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MILK STREET HOLDINGS LIMITED

DIRECTOR’S REPORT

The director presents his annuat report and the audited financial statements for the year ended 31 March 2007

This report has been prepared m accordance with the special provisions relating to small compamies under Section
246 (4) of the Compames Act 1985

STATE OF AFFAIRS AND DIVIDENDS
The company does not trade.
The director does not recommend the payment of a dividend (2006 - ml)

DIRECTOR
The director who served throughout the year 15 Mr J H Wilhamson

STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The director 1s responsible for prepanng the Amnual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Unrted Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accountmg Standards and applicable law) The financtal statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In prepanng these financial statements, the director 18 required to

® select suitable accounting policzes and then apply them consistently;
® make judgements and estimates that are reascnable and prudent,

® prepare the financial statements on the gomng concemn basis unless 1t 15 mappropnate to presume that the
company will continue m business

The director 15 responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable him to ensure that the financial statements comply with the
Compames Act 1985 He 1s also responsible for safeguardmg the assets of the company and hence for takmng
reasonable steps for the prevention and detection of fraud and other wregulanties

STATEMENT OF INFORMATION GIVEN TO AUDITORS
In the case of the director of the company at the date whea this report 1s approved.

e 5o far as the director 18 aware, there 13 no relevant audit information (as defined m the Compames Act
1985) of winch the company’s awchtors are unaware, and

e the director has taken all the steps that he ought to have taken as a director to make humself aware of any
relevant audit information (as defined) and to estabhish that the company’s auditors are aware of that
miormation.

This confirmation 15 given and should be interpreted m accordance with the provistons of s2347A of the Comparues
Act 1985

Approved by the Director
and signed on his behalf  +
The Balsams Bamn
fOf CADASTRA L‘MlTED Balsams Lane
Standon
Q—O Mg e I\_"I/;rl:
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Secretary <




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MILK STREET HOLDINGS LIMITED

We have audited the financial statements of Milk Street Holdings Limted for the year ended 31 March 2007
which compnise the profit and loss account, the balance sheet and the related notes 1 to 7. These financial
statements have been prepared under the accounting pohicies set out theremn

This report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them i an anditors’ report and for no other purpose  To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opmions we have formed.

Respective responsibilities of directors and anditors

The directors' responsibiities for preparmng the financial statements 1n accordance with apphicable law and
United Kingdom Accountmg Standards (United Kmgdom Generally Accepted Accountmg Practice) are set out
n the Statement of Directors' Responsibilities.

Our responsibility 15 to audit the finmaal statements m accordance with relevant legal and regulatory
requirements and International Standards on Avdimg (UK and Ireland).

We report to you our opmion as to whether the financial statements give a true and fair view and are properly
prepared i accordance with the Compames Act 1985 We also report to you whether m our opimon the
mformation given m the Directors’ Report 1s consistent with the financial statements.

In addition we report to you 1f, m our opimon, the company has not kept proper accounting records, 1f we have
not received all the mformation and explanations we require for our audit, or of information specified by law
regarding directors' rammeration and other transactions 15 not disclosed.

We read the Duectors' Report and consider the imphications for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit m accordance with International Standards on Auditmg (UK and Ireland) 1ssued by the
Auditing Practices Board An audit mcludes examination, on a test basis, of evidence relevant to the amounts
and disclosures m the financial statements. It also mcludes an assessment of the sigmficant estimates and
Judgments made by the directors m the preparation of the fmancial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and paformed cur audit so as to obtamn all the information and explanations which we considered
necessary in order to provide us with sufficent evidence to give reasonable assurance that the financial
statements are free from matenal msstaternent, whether caused by fraud or other irregularity or error In forming
our cpmion we also evaluated the overall adequacy of the presentation of informzation m the fmancial statements




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MILK STREET HOLDINGS LIMITED (continued)

Opinion
In our opimen

e the financial stalements give a true and fair view, i accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affawrs as at 31 March 2007 and of its loss for the year
then ended,
the financial statements have been properly prepared in accordance with the Comparues Act 1985, and
the mtormation given m the Directors' Report 15 consistent with the financial statements

Dotk 47w e L

Deloitte & Touche L1LP
Chartered Accountants and Registered Auditors

Cambridge, United Kingdom ; | 2JD K




MILK STREET HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 March 2007

Increase m provision for contmgent habihty
RETAINED LOSS FOR THE FINANCIAL YEAR
Retained loss brought forward

Retained loss carned forward

All amounis denve from disconiinued operations.

Note

2007 2006
£ £

(186,000)  (185,000)

(186,000)  (185,000)

{2,525,851) (2,340,851)

(2,711,851) (2,525,851)

There are no recognised gans and losses other than as shown in the profit and loss accoumt. Accordingly no
separate statement of total recognised gams and losses and no reconciliation of movements m sharcholders' funds

are grven




MILK STREET HOLDINGS LIMITED

BALANCE SHEET
31 March 2007

Note

CURRENT ASSETS
Debtors
Amounts due from ulimate parent company
due after more than one year

PROVISIONS FOR LIABILITIES AND
CHARGES 5

NET CURRENT LIABILITIES
CAPITAL AND RESERVES
Called up share capital 4

Profit and loss account

SHAREHOLDERS' DEFICIT

These financial stalements were approved by the Director on / (

PW

JH Williamson

Darector

2007 2006

4,730,299 4,730,299

5,442,000 5,256,000

(711,701)  (525,701)

2,000,150 2,000,150
(2.711,851) (2,525,851)

(711,701)  (525,701)

&



MILK STREET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

1.

2.

6.

ACCOUNTING POLICIES

The financial statements are prepared m accordance with applicable United Kingdom accountmg standards
and under the historical cost convention

TAXATION
There 15 no tax redit on the loss for the year as the expense 1s not allowable for tax purposes 1n the penod

AUDIT FEE
The awditors’ remuneration was £1,750 (2006 £1,750) and was boume by the ulimate parent company

CALLED UP SHARE CAPITAL

2007 2006
Authonsed, allotted and fully pard £ £
Participating preference shares of £1 each 50 50
15% non-cumulative preference shares of £1 each 2,000,000 2,000,000
Ordinary shares of £1 each 100 100

2,000,150 2,000,150

The 15% non-cumulative preference shares rank in pnionty to the ordinary shares as regards Capital as well
as Dhvidend, but do not carry any further nght to participate m the profits or assets of the company The
participatmg preference shares rank mn prionty to the ordinary shares as regards Capatal as well as Dividend
to the extent of a 10% non-cumulative preference dividend and thereafter at varying rates as laid down 1n the
Company's Articles of Association The holders of the preference shares do not have the nght to attend or
vote at any General Meeting exeept m respect of a resolution varying the nghts of the holders of the shares

PROVISIONS FOR LIABILITIES AND CHARGES
Provision for contingent habilities together with mterest thereon

20077 2006

£ £

Openng provision at 1 Apnl 5,256,000 5,071,000
Increase in provision 186,000 185,000
Closing provision at 31 March 5,442,000 5,256,000

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The immedate controlling party 1s Haras Investments Linnted and the ulumate parent company 1s Cadastra
Limited Both companies are registered in England and Wales. Copies of the group financial statements of
Cadastra Limuted are available from Compames House, Crown Way, Mamdy, Cardiff, CF4 3UZ

The ultimate controlling party 1s Mr J H Williamson



MILK STREET HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

7. RELATED PARTY DISCLOSURES

The company 1s exempt from disclosing details of transactions with 1ts ulhmate parent company, Cadastra
Limited, together with 1ts subsidharies, because copies of Cadastra Limited group financial siatements are
publicly available




