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- GODIVA LIMITED

STRATEGIC REPORT

The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.

PRINCIPAL ACTIVITIES

The prmcupal activities of the company are the design,, manufacture and supply of firefighting, pumping, rescue and.
related cquipment for the world's emergeney services. )

The company supplies products to worldwide markets.

KEY PERFORMANCE INDICATORS AND REVIEW OF THE BUSINESS

2016 2015

£000 £000

TURNOVER 15,300 15,501

PROFIT ON ORDINARY ACTIVITIES 4,461 13,032
BEFORE TAXATION (P.B.T)

- P.B.T as % of turnover ' ‘ 29.2 19.6

NET ASSETS ‘ 15,453 15,869

Thé turnover for 2016 reduced by £201k (1%) compared to 70!) Although there was a recovery of sales into Asia,
there wetre fewer one. off projects than in previous years.

Operating profitability (PBT) during the year was 29.2%, up 9.6% from 2015. Continued productivity' in
manufacturing costs and sales mix, saw profitabilify increase even though sales femained level.

Total Nct Assets béfore net pension. liabilities increased from £16.2m to £17.1m. Trade debtors remain consistent
with prior years. Stocks increased by £578k compared to 2015 due ‘to a large order for the Middle East in January
20117. Trade Creditors increased in turh by £61k. Amouits ewed by fellow subsidiaries decreased to £7.8m from
£11.6m due 1o repayments in the vear: There is ne: fixed date for this repayiment:

FUTURE DEVELOPMENTS

The forecast for 2017 shows the. business growing turnover to levels last seen in 2014. The Sales Depdrtment has
been enhanced following acquisitions by Godiva’s parent company. Via the new business units, sales routes into
established fire and rescue markets have been expanded across the globe by unllsmo the larger team. The directors
(do not envisage any significant change in the company’s operations in.2017.

FINANCIAL RISK MANAGEMENT AND OBJECTIVES

The company’s. activities expose it to a number of financial risks including price visk, credit risk. cash flow risk and
liquidity risk.

Cash flow risk

The company’s activities expose it to the financial risks of changes in foreign currency exchange rates. The company
does noi use for¢ign, currency exchange forward coniracts. to hedge this. The company considers that this risk is

mitigated through a nalural hedge in its miain trading currencies, Euros and US Dollars, due to buying and selling. in
both currencies.

(N3
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GODIVA LIMITED

STRATEGIC REPORT (continued)

Credit risk

The company’s financial assets are cash, bank balances; trade and other receivables..

The company’s primary credit risk s attributable fo its trade receivables. The amounts. presented in the balance sheet
are-net of alfowances for: doubtful receivables. Where specific receivables are identified as irrecoverable these are

‘wrilten off. Where specific receivables are viewed as doubtful these are provided for. The company also mitigates its

risk by using irrevocable letters of credit drawn on repulable international banks. There is no significant concentration
of credif risk, with exposure splead over a large number of counterpartics and customers.

The.credit risk on- liquid funds is limited because the counterparties are banks with high. credit-ratings assigned by
intefnational credit-rating agencies. The company assesses the credit ratings of these counterparties on a frequent
basis to ensiire that any patential credit risk is mitigated.

Liquidity risk

Liquidity is managed through the prefitable ongoing business transactions. Short-term finaincing, in the form of bank
overdraft facilities are provided by a UK baik. The company has sufficient cash to manage. its liquidity risk dnd does
not rely either on ifs existing bank facility or palent companies and fellow subsidiaries, for underpinning the régular
cash. flow Tacilities. .

Price risk ) . .

The company is exposed to. commodity price Tisk, nolably on alummlum and copper. Wherever possible the risk is
managed by passing these price risks on to custoimers: Tlhe company does-not hedge against these risks.

Going concern i

The financial statements are prepared on the basis of going concern. Thé company’s busiiess activities, together with
the factors likely to affect its future development, performance and position are set out in the review of the business
above. The company has considerable financial resources together with contracts with a number of customérs. arid
suppliers across different geographic areas.and industries. As a consequence, the directors believe that the company
is well placed to manage its business risks succcssfully despite the current uncertain economic outlook. After making
enquiries, the. directors have a reasonable expectation that the company has adequate resources to: continge in
operational existence for the foresecable: futive. /\ccordmnly, lhey continue to adept the going concein basis in
preparing the financial statements. . .

R Yamall
Dircctor

2 . $vomeg 2017
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"GODIVA LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the -audited financial.statements for the year ended 31 December 2016.

DIRECTORS
The directors of the company during the year and up to the-date of this report were:

W Simmons
R Yarnall
R Reynolds

DIVIDENDS AND TRANSFERS TO RESERVES

Dividends paid in the.year were £nil (2015: £nil). The profit for the year of £4,185k (2015: £3,334k) has been added
fo reserves.

AUDITOR

Each of the persons wha is a Director at the datc of approval of thiese financial statements confirms that:

e So far as the Director is aware, there -is no relevant. audit information of which the Company’s auditor is
unaware; and

*  The Director has taken all the steps that they ought to have.taken.as a Director in order to make ihemselves
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

This confirmation is. given and should be interpreted inaccordance with the provisions of s418 of theé Companies Act
2006.

Ay
In accordanceé with section 385 of the: Companies Act 2006, appropriate arrangements.have been put in place for
Deloitte LLP to be deemed reappointed as auditor in' the absence of an Annual General Meeting,.

INFORMATION INCLUDED IN THE STRATEGIC REPORT

As permiited by scction 414 of the Companies Act 2006, a review of the business, indication of future developments,
strategies for management of Fn'mcnl risk and a description of the Company’s principal activities are ('lvcn in the
strategic report on pages | to 2. :

OTHER INFORMATION

The Company made no political or charitable donations in the year ('7015 saime). Therc are no matcnal post balance
sheet events, in the opinion of the duectors



-GODIVA LIMITED

DIRECTORS’ REPORT

APPROVAL OF REDUCED DISCLOSURES

The Company, as a qualifying entity, has taken advantage of the dlsclosme e\emptlons in FRS 102 paragraph 1.12.
The Company’s shareholders have been notified in ‘writing about the intention to take advantage of thc disclosure
exemptions and no objections have been received.

. The Coimpany also intend 1o lake advantage of these-exemptions -in the financial stalements to be issued in the
follotving year. Objections may be served on the Company by Hale Products Europe Ltd, as the immediate parent of
the entity. )

Approved by the Board and signed on its behalf by:
R Yainall '
Director
d’ B
249 Septeinber 2017
100 New Bridge Street

LLondon
EC4V 6JA



GODIVA LIMITED

DIRECTORS’ RESPON SIB’ILITIES STATEM’ENT

The directors are lcsponsnble for preparing the Annual Report and the financial statements in accordance. with.
applicable law and regulations.

Company law rcquircs the dircctors to preparc financial statements for each financial year. Under that law the
directors have elecled to prepare the financial statements in accordance with United Kingdom Generally Accepted.
Accouriting Practice (United Kingdom Accounting Standards and applicable Taw), including FRS 102 “The Financial
Reporting Standard applicable in the UK and Repubhc of Ireland”. .Under company law the directors ‘must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the Company and of the. profit or-loss of the company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonablc'and prudent;

»  state whether applicable UK Accounting Standards have bccn followed, subject 1o any material departures
disclosed and explained in the financial stat¢ements;-and

e prepare the financial statements on the going concern-basis unless it is inappropriaie to presume that the
Company ‘will continue in business.

The directors are responsible for keeping adequate accounting records that are. sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy -at any time the financial position of the Company and
énable them to ensure that the financial statements. comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of Godiva Limited

We have audited the financial statements of Godiva Limited for the year cnded 31 December 2016 which comprise
of the Profit and Loss Account, the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and the related nates 1 to 21, The financial reporting framework that has been applied in their
preparation i§ applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accotmting Piactice), including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland™.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work: has been undertaken so that we might state to the company*s members those
inatters we are required to state to thern in an auditor’s report and for no other purpose. To the fullest. extent
permitted. by law, we do hot accept or assume responsibility 1o ariyone other than the company and the company’s
meinbers as a body, for our audit work, for this réport, or for the opinions we have formed.

Respective responsibilities of divectors and auditor

As explained moi€ fully in the Directors’ Responsibilities Statement, the directors are responsible for the p'répalation
of the financial statements and for belng satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on' the financial statements in accordance with appllcable law and International Standards on
Auditing (UK and Ireland). Those standards réquire us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors. - : :

Scope of the audit of the financial stateiments

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused. by fraud. or
erfor.  This includes an asséssment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accouriting ¢stimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information. in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. 1f we become
aware of any apparent material misstatemeits or inconsisteicies we consider the implications for our report.

Opiiion on finaneial statements
In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as al gl December 2016 and of its proﬁ for
the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Pracuce
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion o1 other matters prescribed by the ComApalili,cs Act 2006
In our opinion, based on the work. undertaken in the course of the audit:

o the information given in the Strafegic Report and the Directors’ Report for the findncial year for which the
financial statements are prepared is consistent with the. financial statements; and

e the Strategic Report and the Dircctois’ Report have been prepared in accordance with apphcablc legal
requirements.

In the light of the knowledge and understanding of the company and its enviroiinient obtaincd in the course of the
audil, we 'have not identified any material misstatements in the. Strategic Report and the Directors’ Report.
: N



Independent auditor’s report to the members.of Godiva Limited

Matters on which we are required to report by exception

‘We have nothing to report in respect of the followmo matters where the Companies Act 2006 requires us to report io
you if. in our opinion: .

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
‘from branches not visited by us; or "

o the financial statements-are not in agreement with the accounting records and. returns; or

e ceitain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all. tlie information.and eéxplanations we rcquire for our audit.,

Matthew Hughes BSc (Hons), ACA (Senior slatutory auditor)
for and on behalf-of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

Z?Mon” | | . | o

'1



GODIVA LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2016

Note
Tur.no.vcr 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other opérating expenscs
Operating profit
Finance income. : 4
Profit on ordinary activities before taxation \ 5
Tax on profit on ordinary activities . 9

Profit for the financial year attributable to the equity
shareholders of the Company

Al results arose from continuing operations (2015: same).

The notes on pages 12 16.28 formi an integral part 6f these financial statements.”

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

Note.

Profit for the financial year

Remeasurement of net defined benefit liability ' 18
Tax ieldting to compenents of other comprehensive income

_ Other comprehensive net (cxp’cnditure)'/ incomé

Total comprchensive income attributable to cqunty
sharcholders of the Company

2016 2015
£000 £000
15,300 15,501
(8.463) 9.114)
6,837 6,387
(1,335) (1,771
(1.124) (1.593)
(30) (45)
4,348 2,978
113 54
4,461 3,032
(276) 302
4,185 3,334
2016 12015
£000 £000
4,185 3334
827) 1,178
231 (225)
(596) 953
3,589 4287




‘GODIVA LIMITED

BALANCE SHEET
As at 31 December 2016

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

— due within onc year

— due: after one year
Cash at bank and in hand

Creditors: amounts falling duc within one year

Net current assets

Total assets less.current liabilities

Net assets excluding pension liability

Net. pension liability

Net assets including net pension liability
Capital and reserves _

Called-up share capital

Share prentium aecoiint

Profit and loss accotint

Shaircholders’ funds

Note

16

2016 2015
£000 £000
1,196 1,283
1,196 1,283
2,713 2,135
14,861 18,737
5,164 878
1,272 639
24,010 22,389
(8,091) (7,442)
15,919 14,947
17,115 16230
{7,115 16,230
(1,662) (61 -
15453 15,869
1,000 1,000
a1 47
14,032 14,448
15,453 5,869

The financial statements of Godiva Limited, registered number 00011943 were approved. by the board of directors

and authorised for issue onZ?eplcmb'er"zOl 7. “They were signed on its behalf by:

WY

Richard Yarnall
. Director -
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GODIVA LIMITED

STATEMENT OF CHANGES IN EQUITY

At 31 December 2016

At 1 January 2015
Profit for the financial year
Remeasurement of net defined benéfit liability

Tax relating to items of other compreheénsive income -

Total compr‘éhensive incormié.
At 31 Dcccmbcr 2015

Profit for the financial year |
Remeasurement of net defined benefit, llab!hty
la\ relating to items of etlier cemprehensive income

Total comprehensive income
Distributjon to parent company

At 31 December 2016

Profit

Called-up ' Share
share premium and loss Total
capital account account
£000 £000 £000 £000
1,000 42] 10,161 11,582
- - 3,334 3,334
- - 1,178 1,178
- - (225) - (225)
- - 4287 4,287
1,000 421 14,448 15,869
- . 4,185 4,185
- - (827) (827)
- - 231 231
- - 3,589 3,589
- - (4,005) (4,005)
1,000 421 14,032 15,453




GODIVA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughotit the yeai and
to.the préceding year.

a. General informuation and basis of accounting

‘Godiva Limited is a company incorporated in the United Kingdom under the Companiés. Act. The address of the
registered office is given on page 1. The nature of the Company®s operations and its priricipal activities are set out in the
strategic repott on pages 2 10 3.

The financial statements have been prepared under the historical cost convention and. in accordance with Financial®
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

The functional currency of Godiva Limited is considered té be pounds stetling bécause that is the curtency of the primary
econommic environment in swhich the Company operates.

Godiva Limited imeets the. definition of a qtialifyijfg, éntity under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to it in respect of its sepatatée financial statements.. Godiva Limited is consolidated in the
financial statements of its parent, IDEX Coiporation, which may be obtained at 1925 West Field Court, Suite 200, Lake
Ferest. lllinois 60045, USA. Exemptions have been taken in these separate company financial statements in relation to
share-based payments, financial instruments, prcsentatlon of a cash fiow statement and remuneration of kéy management
~ petsonnel.

h. Going concern

The financial siatementsiare prepared. on the basis of going concern. The company’s bisiness -activities, together: with the
factors likely to affect its future developmient, performance and position are set out in the review of the business above..
The company has considetable financial resources together with contraets with a number of customers and suppliefs
across different geographic areas and industiies. As a consequence, the directars believe that the: company is well placed
to manage its business risks successfully despite the turrent uncertain economic outlook. Afier making enquities, the
directors have a reasonable expectation that the company has adequate resources to continte in operational existence for
the foreseeable future. Accordingly, they continue to adopt the going concern basis in prepating the financial statements.



GODIVA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. Accounting policies (continued)
¢ Tungible fixed. assets

Tangible fixed asse(s are'stated at cost, net of'depreciation-and any provision for impairment. Depreciation.is provided on
all tangible fixed assets at rates caleulated to write off the cost, less estimated. residual value, of each asset on a straight-
Ime basis over its expected useful life, as follows:

F"rcchold buildings 30 yeats
Plant and machinery 5to 13 years
Office equipment 3to 13 years : . .

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of its
useful life.

Assets under construction are carried at cost and not depreciaied. Depreciation commences when -assets are ready for their
intended use.

d. Stocks

Stocks are stated at the lower of*cost and estimated selling price less costs to scll, which is equivalent to the net realisable
value. Cost includes materials, direct labour and an attributable proportion of manufacturing overheads baséd on nornial
levels of activity. Provision is made for obsolete, slow-moving or defective items where appiopriate.

e. Impairment of assets

Assets, other than those measured at fair value, are assessed for indicaiors of impairment at cach balance sheet date. If
there is objective evidence of impairment, an.impairment loss is recognised in profit or loss as described below.

An asset is impaired ‘where there is objective evidence that, as a.result of one oi more events that occurred after initial
recognition, the cstimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
‘higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairnient loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset.to theé extent that the revised recoverable value does not léad to
a revised carrying amount higher-than the carrying value had no‘impairment been recognised.

¥

Ia Taxation

Current, tax, including UK corporation tax and foreigh tax, is provided at amounts C\pected to be paid (or recovered) using
the tax rates and laws that have been enacted or subslantlvely enacted by the balance sheet date,

Deferred tax is recogniscd in respect of all timing differences that have originated buit not reversed at the balance sheet

* date where transactions or events thatresult in an obligation to. pay more tax iin the future or a righi to pay less tax in the
future have occurred at the balance sheet date. Timing differences are differences between the Companys taxable profits
and its results as staied in the financial statements thal arise from the inclusion of gains and losses in tax assessments in
periods different from those in‘which they are recognised in the financial statements.

Unieligved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidende, it can be regarded..as more likely than not that there will be suitable Ia\able profits from which,_ the future
reversal of the underlym" timing differences can be dedm.lcd

When the: amoupt that can be deducted for tax for an assel that is recognised in a business combination is less (more) than
the value at which it is recognised, a deferred tax liability (asset) is recognised for the additional tax that will be paid
(avoided) in respect of that difference. Similarly, a deferred tax asset (liability) is recoghised for the additional tax that
will be avoided (paid) because of a difference between the value at which a liability is recognised and the amount that will
be assessed fortax. .



GODIVA LIMITED

.NOTES TO THE FINANCIAL STATEMENTS . :
. For the year ended 31 December 2016

1. Accounting policies (continued)
f Taxation (continued) -

Deferred tax liabilities are recognised for timing diffcérences arising from investments in subsidiaries and associates,
except where the Company s able to control the reversal of the timing difference and it is probable that it will not reversg
in the foreseeable future

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
daie that arc expected fo. apply to the reversal of the timing difference. Deferred tax relating to Jproperty, plant and
equipment measured using the revaluation model and investment property is measured using the tax rates and allowances
that apply: to sale of the asset.

Where items rccognised in other comprehensive incoine or-equity ‘are chargeable to or deductible for tax purposes, the
resulting current. or deferred tax cxpense or income is presented in the same comperent of comprehensive income or
equity as the transaction or other event that resulted in thé tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to sét off the amounts and the
Company intends either to seitle on anet basis or-to realise the asset and settle the liability snmultaneously

Deferred tax assets and liabilities aré off$et only if: a) the Company has a legally cnlorccwblc right 10 set-oft current tax
assets against current tax liabilities;-and b) the deferred tax assets.and deferred tax liabilities relate to income taxes levied
by the..same taxation authority on either the same taxable entity or different taxable eptities which intend either-to settle
current tax liabilities and assets on a net basis, or to realise thie assets and settle the liabilities simulianeously, in each
future period in which significant amounts of deferred tax liabilities or assets ate expected to be settled: or recovered.

g Turnover

Turnaver is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are considered
{0 have been transferred to the buyer. Turnover from the sale of goods is recognised when the goods are physically
delivered to the customer. Where a contract has only béen partially completed at the balance sheét date turnover
represents. the: fair value of the service provided to date based on the stage of completion of the. contract activity at the
balance sheet date. Where payments are received. from customers i advance of services providéd, the amounts are
récorded as deferred income and included as part of creditors due within one. year.-

h. Employee bencfits

Godiva Limiled -operates a defined contribution pension scheme, for which the amount charged io the profit and loss
account. in respect of pension costs and- other retirement benefits is the contributions payable.in the year, Differences
beiween contributions payable in the year and contributions actually paid are shown as either accmals or prepayments in
the balance sheet. : :

- For defined. benef'l schemes the amounts charged to operating profit are the costs arising from employee services rendered
during the period and the cost of plan introductions, beriefit changes, settlements and curtailments. They are included as
part of sialf costs: The net interest cost on the net defined benefit liability is charged to profit. or loss and included within
finarice costs: Re-measurement comprising actuarial gains and losses and the returi on schemé assets (excluding amounts
in¢luded in net interest on the net.defined benefit liability) are recognised immediately in. other comprehensive incomé..

Defined benefit schemes are funded, with the assets of the scheme held separa’tel_y from those of the Company, in scparate
trusiee administered funds. Pension scheme assets are measured at fair ‘value and liabilities are nieasured on an actuarial
basis using the prejected unit credit method. The actuarial valuations are obtained al least lrlennlally and are updated at
each balance sheet date. »



GODIVA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. Accounting policies (continued)
i Foreign ¢urrency

Transactions. iri foieign. currencies are recorded at the rate of'exchange at the date of the transaction. Monetary assets and
liabilitics denominated in foxemn cuirericies at the balance sheet date are reported at the ratgs of exchange prevalllno at.
that date. :

Exchange differences are recognised in proﬁl’- or loss in the period in which they arise except for;

. exchange differences on transactions entered into to hedge certain foreign cwrrency risks; and

. exchange differences ansmo on gains or losses on non-monetary -items -which are recognised in .other
compxehcnswc ncome. » '

Je . Leases

Rentals under operating lcases are charged ona straight-line basis over the lease term, even if the payments are not made
on such a basis. Benefits received and receivable as an incentive to sign an operatmg lease ‘are similarly spiead on a
straight-linc basis over-the lease term. The Company-has no finance leases.

k. Share-based paymenl

The Company grants to certain employees rights to equity instruments: of IDEX Corporation, the uitiimate holding
company. The required disclosures are therefore inicluded.in Group consolidate financial statements.

l Financial instrumeiits - -

Financial assets and financial liabilities are tecognised when the Compiany becomes a party to the contractual provisions
of'the instrument..

Financial liabilities and equity instruments arc classified according to the substanice of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Company afier
deducting all of its liabilitics. ‘

(i) Financial assels. and liabilities

All financial assets-and liabilitics are initially measured at transaction price (iricluding transaction costs), except for thosc ,
financial assets classified as at fair value through profit or loss, 'which are initially measured at fair value (which is

normally the transaction price excluding transactiosn costs), unless the. arrangement constitutes a financing transaction. If
an arrangement constitutes a financing transaction, the financial asset or finaricial liability is measured at the present value

of the future payments discounted at a market rate of interesi for a similar debt instrument.

Financial assets and liabiliiies are only offset. in the statement of financial, position when, and .only when there.exists a
legally enforceable right to set off the: recognised amounts and the Comp'my intends cither to sclrle oh a net basis, or to
realise the asset and seitle the liability simultancously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the effective
interest method:

(@) The contractual return to the holder is (i) a fixed amouit; (ii) a positive fixcd rate or a positive variable rate; or (jif).
a combination of a positive or a negative fixed rate and a.positive variable rate.

(b)  The contract may provide: for repayments of the principal or the return to the holder (but not both) to be linked to a
single relevant observable index of general price inflation of the currency in which the debt instrument is
denominated, ptovided such links are not leveraged.

’



GODIVA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

(c)

(d
()

0

Accouriting policies (continued) -
Fi inancidal instruments (umfmue(l)

The: contract may provide for a determinable variation of the feturn to the holder during the life of the instr ument,

provided that (i) the hew rate satisfies condition (a) and the. variation is not contingent on futyre events other than

(1) a change of a contractual variablé rate; (2) to protect the holder against credit deterioration of the issuer; (3)
changes in levies applied by a central barik or arisifig froin ¢hanges in relevant taxation or law; or (ii) the new rate
is a market rate of inierest and satisfies condition (d).

There is no contractual provision that could, by its terms, result in the holder losing the principal amourit or any
interesi at(ributable to the current period or prior periods.

Contractual provisions that perinit the issuer to prepay a debt instrument or permit the holder to put it back to the
issuer before maturity are not contingent on future events, ofhei than (o protect the holder against the credit
deterioration of the issuer or a change in control of the issuer, of to protect the. holder or issuer auamst changes in
levies applied by a central bank or arising froin changes in relevant taxation or law,

Contractual provisions may permit the extension of the term. of the debt instr ument,- provided that the return to the
holder and any othei’ contraciual provisions applicable during the exiended term satisfy the conditions of
paragraphs (a) 1o (c).

Debt instruments that aré classified as payable or receivable within one year on initial recognition and which meet the
above conditions are measured at the. undiscounted amount of the cash or other consideration expected to be paid or
ieceived, net of impairment.

With the exception of some hedging lnstwuments other debt msuumcms not mv.elmU these conditions are measuied at fair
value through profit-or loss.

Comimitmerits to make and receive loans which meet the conditions mentioned above. aie measul ¢d ‘at cost (which may be
nil) less lmpanmenl

Financial assets 'ar‘e derecognised when and only when a) the contractual rights to the cash flows from the financial asset
expire or-are settled; b) the. Company (ransfers to another party substantially all of the risks and rewaids of o‘wnenahip of
the financial asset, or ¢) the. Company, despite having retained some,.but not all, significant risks and rewards of
owneiship, has tramfcncd control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled. ot expires.

(i)

Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or receivable,
net of direct issue costs,

{iii)

Hedge acconnting Co-

The compariy does hot engage in hedging activitics and does nat use derivative financial iristruinents.
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2. Critical accounting judgements and key sources of estimation uncertainty

In the apphcatron of the Company’s. accounting policies, which are descnbed in note |, the directors are required to make
Judgements, estimates and assumptions about the carrying amounts -of assets and liabilities that are not readily apparent.
from other sourees. The estimates and associated assumptions are based on historical experience and other facfors that are
considered to be relevant. Actual rcsults may di ffer from these estimates.

Revenue recognition

Determining whether to recognised revenue involves a degree of management. judgement. The detailed critetia for the
récognition of revenue from the. sale of goods is set out in FRS. 102 Section 23 Revenue and, in particular, management
must assess whether the Company had transferred to the buyer the significant risks and rewards of ownership of thé goods.
The directors are satisfied that the significant risks and rewards have been transferred and that recognition of the-revenue
in the current and prior years is-appropriate. :

Key source of estimation uncertainty —provision for debtors and stock

Determining whether debtor balances and stock values are recoverable. requires, an estimation based on up to date trading
information. The directors use their knowledge of the business, the trading environment and future projections to assess
whethei provision i§ necessary in these areas. In the opinion. of the directors there is no known unprovsdcd éxposure to
bad debts or impaired siock at the balance-sheet date.

Defined benefit pension selheme

Note 18 contains information about the principal actuarial assumptions used in the determination of defined benefit
pension obligations. These key assumptions include discount rates, the expected return on net assets, inflation rates and
mortality rates and have been deter mined followiig advice received fiom an independent qualified actuary. Sensntmty
analysis is disclosed-in note 18.

3. Turnover

An analysis of the Company’s turnover by geographical market is set out below.

2016 2015

- £000 £000
United Kingdom ' 4302 5258
Europe. ’ ) 3,952 © 4,608
Middle East, Africa ) ‘ 567 863
Far East, Asia, Ausiralasia 6,479 4,761
Americas . . _ ‘ - |

15,300 15,501

All turnover was driven from the -Company’s prineipal activity in both the current and prior years.

4, Finance income
2016 2015
£000 £000
linterest from Group company loaw s 113 54
113 54




" GODIVA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

5. Profit on ordinary activitics before-taxation

Profit on ordinary activities before taxation is stated afier charging/(crediting):

Depreciation of tangible fixed assets (note 11)
Operating lease rentals ‘
Foreign exchange (gain)/loss

_Cost of stock recognised as an expense
Impairment of'stock recoghised as an expense

6. - Auditor’s remuneration

IFees payable to the. Company’s atiditor, Deloitte LLP, and their associates were as
follows:

Fees payable to the company’s auditor and its associates for the audit of
the company’s annual financial statements
‘Fees payable to the company’s auditor and ifs associates for other
scrvices to the Group

“Taxation compliance services

7. Staff numbers and costs

The average monthly number of employees (including executive directors) was:

Produclioﬁ
Salés & Adinin

. Their aggregate réemuneration comprised:

Wages and salaries
Social security costs
Other pension cosis

\

2015

2016
£000 £000
186 221
84 73
(612) (76)
8.463 9,114
16 71
2016 2015
£000 £000
30 35
4 3
2016 2015
Number Number
27 30
27 28
54 58
2016 2015
£000 £000
2,191 2,237
22} 222
117 122
2,529 2,581

‘Other pension costs' includes only those items included within operating costs.. Items reported elsewhere have been

excluded:
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8. Dircctors’ remuneration and transactions .

2016 2015
£000 - £000

. Directors’ remuneration

Emoluments , : : 92
Company contributions to money purchase pension schemes 5 4
‘ 97 97
Number ° Number
The number of directors who:
Received emoluments from the.company l 1
Are members of a-defined benefit pension scheme ) . - -
Are members of a money purchase pension scheme | |

Exercised options over shares in the parent company - -
Had awards receivabie in the form of shares in the parent
company under a leng-term incentive scheme - -

The other directors received.no remuneration or ofher benefits through the company during the year ended 31 December
2016 or the previous financial year, They are remunerated as directors for-services to the Group as a whole and as such it
is not possible to directly attribute any element of their remuneration to services as a director of this company.

A
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9, Tax on profit on.ordinary activities
The tax charge/(credit) comprises:

2016 2015

A £000 £000.
Current tax on profit on ordinary activities, . ‘ o
UK corporation tax - ) 492 '309
Adjustments in respect of prior years L : ‘ .

UK eoiporation lax . ' » (295) (618)
Total current tax ) N ' : 197 (318)
Deferred. tax » ,

Origination and reversal of timing differences 28 (35)
Adjusuments in réspecf of prior-years 51 51
Total deferred tax (see note 1,5') . ' - B 79 : 16
Total tax on profit on ordinary activitics ) 276 (302)

Factors that may affect future tax charges

The applicable tax vate changed 1o 20% o | April 2015. Finance Act No2 2015, which was-substantively enacted on 26
October 2015, includes provisions to reduce the corporation tax rate to 19% witli effect from | April 2017 and 18% with
effect from 1 April 2020. An additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6

. September 2016. As these rates have been substantively enacted in tax legislation, deferred. tax balances have been
calculated with reference to these rates in line with the expected period of reversal of the deferred tax balances.
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9. . Tax on profit on ordinary activities (continued)

The. difference. beiween the total 1ax charge/(credit) Shownhbove and the amount caiculated, by applying the average -
standard rate of UK coiporation tak to. the profit.before tax is as follows:

2016 2015
~ £000 £000
Profit oir ordinary activities before tax . ) ’ 4,461 3,032
Tax on préﬁl on-ordinary activities ai-average standard UK .
corporation tax rate of 20 per cent (2015: 20.25 per cent) y 892 613
Effects of: ;
- Expenses not deductible- for tax purposes ' 21 ]
- Group tax relief . (395) (360)
- Transfei pricing adjustment A - ~(19)
- Tax rate change ’ ) 1 30
- Adjustments to tax charge in respect of previous periods ’ ) (243), (567)
Total tax ¢harge/(credit) - : 276 (302)

10.  Sharc-based payments

The Company grants to its employees rights o €quity instruments of IDEX Corporation, its ultimate parent company.. As
the company meets- the definition of a qualifying entity, the requiréd disclosures are included in IDEX Corporation’s
consolidated financial statements. :
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11, Tangible fixed asscts " .
Freehold  Plant.and Office
buildings machinery equipment Total
£000 £000 . £000 ~ £000
Cost : '
At 1 January 2016 ~ ‘ 1,441 2,920 457 4,818
Additiohs _ REEE 101 - 101
Disposals . . - - h n
At 31 December 2016 ' : : 1,441 3,021 456 4918
Accuritlated depreciation _ _
At | January 2016. 592 2,490 454 3,536
Charge for the year ‘ ’ 44 140 2 186
Disposals - ) - - ' - _ -
At 31 December 2016 : o 636 2,630 456 3,722
Net.book value ’ .
At 31 December 2016 805 391 - 1,196
_ AL31 Deceinber 2015 849 43) 3 1,283

-_—

Inciuded within plant and machinery is £66,948 (2015 £7,500) assets under construction which has not been

depreciated.
12.  Stocks

2016 2015

, £000 £000

Raw materials and consumables ) ) 1,862 1,607
‘Work inprogress ' . . ' 230. 173 -

Finished goods dnd goods for resale 621 355

. ‘ 2,713 2,135

In the dpinion of the directors there is no difference benween the book valie of stocks and their replacement cost.

19
12>
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13. Debtors

2016 2015
_ £000 £000
Amounts falling due within ene ycar:

Trade debtoys - ‘ o . 1,889 - 2,251
Amounts.owed by group undertakings 3.854 3,854
Amounts owed by ultimate parent company 62 59
Aniounts owed by fellow subsidiaries . 7,762 11,676
Other debtors . 205 1T
Prepayments and acerued income : : 39 67
‘Corporation tax . 619. 440
Deferred tax asscts (note 15) . 431 279
’ 14,861 18,737

/f\;m.ounjts falling due after more than orie year:
Amounts owed by group undertakings A 5,164 878
5,164 878

’

Amounts owed by related parties diie within one year are repayable on demand, interest free and unsecured. The
amounts owed by group undertakings due after more than one year attraci interest at have varying repayment dates,
none-of which.are before 2020. They attract interest at 6% and. are-unsecured. - -

_ 14, Creditors: amounts falling due within one year

. 2016 . 2015

£000 £000

Trade creditors ' 1,020 959
Amounts due to group undertakings ' - : 5,638 5,622
Amounts due to fellow subsidiaries 516 131
Corporation tax payable* . . : 3] -
Other creditors . 420 174
Accruals and deferred income . . 446 556
8,091 . 7,442

Amounts owed to related parties are repayable on demand, interest free and unsecured.

i~J
(9%
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15. Deferred tax

Deferred tax.

Deferred tax assets arc as follows:

2016 2015
£000 £000
Accelerated capital allowances ‘ (66) (54)
Other timing differences . ; (366) (225)
Deferred tax. assets o _ ’ 431y 279)
Movement in year:
2016
£000
At 1 January 2016 (279)
Charged to profit and loss account 79
Credired to other eomprchensive income 231
At 31 December 2016 (431)

Deferred tax assets and liabilities are offset pnly where the Company has a legally cenforceable right to do so and
where the assets and liabilities. relate to income. taxes levied by the same taxation authority on the same taxable
entity or -another entity within the Company. Other timing differences relaté to the company’s defined bénefit

pension scheme.

2
)

16.  Called-up share capital and reserves

2016
- £000
- Allotted, authorised, called-up and hilly-paid

4,000,000 ordinary shares of 25 pence each : 1,000

2015
£000

-1,000

The Cdmpany has one class of erdinary shares which carry no right to fixed income.

The Company’s other reserves are.as follows:

The share premiwm account represents the premium above per value that has pieviously been received as

consideration for the company’s equity shares.

“The profit and loss account represents cumulative profits or losses, net ot dividends paid and othei adjustments.
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17.

Financial commitments

Total future minimum lease payments under non-cancellable operating leases are as follows:

2016 . 2015
£000 £000
" Land and Land and

buildings Other  buildings Other
£000 £'000 £000 £000
-~ Within one year - 6 - 15
. - Between one and five years - 78 - 8l
- 84 - © 96

Employec benefits
Def ned benefit schemes

The Company holds a defined benefit schemc whlch has been closed 1o new entrants since _>l December 2007 and
to future accrualsince 30 June 2014. :

On 28 February 2008, the trustees of the pension scheme. “Gast.Manufacturing Company Limited Pension and Life
Assurance Scheme (1974)” of Gast Group lelted a fellow group company, agreed to merge with the Godiva
Group Pension Scheme. 4

The merger has been completed for the purposes of administrative efficiency and the assets and liabilities of the
respectivé schemes have been ring-fenced within the newly formed pension scheme, such that each entity is able to
identify its share of the assets and liabilities of the scheme for financial reporting purposes. The nature of the
merger was such that each members’ interest in this schemie reniained unaffected by the change in administrative
structure,

The inost recent actuarial valuations of scheme assets and the present. value of the defined benefit obligation were
carried out at 31 December 2016 by Mr Peggs, Fellow of ihe Institute of Actuaries. The present ‘value of the

defined benefit obligation, the related curtent service cosi and past service cost were measured using the projected
unit credit method. :

‘Valuation at

‘ 2016 . 2015
Key assumptions used: o, : Yepa 1~ %pa
Discount rate : 2.66 3.8
Future pension increases 3.60 3.6
Inflation : ‘ : 3.30 3.1
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18.

Employee benefits (Continucd)
Defined Beriefits (Continued)

[

Mortality assumptions:

Investigationis have been cariied out witliin the past three years into the mortality- experience of the Company’s
defined benefit schemes. These investigations concluded that the current mortality assumptions :include sufficient
allowance for future improvements. in mortality rates. The assumed life expéctations on retirement at age 65 are:

‘Valuation at

2016
years
Retiring today: )
Males ' . 87.3
Females 89.8
Retiring in 20 years: : :
Males A - 89.6 -

Females - 92.0

2015
years

87.2
89.6

89.5
91.9

Amounts recognised in the profit and loss account in respect of these defined benefit schemes are as follows:

. - ) o 2016 2015

7 N £000 £000

Current scrvice cost. . - -
Net interest cost . 13 55
13 55
Recognised in statement of comprchensive income ' 827 (1,178)
Total cost relating to defined benefit scheme , 840. (1,123)

The amount included in the balance sheet aiising from the Company’s obligations in respect of its defined benefit

retirement benefit schemes is as follows:

2016 2015

- . £000 £000

Present value of defined benefit obligations ' - . (11,829) (9,456)
Fair value of scheme assets. _ 9,767 - 9,095
Net liability recognised in the balance sheet (1,662) (361)
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18.  Employee benefits (continucd)
Defined benefit schemes (continued)

Movements in the present value of defined benefir obli.gations were as follows:

2016 2015
. . £000 £000

At | January - 9,456 10,560
Service cost ' ’ ’ ’ - R
Interest.cost oo L . 350 374
Actuarial gains and losses ' 2,121 (1,114)
Contributions from scheme participants ) : - -
Benefits paid. : : : (498) (364)
At 31 December _ T ©11,429 9,456
Movements in the fair value of scheme assets were as follows: \

2016 2015

-£000 £000
At | January ' , - 9,095 - 9,024
Interest income ' S 337 - 319
Return on plan assets (excluding amounts included in . :
net interest cost) : . 763 64
Contributions from-the emiployer’ . ' 70 52
Contributions from scheme participants. : - -
Benefits paid . (498) (364)
At 31 December ‘ 9,767 9,093

The anaiysis_.ofthe.scheme asscts at the balance sheet date was as follows:

, . Fair value of assets
‘ 2016 2015

£000 £000
Cash and cash equivalents ) : 54 o ‘ 85
Equity instruments ' - . : - 3,195 o 3,173
Debt instriments ’ ’ 4,514 4,121
Property " o 907 893
Diversified growth tund 1,097 823

9,767 9,095

Defined contiibiition schemes

The Company operates defined contribution retirement benefit schemes for all qualifying employees. The total
- expense charged to profit or loss. in the year ended 31 December 2016 was £117,011 (2015: £122,157). Unpaid
contributions included within othier creditors at the balance sheet date were £15,035 (2015: £18,356).
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19.

20.

21,

Related party transactions

In accordance with paragraph 1.12 of FRS 102 “Related Paity Disclosures” transactions with other group
undertakings which are wholly owned components of IDEX Corporation Group have not beei disclosed in these
financial sfatements. There have been no transactions with directors other than as disclosed in note 8.

Cbntrolling party

The company is a direct subsidiary of Hale Products Europe Ltd, a company incorporated in the United Kingdom.
The ultimate parent and ultimate controlling company is IDEX Corporation, a company incorporated in the United
States of America. IDEX Corporation is the smallest and largest group that prepares consolidaied group financial
statements which include the results of Godiva Group Limited,, copies of 'which may be obtained from 1925 West

_Field Court, Suite 200, Lake Forest, illinois 60043, USA.

Off balance-sheet arrangements
There are ho transactions which have not been recognised in the firiancial statements (2015: same).

i



