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PROVIDENT LEFE Bssociation of London Limited

NOTICE 18 HEREBY GIVEN that the Annual General Meeting nf the Providert 1ifo Association of
{ ondon Limited wifl be held in the Suffolk Room, Abercom Flooms, Liverpoo! Strest, 1ondon EC2P 2AN
(Bishopsgaie Entrance), OR \tjednesday the 21st day of May, 4980, at 12 noon for she following
PUPOSEs;—

-

To veceive and consider the Accounts for the yeaf 1979 and the Reports of the Ditectods and
Auditars therecn.

2, To declare & final Dividend on the Ordinary Shates.

3. To elect Directors.
Seocial notice has been received that 3 resolution will be proposed at the meeting for the m-ele(_:tion
as o Director of Mr. R. J. W, Crabbe who has attained the age of 70.

4. To appoint Auditors for the ensuing Y&ar.

Dated this 25th day of April, 1980.
By Order of the Boatd,

J. D. FOX, ‘\\D
Secrctary. \, . T

266 Bishopsgate,
London EC2M 40P

Only Hoiders of Ordinary Shaies are entitled to attend and vote at the above Meeting.
A Member entitied to attend and vote at the above *haeting may appoint one or more proxies 10 attend
and vote instead of him. A proxXy need not be a Member of the Company. A form of proxy is enclosed.

A stetement of all transactions of each director, and of his family interests, in each class of the share
capital of the Company and its subsidiaries, together with copies of ali contracts of service of any divector
of the Company with the Company or with any of its subsidiaries, are available for inspection at 1he
Company's head office dusing normal business hours until the date of tha Meeting and at the plage of
the Meeting for 15 minutes prior to the Mesting.
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PROVIDENT GROUP

STATEMENT B8Y THE CHAIRMARN

197% was a significant year iy OuF history as the funds exceeded £100 miltion far the first fione.
Our portfalio of fong-tem business In force was again improved by ihe addition of new
business with a righ with-profits element. In acdition there was 2 myjor advance in the
development of our compier systems, On the general insurance side our efforts of
recent years were rewarded by a substantial increase in the contribution from this source 1o
group profits.

f.ong-Term business

New annual premiums o life assurance amounted to £2.3 million against £2+1 mitlfon the
previous year, an increase of 9 per cent. pensions business was Igss than the abnotmally
high leve! achieved in 1978 when the now State scheme started, 1the new apnhual premiums
being £0-7 million against £1-2 miltion and new single premiurns being £0-4 million against
£0-6 million.

The proportion of new annual premiums derived from with-profits Lusingss continved at the
satisfactory level of 63 per cent, which was reached in 1978,

At the end of the year the long-termn funds stood at £85+5 miflion and the investment Reserve
at £47 million compared with the 1978 figures of £28-8 million and £5°6 million. The cash
flow available was invested mainly in stock exchange securitins, about two-thirds in Govern-
ment Secutities and one-third in equities. As @ result of these operztions we achiaved
another increase in the gross rate of interest earned on the iong term funds which yos2 10
£&-59 per cent. compared with £7-98 per cent, in 1978,

The expenses and commission during the year were £6-6 million compared with £5-8 rillion
in the previous yeat. These included exceptional expenditure of some £0-4 million on the
development of computer gystemns,  An on-line computar system for new business was
brought into operation towards the end of 1978 and we made major progress in aur plans fora
new computet-based information service with visual display units, covering all our policies in
force, which will hecome operative in a few maonths. We therefore enter 1880 without
these exceptional costs and with the prospects of the new systems assisting us to & great
extent in containing unit costs.

The annual valuation carried out by the actuary rovealed that the surptus emerging in 1979,
including the transfer from investment reserve, totalled £3-8 million. The rates of interest
assumed in the valuation of with and without profits life assurance policies were raised by 0-25
ner cent,, but otherwise the basis used in 1978 was effectively maintained. Reversionary
bonuses were raised to record levels in the annual declaration made at the end of 197°.
After providing for bonuses to policyholders and transfers to shareholders the surplus catried
forward to 1980 was £0-9 million,

General Insucance business

The Property and Accident account premium incoms was £2:25 million compared with
£2:47 milion in the previous year, the premiums on the closed accounts having run dows to an
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insigrificant figure.  The open aoarents produced a proft despite adverse weather 11 the
first quarter and the clozed aeeounts hadlittie effecten 1678 zstheresenessetup in 1678 had
proverd sdeguate. As a result, ow actions of zecent years 10 improve our portiolic wewm
rearded with en undenviing profit of £5.000 compared with a loss of £269,000 in 1978

The Motor account premium Ineeme was £1-75 million compared with £1-82 million inthe
previous ysar. The results were affected by the had weather of the first quarter and by 1he
increase in V.AT. b, 7504 during the year. In consequence there was an andenviiting loss
of £95,000 compared with 2 profit of £7.000 in 1978. We shall continue our effosts 1o saek
profitable areas of the motor market in which ye can expand.

Profit and Loss Accoupt

The Accounts for 1979 are, for the first 1ime, in consolidated form, and 1 hope this will assist
in their interpretation.

The profits after tax of the group were £866,000 compared with £582,000 in the previous
year, The profit consisted of £501,000 transferred from the jong-term fund against £433,000,
of £38,000 from the parent company’s shareholders’ fund (after charging Advance Corporation
Tax) against £77,000, and of £327,000 from the subsidiary company against £72,000.

After providing for dividends for the year of £488,000, and transferring £200.050 to
Investment Raseive, the reteined profit in the consolidated Profit end Loss Account was
increased by £173,000. The capital and reserves in the Balonca Sheet excluding
fong-term business, at the end of the year were £2,592,000 and the Investmant Reseveo
was £379,0C0, comparact with £2.614,000 and £71 ,000 in the provious year.

Futura prospects

There are three main gierments which affect the profits of the Lompany apart from the incom:e
of the parent company's Shareholders’ Fund. First the change in character of the Jong-torm
pusiness instituted in recent years, which reswited Tn 63 per cent. of new business being on with
profits terms, i providing an gxpanding with-prefits base and gives tise t0 rapidly increasing
transfers from divisible profits of the long-term fund. The ttansfers from non-divisible profits
in this fund are derived inthe main fromthe Investment earnings on past profits of non-divisible
business which remain inthe fong-term fund. Finally the general business has now achieved
a halanced portfolic of direct U.K. business, and we are aiming to increase this as rapidly as is
compatible with protitability. In the last few years the profits of the subsidiary company
have been free of gorporation tax &8s the result of tax losses brought forward but, assuming
continuance of our present leve! of profit, tax will be payable from about 1981.

The Directors intend to continue paying the maximum dividends out of profits each year
consistant with their policy of providing solvency margins which are in their view adequate
to meet the statutory requirements and other needs of the expanding business.

Directors and Mlanagement

It is with much regret that | have to report the death during the year of Mr. C. W. Mallord
Turner who had setved on the Board since 1945 and had been associ ated with the Company as
legal adviser for many years hefore that date. Through this long period his sound judgment
and sage advice have been valued by his fellow directors and he will be greatly missed.



Dyring the yeer there has been a nawnier ot changss in e FOENAgETIETT TSAR. n the
principal eompany ny. B. E. Redley and Hir. R. A £. Dstime have beER promated 10 Goneral
[ianagers. tar. Radley retzins Dis appnimmem as Actuary put Me A D #ox has heen
appointed Seeretary in succession 1o fr. Ostime.

in the United Standard M. David Radley bes pecome Chairtaan. following my desive 10 be
released from this appointment 0N attainiig the 842 of70. Mr B.A F. Ostima has hecoms
General Manager. responsibla for the deveigpment of the genesal insurance Husingss of the

group, and Mr. B Hinchcliffe bas been pmmoted 10 Assistant Generat Managst.

Finally, | extend congratulations 1o toe Menagement and ali menpers of the office and saies
staff on their success in developing the new pattern in both the fong teTm and general branch
vusiness of the Group which has enabled me 1o present such & satisfaciory report.

R..1.<V. CRABBE

4 ,1§hairman .

.*/ ‘ L
f’” . L - -
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PROVIDENT LIFE Asscciation of London Limited

DIRECTORS’ REPORT

for the year ended 3ist December, 1978

The Directors have pleasure in presepting their Repa.t for she One Hundved and Second Year of e
Company’'s business together vith the Accountswhich this year for the first time are in consolidated farm.

PRINCIPAL ACTIVITIES

‘the principal activities of the Company and of its wholiy-owned subsidiaries, the United Standard
insurance Company Limited and the Vigilant Assurance Compeny Linsited, are respectively the transaction
of Long-Term Insurance Business and General Insurance Business in the United Kingdom.

LONG-TERM INSURANCE

21?;11; Long-Term Insurance Business written during the year {afier deduction of reassurance) vIss as
cllowsi—

Life Assurance Penslons snd Ancuity

1979 7978 14379 1978

Number of policies 12574 15,915 1,267 1,540
: £000 £000 £0060 £O00
Annuai pramiums 2,323 2,130 7186 1.237
Single premiums 4 & 395 €05
Soms assured 136,575 164,739 25804 43,659
Annuities per annum e —_ 532 1,281

Prarniums for the year amounted to £3 4,410,327 (1978—£E 12,986,000}

investment income toalled £7,61 0,335 (1978--£6,609,355) and the 3;ross raio eamed on the Long-Term
Insurance Funds was £8-59 per cent. (1678—£7-98 per cent.).

Mortgage advances on louse property outstanding 2t the end of the year amounted to £64-1 million,
The average amount of each advance outstanding was £3,613.

Banus declarations—Reversionary bonuses upon with profits policies in the participating fund wers
declared for the year 1979 at the following ratesi—

Life Assurance Policlesi—
(i) Compound Bonus seties—E4-40 for each £100 of policy and existing bonuses.

(i) Simple Bonus series—£4-95 for each £100 of policy and a final bonus on policies becoming claims
by maturity or death in 1980. For normal whple life or andowment assurance policies the final bonus
wilt be 15 per cent. of all previous bonus additions.,

policies in the Pensions Business Fund:—
£3.65 for each £100 of policy and existing bonuses on pure endowments and term assurances,

£4'55 for each £1 00 of basic pension on deferred annuities by annual premium and a final ratirerngnt
banus of 15 per cent, of pensicn already provided.

£3-55 for each £100 of basic pension on deferred anngities by recurrent single premiums and a final
retirement bonus of 18 per cent. of pensior: alveady provided.

The annua! valuation of the liabilities of the Long-Term Insurance Business as at 31st December, 1979
has bean mede by the Actuary. Life Assurances were valued by the net premium method using the A.
1949-52 mortality tabie adjusted in certain cases for femaie lives and interest rates of 3 per cent. per
annum for with-profits assurances, 4 per cent. for simple bonus additions thereon, 3 per cent. for
compound bonus additions thereon, and 4% p&¥ cent, for V\glthnut-proﬂts assurances, with additienal
resorves for some older policies. For life assurances the premiums Wore modified in order to reduce new
kusiness strain.  Annuities were valued on the a(55) mortality table using interest of § per cent. for
without-profits policies, 3% per cent. for with-profits policies and 5 per cent. for bonus additions therenn,

——



PROVIDENT LIFE Association of London Limited

Pure endowment assurances in the Pensicns Bysness Fund ywere valued Dy fhonel premum mefhod at
8§ per cont, for with-profits and 7 per cent. foa without-profits. Speciel single PETGR znnuities
{Growth Bonds and High Income Bonds) viere vehaed ysing interest ot 7 per gent 20 93 patcers, tha
inarest reguirements of the rezer/es being covered by higk yiglding investments. Credit ywes takenfor

the Long-Term Insurance Funds at the yatye shown in the balante gheet,

The valuation showed that the surplus st the end of 1978 wos £4,7:?4‘92_8. Deducting the amount
brought forward from 1978, of £577,212, the surplus wmerging 17 1972, incluging the ransierof £400,000
from lnvestment Reserve, was £3,757,717 (1878~ £2.592,308).

Acting on the advice of the Actuary, the Directrs have deatt with the Sulpivs &8s o lows—

1975 35?8
£
Allocated o policyholders 3,316,323 2,500,167
Transfersad to Profit and Loss Account:
Life Assurance Fund——
Shareholders’ share uf divisible profits 20477 233,637
Kon-divisible prefits 210,000 200,000
3,816,500 2,933,704
Carvied forward 958,429 Q77,212 .

om———a  Smseesmrpefe—mse

£4,774,929 £3810,916

et 5 s

The amount carried forward to 1880 of £958,429, the Life Assurance Contingency Fund of f:fl.OO(J:DOO
and the investment Reserve atford valuable zdditional protection ta poilcyhoiders,

GENERAL INSURANCE
The consnlidatad accounts of the subsidiaries show:—

1979 7978

£000Q £000

Premiums written 3,897 F,312
s A

Investment income 433 246
Underwriting resrits {86) (259)
pMiscellaneous and taxation (2% (5}

Profit after taxation 327 72

b= RRZLLG

PROFIT AND LOSS ACCOUNT
The consolidated profit for the year after taxation was £866,000 1978—£582,000)

£000
Parent company 539
Subsidiaries 327
Profit after taxation as6
Transferred to Investment Reserve 200
Preference dividend 2
Profit atrit,.  + 1t to ordinary shareholders 663
Ordinary: * s (payatle and proposed) A85
Added to Ratained Profits and Reserves 178

P

DIVIDENDS

The Directuis have recoramended the payment of a final dividend of 5-6p per Ordinary Shave, ¢m
2nd June, 1980 to shareholders on the register at 9th May, 1980. The intc?ril% dividendn{)aid o‘n 2nd
January, 1980 on the Ordinary Shares was 4-6p per share.

The totel of the interim and final dividends for 1979 at 10-2p per share represents an increase of 118
per cent. over the corresponding total for 1978 of 9+12p per sharo finterim 4<1p, final 5:02p). Inthe
case of former "A" Qrdinary Shares the effective increase is 16°6 per cent. after allowing for the

one for ten capitalisation issue of 29th Cecember, 1978.



PROVIGENT LIFE Association of London Eimnited

BUARD

The Board of Directors of the Provident Life Associzion <f Londen Ligrted is £s so% qut on page 3
bir. ©. W, fAalicsd Tuomer alzg coryed a5 8 dictor uil s dezth on 15t August, 1972,

The Directare die to retire by retztion are The Rt.jjan. tord frend and Dr. P. Bloswanger and both heing
eligible offer themselves for re-gjection,  BMr B. L\, Cratzbe who has attzined the oge (1 70 also AEUTES
and a resolution propesing his 1e-lection will be submitted.

(NTERESTS OF DIRECTORS AND OTHERS

The table kelow showe in respect of the year 1878 the Interasts of the Direclers ju ke shawes of tho
Company and the intcrests of persong pther than Directors in a substaniial pert of the Ordinary Shares
as at 1st April, 1980,

At 15t Jzouary, 1578 At 315t Desemper, 1872
] Preferency Preforencs
. Orginary Sharga  Shares Cuwdinary Shares  Shires
Dirertors
Beneficial:
P, Bingwanger — — e —
gir John Colville 1040 T 1,000 -
R. J, W, Crabbe 3112 95 Az 96
H, . James 1,100 —m 1,100 —
J, D, Prafumo 275,293 629 275,793 629
Major P, Profumo 217657 628 237,657 028
n. H. Radley 1.875 — 1,578 —
The At. Hon. Lord Trend - — — —
Non-Benailclal:
R, J. W, Crabbe 763,381 46 703,381 46
H, R, James 692,281 46 692,281 48
J, D, Profume 806,214 46 B0G,214 44
Major P, Profurao 80,933 - 80,933 reorm
o, . Rodloy —— 10 e 10
Persons othar than Directors
Winterthur Swiss Insurance Company 1,210,750  (25-46%)
The Rt, Hon, Lord Balfour of Inchrye (bencficlal) 6,275 {0+12%)
{non-benaficlel) 692281 (14°B6%)
Lady Baliour of Inchrye {enciclal) 268876 (5:66%)
J. D, Fax (non-boneficial) 153,008 {7-A2%5)

“yustes holdings are indicated as non-heneticial, cansequently sertain shares ai recorded more than
once.

There have been no changes in Diractors’ interests between 415t December, 1979 and 1st Aprit, 1980,
Thete have been no disclosabla contracts of arrangements subsisting during 1879 in which a Director
was matarlally intorested.

OTHER MATTERS

The avetage number of persons employed during tha year by the Group under contracts of setvice
in sach week was 640 {1978—*6‘70) and the aggregate remunaration for the year was £3,480,560
(1978—£3,021,1 17}

Charitable donations amounting to £1,3656 {1978——-{.‘7,358) were mede by the Group duting the year.
A rasolution will be put o the members of the Company at the Au_nual General Meeting proposing the
re-appointmant of Deloitte Haskins & Sells as auditors for the ensuing year.

By Order of the Board,

w . . FOX,
- Secictary.
266 Bishopsgate, London EC2M 40P

16th Aprif, 1980.



PROVIDENT LIFE Association of London Limited

Consolidated Revenue Accpunts for the year ended 31st December, 1978

Leng Term Insurance

Fundz at beginning of year;
Long-Term Insurance Funds

Life Assurance Contingency Fund

Pramiums
tnvestment income

Claims incured:
Death
Maturity

Surrenders

Annuities

Cominission

Expenses

Taxation

Transferred to Consolidatad Profit and Loss Account:

Life Assurance Fund—
Shareholders’ share of divisible profits
Non-divisible profits

‘Transferted from Investment Reserve

Funde at end of year

10 The notes and signatures on pages 16, 17 and 18 are an integral part of these Arcounts.

Hote

11

(5]

£0C0

1,956
3,298
1,731
1194
1137
5472

386

156,184

2%
210

£200

87842
1.000

opm sy ST

£8,842

14,410
7610

110,862

15,685
95,177
400

95,577

oy

5B

£020

8208
30

prue .

T

12,366
£003

102,650

»

1,973

4,648 |

13,878 .
ﬂ.‘

[

233
200

I

14,308

| 88342
500

-
it vy et

£8,842

oA

1567 |

10§

208 1

]



PROVIDERT LIFE Association of London Limited

Alote
property and Acecidant
Premiums
Loag: Incraase in unearned premiums
Pramiums earmed

Claims incurred

Commission

Expenses

Exchange surplus 1(e)(ii

‘Franisferred t0 Cansolidated Profit and 1.0s8 Account

flotor

Premiums
Ad'd: Decreasain unearned premiums

Framiums garned

Claims incurred
Comm:ssion
Expenses

Transforred to Consolidated Profit and Loss Account

parino
gund at beginning ot year
Srgmiums

Claims paid

Expenses

Exchange surptus 1(e}(i)
Fund at end of yeat

Transfarred to Cansolidated Profit and Loss Account

The rioles and signatures on pages 16 17 and 18 are an inegral p

£03)

1,169
386
617

i3

——————

1421
320
£10

1879 AH78
£000 £000

2295 nA7

55 73

2480 2308

2,185 267
{Profit) B {Loss) {255)
T e
1,761 1,52
B 72
_'____._,u —ﬁ"‘m
1,766 5,748
.—mw
9,039 :
337
266
..-wi-""

e ki

(Loss) (95) (rotit} 7
e JRCALRLTIN

103 179
1 20
104 168

93
9.!

9 |

103 1
d.h—ipp-nt—l-\'h-
o9 206
(Profit) 5 {Loss) {n
P Tk

art of these AcCouis.



PROVIDENT LFE fssociation of London Limited

Consolidated Profit and Loss Account for the year ended 31st December, 1979

Transfaned fram Nevenue Accounts:

Life Assuranne Fund (after taxation)
Shareho:slars' share of divisible profits
Naon-divisible profits

Propertv and Accident

Motor

Marine

Investment income
Miscellaneaus profits

Expenses
Taxation

Profit after taxation
{dealt with in accounts of parant company £539,000 (1978——6'510,000))

Transferred to Investment Reserve

Dijvidends:

Preference

Ordinary {se@ Directors’ Repott)
Interim, paid 2nd January, 1980
Proposed firal

Retained profit

12 The notes and signatures on pages 16, 17 and 18a

Aote

1979
£000

221
210

(85)

416

580
22

1,018

33
119

162
866

200
666

219

266

488
178

g e

re an integral part of these Accounts.

1978
£000

233
200
269)
N

164
453

30
687

33
72

105
532

70
642
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PROVIDENMT LIFE Association of London Limited

aalance Shests as at 31st December, 1978

1978
Group Company
Note £QU0 £000
Capital and Reserves
Share Capital 2 1,289 4.259

Retained profits and resarves 1,425 2125

v P

2414 2414

Contingency Fund 200 200
{nsurance Funds and Liabilities 2814 2614
Propery and Accident——Uneamed pemiums 743 p——
Outstanding claims 1.018 -
Motor—Unearned premiums 677 —
Qutstanding claims 9513 -
Matine Fund' 403 —
3,690 —
Other tiabilities
Sundry Cretiitors 157 e 202 5
Taxation 82 79 26 26
Dividends payabie and proposed 436 486 425 425
7,046 3,157 6,957 3,070
Long-Term Insurance per separate *alance Sheet 97,454 97,454 90,5657 90,557
A hin S s e
104,500 100,611 a7,514 93,827
=] e ;"-'-im-"‘-"m"a'ﬂ TR
Investments 1(b)
British Governmert Securities 3,330 154 2,861 175
Other Fixed Interest Securities 261 n 286 12
Praference Shares 5563 539 647 628
Ordinary Shares 807 566 528 646
Market Value 4,751 1,270 4,392 1,361
Freehold property including Company’s offices 754 -— 654 s
Mortgages on house property 44 -— 86 e
—— N N J—
5,549 1,270 5,132 1,361
Less: Investment Reserve 1(¢c) 379 101 i —
S e JE— N
5,170 1,169 5,061 1.361
Investiment in Subsidiaries 10 — 1,350 o 1,222
e et ey et et st A -
5,170 2,518 5,061 2,583
Current Assets
Sundry Debtors 934 32 1,041 40
Ta.xation 109 — 26 Soren
Dute from Lo 1g-Term Fund 205 295 232 232
Due from Subsidiary Companies e 35 —_ 11
Deposits 386 250 352 1560
Baiancws at Bankers 162 26 185 54
—— — N U,
7,046 3,157 6,957 R070
Long-Term Insurance pef separate Batance Sheet 97,454 97,454 90,557 90,557
104,500 100,81 97,514 93,627
R p———— BT bt

The notes and signatures on pages 16, 17 and 18 are an integral part of these Accounts, 13



PROVIDE!IT LIFE Association of London Limited

Balance Shest—Long-Tarm Insurance as at 31st December,

Note
Funds:
Long-Term insurance Funds
Life Assurance Contingency Fund

Current Lisbilities:

Outstanding claims and annuities
Depositars

Due to Sharsholders’ Fund
Creditens

Investments: 1(6)

British Government Secusities
Other Fixed interest Securities
Ordinaty Shares

Market Value
Mortgages on house property and other [cans
within the United Kingdom

Freshold and leasehold property,
including Company’s offices

Less: Investment Reserve 1(e)

Current Assets!

Debtors and Prepayments

Taxation

Outstanding premiums

investment income accrued and outstanding
Daposits

Balances at Bankers

14 rhe notes and signatures on p2ges 16, 17 and 18 are an integral part of these Accounts,

£000

378
170
295
1,034

326
631
404
779
420
308

1979

1972
£000

04,577
1000

95,677

14,191
810
14,408

29,409

55214

14,743

———— i

99,366
4,780

94,586

1998
£CO0

87.842
1,000

28,842

310
183

232 .
980 |

1,718
90,657

Rerreare Pt

11,889
800

13,169,

25,958
54,191

13,331

93,480
5,627

87,863




PROVIDENT LIFE Association of London Limited

Consclidated Statement of Source and Appiication of Funds
far the year ended 31st December 1979

(Excluding Long-Term Insurance)

source of Funds

profit bafore taxation

Movement on Investment Reserve

Adjustments tor—
Increase in General fnsurance Funds and Liabilities
Decraase in Creditors
Decrease in Debtors

Application of Funds
Dividends paid
Tax paid

Changes in investments and Net Liquid Funds
Increase (Decrease) ini—

Investments ard Deposits

Balances at Bankers

1979
£000

9565
(92)

39
(45)
44

]

23

iR

427
86

513

451
| (33)

418
931

1978
£000

6h4
{215)

285
(135) |

160
583
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PROVIDENT LIFE Association of l.ondon 1 imited

Notes on the Accounts
1. Accounting Policies
(a) Basls of Consolidation

The consolidaied ancounts consist Gf the accounts of the parent company and its subsidiaries made up 1o
315t Dacember,

(b) [Investmenis

(i Listed securities have been valued at middle market value a2t 31st pecember, 1973. The market
value of unlisted secyrities hias been estirnated by the Directory.

(i) Mortgages and ather loans are included at the amounts advanced.

(iii) Properties arg shown at valuation less astimated selling Costs: All vatuations have peen cartied
out within the last three yoais tyy external valuers.

fc} Investment Reserve -
The following items are dealt with through the Investment Reseve.

(i) The nct uanreslisad appreciation of the value of invesuments, as defined in (k) above, over cost at
the year end and the profits and losses realised on the sale of investiants (adjusted whare appropriata for

taxation thereon). in previous years in the Shareholdets tund of the parent company the movement has
been reflected through Retained Profits and Reserves. The investment Reserve now shown in the
paiag.t company'y Belance Shaet was crested by the transfer of the Contingency Fund at 1st January,
1979.

(i) Expenditurson office furniture and additional motor cars i5 initialty charged to {his Reserve and written
off in the year of purchase. Expenditure on computer equipment ie also charged but amottised over its
estimated useful life.

(d) Investment Income

investment income comprises dividends due and recq‘wable in the year (including related tax credits},
and in the case of rents, interest fiom morigages and fixed interest and preference securities, the income
accruing on a day-to-day basis.

(e) General Insurance

(i) Exchange Rates

Assets and liabilities in foreign currencies have been converted at the tates ruling on 31st December,
1979. The revenue transactions have been converted at average rates prevailing during the year

(i} Unearned Premiums

The provisions carried forward have been calculated on the 24ths basis with due allowance for
commission.

(ifi) Treaty Reinsurance

The company ceqsed gcoepting treaty reinsurance business in 1976. The teserves are considered to be
sufficient 1o provide for all outstanding claims including those stili to be reported.

(iv) Marine

The fund is considered to be sufficient to provide for all outstanding claims including those still to be
reported.

{v) Outstanding Claims

Outstanding claims include due provisions in respect of claims incurred but not notified to the Company
at 31st December, 1978.



PROVIDENT { IFE Association of London Limsited

2, Share Gapital

The autheriged, jssued and fully paid-up share capital of the Company is made up as follows—

1979 1978
20,000 3-6% (formerly B% gross) Cumuiative preference Shares of £5 e2ch £4£00,00
4,755,000 Ordinary Shaies of 25p each ' ° 1}; 33,7;3 £ iﬁgggg

Fre

£1,288,750 £1,288.750

3, Taxation

The charge for taxation includes Income Tax at the basic rate and Corporation Tax at 52 per cent, for the
year, subject to the statutory reliefe which reduce the elfective rate of such tax fo 37-5 per cent, on
amounts reserved for {ong-ternn p_o!:cyholders. The total charge for taxation in the Consolidated Revenpue
Accounts and Consolidated Profit and Loss Account is made up 85 fohiowgi——

1979 1978

income Tax £368,004 £246,315
Corporation Tax 85,659 105,676
Advance Corporation Tax 60,788 17,567

FE14451  £365,768

1

Corporatien t&i 1a5coc careiad forward by the subsidiary company amounted to approximately £679,000
(1978—£6 60,000).

4, Directors’ asmunsrotion
Directors' temuneration for the year wasi—
1979 1978
Fess £22,672 £17.300
Other erolamants 32,335 26,028
Pensions paid to former Directors or their widows 10,045 5,954
r———————_——t el S T————
£64,952 £52,282
e s
Chairman £7,051 £5,542
Highest paid Director £25,378 £20,938

Number of Directors

Other Diractors by scate:
Up to £5,000 7 7
One Director waived fees totalling £600 {7 978—£1,800).

5. Employees’ Remuneration

The number of emptoyees in the Group in receipt of emoluments in excess of £20,000 was a8 follows:
1979 1978

Exceeding £20,000 up to £25,000 2 —

6. Auditors’ Remuneration
The remuneration of the auditors fof the year amounted to £31,000 ( 1978——£27,500).

7. Investment Reserve {Long-Term Insurance) ~
The sum of £400,000 transferred to the Long -Term insurance Fund is made up of £578,000 less £176,000
in recpect of the expenditure and amortisation referred to in note 1(c) (i)

17
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PROVIDENT 1IFE Association of London Limited

Notes on the Accounts (continued)

8. Staff Pension Fund ]
The Group’s liabilities under the Staff Pension Fund are funded from the Consoh?ated Revenue Accounts
by rormal contributions based on pensionable earnings (14 per cent. for mates and 16 per cent. for
females) with 2dditional special contributions cf £1 23,865 made up as follows:—

POrent cosmpany £120,000 p.a. for 26 years from 1st January, 1930

Subsidiary company £3.865 p.a. for 10 years frem 1st January, 1980

9, Iwastments

1f the assets had been realised at the values referred to in note 1(b) it is estirnated that the lability to
corparation tax would have been:—

1979 1978
£ £
Long-Term Fund e —
Group (excluding Long-Term}) 139,000 82,000
Company — .
10. Investment in Subsidiaries »

The investment in subsidiaries represents the entire share capital of the United Standsrd Insurance
Company Limited which has a wholly owned subsidiary the Vigilant Assurance Company Limited.
The investment is shown in the Company's Balance Sheet at net asset value excluding Investment
Resarve. The excess over book value amounting to £150,000 ( 1976-£22,239) has been credited 10
Retalned Profite and Reserves. In previous years the investment was shown at cost less amounts
written off. Comparative figures have been restated.

11. Interest paid

Interest paid to depositors of £1 4,497 {1978—-£16,258) has been deducted from the investment income
figure shown in the Long-Term Insurance Revenue Account.

12. Close Company
The “close company” provisions do not apply to the Company.

25t
/ {fﬁzﬂ/w 7/ ,,.,;@_l'.;.;cwai;mah.

anaging Director, f %
/2 Director.

o /N
266, Bishopsgate, ! J LAY
London EC2M 4QP V Y 52;_5__7L_—

16th April, 1880.



PROVIDENT LIFE Association of Londen Limited

Raepeort

of the Auditors

In pur opinion the accounts set out on pages 10 10 48 comply with the provisions of the Companies

Acts 194

London

8 and 1967 applicable 1o insurance campanies.

Ma %aﬂg_m‘) ugé%

16th April, 1980. Chartered Accountants.
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PROVIDENT LIFE Association of 1 ondon Limited

RAARAGEMENT

MMznaging Director

Assurance Business and Data Processing
General Manager and Actuary
Life Manager

Deputy Actuary
Deputy Actuary
Assistant Actuary
Assistant Actuary

Assistant Life Manager
Assistant Life Manager
Assistant Life Managsy

Data Processing Managsr
Deputy Data Processing Manager

Agency QOrganisation

Assistant General Manager
Deputy Agency Manags?
Agency Secretary
Agsistant Agency Secretary

London Regional Life Manager
Regional Life Manager
Regional Life Manager
Regional Life Manager
Pension Sales Manager

investments
General Manager

Deputy Investment Manager

Seacretarial and Accounts

D. H. Radiey, FLA.

B, E. Radley, ELA, ASA.
R. K. Muddle, F.CLL

E. W. Brooks, F.LA
D. M. Lampert, F.LA.
G. V. Budd, F.i.A.

D. Cooper, FLA,

B. A. Moss, AC.LL.
J. D. Ridgway, AC.AL.
J. T. Webster, F.C.LL

K. A. Thompson, B.Sc.(Econ.)
R. A, Halligan

E. E. Holland

H. C. Kearney, T.D.

7, i. Treadway, A1
M. .}, Hayter

J, 8. Knight, A.C.L.L.
D. Corfield

8. T, J. Eades

J. C. Porter

G, H. Dibnah, T.D.

R. A, F. Dstime, F.LA.
J. Shaddick, B.A.

Assistant General Manager and Secretary J. D. Fox, F.C.A
Ciilef Accountant M. Wise, F.C.A,
Collection Department Vianager T. G. Beasley
Assistant Collection Department Manager J. T. Sully
Staff Manager E. W. Lee, A.CLL
Special Projects Manager M. A. Read, F.LA.
Medical Officer D. D, Gibbs, D.M., E.R.C.P.
Auditors Deloitte Haskins & Salls
Solicitors Hatchett Jones & Kidgell
Bankers Barclays Bank Limited

National Westminster Bank Limited
Registrars Barclays Bank Limited



UMITED STANMDARD insurance Company Limited

and its wholly ovwned sybsidiary

VIGILANT Assurance Company Limited

MANAGEMENT

General Manager

General Insurance Business
Asclstant General Manager

Manager
Assistant Fire and Accident Manager

hiotor Manager
Motor Claims Manager

Statisiics
Statistician

gecretarial and Accounts
Secretary and Accountant

R. A. F. Qstims, F.LA.

0. Hincheliffe

B.W. A, Tyler, ECLL

H. Hargreaves, M.M., ATl

R. W, Easterbrook
£, C. Puilen, A.C.LL

M. A. Read, F.LA,

J. W. Timmis, F.C.A.

Auditors

Bankers

Deloitte Haskins & Sells

The Royal Bank of Scotiand Limited
Barclays Bank Limited
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PROVIDENT GROUP

PROVIDENT LIFE
ASSOCIATION OF LONDON YD

Ui Assuranie Business

266 Bishopsgate, London EC2M 40P
Tefephone: 01-247 3200
Talograms: Proviife London E.C.2

Accounts and remittances to!
Hurstleigh, Coronation Road, South Ascot, Beris SLB 9HQ

UNITED STANDARD

HSURANCE CORIPARY LTD.
VIGILANT

ASSURANCE Tos ot PANY LTDL

General insurant=s Busindss

Ely Grange. Frant.
Tunbridge Wells,

Keri TNG 9BZ |
Telephene: Tunbrid G Wells (0892) 38111

s

e

LIFE AGENCY ORGAMBATION
Lendon and Home Counties {North)

Regional Office—266 Bishopsgate, London EGZM 4QP
London Roglonal Life Manager J. S, Koight, AC.LL
City Inspectors A, E. A Caville

D. E. Joseph

Area Office (Hanuwj— 1 paterborough Road, Hanow, Middlesex
Area Manager J. A, Carter

Area Office (Berks and Bucks)—1 Bridge Avenus, Maidanhead, Berkshire SL6 1RR

Area Manager I G. Athill

t.onden and Home Counties (South)

Ragional Office—Ely Grange, Frant. Tq{qbridge velis, Kent TN3 8B2
B.

Regional Life Manager , J, Eades

Area Office (Hampshire)—1 2 paimerston Road, southampton SO9 4XR
L.

Areo Manager W, Deane

Araa Office (Sussex)—53 Portland Road, Hove, gussex BN3 5DQ
Area Manager W, Morris

Miidiands

Tel 01-247 3200

R. R, Maoody, APNI
J. Wilson
£, G, Stanton

Fensions nspectors

Tel 01-864 7192

Tel Maidenhead 36514

Tel. Frant 592

Pensions [nspector g, P, F. Hart

Tel, 07032 Z2716/7

Tel. Brighton 722288

Regional Office—34 Harborne Road, Edgbaston. Birmingham B15 3AA Tel. 0271 ~456 8301
D, Corfi

Regional Life Manager , Corfield

Area Office {Birmingham and Warwiclg}s:,hflre)-—sﬂf Harborne Road, Birringham

Area Manager . Wheeler

North and Morth Wales

Regional Office—39 Northenden Road, gale, Cheshire M33 2DH
J

Regional Life Manager , C. Porter

Araa Office (Leeds)-——Permanent House, The Headrow, Leets L4i 8DL

West and South YWales
Regional Office—34 Whiteladies Road, Clifton, Bristol BSB 2L(s

City/Pensics?s Jnspector o, CoRgrove
Tel. 021 -485 8901

Tel. 061-96% 23521
City Inspectol H, Finn
Tel, 0532 452800

Regiona’ ity inspector 3. E. Caroll, M.B.E.

Yel, 0272 =588

City] Pengions Jnspector 8. Earnshaw

Araa Office (Cotswolds)-—-—10 Royal Crescent, Cheltenham Gi.50 3DA Tal. Chair snham 24836720160

Area Manager N. J. Lister
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Landon and Home Counties (MNarth)

Mot East Londa

st London

Luton and West Herts

south Wast Essex

East Esgex

Cambridge and South Suffolk

. B. Rasnda¥ (Life Disidet fianager}
5. R. A. Day (Life Distsict Manager}

i, tseacs (District Inspectar)

R. . Jingins (Life District Manager}

J. Roberts {Life District ffanager)

R . Mervey {District Inspector}

L ondon and Home Counties (South)

south West London
gouth East London
North West Kent
East Kent

Midlands
South Staffordshire

Leicestarshire
Derbyshire and Nettinghamshire
Northampton

North and North Wales
N.W. Cheshire and . Wales

North West Lanszs.

N.W. Marichester

South West Manchester
Yorkshire

W_est and South Wales
Bristol
South Wales

South Dovon and Cornwall

K. W. Mardon (Life District fhanager)
G. A, Gardner {Senjor Inspector)

R. Field (District Inspector)

D. L. Bambrook {District Inspector)

T. G. French (Area Inspeciar}

E. A. Fish (Senior {nspectar)

B, A. T. Heslop (District Inspector}
P. G. Wilton (Area Inspectar)

P. K. Szymanski (. District Inspector)
p. A. Murray (District Inspector)

p, J. Boon {Area inspectot)

J. A. Skinkis (District Inspector)

T. Whitehead {Senior Inspector)

R. M. Smith (District {nspector)
T. H. Jones (Life District Manager)
W. E. Russell {Life District Manager}

01-504 3202 {Woodiord Gren)

Yxbridoe 34378
Luton 54857
Romfnd 27518
Rayleigh 775168
Chelmstor 440222

Walton-on-Thames 27115
Q1-777 5453

Medway 35934
Canterbury 56369

Wolverhampton 24160
Leicester 353482

Detby 513387
Wellingborough 680035

Buckley 543273
Southport 38669
Bolton 524213
051-973 4071 {Sale)
Leeds 452900

Thornbury 414596
Tonypandy 433679
plymouth 69633



BENERAL INSURANCE AGENCY CRGANISATION

Southern Area
Head Office—~Ely Grangs, Frant, Tunbridge Wells, Kent TN 2BZ

Development Superintendent Ww. D. Judge

East Anglia

Senior Agency Inspecior D, F. Barber
Hampshire

Senior Agency lnsgocter W. C. Stevens, A.C.LL

Midlands, North and West.
Regional Office—-34, Harbosne Road, Edgbaston, Birmingham B15 3AA

Senior Development Superintendent K, H. Blundell, A.C.LL
Birmingham

Senior Agency Inspector J. A. Langstaff

Senior Agency [nspectar M. L. Matin, A.C.LL
Leods

Senior Agency Inspector R. F. Buillock, A.C.L.L.
Bristol

Senior Agency Inspector P, C. Churchill

Tel. 0892 39111

Tal. 0480 75219

Tel. 0202 885555

Tel, 021-455 8301

Tel. 0405 861417

Tel. 0272 569264



