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Skegness Pier Company Limued

Directors ' report and financial statements
31 December 2007

Directors’ report

‘The directors present their annual report and the audited financial statements for the year ended 31 December 2007

Principal activity

The principal activity of the company 1s the provision of entertainment to members of the public

Business review

The result for the year was acceptable taking account of the weather and sport factors The directors expect a
simular result for 2008

Dividend
The directors do not propose the payment of a dividend (2006 £mil)

Market value of land and buildings

The directors consider that the market value of the company’s freehold property 1s in excess of the amount at which
1t 1s stated 1n the financial statements

Directors
The directors who were 1n office during the year were

WRC Mitchell
CSL Wilkinson

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditor

A resolution for the re-appointment of KPMG LLP as auditor of the company 1s to be proposed at the forthcoming
Annual General Meeting

By order of the board

CSL Wilkinson
Secretary 20 October 2008
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for prepanng the directors’ report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affawrs of the company and of
the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
e select surtable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

¢ state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed 1n the financial statements, and

e prepare the financial statements on the going concern basis unless It 15 mmapproprate to presume that the
company will continue in business

The directors are responsible for keeping proper accountng records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulanties
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KPMG LLP

St Nicholas House
Park Row
NOTTINGHAM NG16FQ

Independent auditors’ report to the members of Skegness Pier Company Limited

We have audited the financial statements of Skegness Pier Company Limited for the year ended 31 December 2007
which comprise the profit and loss account, the balance sheet and the related notes These financial statements have
been prepared under the accounting policies set out therein

This report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Comparnies
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibihties of directors and auditors

The directors’ responsibilities for preparing the financial statements in accardance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the statement of directors’
responsibilities on page 3

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and Intemational Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether 1n our opinion the information
given 1n the directors’ report 15 consistent with the financial statements

In addition we report to you 1if, mn our opimion, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the mmphcations for cur report 1if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit i accordance with International Standards on Audiing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
arc free from matenal nusstatement, whether caused by fraud or other irregularity or error  In formung our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinton
In our opinion

+ the financial statements give a true and farr view, 1n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of 1its profit for the year then ended,

+ the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and

e the information given n the directors’ report 15 consistent with the financial statements

/%w. L/ 20 October 2008

Chartered Accountants
Registered Auditor
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Profit and loss account
for the year ended 31 December 2007
Note 2007 2006
£ £
Turnover 2 1,975,596 1,929,067
Cost of sales (257,092) (266,733)
Gross profit 1,718,504 1,662,334
Admunistrative expenses (1,540,098} (1,511,748)
Profit on ordinary activities before taxation 4 178,406 150,586
Tax on profit on ordinary activities 1) (40,126) (37,689)
Profit on ordinary activities after taxation 13 138,280 112,897
Retatned profit brought forward 2,184,632 2,071,735

Retamed profit carried forward 2,322,912 2,184,632

In both the current and preceding year, the company made no matenal acquisihons and had no discontinued
OpCTBUODS

There were no recognised gains or losses in either the current or preceding year other than those disclosed m the
profit and loss account




Balance sheet
as at 31 December 2007

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets
Total assets less current habilities

Net assets

Captal and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss account

Shareholders’ funds

Note
£

7
8 25,397
9 863,971
113,165
1,002,533

10 (38,157)

12

13

Skegness Prer Company Limited

Directors’ report and financial statements
31 December 2007

2007

1,423,078

964,376

2,387,454

2,387,454

60,718
3,572

252
2,322,912

2,387,454

21419
696,212
94,590

812,221

(26,469)

2006

1,463,422

785,752

2,249,174

2,249,174

60,718
3,572
252
2,184,632

2,249,174

These financial statements were approved by the board of directors on 20 October 2008 and were signed on its

behalf by

g

WRC Matchell
Director
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Notes
(forming part of the financial statements)

1 Principal accounting policies

The following accounting policies have been applied consistently m deahing with items which are considered
matenal i relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost convention and
accordance with applicable accounting standards

Cash flow statement

Under FRS 1 {Revised), the company 1s exempt from the requirement to prepare a cash flow statement on the
grounds that 1t 1s a wholly-owned subsidiary undertaking

Tangible fixed assets and depreciation

Fixed assets are stated at cost Depreciation has been provided at rates appropriate to write off the cost of the assets
over their estimated useful lives as follows

Frechold property 2%
Plant and machinery
Fixtures, fitings and sundry equipment 5% -333%

Amusement machines and game equpment  25%
Stocks
Stocks are stated at the lower of cost and net realisable value
Taxanon

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of timung
differences between the treatment of certain 1tems for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all uming differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Classification of financial instruments issued by the company

Under FRS 25, financial instruments 1ssued by the company are treated as equity (1 e forming part of shareholders’
funds) only to the extent that they meet the following two conditions

a) they include no contractual obhgations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial labilities with another party under conditions that are potentially
unfavourable to the company, and

b) where the instrument will or may be settled in the company’s own equity instruments, 1t 1s either a non-
derivative that includes no obhigation to deliver a vanable number of the company’s own equity mstruments or
15 a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of 1ts own equity instruments

To the extent that this defimtion 1s not met, the proceeds of 1ssue are classified as a financial hability Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented 1n these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares

Finance payments associated with financial liabilities are dealt with as part of interest payable and simular charges
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see
dividends policy), are dealt with as appropriations in the reconcihiation of movements n shareholders’ funds
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Notes (continued)

1 Principal accounting policies (continued)
Turnover

Turnover represents amounts receivable 1n respect of goods and services supphed to customers, excluding value
added tax

Duvnidends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recogmsed as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the company Unpaid dividends that do not meet
these criteria are disclosed 1n the notes to the financial statements '

2 Turnover

Turnover 15 all attnbutable to the provision of entertainment in the Umted Kingdom

3 Staff numbers and costs
2007 2006
The average number of persons employed by the company (including directors) Number Number
during the year was as follows
Management 1 1
Adminstration 2
General operatives 40 41
43 44
£ £
The aggregate payroll costs of these persons were as _follows
Wages and satanes 488,414 477,606
Social secunity costs 36,356 36,113
524,770 513,719
4 Profit on ordinary activities before taxation
2007 2006
£ £
Profit on ordinary activities before taxation is stated after charging the following
Depreciation 319,374 337,807
(Profit)/loss on disposal of tangible fixed assets (196) 9,630
Auditors’ remuneration
- audhit of these financial statements 5,200 5,275

—————
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Notes (continued)

5 Emoluments of directors

The emoluments of the directors, mcluding benefits 1 kind and pension contributiens, were £ml (2006 £ni) The
remuneration of all directors 1s shown 1 the financial statements of the parent undertaking, Mitchell Leisure
Investments Limited

6 Tax on profit on ordinary activities
2007 2006
£ £
Taxation based on the profit on ordwmnary actrvities is as follows
Corporation tax at 20% (2006 19%) 43,885 35,438
Adjustments in respect of pnor pertods 161 2,670
Total current tax charge 44,046 38,108
Deferred taxation - current year (sce note 11) (3,920) 419
Tax on profit on ordinary activities 40,126 37,689

Factors affectng the tax charge for the current year

The current tax charge for the year 1s higher (2006 Hgher) than the rate of corporation tax 1n the UK for small
companies of 20% (2006 19%) The differences are explained below

2007 2006
£ £
Current tax reconciliation
Profit on ordinary activities before tax 178,406 150,586
Current tax at 20% (2006 19%) 35,681 28611
Effects of
Expenses not deductible for tax purposes 161 805
Depreciation for the year 1n excess of capital allowances and loss on disposal of assets 8,598 6,022
Effect of change 1n corporation tax rate (555) -
Adjustments to tax charge 1n respect of previous periods 161 2,670
Total current tax charge 44,046 38,108
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Notes (continued)

7 Tangible assets
Freehold
land and Plant and
buildings machinery Total
£ £ £
Cost
At | January 2007 1,268,663 4,040,115 5,308,778
Additions - 321,829 321,829
Disposals - (287,611) (287,611)
At 31 December 2007 1,268,663 4,074,333 5,342,996
Accumulated depreciation
At 1 January 2007 413,277 3,432,079 3,845,356
Charge n the year 25,374 294,000 319,374
Disposals - (244,812) (244,812)
At 31 December 2007 438,651 3,481,267 3,919918
Net book value
At 31 December 2007 830,012 593,066 1,423,078
At 31 December 2006 855,386 608,036 1,463,422
8 Stocks
2007 2006
£ £
Raw matenials and consumables 13,463 12,102
Prize stock 11,934 9,317
25,397 21,419
9 Debtors
2007 2006
£ £
Amounts owed by parent undertaking 828,473 666,883
Prepayments and accrued income 27,020 24,771
Deferred tax (see note 11) 8,478 4,558
863,971 696,212

10
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Notes (continued)

10 Creditors: amounts falling due within one year
2007 2006
£ £
Corporation tax 29,305 16,295
Sundry creditors 94 94
Accruals and deferred income 8,758 10,080
38,157 26,469
11 Deferred tax
Movements on the deferred tax asset duning the year were as follows
2007 2006
£ £
Balance at 1 January 4,558 4,139
Credit to the profit and loss account 1n the year (see note 6) 3,920 419
Balance at 3| December 8,478 4,558
The elements of deferred taxation are as follows
2007 2006
£ £
Dnfference between accumulated depreciation and capital allowances 8,478 4,558
The deferred tax asset has been presented within debtors (see note 9)
12 Called up share capital
Number
of shares 2007 2006
£ £
Authorised
Ordinary shares of £1 each 42 860 42,860 42,860
‘A’ ordinary shares of 25p each 71,432 17,858 17,858
Convertible preferred ordinary shares of 50p each 28,574 14,287 14,287
75,005 75,005
Allotted, called up and fully paid
Ordinary shares of £1 each 42 860 42,860 42 260
‘A’ ordinary shares of 25p each 71,432 17,858 17,858
Shares classified in shareholders’ funds 60,718 60,718

11
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Notes (continued)

13 Reconcihation of movements in shareholders’ funds
2007 2006
£ £
Profit for the financial year 138,280 112,897
Opening shareholders’ funds 2,249,174 2,136,277
Closing shareholders’ funds 2,387,454 2,249,174
14 Contingencies

Under a group registration for value added tax the company 15 jomtly and severally hable for value added tax due by
other undertakings within the group At 31 December 2007 the total hability under this registration amounted to

£35,512 (2006 £44,780)

The company has secured the bank overdraft and the bank toan of the group via a cross guarantee between all
members of the group, with the potential liability being £1,294,405 (2006 £1,541,944)

15 Capital commitments

There was a commmutment for capital expenditure at 31 December 2007 of £l (2006 £m)

16 Related party transactions

As the company 15 a wholly owned subsidiary of Mitchell Leisure Investments Limted, the company has taken
advantage of the exemption contamned m FRS 8 and has therefore not disclosed transactions or balances with entities
which form part of the group The consolidated financial statements of UK Piers Linuted, within which this
company 1s included, can be obtained from the address given n note 17

17 Ultimate parent company

The ultimate controlling parent 1s UK Piers Limuted which i1s mcorporated in Great Britain and registered in England
and Wales Copies of group financial statements are available from Skegness Pier, Skegness, Lincolnshire, PE25
2UE

12




