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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

DIRECTORS' REPORT

The directors have pleasure in submitting their directors' report and financial statements, together with the
audited financial statements for the year ended 30 June 2017.

The directors are entitled to take advantage of the small companies’ exemption in not preparing a strategic
report. This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006.

Activities

On 5 August 2013, Diageo entered into an agreement with Independents United to launch an incubator
programme to invest in and mentor entrepreneurs developing premium spirits brands. Independents United,
trading as Distill Ventures LLP, manages the programme and discovers potential business opportunities for
Diageo DV Limited to invest in.

During the financial year, as part of the incubator programme, the company acquired a 26% equity stake for a
cash consideration in Cambridge Distillery Limited, 20% equity stake in Longflint Drinks Limited and 20%
equity stake in Melius Drinks Limited. The company also increased its existing investment in Mr Black Spirits
Pty Ltd and Seedlip Limited.

Additional cash consideration was also paid in the form of subscription for preference shares to New World
Whisky Distillery Pty Limited. The company also subscribed for additional shares in Stauning Whisky Holding
ApS.

On 18 January 2017, the company provided additional financing to Belsazar GmbH by way of a convertible
loan in the amount of €1,200,000.

Further the company divested its shares in The Rogue Group Limited.

Going concern

The company is expected to remain in a positive net asset position for the foreseeable future. The company
participates in the group’s centralised treasury arrangements. The company -is not reliant on external third party
financing. The directors have no reason to believe that a material uncertainty exists that may cast significant
doubt about the ability of the company to continue as a going concern. On the basis of their assessment, the
company’s directors have a reasonable expectation that the company will be able to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

Financial
The results for the year ended 30 June 2017 are shown on page 9.

The loss for the year transferred from reserves is £1,185,000 (2016 - loss of £4,071,000).

No dividend was paid during the year (2016 - £nil) and there is no dividend proposed to be distributed to the
shareholders in regards to the financial year ( 2016 - £nil).



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

DIRECTORS' REPORT (continued)

Directors
The directors who held office during the year were as follows:

C Diezhandino

D Harlock

I A Hockney (appointed 7 November 2016)

A Mahler

A O M Manz (resigned 30 September 2016)

J J Nicholls

S C Saller

JE M Thompson (resigned 7 September 2016)

The following director was appointed after the year end:
D B Gates (appointed 18 July 2017)

Directors' remuneration
None of the directors received any remuneration during the year in respect of their services as directors of the
company (2016 - £nil).

Secretary
On 23 March 2017, V Cooper resigned as a secretary of the company.

On 18 July 2017, C Mafthe\ws resigned and J M Guttridge was appointed as secretary of the company.

Directors’ indemnity

The Articles of Association permit qualifying third-party indemnities for the directors as defined by Section 234
of the Companies Act 2006. No such indemnity was in force during the last financial year, nor is any currently
in force.

Post balance sheet events

On 7 July 2017, additional consideration was paid in the form of subscription for preference shares to Del
Professore Limited.

On 8 August 2017, the company acquired 20% equity stake in Tippleshworth Limited and the company sold its
entire stakeholding in The Westbourne Drinks Company Limited, furthermore additional consideration was paid
in the form of subscription for preference shares to New World Whisky Distillery Pty Limited.

On 10 November 2017, the company acquired 20% equity stake in Pekoe B.V. for cash.

Subsequent to year-end (on 23 August and 16 November 2017), additional considerations were paid in the form
of subscription for preference shares to Seedlip Limited.

Internal control and risk management over financial reporting

The company operates under the financial reporting processes and controls of the Diageo group. The internal
control and risk management systems over the financial reporting process of Diageo plc, which include those of
the company, are discussed in the Group's Annual Report 2017 on pages 62 to 63 at www.diageo.com, which
does not form part of this report.

Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditors, PricewaterhouseCoopers LLP, have been
reappointed and will continue in office as auditors of the company.
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

DIRECTORS' REPORT (continued)

Disclosure of information to the auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditors are unaware; and each director
has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information.

By order of the board

Lakeside Drive
Park Royal
London

NWI10 7HQ

19 December 2017



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

Statement of directors' responsibilities in respect of the financial statements

The directors are responsible for preparing the directors' report and the financial statements and the financial
statements in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period.

In preparing the financial statements, the directors are required to:
» select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and
« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



| ,Independent auditors’report to the members of Dlageo DV
Limited

Report on the audit of the financial statements

“Opinion
In our opinion, Diageo DV lelted s financial statements:

e give atrue and fair view of the state of the company’s affairs as at 30 June 2017 and of its loss for the year then
ended; . )

k)

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

‘e have been prepared in accordance with the requirements of the Companies Act 2006. -

We have audited the financial statements, included within the Directors’ report and financial statements (the “Annual
Report”), which comprise: the Balance Sheet as at 30 June 2017, the Statement of Comprehensive Income, the Statement of
Changes in Equity for the year then ended, and the notes to the financial statements, which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
prov1de a basis for our opimon .

Independence

We remained'indebendent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsxbx]mes in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in re]ation to wh1ch ISAs (UK) require us to report to you
when: _

e the directors’ use of the gomg concern basis of accountmg in the preparation of the financial statements is not
appropriate; or : - ) .

e the directors have not disclosed in the financial statemeiits-any identified material uncertainties that may cast
. significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue. -

However, because not all future events or condmons can be predicted this statement is not a guarantee as to the company’s
ability to continue as a going concern.

v

Reporting on other information

" The other information comprises all of the information in the Annual Report other than the financial statements and our

" auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
exphc1tly stated in thls report, any form of assurance thereon.

In connection with our audit of the financial statements, our respon51b1hty is to read the other information and, in domg so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained

- in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whetlier there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.
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With respect to the Directors’ report, we also con51dered whether the disclosures required by the UK Compames Act 2006
have been included.

Based on the reSponsxblhtles described above arid our work undertaken in the course of the audxt ISAs (UK) require us also
to report certain opinions and matters as descrlbed below. :

Directors’ report

"In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ report for

the year ended 30 June 2017 is consistent with the financial statements and has been prepared in accordance w1th
applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we dxd
not identify any material mlsstatements in the Directors’ report.

Responsibilities for the financial statements and the audit
Responstbilities of the directors for the financial statements 4 ' 9

As explained more fully in the Statement of directors' responsibilities set out on page 5, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
,preparatlon of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit oftheﬁnanual statements

Our ObJeCtIVES are to obtain reasonable assurance about whether the financial statements as a whole are free from materlal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will -
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of usets
taken on the basis of these financial statements. ‘ .

. A further description of our responsibilities for the audit of the financial statements is Iocated on the FRC’s websxte at:
‘www.frc.org. uk/audltorsresponsxblhtles This description forms part of our auditors’ report.

Use of this report

‘

" This teport including the opinions, has been prepared for and only for the company’s members as a body in accordance

with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assumeé responsibility for any other purpose or to any other person to whom thls report 1s shown or into whose hands it

‘. may come save where expressly agreed by our prior consent in writing.

»

Other required reporting

-Companies Act 2006 cxceptlon reporting

Under the Companies Act 2006 we are required to report to you 1f in our opmlon o ) ' : -
o we have not received all the information and explanations we requlre for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been
recewed from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or,
¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.




Lntltl(,nu,nt to L\cmptlons

Under the Companies Act 2006 we are required to report to you lf in our opinion, the dlrectors were not entitled to take
advantage of the small companies exemptlon from preparlng a strateglc report. We have no exceptlons to report arlsmg
-from thlS responsibility.

Christopher Richmond (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors ~
London

19 December 2017
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

STATEMENT OF COMPREHENSIVE INCOME

Year ended Year ended

30 June 2017 30 June 2016

Notes £000 £ 000

Operating costs 2 972) (3,284)

Provision against associate undertakings 5 (228) (808)

Operating loss (1,200) (4,092)
Net finance income 3 15 21

Loss before taxation on ordinary activities (1,185) (4,071)
Taxation on loss on ordinary activities 4 - -

Loss for the financial year and total comprehensive expense
for the year (1,185) (4,071)

The accompanying notes are an integral part of these financial statements.

The company had no other comprehensive income or expense during the current and previous year.



Diageo DV Limited
Registered number: 14172

Year ended 30 June 2017
BALANCE SHEET
30 June 2017 30 June 2016
Notes £ 000 £000
Non-current assets
Investments in subsidiaries 5 ) 1,057 1,057
Investments in associates 5 28,338 23,628
Other receivables 6 2,470 1,250
31,865 25,935
Current assets
Trade and other receivables 6 118,128 117,703
Cash and cash equivalents 338 102
Total assets 150,331 143,740
Current liabilities
Trade and other payables 7 (28,105) (15,399) -
Non-current liabilities .
Other payables 7 (5,632) (10,562)
Total liabilities (33,737) (25,961)
Net assets 116,594 117,779
Equity
Called up share capital 9 15,139 15,139
Share premium 772 772
Other reserves 2,937 2,937
Retained earnings 97,746 98,931
Total equity 116,594 117,779

The accounting policies and other notes on pages 12 to 22 form part of the financial statements.

These financial statements on pages 9 to 22 were approved by the Board on 19 December 2017 and were signed
on its behalf by:

Director
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

STATEMENT OF CHANGES IN EQUITY

ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY

Called up
share Share Other Retained
capital premium reserves earnings Total
£000 £000 £ 000 £ 000 £ 000
Balance at 30 June 2015 15,139 - 772 2,937 103,002 121,850
Loss for the year - - ) - (4,071) (4,071)
Balance at 30 June 2016 15,139 772 2,937 98,931 117,779
Loss for the year - - - (1,185) (1,185)
Balance at 30 June 2017 15,139 772 2,937 97,746 116,594

The accompanying notes are an integral part of these financial statements.
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS

. ACCOUNTING POLICIES

Basis of preparation

These financial statements are prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101).

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (IFRS), but makes
amendments where necessary in order to comply with Companies Act 2006 and sets out below where the FRS
101 disclosure exemptions have been taken.

These financial statements are prepared on a going concern basis under the historical cost convention, except
that certain financial instruments are stated at their fair value.

The company is a wholly owned subsidiary of Diageo plc and is included in the consolidated financial
statements of Diageo plc which are publicly available.

The company has taken advantage of the following exemptions from the requirements of IFRS in the
preparation of these financial statements, in accordance with FRS 101:

« a cash flow statement and related notes;

» comparative period reconciliations for share capital and investments;

« disclosures in respect of transactions with wholly owned subsidiaries;

« the effects of new but not yet effective IFRSs;

» disclosures in respect of the compensation of key management personnel.

As the consolidated financial statements of Diageo plc include equivalent disclosures, the company has also
utilised exemptions available under FRS 101 in respect of the following disclosures:

« the disclosures required by /FRS 7 Financial Instruments Disclosures;

The company has taken advantage of the exemption under IAS 27, ‘Consolidated and separate financial
statements’, from the requirement to prepare consolidated financial statements as it and its subsidiaries are
included in the consolidated financial statements of its ultimate parent, Diageo plc.

These financial statements are separate financial statements.

Functional and presentational currency

These financial statements are presented in sterling (£), which is the company’s functional currency.

All financial information presented in sterling (£) has been rounded to the nearest thousand unless otherwise
stated.

Finance costs

Finance costs are recognised in the statement of comprehensive income in the year in which they are incurred.



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. ACCOUNTING POLICIES (continued)

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the financial yéar
end exchange rates and these foreign exchange differences are recognised in the income statement.

Investments in subsidiaries

Investments in subsidiaries are recorded at cost including transaction costs less, where appropriate, provision for
impairment in value where such impairment is expected by the directors to be permanent.

Investments in associates

Investments in associates are initially recorded at cost including transaction costs less provision for impairment,
incorporating the fair value of any contingent consideration. Contingent consideration is an obligation of the
acquirer to transfer additional consideration if specified future events occur or conditions are met.

Investments in associates are reviewed for impairment whenever events or circumstances indicate that the
carrying amount may not be recoverable. The amount of contingent consideration is reassessed at year-end and
the subsequent changes in the probabilities or expectations are recognised in line with the cost base approach,
with any changes accounted for against the cost of associate.

il

Financial assets

Trade and other receivables Amounts owed by other group companies are initially measured at fair value and
are subsequently reported at amortised cost. Non-interest bearing trade receivables are stated at their nominal
value as they are due on demand.

Cash and cash equivalents Cash and cash equivalents comprise cash in hand and deposits which are readily
convertible to known amounts of cash and which are subject to insignificant risk of changes in value and have
an original maturity of three months or less at acquisition, including money market deposits, commercial paper
and investments.

Financial liabilities

Trade and other payables Amounts owed to other group companies are initially measured at fair value and are
subsequently reported at amortised cost. Non-interest bearing trade payables are stated at their nominal value as
they are due on demand.

13



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. ACCOUNTING POLICIES (continued)

Taxation

Current tax is based on taxable profit for the year. Taxable profit is different from accounting profit due to
temporary differences between accounting and tax treatments, and due to items that are never taxable or tax
deductible. Tax benefits are not recognised unless it is probable that the tax positions are sustainable. Once
considered to be probable, tax benefits are reviewed each year to assess whether a provision should be taken
against full recognition of the benefit on the basis of potential settlement through negotiation and/or litigation.
Tax provisions are included in current liabilities. Interest and penalties on tax liabilities are provided in the tax
charge.

Full provision for deferred tax is made for temporary differences between the carrying value of assets and
liabilities for financial reporting purposes and their value for tax purposes. The amount of deferred tax reflects
the expected manner of recovery or settlement of the carrying amount of assets and liabilities, using the basis of
taxation enacted or substantively enacted by the balance sheet date. Deferred tax assets are not recognised where
it is more likely than not that the asset will not be realised in the future.

Judgements in applying accounting policies and key sources of estimation uncertainty

The directors make estimates and assumptions concerning the future of the company. The resulting accounting
estimates will, by definition, seldom equate to actual results. The company's directors are of the opinion that
there are no estimates and assumptions that have a significant risk of casting material adjustment to the carrying
value of the assets and liabilities for the company within the next financial year due to the nature of the business.

The critical accounting policies, which the directors consider are of greéter complexity and/or particularly
subject to the exercise of judgements, are set out in detail in the relevant accounting policies:

» Investment in subsidiaries: the carrying value of the investments was assessed to ensure that the
investments are worth at least the amount at which they are stated in the financial statements. The
impairment review involves management judgement and estimates.

« Investment in associates: the carrying value of the investments was assessed to ensure that the investments
are worth at least the amount at which they are stated in the financial statements. The impairment review
involves management judgement and estimates.

« Contingent considerations: Management need to consider the key inputs in respect of the business
performance and future forecasts including market projections when developing the assumptions used to
determine the fair value. This includes the need to estimate the likelihood and timing of achieving the
arrangement’s relevant milestones. Management also need to exercise judgement when applying a
probability assessment for each of the potential outcomes. Such estimates and judgements are subject to
change as a result of changing economic conditions and actual cash flows may differ from forecasts.

14



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. OPERATING COSTS

Year ended Year ended
30 June 2017 30 June 2016
£ 000 £000
Other operating expenses 972 3,284

Other operating expenses include a foreign exchange loss of £408,000 (2016 - £2,762,000) in respect of the
contingent consideration (see note 5), a foreign exchange gain of £196,000 (2016 - £nil) in respect of the
convertible loans, £760,000 (2016 - £446,000) service fee in respect of the incubator programme and a write off
£nil (2016 - £76,000) in respect of loan owed by an associate undertaking.

Following a change in approach to the allocation of statutory audit fees to Group entities, auditors' remuneration
of £4,000 (2016 - £1,000) was paid on behalf of the company by a fellow group undertaking. There were no fees
payable to the auditors in respect of non-audit services (2016 - £nil).

The company did not employ any staff during either the current or prior year.

None of the directors received any remuneration during the financial year in respect of their services as directors
of the company (2016 - £nil).

. FINANCE INCOME AND CHARGES

Year ended Year ended
30 June 2017 30 June 2016
£ 000 £000
Net interest '
Interest income from fellow group undertakings
Belsazar GmbH 80 21
Total interest income 80 21
Interest charge from fellow group undertakings
Diageo Finance plc ‘ (65) -
Total interest charges (65) -
Net finance income 15 21

15



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. TAXATION
Year ended Year ended
30 June 2017 30 June 2016
£000 £ 000
(a) Analysis of taxation for the year
Current tax - -
Deferred tax - -
Taxation on loss on ordinary activities - -
Year ended Year ended
30 June 2017 30 June 2016
£ 000 £000
(b) Factors affecting total tax credit for the year
Loss on ordinary activities before taxation (1,185) (4,071)
Taxation on loss on ordinary activities at UK corporation tax rate of
19.75% (2016 - 20%) 234 814
Items not deductible for tax purposes (46) (176)
Group relief surrendered for nil consideration (230) (663)
Other tax effects for reconciliation between accounting profit and tax
expense 42 25

Total tax for the year - -

The UK tax rate reduced from 20% to 19% on 1 April 2017 and so an average tax rate of 19.75% is applied for
the year ended 30 June 2017. A further reduction to 17% (effective from 1 April 2020) was enacted in
September 2016.
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. INVESTMENTS

Shares in group undertakings and other investments

Subsidiaries Associates Total
£ 000 £000 £ 000

Cost
At 30 June 2016 114,290 25,079 139,369
Additions - 4,938 4,938
Disposals - (440) (440)
At 30 June 2017 114,290 29,577 143,867
Provisions |
At 30.June 2016 (113,233) (1,451) (114,684)
Provided - (228) (228)
Disposals - 440 440
At 30 June 2017 (113,233) (1,239) (114,472)
Carrying.amount
At 30 June 2017 1,057 28,338 29,395
At 30 June 2016 1,057 23,628 24,685

During the year the company recognised a provision of £228,000 in respect of its investments in the incubator
programme for which the carrying amount may not be recoverable (2016 - £808,000).



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. INVESTMENTS (continued)

Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are as follows. Unless otherwise stated the percentage of shares held are in respect of ordinary share
capital.

Name of subsidiary Notes Registered office address Proportion of
ownership interest
%
Direct holdings
Subsidiary undertaking
PSP (Sales and Distribution) Limited Lakeside Drive, Park Royal, 100%
London, NW10 7HQ, United
Kingdom

Associates undertakings

Ban Poitin Ltd 34 Statham Court, Tollington Way, 20%
London, England, N7 6FP

Belsazar GmbH Berlin, Potsdamer Str 91, 10785 20%
Berlin

Cambridge Distillery Ltd 32 Station Road, Histon, 26%
Cambridge CB24 9LQ, United
Kingdom

Del Professore Limited 71-75 Shelton Street, Covent 20%

Garden, London, WC2H 9JQ,
United Kingdom

Longflint Drinks Ltd 1st Floor, Colina House, Colina 20%
Mews, London, N15 3HS, United
Kingdom

Melius Drinks Ltd 64 New Cavendish Street, London 20%
W1G 8TB, United Kingdom

Mr Black Spirits Pty Ltd. ¢/- Cabel partners, Level 5, James 20%
Place, North Sydney NSW 2060,
Australia

New World Whisky Distillery PTY Building 136, 181 Larkin Street,  30%

Limited Essendon Fields, Victoria 3041,
Australia

Seedlip Ltd 71-75 Shelton Street, Covent 20%

Garden, London, WC2H 9JQ,
United Kingdom

Stauning Whisky Holding ApS Stauningvej 38, 6900 Skjern, 40%
Denmark



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. INVESTMENTS (continued)

Name of subsidiary Notes Registered office address Proportion of
ownership interest
%

Direct holdings

The Westbourne Drinks Company 5 Elstree Way,Borehamwood, 20%

Limited Hertfordshire WD6 1JD, United

Kingdom

Valdomino Premium Spirits, S.L. Tomino Tomino (Ponteverda), 36750, 20%

(Ponteverda), 36750, Parroquia de Goian, Parroquia de Goian, Barrio de

Barrio de Centinela, 1, Spain 20 Centinela, 1, Spain 20

During the financial year, as part of the incubator programme, the company acquired 26% equity stake in
Cambridge Distillery Limited, 20% equity stake in Longflint Drinks Limited and 20% equity stake in Melius
_ Drinks Limited.

In the year ended 30 June 2017 additional consideration was paid in the form of subscription for preference
shares to New World Whisky Distillery Pty Limited. The company also subscribed for additional shares in
Stauning Whisky Holding ApS, and increased its existing investment in Mr Black Spirits Pty Ltd and Seedlip
Limited.

In the year ended 30 June 2017, the company divested its shares in The Rogue Group Limited.

For New World Whisky Distillery Pty Limited and Stauning Whisky Holding ApS. part of the consideration is
contingent in the amount of £11,584,000 (2016 - £14,559,000) denominated in AUD 6,824,500 (2016 - AUD
8,787,500) and DKK 89,036,324 (2016 - DKK 110,834,233) and presented at the rate applied at acquisition of
2.11 AUD/GBP and 10.66 DKK/GBP, respectively. The contingent consideration is presented at the financial
year end exchange rate of 1.69 AUD/GBP and 8.47 DKK/GBP, respectively, -in the amount of £14,558,000
within trade and other creditors (see note 7).

The investments in subsidiaries and associates are held at cost less, where appropriate, provision for impairment
in value.

In the opinion of the directors, the investment in (and amounts due from) the company’s subsidiary undertakings
are worth at least the amount at which they are stated in the financial statements.



Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. TRADE AND OTHER RECEIVABLES

30 June 2017 30 June 2016
Due within one Due after one  Due within one Due after one
year year year year
£ 000 £ 000 £000 £ 000
Amounts owed by fellow group
undertakings
Grandmet Foods (UK) Limited 117,355 - 117,355 -
Diageo Finance plc 628 - - -
Liquor Investment LLC 15 - - -
Diageo North America, Inc. - - 235 -
117,998 - 117,590 -
Amounts owed by associate :
undertakings
Belsazar GmbH 109 2,470 18 1,250
109 2,470 18 1,250
Other receivables 19 - 9 _ -
Prepayments and accrued
income 2 - 86 . -
21 - 95 -
118,128 2,470 117,703 1,250

Amounts owed by fellow group undertakings are unsecured, interest free and repayable.on demand.

Amounts owed by Belsazar GmbH represent convertible loans which bear interest at a floating rate, are
unsecured and are repayable as followings: £651,000 repayable in 2020, £599,000 repayable in 2021 and
£1,220,000 repayable in 2022.
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. TRADE AND OTHER PAYABLES

30 June 2017 30 June 2016
Amounts Amounts Amounts Amounts
falling due falling due falling due falling due
within one year after one year  within one year after one year
£000 £000 £ 000 £ 000
Amounts owed to fellow group
undertakings .
Grand Metropolitan Limited 18,096 - 7,400 -
PSP (Sales and Distribution)
Limited 1,057 - 1,057 -
Diageo Great Britain Limited 26 - 183 -
19,179 - 8,640 -
Contingent consideration (see
note 5) 8,926 5,632 6,759 10,562
28,105 5,632 15,399 10,562

Amounts owed to fellow group undertakings are unsecured, interest free and repayable on demand.

For New World Whisky Distillery Pty Limited and Stauning Whisky Holding ApS. part of the consideration is
contingent in the amount of £11,584,000 (2016 - £14,559,000) denominated in AUD 6,824,500 (2016 - AUD
8,787,500) and DKK 89,036,324 (2016 - DKK 110,834,233) and presented at the rate applied at acquisition of
2.11 AUD/GBP and 10.66 DKK/GBP, respectively. The contingent consideration is presented at the financial
year end exchange rate of 1.69 AUD/GBP and 8.47 DKK/GBP, respectively, in the amount of £14,558,000
within trade and other creditors.

. DEFERRED TAX ASSETS

Unrecognised deferred tax assets

Deferred tax assets have been recognised to the extent that it is considered more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.
Where this is not the case, deferred tax assets have not been recognised, as set out below:

30 June 2017 30 June 2016

£ 000 £ 000
Tax losses : 10,800 12,547
. SHARE CAPITAL
Allotted, called up and fully paid:
30 June 2017
£000
15,139,256 (2016 - 15,139,256) ordinary shares of £1 each 15,139
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Diageo DV Limited
Registered number: 14172
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

10. RELATED-PARTY TRANSACTIONS

11.

12.

Transactions between the company and its related parties are made on terms equivalent to those that prevail in
arm’s length transactions.

The following transactions were carried out with related parties:

At 30 June 2017, amounts owed by associate undertakings due within one year comprises £109,000 (2016 -
£18,000) in respect of amounts owed by Belsazar GmbH.

At 30 June 2017, amounts owed by associate undertakings due after one year comprises £2,470,000 (2016 -
£1,250,000) in respect of loans provided to Belsazar GmbH.

At 30 June 2017, equity contributions provided during the year to associate undertakings amounted to
£4,938,000 (2016 - £23,407,000) including £1,024,000 contingent consideration (2016 - £14,559,000).

POST BALANCE SHEET EVENTS

On 7 July 2017, additional consideration was paid in the form of subscription for preference shares to Del
Professore Limited.

On 8 August 2017, the company acquired 20% equity stake in Tippleshworth Limited and the company sold its
entire stakeholding in The Westbourne Drinks Company Limited, furthermore additional consideration was paid
in the form of subscription for preference shares to New World Whisky Distillery Pty Limited.

On 10 November 2017, the company acquired 20% equity stake in Pekoe B.V. for cash.

Subsequent to year-end (on 23 August and 16 November 2017), additional considerations were paid in the form
of subscription for preference shares to Seedlip Limited.

IMMEDIATE AND ULTIMATE PARENT UNDERTAKING

The immediate parent undertaking of the company is Grand Metropolitan Limited, a company incorporated and
registered in England.

The ultimate parent undertaking of the company is Diageo plc which is the ultimate controlling party of the
Diageo group. Diageo plc is incorporated and registered in England. The consolidated financial statements of
Diageo plc can be obtained from the registered office at Diageo, Lakeside Drive, Park Royal, London, NW10
7HQ.

22



