avisricy Inspectors

)
North East

K. H. Blundali, A.C.LL
J. A, Langstaff
F. W. Mullock, A.C.LI,

Ragional Offico—Permanant House, The Headrow, Lesds Tel. 0532 452900

Regisnal Agency Superintendent
Resident Agency Inspsctor

North Wost

K. C. Hall
M. L. Malin

Regional Office.--39, Northenden Road, Sale. Cheshire Tel, 061-969 8321

Regional Agenuy Superintendant

Aesident Agency Inspector

i
Cuerseas Agencies

T. H. Spencer

C. J. Price, A.C.LL

Belgium—Geliatly, Hankey & Co. (Belgium) S.A., Keizerstraat 14, Antwerp
Holland—Lugt Sobhe & Cn., Hobbemastraat 14, Amsterdam
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