Mondi Holcombe Limited
Report and Financial Statements

31 December 2011

l

THURSDAY

A40

Il

Registered number
13327

[l

A19L4J22
24/05/2012
COMPANIES HOUSE

|

#1152




Mondi Holcombe Limited

Report and financial statements for the year ended 31 December 2011

Contents

Company information
Directors' report
Independent Auditor's report
Profit and loss account
Balance sheet

Notes to the financial statements

Page

e N =N




Mondi Holcombe Limited
Company Information

Directors
C Cole

C A Hunt
C Skalich

Secretary
G P Fenwick - (resigned 30 March 2012)
J Peterkin - (appointed 31 March 2012)

Auditor

Deloitte LLP

Chartered Accountants and Statutory Auditor
Nottingham

Registered office
Bulding 1, 1st Floor
Aviator Park

Station Road
Addlestone, Surrey
KT152PG

Registered number
13327




Meondi Holcombe Limited
Directors' Report

The directors’ present their report and audited financial statements for the year ended 31 December
2011

The directors' report has been prepared in accordance with the provisions applicable to compames
entitled to the small companies exemption

Basis of preparation

During 2008 the company’s plant at Holcombe Mill was closed The sale of the site was completed on
13 July 2010 for £1 142m Costs n relation to the closure of the site continued to flow through during
2010 and concluded by the end of that financial year The administrative expense credit 1n the Profit
and Loss account for the cument vear relates in the main to a refund of business rates of £73,000
previously expensed through the closure provision

As there are still transactions flowing through the prior year comparatives n relation to the cessation
of trade the current year financial statements have been prepared on a basis other than that of a going
concern as a result of the company ceasing to trade 1n 2009

Results and dividends
Details of the results for the year are shown n the profit and loss account The directors do not
recemmend the payment of a dividend (2010 Nil)

Payment policy and practice
It 1s the company’s policy to settle the terms of payment with suppliers when agreeimng the terms of
the transaction, to ensure that suppliers are aware of those terms and to abide by them

Directors’ indemnities
The company, via its ultimate parent undertaking, has made quabifymg third party indemmnty
provisions for the benefit of its directors which were made during a previous year and remain in force
at the date of this report

Directors

The following directors served during the year and subsequently unless otherwise stated
C A Hunt

C Cole

C Skalich




Mondi Holcombe Limted
Directors' Report

Directors’ Responsibilities Statement

The directors are responsible for preparing the report and financial statements mn accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements 1n accordance with United
Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting Standards and
applicable law) The financial statements are required by law to give a true and fair view of the state
of affairs of the company and of the profit or less of the company for that peniod In prepanng these
financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements and
. prepare the financial statements on the going concern basis unless 1t 18 nappropriate to
presume that the company will continue 1n business
The directors are responsible for heeping proper accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any ttme the financial
posiion of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other wregulanties

Disclosure of information to auditor
So far as each director at the date of approval of this report 1s aware

. there 15 no relevant audit information of which the company's auditor 1s unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware
of any relevant audit nformation and to establish that the anditor 15 aware of that
nformation

This confirmation 1s given and should be interpreted n accordance with the provisions of s418 of the
Compantes Act 2006

Auditor
Delotte LLP have expressed their willingness to continue n office as auditor

Ths report was approved by the board on 1y, Ma 2010

FL

J Peterkin
Secretary




Mondi Holcombe Limited
Independent auditor's report
to the members of Mondi1 Holcombe Limited

We have audsted the financial statements of Mondi Holcombe Limited for the year ended 31 December 2011 which
comprise the profit and loss account, the balance sheet and the related notes 1 to 14 The financial reporting
framework that has been apphed in their preparation 15 applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

I'his report 1s made solely to the company’s members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume respensibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for beng satsfied that they give a true and fair view Qur responsibility 1s to audit and
eapress an opinion on the financial statements in accordance with applicable law and International Standards on
Audiing (UK and Ireland) lPhose standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of sigmificant accounting estimates
made by the dircctors, and the overall presentation of the financial statements In addition we read all the financ:al
and non-financial information 1n the annual report to 1dentify materal inconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or inconsistencies we consider the
imphcations for our report

Opinion on financial statements
In our opinion the financial statements
¢ pgive a true and fair view of the state of the company’s affairs as at 31 December 2011 and of 1ts profit for the
year then ended,
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and
e  have been prepared 1n accordance with the requirements of the Companies Act 2006

Emphasis of Matter-financial statements prepared on a basis other than that of a going concern

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements which explains that the financial statements have been prepared
on a basis other than that of a going concern, as a result of the company ceasing to trade in 2009

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Mondi Holcombe Limited
Independent auditor's report
to the members of Mond) Holcombe Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requures us to report to
you 1f, in our opinion

& adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by Jaw are not made, or
we have not recerved all the information and explanations we require for our audit, or
the directors were not entitled to tahe advantage of the small companies exemption in preparing the directors’
report

Mt FoZebed £en

Alstair Pritchard FCA

(Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditer
Nottingham

UK
4 %10\1




Mondi Holcombe Limited
Profit and Loss Account
for the year ended 31 December 2011

Notes 2011 2010
£'000 £000
Administrative expenses - other 72 -
Administrative expenses - release environmental provision - 1
Admirustrative expenses - retease site closure provision - 111
Administrauve expenses - total 72 112
Operating profit 2 72 112
Exceptional 1items
Profit on the disposal of tangible fixed assets 3 - 1,585
Interest reccivable 5 1 -
Interest payable 6 - (18)
Profit on ordinary activities before taxation 73 1,679
Tax on profit on ordinary activities 7 (14) 938
Profit for the financial year 11,12 59 2,617

Dhiscontinued operations
The results for both years relate only to discontinuing operations

Statement of total recogmised gains and losses
T'he company has no recogised gains or losses other than the profit for the above two financial years
Accordingly no statement of recogmsed gains and losses 1s given

Note of historical cost profits and losses
There 1s no difference between the result disclosed 1n the profit and loss account and the result of an
unmodificd historical cost basis because revalued assets have been fully impaired 1n previous years




Mondi Holcombe Limited
Balance Sheet
as at 31 December 2011

Notes

Current assets
Debtors g
Cash at bank and 1n hand

Creditors. amounts falling due
within one year 9

Net assets

Capital and reserves

Called up share capital 10
Profit and loss account 11
Shareholders' funds 12

ke

C A Hunt
Director

2011
£000
708
708
(19)
689
11,759
{(11,070)
689

Approved by the board and authorised forissue on 1l Maw] 2010

Company Number 00013327

19
6l6
635

(5)

2010
£'000

630

11,759
(11,129)

630




Mondi Holcombe Lamited
Notes to the financial statements
for the year ended 31 December 2011

1 Accounting policies

Accounting convention

The financial statements have been prepared under the tustoncal cost convenuon and 1n accordance with
applicable United Kingdom Accounung Standards These accounting policies have been apphed
consistently 1n both the current and prior year

Basis of preparation

During 2008 the company 's plant at Holcombe Mill was closed The sale of the site was completed on
13 July 2010 for £1 142m Costs 1n relation to the closure of the site contnued to flow through dunng
2010 and concluded by the end of that financial year The administrative expense credit in the Profit and
Loss account for the current year relates in the man to a refund of busimness rates of £73,000 previcusly
expenscd through the closure provision

As there are still transactions flowing through the prior year comparatives in relation to the cessation of
trade the current year financial statements have been prepared on a basis other than that of a going
concern as a result of the company ceasing to trade in 2009 No matenal adjustments arose as a result of
preparing the financial statements on a basis other than that of a going concern

Cashflow statement

The company 1s exempt from prepanng a cashflow statement on the basis that a consolidated cashflow
statement which mncludes the company 1s presented 1n the firancial statements of the vlumate parent
undertaking, Mondi plc

Taxation

Current UK corporation tax 15 provided at amounts expected to be paid (or recovered} using tax rates and
laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s provided n full on timing differences which result in an obligation at the balance sheet
date to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they
crystalhise based on current tax rates and law Timing differences anse from the inclusion of items of
income and expenditure 1n taxation computations i periods different from those in which they are
included 1n the financial statements Deferred tax 1s not provided on timmg differences ansing from the
revaluation of fixed assets where there 1s no commitment to remnt these eamings Deferred tax assets are
recognised to the extent that 1t :s regarded as more likely than not that they will be recovered Deferred
tax assets and hiabilities are not discounted

Foreign currencies

Transactions m foreign currencies are recorded at the rate ruling at the date of the transaction  Monetary
assets and liabiliies denominated 1n foreign currencies are translated at the rate of exchange ruling at the
balance sheet date  All differences are taken to the profit and loss account

Penstons

Defined contribution pension scheme

The assets of the scheme are held separately from those of the company 1n an independently administered
fund The amount charged agaimnst profit represents the contnbutions payable to the scheme mn the
accounting penod




Mondi Hol¢ombe Limited
Notes to the financial statements
for the year ended 31 December 2011

2 Operating profit 2011 2010
£000 £'000

Thus 15 stated after charging/(crediting)

Auditor remuneration for audit services 5 5
Business rates refunded (73) -

Auditor remuneration shown 1s for the audit of the company's annual financeal statements, and there are
no auditors' remuneration non audit fees to disclose in the current or prior year The charge for the
current and prior year fees were charged against the holding company, Mondi Packaging UK Holdings
Ltd

Business rates of £73,000 were refunded duning the year, this was mn relation to amounts paid out from
the closure provision 1n 2009 and 2010

3 Exceptional items 2011 2010
£9000 £'000
Profit on disposal of land and buildings - 1,142
Profit on disposal of plant and equipment - 443
Profit on the disposal of tangible fixed assets - 1,585

The profit on disposal 1n 2010 anses from the disposal of the Holcombe mill site and a paper machine,
which had been wnitten down 1n a previous year

4 Information regarding directors and employees 2011 2010
£'000 £'000

Wages and salanes - 78
Social security costs - 10
Other pension costs - 3

- 91

Average number of employees (not including

directors) during the year Number Number
Admmistration - 2
- 2

In both the current and pror year the directors have not recerved any remunerauion for their services o
this company

5 Interest receivable 2011 2010
£1000 £1000

Interest recervable from group undertakings 1 -

1 -
6 Interest payable 2011 2010
£'000 £000

Interest payable to group undertakings - 18




Mondi: Holcombe Limited
Notes to the financial statements
for the year ended 31 December 2011

7 ‘Taxation
Analysis of charge/(credit) in perod
Current tax

Adjustments n respect of previous periods
Tax on profit on ordinary activifies

Profit on ordinary activittes before tax

Standard rate of corporation tax mn the UK

Profit on ordmary activittes multiplied by the standard rate of
corporation tax

Eftects of

Fixed asset uming differences

Loss not provided as deferred tax asset

Profit on disposal of fixed assets not taxable
Adjustments to tax charge in respect of previous periods

Current tax charge/{credit) for period

Factors affecting tax charge/{credit) for penod

2011 2010
£'000 £1000
19 -
(5) (938)
14 (938)
2011 2010
£'000 £000
73 1,679
26 5% 28 0%
£:000 £000
19 470
- (234)
- 84
- (320)
(5} (938)
14 (938)

With effect from 1 Apnl 2011 the main rate of corporation tax {ell 10 26%, therefore for the year ended

31 December 2011 a blended rate of 26 5% has been used

On 21 March 2012 the Government announced that the man rate of Corporation Tax would reduce to
24% with effect from 1 Apnl 2012, with subsequent 1% reductions per annum 10 reach 22% with effect
from 1 Apnl 2014 The reducuon to 24% was sustantively enacted on the 29 March 2012 and therefore
has not been reflected mn the financial statements  The effect of this tax rate reduction on the deferred tax
balance will be accounted for in the period in which the tax rate reduction was substantively enacted

8 Debtors

Amounts owed by group undertakings
Other taxes and social security costs

9 Creditors: amounts falling due withim one year

Trade creditors
Corporation tax

10

2011 2010
£'000 £1000
. 14
- 5
- 19
2011 2010
£000 £1000
- 5
19 -
19 5




Mondi Holcombe Limited
Notes to the financial statements
for the year ended 31 December 2011

10 Share capital 2011 2010
Number Number
Allotted, called up and fully pad
Ordinary shares of £1 each 11,759,000 11,759,000

11 Profit and loss account

At 1 January
Profit for the financial year

At 31 December

12 Reconcihation of movement m shareholders’ funds

At 1 January Sharcholders' funds/{deficit)
Profit for the financial year

At 31 December Shareholders' funds

13 Related parties

2011 2010
£000 £000
11,759 11,759
2011 2010
£'000 £900
(11,129 (13,746)

59 2,617
(11,070 (11,129)
2011 2010
£'000 £'000
630 (1,987)

59 2,617

689 630

As a wholly owned subsidiary the company 1s exempt from the requirements of FRS8 to disclose

transactions with other members of the group headed by Mondi plc

14 Controllmg party

The company's ultimate parent undertaking and controlling party 1s Mondi ple, a company which 15
incorporated 1n England and Wales Copies of the group financial statements of Mondh plc are available

from the Registrar of Companics, Companies House, Crown Way, Mandy, Cardiff, CF14 3UZ

The company's immediate parent undertaking 1s Mondi Packaging (Delta) Limited

The largest and smallest consolidated financial statements available are those of the ultimate parent

company Mondi plc




