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Business growth

ate agency division

S thabe SRR

Sy ufe nece kil Bvo hee & B uenoatons

€ Althuuah 1997 wir, g ehiflic ult yens far the Me Gaourance ket one
crverall an bievements m our solected mcho markets demonstratod tho
soundnoss and success of owr hey busmess stateqgies which hiave been
dovelopod with the active support of “Winterthur™ Swigs Insurance
Company

During the year new annual prenuums increased by 33% on the mevious
year and single premiums wore up 72% Total pramium meome receved
increased by 2 1% These figures exclude pensions business arranged
through our penston trustee company

Despite this healthy growth, long term measures taken to contam costs
are already proving successful and a signtficant reduction in our expense
ratias was achieved in 1991, Conversion of our computer systems to
new raanframe equipment contnued according to plan and s now
alrnost complete

As a wholly owned subsiciary of "Winterthur” Swass Insurance Company
wa continued to build on a reputation for rehability and experuse in our
chasen nicha strategies which have now been very firmly established

+ The prolenged recession in the housing market was deeper and morg |

severe than had generally been predicted  The volume of house sales

over the country as a whole dechned by at least 10% and, on average, ‘

house prices lell by some 6% ‘
|
i

tn spite: of this background we actineved a growth of 364 n our new
anawal premim business in thas channol  Thiswas as a result of our
concentration on the trining and productivty of aur estate agents and a
magor expansion of our netwotk The most notable feature of 1991 was
the addwion of two major new chams, one of which was created by way
of a management buy Jut. when the estate agency business of another
company was disposed of

We now have a network of over 600 branches and this represents one of
the biggest groupmngs of residential estate agents i the country
Provident Life s improving the overalt guality of its agent base whilst
mamntaining the policy of tying firms rather than taking an equity interest
in thear busmess as a whele, a policy which has sereed us wedl in these
depressed condimons We have thus suceeeded i enhancing our
positon due to our alility to provide specalised support in this niche
market and our firtn intention 1s 0 continue this policy




Protassional Advisers
Division

Administration

< Lo yeor redorrad W the mtredueticn of in o yative ranyi ef
petsonal pension produdcts olfenng e cient cun plisto ooty of
mvestment and administrative arrangements which can be sot up on
aither a commession-free of "fee Campensatian” basis These products
have proved very popular with profossional advisers who or. sttracted by
our flexibility and quality of service  As a result our new annua! premium
business in this Division mora than doubled and singse premiums
increased by 88%. In addiion a signilicant volume of pensions business
was arranged on a self-admimistration basis throuagh our pension trustes
company,

The process of relationship building is conraung and looking ahead we
are expecting to bulld on this solid foundation through a combination of
continued naw business momentum from exisung supporters and &
focussed approach to developing basiness from new sources An
important development dunriy 1991 has been our opening up of joint
venture opportunitiss whvch will utiise external distnbution capacity and
offer the pusaibilty of significant additional business volume Provident
Life’s membershup of the “Winterthur® Swiss Ins, rance Group, combined
with our innovation in product design and good admunistratve support,
are key eleaments in gur marketng thrust

¢ The largest single data processg venture ever undertaken by
Provident Lie 1s now very close to conclusion This has ivolved a transfer
of our maintrame computer faciities from ICL 1o IBM hardware and the
dovelopment of completely new admanistration systems  Tius major
progect has essentially run aecording to schedule which 1s wself a great
achievement Dunng 1891 the majonity of our policies i force were
converted 1o thi new systems and this process has now been completed
Within tho next few months residual support systems will be converted
and cur remammg G hareware will be decommussioned

Pwould ke 1o congramtate afl the staff concerned, both in the data
processing and user departments on thes excellent acltevement

Dunng the course of the year we have conducied an in-depth review of
our admimstrative arid sales aclvtios vath a view to endancing the long
term efficiency and cost effectwencss of our eperauons  This major
exero)se was condueted manly dunniy the second quarter of the year and
the implementation af changes and savmgs Wentified whic h commenced
i the muddle of 1991 vall continue unt! the end of this year As a result of
OUr £O51 SavINg measures and strong busness growth we are new making
considerable prograss i the reduchion of sur ui costs per pohiey




Board Changes

Staff
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&0 B Banon oedt the Boand on b Fobingiary T892 and was
approariteed Manacpney Diree tor un 24 Apnl bonaang with B i lang

e popene ¢ the e gasurancs industry At the same timi M Poten Veage!
has iehnguished tig appointment as Managing Directos to retum o our
panent company i Winterthur but Lam very ploased ta soy that he will
conunuo as o amember of the Beard 1 would iike to thank Peter Vanel for
the considerable contnbution he has made to the coniinued development
of the company aver the relatively short penod of time during which he
hag been Managing Director

e Hight Hon the Eard Howe resigned from the Board on 31 May 1991
when ha tock up a post in the Government  He has made a most valuable
contnbution to eur Company during Ius 3 years as a Diractor

Mr Donall Fox retired on 31 March 199¢ after more than 12 years ds our
Secretary and 20 years’ service with the Company [ would ke to thank
him for hus valuable contnibution to the Company over this period

After some 40 years with this company and having been Chairman for
thit last 10 years § am retinng from the Board with effect from 6 May
1992 [wish to thant alt my colleagues, past and present, for theur
asswtance in hulding such a successiul organisatien My suczessor as
Chawmar will be Dr Sivie Cafliseh who has been o member of our Board
ance 1982 dunng which time he has bean very closely associated with
our doevelopmaent

< Ashave indicated the pastyear has been a challenging ane in wich,
dospite problems in the market, we have achieved notable suceess in the
development of our business and at the same time implemented
important changes in our adnumistrative systems This has called for
axcepuonal effort from our stall atall levels Happily ther lovel of
commitment hag been outstanding and | thank them for their valuable
enntobution to our dchivements dunng the yoar

D H Radley
Chrymman
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Repart for the year ended 31 December 1991

Tha Directors prosent thar ceper for the one hundred and fourteenth yom
of tha Company's business

Principal activity * The principal acuvity of the Company is the transaction of long term
insurance busmess i the United Kingdom and assocated investment
actvItIgS

Long term insurance ¥ New long term business wrnitten during the year (after deduction of
reassurance) was as follows.

; 1991 | 1990 |
| Number of policies 10846 | 8801 |

i,

£000 |

Annual premiums 7532 |

Single premiums 18479 |

Sums assured 298 465 |
Annuities per annum 918 |

4+ Premiums for the year (after deducuon of reassurance} were as

follows
1991
£000
Life Assurance 29 245
Ponsions Business : 26 410
Other 168

b& 823




Bonus declarations

i Life assurance policies

Polictes in the
pensions business fund

Annual valuation

LR m———mm e

Erweee teore Moqont

fHornses wwore doed aed at the Jollismuy eates o8 vt prolts pehoes m
thier Branpepatimg Fond by vy of reveraionary Bonuses fon sho year 1991
and by weay of a teruial bunus in respect of 1892

¢ 1 Current compoundd bonus senacs £4 80 24 reversionary honus and a
tarmingl boenus, dependent on policy duration, of at least 407 of attaching
bonuses on ol poheies becoming clamns by death or matunty dunng
1992

1} Closed simple bonus series £6 00 % reversionary bonus and a final
bonus on policies bocoming elaims by death or matunty in 1992 For
normal whole life or endowment assurance pehcies the finat honus wall be
BO%. of st pravious bonus additions

i} On unitised with-profits Plus-Mortgaoe contracts 8% of the average
number of units attachung throughout 1991

< 1} On indidual pure endowment and term assurances and the
Salectva Ponson Plan £4 507 reversionary bonus and on matunty a
terminal borus, dopandent on policy duration, of at least 40% of attaching
bonuses

1} On all other pure endowment assurances £5 10 % reversionacy honus
1) O uratised wathe profits pohicies 8 5<% of the average numbet of imitial
uits and 129 of the average number of ardmary urnts attaching
throughout 19491 far Penswonplus, 12 207 of the average number of
units attaching throughout 1991 for Gold Pensions, and 12 % of the
averagu number of units threughowt 1991 for Plusfunds

% The annual valuabon of the habibes of the long temmansurance
husiness as at 2 1 Degember 1991 has been made by the Actuary Life
QSN A% WOTE valued by the not premium methoed using the A 1967-
70 tmontalty table aduseabi muost cases for female ives and interest
rateg of 3 255 par annum for vth-protas assurances, 4 25% tor simplo
bonts addions therean, 3 25 for compound hanus additions thereon
ang 5% for vathout-profiis assurances with additonal reserves for some
older pohoes  For Life assurances the premiums were modified in order
to recluce new buwnesa stramn Immediate annuties were valued on the
af 50) msortality table and 7 8% or 8% intércst m the Pensions Business

Fand and the General Annuaty Fard Pule endowment assurances in the
Pengons Business Fund wete valued by the net prenvum method a6 He,
for vathe prefts pohe:s and 7 5% forwathout- profis pohees, the
pramsums being modified m order 10 reduce thi new business strain
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Fear Bk ] atondmanie s thies ennnas syt egee 10 i valne ¢ f the
undeslying) sveotment amt plus additend resesves whets appropnste
Croedit was takon for the Long Teom Insutans o Funds a8 the vaido chiown
i the hatapee sheet

€ The valuaton showed o surphus at the end of the vear as follows

1991 1990

£000 . £000
Balance of surplus brought forward from previous year 1065 | 1852
Transferred from investment reseive 9176 | 1348
Capital appraciation/{depreciation) on unallocated hnked assets 100 ( 489)
(Deficit)/Surplus ansing in year ( 794 ) .. BABs
Transferred from profit and loss account 2000 | -
Surplus at the end of the vear 11 547 # o 11206

R R

¢ Acting on the advice of tha Actuary. the Directors have allocated the
surplus as follows

1991 1990
£000 | £00Q
To policyholders 9 401 , 10 14 1,
Balanca of surplus carned forward unappropriated 2146 1066
11847 | 11206
S S

Dividend + Anintenm dvidend was paid on 20 December 1991 of 3 8 p per

oradinary share {1990 3 8p) The Directors do not recommend the
payment of a final deidend (1990 4 Op) The total payment for the year
amounted to £1 003 200(1990 £2 OL9 200)

Directors & The Board of Directors of the Company 15 as set out on page 2
Mr B E Radley resigned on & February 189 1 and 0r & Vogel was
appotnted on 6 Pebruarny 1991 D H R Swider resigned an 2 May 1991
and Or 8§ G Sarbach was appointed to the Board on that date
The Rigit Hon the Earl Howe resigned on 31 Moy 1991 and MrJ ¢
Finan was appomted on G Febroany 1942

According to the Reagister of Directors' Share Interests none of the
Dwectors had any interestin the shares of Qroup componies a1 31
Decembor 1991
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Employees & Theaverage namber of peroons empioyed dunng e vear usder
contracts of servieo in eackwoek was 452 (1990 - 450 and the
aagregate remuneration fon the vear was £9 539 000
(1990 - £8 836 000) 1tis the Company's poiicy 10 give full and fair
consderation to appheatons for employment by aisabled persons having
reqgard to thenr particular aptitudes and abilities, 1o continue, s
appropriate, the employmeant of staff who have becr.me disabled and to
provide enual opportunitigs for the trasning and career development of
disabled employees. Throughout 1991 the Company continued its policy
of employee involvement by prowding information on matters of concern
to thern as employees, by meeting therwr trade unton repregentatives and
by encouraging employeos to be aware of the financial and economic
factors aflectiny the Company's performance

| Elective resolutions ¢ Onb May 1991 the Company elected

| 1) to chspensawith the holding of Annual Generai Meetings

I it) to dispense with the laying of report and accounts before the Company
i in general meeting, and

i i) to dispansa with the obligation to appoint auditors annually,

' Accordingly KPMG Peat Marwick continue as auditors of the Company %

Other matters & Chantable donations amounting 1o £5 310{1990 £5 500) were
made by the Company dunng the year The Company mamtains
indemnity iInsurance for certam of its officers

By Order of the Board
G J Boutle Secrotary

6 Moy 1492 Provident Way Basingstoke RG21 257
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Premiums
investment income

Poomes Boseny Dovowwnompee los spge om

Revenue Aecount
fosr the yeat onded 31 December 1584 §

Note

Change In value of linked investments {aflor adjustment for tax)
Transterred from investment raserva 2
Transterred from Shareholders' fund

Claims incurred
Death
Maturity

Surranders

Annuities

Commission

Expenses

Taxation

Increase in funds during the year
Funds at the bagimning of the yvear
Funds at the end of the year

1981
£000
55 823
24 662
1247
9176
2000
82 908

4313
11 656
13 670
2101

3861

17 350
651

53 602
39 306
292 348
331 654

_ V9898))
11348

4 The notes on pages 14 ta 22 are an mieqrat part of 1hese aceounts,
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Footer Beanns Bueswag agae e Bhvgemmga

Balance Sheet

At 41 Deesmibier 1991

Noto
Funds
Long term insurance funds
Investment reserve

Investments

British government secunties
Other fixed interest secunties
Praference shares

Crdinary shares

Deposits-

Mortgages and other loans
Freehold property

Other assets
Current assets 11

Cther liabilities
Current liabilities 12

1991
£000
331 654
19 892
351 546

90 279
27 417
7 950
139 066
15412
36612
28 079
344 715

13 883
358 598

7 052
351 546

1940 |
... £oDD
292348
L 18087
- 811416

L wronz
Ti90s1
30,
ifs1e.
et
L Taows

29386
. S00867
e

'
i

920703 )
T
i
T THiT s
BCLLE)

1
|
=
i
i
1

& Tho notes on payes 14 to 22 aie anmiegral part of these aecowns
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Profit and Loss Aceount

for the year ended 31 December 1991

Note

lnvestment Income

Expenses

Profit befare taxation

Transfer ta Long Term Fund

Transfer to Invastment Resorve
Profit after transfers

Taxation 7
{Loss} profit after taxation

Ratained prolits brought forward

Dividend
Retainad profits carried forward

1991 |
£000 .-
2765
16
2750
2 000
750

872
(122) |

Nz

PN, et

2 "fs"?i;‘;‘?*’"_

2481 |
2359 |
1003
1366

3

@ Tho notes on pages 14 0 22 are anwnogral pare of these seeoums.
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Balance Sheet
al 31 December 18813

Note - 1891
Capital and Reserves £000
Share capital 13 26400
Retained profits and reserves 2312
28712
Long Term Insurance Funds T
Par separate balance sheet 351 6486 _“Mw‘é*‘?”’i”ﬁ'ﬁ 1
' 380258
Investments '
British Government securities ‘ 17499 | 77879
Other fixed interest securities Lo 1161 ;ﬁ:::f::wg“
Prefarence shares 336 | B0B’
Ordinary shares .86 9T
Deposits : 628 i PBY |
Frechold property : 4410 {° :
Mortgages . 2838
: 26927 |
’ Other assets v - .' '
Loan to holding company . 1830 :,_._7_-_,_ﬁ3w,
Current assets 11 638 | 1006
| 20386 [ TS08TE
Other liabilitics | W
Current habilitios 12 . 684 |- 1937
. ae712 [ EHEAT
Long Term Insurance Net Assots Ty :
Per separoto balance sheot 361646 | 371415
a0258 | $40%98
e

Approved by the Board on 6 May 1992
,;7 fsf £ D H Radley Chairman
, P EVogel Director
{; L»LL \ RAF Ostime Director

%/é/}’ /(;1,) & The notos on pages T4 to 22 are an integral part of these accounts.
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Disclosure requirements

Segmental reporting

investments

Investment reserve

Yo enssalane [Poslne qoa

@ The Qe counts Baves Do prepared 0 oo eoniand v with the provsons of
Secnon 255 of. ond Behudule 9t the Caropanmes Acy THES appli ke
o msuranes eompanies Tho accounts have been orepaed i zecordance
wath applcabie accounting standards and with the Statemont of
Recommended Practice, "Accounting for Insurance Business™ ssued by
the Assoriation of Bnush insurars i May 1990

¢ The transacton of long term msurance business in tha Umited
Kingdom and its associatod mvestment buwwiess vy regarded by the
Directors as the only business segment

© 1) Listed secunties have been valued ot middla market valuo less
acerued intergst at 31 Decamber 199 1 Tha market value of unlisted
secunues has been estimatad by the Directors,

1) Mortgages and other loans are ncluded at the amounts advanced

m} Properties are shown atl apen market value less estimated selling costs
All valuations have heen carned out within the fast three years by external
valuers who are all charterad surveyors Whei s properties were not
valued by them at 31 December 1991, tha Directors consider the value
at whigh they are mcluded in the accounts 10 be farr No depreciation s
charged on freehold properies, all of which are held as investmants,

< Tha following items are dealt with through the investment reseive

1) The net unrealised appreciation of the value of invesiments, as defined
above, over cost at the yoar end and tho profits and losses realised on the
sale of nvostments {adjustad where appropnate for taxation thereon)

i) The cost of dealing in invest:nents

ur) Expenditure an computer equipment, offica furmture, addinonal motor
carg. and cerlain other iteme

Amounts are tronsfarred from the Long Term Insurance Fund on the
fullevwing hasis

Computer equipment - overits estimated useful life

Office furniture <0 tha yeae of purchase

Additional motor cars - n the year of purchase

Other costs - In the year incurred

The balance of expenditure remaming unimortised 18 retained as o
deduction within the iInvestiment reserve Expendiure on replacement
motor cars 18 changged ihre? tly to expenses i the 1ievonue accaunt




Promiums

Investment income

Claims

Foreign currency

translation

Investmeant in subsidiary

Deferred taxation

15

B Sy B elze o

& Protmairi, (ares 100 e jraces] Tof G Suntn] prrpes i they ol doe

& Invectment income mehades thio folfowang tems

1) Divvigendds recesved dunng the year, including related tax credas,
together with aooruals computed by refarence (o ex-divdend dates
minterest from maortgages, deposits, ixed interest and preference
securtes, acerued on a day-to-day basig

1) Interest pand on deposits etc, accrued on a day-to-day basis

# Claims are recognisad for accounting purposes on the lollowing basis
1) Daaths - as notfied 1o the Company
i) Maturities - as they fall due for payment

4 Assets and liabiliies in foreign currencies held at the year end are
translated at rates prevailling at that ume Transactions dunng the year are
translated at the appropnate rate ruling at the ime of tha transaction.
Exchange differencas relaling to investments are dealt with in the
Investment resemve

4 The Shareholders' Fund holds 100% of the 1ssued ordinary share
capital of Provident Life (Pension Trustees) Limited. a company registered
in England This invastment has been shown in the balance sheet as part
of suncry debtors, under the equity metk.d of accounting Group
accounts have nat been produced because, in the opimon of the
Directors, the amounts involved are not matenal

4 Defarred taxaton s provided for on all matenal tming differences
unlass the labulily 15 unlikely to became pavable i the foreseeable futurs
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i) Analysis of annuahzed new
business premiums

Life: non hinked

Lifa: linked

Annuity; nen inked

Pansions' non Fnked
Pansions: inked

Permanent healthr non hnkec

I Preminms

1 Analysis of gross premitums

Gross premiums recewvable

Reassurance cedod

Net prermums recevable

1891
£000
57 304
1481
55823

1880 -
. £000
479860
0 13a4
. 45882

LRI, - R

All premium ingome arises from the transaction of insurance business
wathin the United Kingdom

11} Analysis by class of business

Life: non linkad
Life: linked

Annuity non inked
Pensions: non linked

Pensions: linked

Parmanent heaith' non linked

1991
Annual
Premiums
£000
257

b 314
193
1734

34

7 532

1991
Single
Premiums
£000
5356

34

4 351

13 559

18 479

1991
£000
11972
17273
34

6 015
20 395

134

55823

1930
Annual
Preamiums
£000
271
4077
148
1128

21

b 545

—
i
.

s e
i
Ik o

|

L. 10708

0

e
' . . - 1 . i .
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2 Transfer from Investment Resenve
LNt e s

< Thesumaol £9 176 000 {1290 £1 348 000) trandferred to the Long
Term Insurance Fund is made up as follows

1991 ©  _ 1§80
£oo0 . £000 |
Gross transfer 9961 ~ 2928
Expenses wnitten off 785 | 1580 |
9176 1348

1
1

The expenses wiitten off relate to the amortisation of expenditure
incurrad on computar equipment, office furniture, additional motor cars
and certain other costs.

3 Claims

1991 [ 1890 |
E000 |_ €000
Gross death claims payable ! % 159 i~~~}394§f
Reassurance recoveries 846 E";"-za—l
Net death claims payable 4313 | B

4 Stall Pension TFund

+ The company operates 8 pension schama providing benelits based on
fimal pensisnable pay The 33sets of the scheme are held separately from
those of the company, Contributions to the schome Gre charged to the
revanue account So as to spread tie cost of pensions over employees’
weorking hves with the Company The contributions are determined by a
quahfied actuary, whos an employee of the Company, on the basis of
annual valuations using the attained age method, the most recent having
been carned out at 31 December 1980 This actuanal valuation showed
that the market valuo of the sclieme’s assots ware £37 504 595 and that
the actuanal value of those assets reprasented 135%, of the banefits that
had acerued to members, nfter allowing for expected future Increases in
earminns This surplus will b spread over the weightad average remaining
service ives of current amployees
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i
thies vakuahion A thoon reiabmeg o he sito of 1ot on avostments ond
thies rates of mciense in salaoes and pongione 1t was ascunmied thin
iresiment returns veouid e 9% that general salty meregors would
averaqe 7Y per annuim and that present ami batarg pensions word
merease at tha rate of 6% per annum: Faking mnto aceonnt benaht and
ather changes dunng 1981, the pensiss charge for the penod was
£1010416 (1480 £1 515 800) based an a cantabuton rate kor the
year of 12% (1990 19%:) of earmngs

5 Directors

Directors' remuneration for the year was

Total {including pension contributiorns) 1981 o 1 990

R
Fees 38884 | . 34000
Other emoluments 209179 ' 2732356 |
Pensions paid to former Directors or their widows 17 364 15 845 -

265427 | 323080

Individual {excluding pension contributions) d 1991 ’ ] M_‘
£ | _

Chatrman 18000 | 90 |
Highest paid Directar 98625 |  .125496 |
Compansation to a former Directar 38346 -]
Directors by scale No. Directors | No, Directors ;

1991 [ 1890,
Up to £5 000 2 -
£6001- £10000 3 ! R
£15 001~ E20000 1 N
£20001- £26000 1 I
£65001~ £70000 1 -
£90001~ £95 000 -
£95001- £100 000 10
£126 001 ~£130 000 . -~
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O Suditors' Remuneration

© T remanieration of the Auditors for the year ped iding mecoveratie
VAT arconanited to £ HO 4500194960 £43 S500)

T Taxation

+ The charge for taxation, which includes rrecoverable tax cradits in
respect of investment income ot the basic rate of income tax and
corporation tax at 33.25% based on the results for the year 1s made up as
follows'
Long Term Revenue Account [ " Profitand Loss Account |
1991 1980 1891 ! 3G
£000 EOQO £000 |
Current year
Tax credits 651 11 22
Corporation tax ) - { 987 ) 850
651 (976 ) 872
Mdjustmants to prior years - (1261) -
651 { 2237 ) 872
|
8 Loans to Directors and Officers
+ 1) Directors - Details of such loans are shown below Morigage
advances are loans made under the staff house purchase scheme and are
secured on the main residence of the borrower and hfe assurance policies
All due intarast has been paid i
toan  Maximum loan Loan | Average rate |
at1,1.91 during 1991 at31.1291 | of inter
£ £ £ | |
Mr B E Radley Mortgage advance 50 000 50 000 32000 | |
{Retirad 5 February 1991} b |
Mr R A F Ostume Marigage advance 27 000 27 000 27000 |

F
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O Investments

¢ 3) I the assets had been realised at the values referied to 10 Avcountiig
Prhicies itis astunated that the additional lakalily to corporation tax would
be £l {1990 £ml)

u} Uncalled capital on investments held by the company at the year end
amounted to £5 504 000 {1990 £1 355 400) in 1he Long Term Fund
m) The cost of dealing in investments amounted to £1 137 621

(1990 £578871)

10 Capital Commitments
@ Contracted but not yet provided for £ril (1980 £7956 1 75)

Authonsed but not yet contracted for £393 000 (1990 nily

Il Current Assets

Long Term Fund 1991 , 1990
£000 |  £000 !

Sundry debtors 2483 ¢ b38s"
Taxation 5322 ', 71237 |
Qutstanding premiums 515 . 478 |
Investment incom ; acorued and outstanding 3822 3472
Balances at bankers 1669 ;. 3054 ;
Shareholders' Fund - - BO7.
Fellow subsicliaries s 102 0T T A
‘13883 | 20136

Vo

Sharaholders' Fund 1991 ? 1990?

£000 | £0O00!

Sundry debtors 386 | 4BU

Balant.es ot bankers 41 . Beg !

Long Term Fund 40 1 .

Faliow subsidianes 173 | By

839 | 17208




12 Current Linbilities

Long Torm Fund

Qutstanding claimis and annuties’

Net
Rea.surance
Gross
Sundry creditors
Ultimate helding company
Sharehotders' Fund

Shareholders' Fund

Sundry creditors
Taxation

Long Term Fund
Dividend payable

13 Share Capital

1981
£000

1 366
671
2037
4 586
389
40

7 062

1991
£000

680

....1gs0]
oo 2000 |
T A
L. . 387
oo, BO7
ne..).086
oo 987 )
| L

¢ The authonsed, allotted and fully paid-up share capital of the Company

15 made up ns ollows

1 400 000 ordinary shares
of £1 each

25 000 000 ordira:y shavas
of £1 each, non-voting

1991
£

1400 000

25 000 Q00
26 400 000

1890 ]
e B
T

V4000000

25000 066"
26400000

1

N
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1 Uibmate Holding Compamy

© The ¢ canpany' s sltirmates Dorhine commpaty & SWintetha Swacs
Insgranco Lompany &« aineamy g pipprated m Swtseslang Tho
immedinte holding company G Windorthar (UK) Hetding., Lid winch s
registered in England

15 Statement of Source and Application of Funds

j 4 Satan.ant of source and appecation of funds tor the year ended 2
Decambar 1491 (excluding long Lem insurance)

Source of funds 1991 | 1890
£000 +  E0OOQ

Movements on reserves

i

:
Profit before 1axation 2750 ¢ o284
Transfer to Long Term Fund (2000): == = =~
Movement on investment reserve 1546 |  {1§BT)

2296 ' . 1360

Tax repaid - 397

Decrease in debtors o= 1’3‘ 1;- f

2296 , 1888 |

Application of funds 1991 | 1990

£000 | E000

Mortgage advances - | 2838 |

Dividends paid 2088 ;| 2069

Tax paid g59 | T~

Purchiase of property - 5761

Increase in debtlors 61 -

Decrease in craditors 510 1082

3188 | 11710

!

Changes in Stock Exchange imvestments and net hquid {unds:

{Dacrease} in investrnents and deposts {268)] (10296)]

{Desrease)/Increase In balances at bankers (627} 474
t893)] " "{8822)
2298

|
¢
|
!
i
i
|
|
!
1
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i
i
'
|
i
|
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|
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& RPojratol prie At O s thie maetnitsers of Pronaere Lo Astin At
RULLEY

We have audited the financiat sTatemients sol ot on panes 1010 22 m
ar cordance with Audnmg Standards

in our gpmen the fnanciol statements have been pioperiy prepared m
accordance with ihe provisions of 1the Companies Act 19856 apphcable 10
nsurance companies

Kéml ﬂ.;..a- Mave—sde
KPMG Peat Marwick

Chartered Accounianis
Registerad Auditor
London

5 May 19982




< Prowidonit Lo was toanided mi 187 7 jnd be ame a mombets 4o
Wentethur Seics Inourance Group n TOB T YWaaonhr bas Boey Les
and suboidunes in 18 countnes ms Europe. Amena andther ar fast it
openites in 27 countoes worldvade with acoets i evenss of £17 birhon
and a preamium ancome well in excess of £ ifhon

Thus Prowident Life benefits from the expertise and financial backing of
one of Europe's leading insurance groups

Subsidiaries, branches and representative offices

¢ Switzerland € (Great Britan 4 Australia

& Germany ¢ Netherlands + Japan

€ France * Denmark 4 Hong Kong
4 Balgum 4 Austna + Singapore

¢ Luxembouryg ¢ Porugal + Taman

€ ltaly ¢ Canada + South Korea
¢ Spamn < USA




