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THE WESTERN TELEGRAPH COMPANY LIMITED

To the Company’s Ordinary Shareholder

Elective Regime

The Company has passed elective resolutions in accordance with Section 379A of the Companies Act
1985 as amended (“the Act”) to dispense with the formalities of:

. the laying of accounts before the Company in general meeting (Section 252 of the Act);
. the holding of annual general meetings {Section 366A of the Act);
. the obligation to appoint auditors annually (Section 386 of the Act).

Section 253(2) gives members the right to require the laying of accounts before the Company in general meeting. To
exercise such right, a member must give notice in writing to that effect deposited at the registered office of the
Company within 28 days of the day on which the report and financial statements are sent out in accordance with
Section 238(1) of the Act.
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London
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THE WESTERN TELEGRAPH COMPANY LIMITED

DIRECTORS' REPORT

The Directors present their annual report and the audited financial statements for the year ended 31 March 1996.

ACTIVITIES

The Company derives income from a loan to its parent company.

RESULTS AND DIVIDENDS

The profit for the year after taxation amounting to £60,300 (1995 - £60,300) has been dealt with in the attached
financial statements. The Directors do not recommend payment of a dividend.

FUTURE PROSPECTS

The Company is not expected to trade in the foreseeable future. The Directors consider that the current level of
interest income will continue.

DIRECTORS AND THEIR INTERESTS

The Directors who held office during the period, together with their interests and the interests of their families in the
ordinary shares of Cable and Wireless plc, are shown below:

At1 April 1995 Shares acquired or
options granted

Shares disposed or
options exercised

At 31 March 1996

R ] Olsen 59,644 4,640 - 64,284
7,695 - (3,316) 4,379  (a)
377,502 - - 377,502 (b)
I N Gillespie 4,838 1,025 - 5,863 (a)
- 62,000 - 62,000 (b)

K K Claydon 97 2 - 99
11,584 3,266 - 14,850 (a)
73,420 19,000 - 92,420 (b)

All interests are in fully paid ordinary shares, unless marked (a} which are options to purchase ordinary shares under
the savings related option scheme for employees or (b) which are options to purchase ordinary shares under the
discretionary share option schemes.

By order of the Board of Directors.

"

K K Claydon
Secretary
3 October 1996




THE WESTERN TELEGRAPH COMPANY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the Directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the Company as at the end of the financial year and of the profit or loss of the Company
for that period. In preparing those financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;
s state whether applicable accounting standards have been followed,;

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to cnable them to ensure that the financial statements comply with
the Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




THE WESTERN TELEGRAPH COMPANY LIMITED

AUDITORS' REPORT TO THE MEMBERS OF THE WESTERN TELEGRAPH
COMPANY LIMITED

We have audited the financial statements on pages 5 to 8.
Respective responsibilities of Directors and auditors

As described on page 3 the Company's Directors are responsible for the preparation of financial statements. It is our
responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion to
you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and judgements made by the Directors in the preparation of
the financial statements, and of whether the accounting policies are appropriate to the Company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinicn the financial statements give a true and fair view of the state of the Company's affairs as at
31 March 1996 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

di.

KPMG

Chartered Accountants
Registered Auditors 3 Ochdbes aak

London




THE WESTERN TELEGRAPH COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 March 1996
Note 1996 1995
£ £
Net interest and other similar income 3 90,000 90,000
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 90,000 90,000
Tax on profit on ordinary activities 4 (29,700) (29,700)
PROFIT FOR THE FINANCIAL YEAR 60,300 60,300
Retained profit brought forward (317,167) (377,467)
Retained profit carried forward (256,867) (317,167

There are no recognised gains or losses other than the profit for the year and the profit in the previous year.
Accordingly no statement of recognised gains and losses has been prepared.
There are no movements in shareholders’ funds other than the profit for the year and the profit in the previous year.

There is no difference between the Company’s results as reported and on an historical cost basis. Accordingly no
note of historical cost profits and losses has been prepared.




THE WESTERN TELEGRAPH COMPANY LIMITED

BALANCE SHEET
31 March 1996

Note

CURRENT ASSETS
Debtors 6

CREDITORS: amounts falling due
within one year
Amounts owed to parent undertaking

NET CURRENT ASSETS

CAPITAL AND RESERVES
Called up share capital 7
Profit and loss account

EQUITY SHAREHOLDERS’ FUNDS

1996 1995

£ £
5,343,133 5,312,533
- 29,700
5,343,133 5,282,833
5,600,000 5,600,000
(256,867)  (317,167)
5,343,133 5,282,833

The financial statements on pages 5 to 8 were approved by the Board of Directors on 3 October 1996 and signed

and signed on their behalf by:

KK C%gn
Direct:




THE WESTERN TELEGRAPH COMPANY LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 1996

1. ACCOUNTING POLICIES
The financial statements have been prepared in accordance with applicable accounting standards and on the
historical cost basis.

2. INFORMATION REGARDING PIRECTORS, EMPLOYEES AND AUDITORS

The Company had no employees during the year (1995 - nil). The Directors did not receive any emoluments
from the Company (1995 - £ nil). The auditors received no remuneration from the Company in the year
(1995 - £ nil).

3. NET INTEREST AND OTHER SIMILAR INCOME

1996 1995
£ £
Interest receivable on loan to parent
undertaking 90,000 50,000
4. TAX ON PROFIT ON ORDINARY ACTIVITIES
1996 1995
£ £
The charge for taxation comprises:
United Kingdom corporation tax - 33%
(1995 - 33%) 29,700 29,760
5. TANGIBLE FIXED ASSETS
Cable and
Repeaters
£
Cost
At 1 April 1995 8,583,388
Disposals (R,583,388)
At 31 March 1996 -
Depreciation
At ] April 1995 8,583,388

Disposals (8,583,388)
At 31 March 1996 -

Net book value
At 31 March 1995 and 31 March 1996 -




THE WESTERN TELEGRAPH COMPANY LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 1996

6. DEBTORS

1996 1995

£ £

Other debtors 11 11
Loan to parent undertaking @ 6% interest p.a. 1,500,000 1,500,000
Interest free loan to parent undertaking 3,482,222 3,482,222
Amount due from parent undertaking 360,900 330,300

5,343,133 5,312,533

7. CALLED UP SHARE CAPITAL

1996 1995
£ £

Authorised
5,600,000 ordinary stock units of £1 each 5,600,000 5,600,000
1,400,000 ordinary shares of £1 each 1,400,000 1,400,000

7,000,000 7,000,000

Allotted, called up and fully paid
5,600,000 ordinary stock units of £1 each 5,600,000 5,600,000

3. CASH FLOW STATEMENT

Under Financial Reporting Standard 1, the Company is exempt from the requirement to prepare a cash flow
statement on the grounds that it is a wholly-owned subsidiary undertaking. A cash flow statement is included
in the financial statements of Cable and Wireless plc.

9. ULTIMATE PARENT COMPANY

The Company’s holding company and ultimate parent company is Cable and Wireless plc registered in
England and Wales. A copy of Cable and Wireless plc’s published consolidated accounts can be obtained
from The Secretary, Cable and Wireless plc, 124 Theobalds Road, L.ondon WC1X 8RX.




