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[

REPORT OF THE DIRECTORS

in respect of the 52 weeks ended 291h March, 1980
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1. The directors present their report and the audited accounts for

2.

3.

the 52 weeks ended 29th March, 1980.

s

Holding Company

The company is a wholly-owned subsidiary of British Steel Corporation.

Principal Activities .

' The principal activities of the company and its subsidiary continued

to be' the production and sale of chemicals and coke throughout the year.
It is intended that the company's activities comprising the production

and sale of coke will be transferred to British Steel Corporation.

Trading Results

The results of the group for the 52 weeks ended 29th March, 1980,

are set out in the consolidated profit and loss account on page 5,

Dividends . .
Interim dividends of £15,948 angd £54,000 were paid during the year.

The directors do not recommend any further dividends.

Exports N
The total value of exports from the United Kingdom by the group during
the 52 wecks was £12,138,952,
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T, Fixed Assets

Movements in fixed assets are shown iq note 9 to the accounts on
pages 17 ani i8.
The group's principal interests in land were acquired over many
years by the company and its predecessors. Due to the upward
trend in property values in recent feafs, the present market
value of these interests on either an existing or alternative
use basis is considered by the directors to be in excess of book

+ wvalue at the 20th March, 1980. The amount of this excess canmnot
be ascertained without a complete revaluation, which is not at
present considered practicable. ' .
A re-assessment %as been made of the value and use of fixed assets
(sce general note IV, page 11);

8. Directors

The directors of the company ‘are set out on page 1. All of these
2g9th March, 1980. Mr. W. A. P. Carter resign%d as a special

(\
director on 3ist October, 1979. o

Y

T
directors have been direpctors for the whole of the 52 weeks ended 4 Ee

-

i :
s . !
9. Directors! Interests

According to the register kept under Section 29 of the Companies f
Act 1967, none of the directors at 29th March, 1980, held any ‘ ;
beneficial interest in the shares of the company at either the
beginning or the end of the 52 weeks ended 29th March, 1980.

10. IEmployees
~ The average humber of employees employed by the group during each

weck of the 52 weeks was 1937 and their aggregate remuneration was |
£10,631’856. . - . . ' N ‘:5

11. Subscriptions and Donationg . -

Charitable and educational subscriptions and donations made by the
group during the 52 weeks amounted to £895. No contributions for

« political purposes were made.

12.  Auditors
A resolution to re-appoint the auditors, Coopers and Lybrand, will

be proposed at the annual\general meeiing.

15th July, 1980

Staveley Works,
Chesterfi eld 3 ’ . D. s S}'lITH
Derbyshire, 543 2PA ' Secretary.
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1.

2.

3.

REPQRT OF THE AUDITORS

TO THE MEMBERS OF

BRITISI STEEL CORPORATION (CHEMICALS) LIMITED

VWe have audited the accounts set out on pages 5 to 23. These have
been prepared under the historical cost convention which permits
the inclusion of certain assets al a revaluation. The scope of our

audit was limited by the matters referred to in paragraph 2 below.

As explained in general note III, the accounting procedures and

financial. controls in the'Company were disrupted by the strike during

the last quarter of the financial year and as a resulti-

a) whilst efforts have subsequently been made to ensure, as
far as possible, the accuracy and reliability of its records,
s&me financial procedures, including particularly the preparation
of management accounts and year-end procedures relating to )
physical verification of stocks, could not be satisfactorily
compl wted; ana

b) the programme of work of British Steel Corporation's Internal

Audit Department could not be completed.

Tn the respects mentioned in (a) above, the accounting records have not

been properly maintained and some degree of estimation has therefore

_ been necessary in preparing the accounts. Furthermore, for the reasons

given in (a) and (b) above, it has not been possible to carry out all
the auditing procedures, or to obtain all the information and explanations,

{that we congider necessary.

. As explained in general note IV, the Company has written down the book

ﬁvalue of fixed assets as at 1st April, 1979, by £18.1 million. Due tu
the Eontinuing uncertainties of the steel industry, in particular those -
relating to the level of future supplies of raw materials to the Company
and its.subsidiary, and the consequential effect on future trading

results, we have not been able to satigfy ourselves that:-

a) as a result of thig write~down, the amount of £29.0 million at
which Tixed assets are stated in the consolidated balance sheet
(Company £27.1 m.} will be }ecoverable out of fulure carningsj; and

b) a vrite~down beyond the present level will not prove to be

necessary.

“- 3 o~
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As stated in general note I, the Company is depeniden{ on the British
Steel Corporation for continued financial support in respect of its
on-going cash requirements for the financial year 1980/81. However,
tne Corporation is not yet able to assure such support. The accounts
have been drawn up on a 'going concern' basis whicly assumes that this

support will be forthcoming.

5. Subject to any adjustments that may be required in respect of the
uncertainties mentioned in paragraphs 2 and 3 above, in our opinion,
the accounts give, on the basis described in paragraph &, a true and
fair view of the state of affairs at 29th Marcly 1988, and of the loss
and source and application of funds for the ydar endg on that date,
according to the historical cost convention{ and comply with the
Companies Acts 1948 and 1967. _

COOPERS AND LYBRAND
X Chartered Accountants-
Sheffield

15th July, 1980
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUDSIDIARY

CONSOLIDATED * ~ I'IT AND LOSS ACCOUNT
for the 52 weels ended 29th March, 1980

Note

1.

2.

Te

17.

17-

Turnover

Trading Profit

Share of profits of the
associated companies

Profit before taxatiocn
Taxation

Profit after taxation
Minority interests

Profit after taxation and before
extraordinary item

Extraordinery ltem

(Loss)/Profit after taxation and
extraordinary item

Dividends

Loss for the Year

Statement of (Accumulated Loss)/Retained Profit

Balance as at 1st‘Aprii, 1979 as
previously reported

Prior Year adjustment relating to

change in accounting policy Tor.

deferred taxation in associates

As restated

Loss for the, Year

Balance as at 29th March, 1980

19 1979
£ £
93,459,905 81,895,957
8,742,145 5,581,857
637,021 407,196
9,379,166 5,989,053
(37,564) ( 309 ,045)
' 9,341,602 5,680,008
(186,002) (96,623)
9,155,600 5,583,385
(18,104, 428) -

(8,948,828) 5,583,385
(69,948) (5,678,221)
(9,018,776) (94,836)
1,910,484 1,026,683

- 978,637
1,910,484 2,005,320
’ (9!018|776) (94,836)
(7,108,292) . 1,910,484
—_— ——— e r————

Notes and related statements forming part df these

prages 9 to 23.

Report of the auditors - Pages 3 and 4.

p %]

accounts appear on
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SLBSIDIARY

CONSOLIDATED DALANCE SHEET

at 29th March, 1980 4

Note

12.
13.

15.

16.
17.

18.

e

NET ASSETS

FFixed Assets

BSC Head Office Cuyrent and Advance Accounts (38,703,946}

Agsociated companies and trade. investments

Net current assets

Dividend payable .

CAPITAIL, EMPLOYED

Share Capital
Share Premium Account

Capital Reserve

(Accumulated Loss)/Retained Profit

Total capital and reserves
Deferred Taxation
Minority Interests

Regional development and
other grants

D.G.S. WATERSTONE
H. HOWLES

=

1980

28,980,652

7!157i478
13,011,466

10,445,650

12,525,000
2,499,990

1,208

(7,108,292)

71917590§
1,027,000
886,208
614,536

10,445 , 650

39, 567 ) 61—*‘-3

(29,128,037)

5,952,339
10,734,100
(5,663,723)

21,462,322

12,525,000
2,499,990
1,208

1,910,484

21,465,322

16,936,682
840,353

- 716,027

2,969,260

Notes and related statements forming part of these accounts appear on

pages 9 to 23.

Report of the auditors - pages 3 and b,

o e
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DRITISU STEEL CORPORATION {CHEMICALS) LIMITED

BALANCE SHEET

at 29%h March, 1980

Note

NET ASSETS
9. I'ixed Assets

BSC Head Office Current and Advance Accounts
11, Investment in Subsidiary
12. Associated companies and trade

investments -

13.. Net Current Assets

Dividend payable

\
| CAPITAL EMPLOYED

e
15, Share Capital

Share Premium Account

Accumulated Loss

Total Capital and Reserves

Regional Development and
Other Grants

(.

\\:gziﬁﬁ#ZQ\ Ld;’///;,”f’
D.G: S« WATERSTONE
/ﬂ/ofu’? -

H. HOWLES

1980 1979
£ )

27,131,364 38,031,575
(38,703,946)  (29,128,037)
5,884,805 b, 177 ,262
12,048,123 9,983,343
- (5,663,723)
6,624,559 17,964,633
] P
12,525,000 12,525,000
2,499,990 2,499,990

(8,986,299) -
6,038,69;I 15,024,990
585,868 | 2,939,643
6,624,559 . 17,964,633

o =

B

Notes and related gtatements forming part of these

on pages 9 to 23.
Report of the auditors - pages 3 and 4.

accountis appear



ﬁRITISH STE?L‘CORPORATION (CHEMICALS) LIMITED AND Lid dULDSLLARL

STATEMENT OF SOURCE AND APPLICATION OF FURDS

for the 52 weels cnded 20th March, 1980.

ASURCE QF FUNDS ' £

Trading Profit
Dividends from associated companies
Extraordinary itcem

Aajustments for items not inveolving
the wovement of funds:

Depreciation written back ‘on

relifing fixed assets -
Write-down of fixed assets 18,104,428
Depreciation, less regionai .

development and other grants release 1,77%,665

)

FUNDS GENERATED TROM OPERATIONS
FUNDS FROM OTHER SOURCES

BSC Head Office Current and
Advance Accounts

Regional Development and Other Grants

APPLICATION OF FUNDS

Dividends Paid to shareholders of the
company

To minority shareholders in the
gubsidiary

Taxation paid

Due to British Steel Corpofation in . R
respect of Advance Covporation Tax
and Group Relief

Purchase of Tixed agsets, less disposals
Investment in Associated Companies
Mgvements in Working Capital:-

Increase/(Decrease) in gtocks and

198

work in progress 5,177,654
Increase/(Decrease) in debtors and

grants receivable 2,469,321
(Increase)/Decrease in cr’ iitors (855,756}
éurrent Accounts with Britlsh Steel

Corporation and fellow subsidiaries (L, h18,171)
Movement in net 1iquid funds (76,113)

£

8,742,145
1,049,962
(18,104,528)

(8,312,321)

1,208,230

19,879,093

11,566,772

9,575,909

(10%,766)

21,037,915

TR T

£

5,733,671

15,820
2,158

39,728
13,542,060

1,407,543
18,740,980

2,296,935
21,037,915

r———— = r———_—

(2,515,835)

2,661’571
655,713
(655,712) . 596,208

1979

£

5,581,857

e

’5,581;857

-

oy

ey

1,202,631

6,784,488

10,042,523

1,718,319
181545a330

o]
T e R rermrer

£

4,589,095

14,382
(100,181)-

13,282,823

' 163,003
17,949,122

2,077,731

" 18,505,330

- -
T
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENLRAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

II

Bosis of Preparation of Accounts ! :

British Steel Corporation (Chemicals) Limited is a wholly-owned

subsidiary of British Steel Corporation.

The accounts are prepared under the historical cost convention

which permits the inclusion of certain assgets at a revaluation

and are in accordance with ihe relevant Statements of Standard
Accounting Practice which were in operation during the year.

The accounts have been prepared on a going concern basis, which

assumes that sufficient finance will be available to cover on-going
requirements. The external ﬁinancing limit for British Steel
Corporation, currently specified by the Secretary of State for Industry
for the financial year 1980/81, will not, however, be sufficient to

meet the Corporation's requlrements.

The Government has indicated that 1t is not prepared to reconsgider
the external financing limit at the present tlme. The Corporation
is undertaking a further review of its capacity, including further
disposals, to bring cash requirements as closexas practicable to

the external fingncing limit and will be making proposals to
Government in due course. Meanwhile, the Government has as@ed the
Corporatioﬁ to continue trading as an on-going business on the basis
that, in the last resort, it would have to ensure that creditors |
of the Corporailon have Lhe1r claims met in full. The efféct of
Section 11 Iron and Steel Act 1975 is that British Steel Corporatlon
supports the company in respect of all transactlons entered into
whilst it is a wholly-ownc¢d subsidiary compeany of British Steel’

Corporatione.

Consolidated Accounts and Associated Companies

The consolidated accounts include the‘aCCOunfs of the company for the
52 weeks ended 29th March, 1980, and those of its subsidiary Biimac
Limited ("Bitmac") for the year ended 31st December, 1979. The :
accounts of Biimac were made up to that date to avoid delays ix;

consolidation.

ERN
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BRITYSH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENLRAL NCIES ON THE ACCOUNTS AN ACCOUNT ING POLICIES

»

13 Consolidated Accounts and Associated Companies (Continued)

The company has also igcluded in the consolidated profit and loss
account its share of the results and in the consolidated“bélance
sheel its share of the retained earnings of associated companies
in which it holds not less than 20% of the equity capital and
participates in commercial and financial policy. The accounts

of associated companies used for this purpose cover periods of onhe
year to dates fallinyg within the period 29th December, 1979, to
29th March, 1980. These accounits have been approved in principle
by thé boards of the companies and although not yet formall&

adopted, they are considered reliable.

IIT Effect of Steel Strike

During the steel strike in the last guarter of the finandial Year,
the majority of the company's normal  accounting and other control
systems could not be operated, accounting records could not be
written up, normal management accounts could not be preparéd and
certain of the year-end accounting procedures could not be carried
out. In particular, certain of the company's stock and work~in-
progress could not be subjected to normal physical verification
procedures for year-end purposes and creditors and accruals of
expenditure could not be ascertained by normal methods. In these
circumstances some degree of estimation has been necessary in
preparing these accounts, possibly necessitating future adjustments
to the reported figures. In the absence of corroborations and
assurances normally regarded as desirable, ;eliahée has been placed
on management judgement and accounting systems which in the past have
been found to be reliable. The various accounting and other contrél
systems have been re-established since the strike ended.

Inevitabl; the strike seriously influenced turnover and the loss for
the year as well as other figures shown in the accounts. In particular,

thoso relating to debtors and creditors were distorted,



DBRITiSH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

v

Write-Down of Fixed Assetls

The company's fixed asset value {and related depreciation charge) at:

1st April, 1979, reflected capacity which was more than the Company

could reasonably expect {to -utilise 1n *he future. Accordingly an

assessment was made of the amount to be written off the company's

fixed asset values tg take account of capacity no longer reguired and
~ the potential earning power of assets which remain.

The write-downtresulting from this assessment has been calculatled as

at the beginning of the financial year (i.e. at ist April, 1979) .

The write-down has been charged as an .extraordinary item in the profit

and loss occount. The deprediation charge for the year is related to
the revised net book value of assets as at 1st April, 1979.

The amount written down has been calculated in relation to general
over capacity throughout the company, comparing‘current installed .

capacity with the exﬁected requirements.

The assessment covers all fixed assets categories, including assets -in

the course of construction at 1st April, 1979, as well as other items
in the accounts which are related to the fixed assets - namely the

Regional Development Grant balance.

In carrying out this assesaﬁent the company is conforming with the

provisions of Statement of Standard Accounting Practice No.12, which
. requires that where the unamortised-cost of an asszet is seen to be

irrecoverable in full, it should be yritten down to the eséimated

recoverable amount, which should be charged over the remaining useful
life. C , -

However, in view of the uncertainties of the steel industry and °
therefore the 1evel ol future supplies of raw materlals, the ‘company
‘s not yet able to confirm whether the asset valucs remaining after

the write-down will be recoverable out of ‘future earnings, or whether

™e.a further write-down will be necessary. Nevertheless, the company is

satisfied that at least the present level of write-down is justified.

- 11 -
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BRITISH STEEL CORPORATION (CHEﬂICALS) LIMITED AND ITS SUBSIDTIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUTING PRINCTIPLES

VI

. VIT

Regional Development and Other Grants

The total amounts received are receivable in respect of regional
development and similar grants since the relevant legislatiion wag
introduced are talcen to a separate account and are released to
Profit and loss account over the estimated lives of the agsets to

which the: relate,

Land, Buildings and Plant

Fixed assets are stated at original cost or valuation, lesgs
accumulated depreciation. Cost comprises the direct expenditﬁre
incurred without deducting regional development and other grants.
Commissioning costs and interest attributable to expenditure on
asgsets in course of construction are not capitalised but are written
off to revenue ag incurred. Expenditure on new installations and
schemes which have not been commissioned by the accounting date is
classified ag buildings and'plant in course of construction ang is‘
tfansferred to the appropriate fixed asset accounts on completion

of commissioning.

Depreciation

Depreciation has been calculated for general works plant on the original

cost or valuation of the assets so as to write off expenditure on a

© straight’ line basis over a reriod of twenty years, or such shorter

period asg is appropriate; other fixed assets are depreciated on a

Straight line basis at rates appropriate to the class of asset concerned.

Except in the case of fixed assets written down (general note IV) no -
1
depreciation is charged on buildings ang plant in course of consiruction,

nor is any further charge made in respect of assets fully written off but

"mtill in use. (See note 9). The minimum annual depreciation rates used

for the main categories of fixed assets are:-

Rate
Freehold and long leasehold buildings which
house plant and other works buildings 6% per cent
Other frechold and long learnehold buildings 2 per cent
Short lcaseholds According to the
] - period of the lease
Plant and machinery with an estimated minimum
life of 20 years 5 per cent
Piant and machinery with an estimated lifTe of According to the
less than 20 years life of the plant

. - 12 -
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

VIL

VIII

IX

Deprociation (Continued)

. the contributions are made.

As explained in general note IV additional depreciation arising from
the write-down of fixed assels was provided as at izt April, 1979.
Profits or losses on disposal are included in the trading results for

the year.

Stoclk and Work in Progress

Stocks include raw materials,; partly processed materials, finished
products, spares and stores, and are valued at the lower of cost and
net realisable value of the separate items of gtock. Cost of raw |
materlals, spares and stores is determined at purchase price including
delivery charges. Partly processed and finished products are stated
at cost of productlpn ineluding works overheads.

Net realisable value is the price at which the stock can ‘be realised
in the normal course of.bus1ness aftter allowing for the cost of
conversion from its existing state to a finished condition, and costs
of disposal. Provisions are made, whe;e necessary, to cover slow

moving and obsolescent items.

Pensions ) )

Pension obligations for all éfaff and manual grades employed in the
United Kingdom are funded in the British Steel Corporationlstaff and
Manual Grades Superannuation Schemes, which are administered independently
of the Corporation. Actuarial valpations take plabe at intervals of

not more than three years. The cost of changes in benefit is met from

future contributions to the schemes and charged in the accounts when

)

Insurance

Legal liabilities +o employees and to third parties are covered by
policies of insurance, and personal accident cover is in force for
pre-detérmined circumstances., Marine, aircraft risks and contracts

are also insured. Material damage and consequential losses caused

by fire, explosion and aircraft are covered by policies if they are

in excess of stated limits for any one Joss. Where appropriate,

export credit rlsks are covered with IExport Credits Guarantee Depariment.

{.osses which are not insured are chafged n the accounts as they are

recognised.
. _,-13_,
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

XX

XTI

XITX

X1v

Deferred Taxation

Timing differences arise as a result of expenditure being recognised
for tax purposes in a period other than in which it is reflected in
the profit and loss account. It is the policy of the British éteel
Corporation to provide for deferred taxationnon timing differences

only if a liability is expected to arise in the foreseeable Tuture.

The company has an agreement with the Corporation whereby profits and
losses alre groufed for taxation purposes without payment. Any
provisiqﬁs for deferred taxation which are necessary will be made by
the Corpb“ation on a group basis. The subsidiary company iz 51% owned
and is nox\fherefore covered by the group relief agreement. The policy

of the Corporatlon is followed by the subsidiary company and ‘the

//
I

associated companles.

\\ P
5

e i

Turna§g£ ! - e
Sales to the United Kingdom customgrs represent the'invéiced prices
(which include delivery charges) of products gold and does not include
V.A.T. BSales to export customers are recorded at the f.0.b. prices
of the products sold. . ¢ ' :

Total turnover excludes all sales between the company and its SubSldlarY.

Interest Recelivable and Other Income

Interest receivable and other income comprises interest received and
receivable to the balance sheet date on loans to associated companies

end dividends from trade investments.

Repairs and Renevals

Repairs and renewals are charged to profit and loss account as incurred.

Research and Development Expenditure

Revenue expenditure on research and development is charged to profit
and loss account as incurred. Capital expenditure is written off

over the anticipated period of research.

' - 1l -
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BRITISII STEEL CORPORARION {CHEMICALS) LIMITRED AND ITS SUBSIDIARY

4 .

NOTES ON THE ACCOUNTS

Fifty-iwo weeks ended 29th March, 1980

L]

1. Turnover

British Steel Corporation and its subsidiaries
Home

Expoxrt

Total turnover to outside customers

»
i

2. Trading Profit

Profit before taxation is stated after crediting:
Depreciation written back on relifing
fixed assets
Regional Development and other grants release
(General Note V)

. Interest-receivable and other incoms (note 4)
and charging:
Depreciation {general note WII)

Hire of Plant and Machinery
Interest Payable (note 5)

Directors' emoluments {(note 3)
for management

Auditors' ' rémuneration, including expenses

-

- : e -

[

3. Emoluments of Directors and Emplovees

1980 197
£ £
42,490,902, 43,314,426
38,830,051 28,995,604
12,138,952 9,585,927
93,459,905 81,895,957
2980 1979
£ £
S 5,599
82,207 66,060
- .860,177 490,7 3
1,856,872 1,274,290
310,231 272,395
600,000 300,000
21,007 - 33,320
12,730 .

12,522 -

Particulars of emoluments of the directors of the company disclosed in

“accordance with Section 5

Emoluments of the Chairman
Emoluments of the highest paid Director

Number of other Directors whe receive
emoluments within the range of:- ’
£0 - £5,000

"~ £10,001 ~ £15,000

s
“

1980
A

NIL
17,4951

of the Companies Act 1967 are as Ffollows:-—

1979

NIL
16,139

Mr.D G.S. Waterstone was employod by the British Steel Corporation for the

whole of his time in office and his emolumonts were paid by the Corporation.

e e e e x womE TETRE S £ e Tem



DRITISH STREL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTES ON Tilf. ACCOUNTS

Fifty-two weeks ended 29th March, 1980

b

e,

6.

7u

8.

Tntercst Receivahle and Other Income {general note XI1I)

1680 1979
Interest Receivable: £ £
External 858,191 188,920
Dividend receivable on investment in
unquoted company _ 1,986 1,806
860,177 h90,726
3 S———————— ——
Interest Payable : 1980 1979
£ £
3
British Steel Corporation 600,000 300,000

a R

Paxation (General Note XI)
The charge for taxation in the accounts represents Corporation Tax at 52% on
the profit of the subsidiary and the attributable profits of associated

companies as follows:-

2

- 1980 S - 1979 ‘

Ass. Company Subsidiary Ass. Compaﬁy Subsigdiary

U.K. Corporation Tax 113,480 625,'102 485,’048 (179&;'678)
Deferred Taxation {324,018) 186,000 57,675 183,000
(210,538) . 248,102 105,723 203g32é

. " (am0,5®) 057
3 37,56k ' 309,045

—

e

-

The company's taxation charge for the 52 weeks has been yreduced by £i,013,000

being the benefit of taxation losses at a rate of 52% surrendered by British

Steel Corporation without charge.- .. AT .

Extraordinary Item (general note v)

2980 L 1979

_ £ £
Write down of fixed assets : 18, 104,428 -
Dividends .
L L . 1980 1979,
£ £
Poid ' 69,948 14,408
Proposed = 5&663 1723

69,9’1‘8\ 5,678,221

by

T
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PRITISH STEEL CORPORATION (CHEMICALS) LIMITED

AND I1S SUSBDIARY

NOTES ON THE ACCOUNTS

el
Fifty-two weeks ended 29th March, 1980
9. PFixed Assets
FLaNY BuiLbiNGgS !
Lanp_AND BUILOINGS MAGHI:JERY,, AND PLANT 1IN TOTAL
'FREEHOLD LoNG SHORT. EGQUIPMENT COURSE OF
LEASEHOLD LEASEHOLD | & YENIQLES | GONSTRUCTION
THE COMPANY AND ITS SUBSIDIARY '
Gross Boox VA ue
BALANCE AT IsT APRIL, 1979
) gosr 1953 2.4gg,ggg - 108,035 | 32,030,725 | 18,710,456 55,3;2, é _} é

ALUATION . - - - - .

VaLuaTi ON 1937 104,981 - 2,500 160,216 - 267,697
TRANSFERS FROM BUILD INGS AND 2,018,154 - T10, 555 [ 52,190,541 | 18,710,456 | 53,630,086

FLANT IN COURSE OF
CONSTRUCT ION 417,806 - - 2,873,631 | (3,291,437) -
¢p0|7|0N5 (ro)/ . 85,003 - - 1,598,974 | 9,923,709 | 11,607,686

RANSFERS (70)/FROM BRIT1SH -

SteeL CorpORATION - - - - - -
DiISPoSALS - - - (226,932) - (226,932 )
RECLASS | FICATI ONS 194, 494 - (1) (198,480) 3,987 -
BALANGE AT 29TH Marcw, 1980 3,315,457 - 110,534 36,238,134 | 25,346,715 | 65,010,840
Cost 193 3,|7g,éga - 108,034 36,077,918 | 25,346,715 64,75[8,2_?2 '
VaLuati oy 1933 3 8 - - - -

VALUATION 1937 104, 981 - 2,500 160,216 - 267,697

3,315,457 - 110,534 | 36,238,134 | 25,346,715 { 65,010,840
DEPRECIAT ION v
BALANCE AT IST APRIL, 1979 1,486,076 - 87,910 12,531,910 - 14, 105, 956
YiRITE DOWN OF FIXED ASSETS

(GengraL Nove 1V) 14,184 - - 611,394 | 19,586,601 | 20,272,179
gllARGE Fsz n;? FIFT; ‘:Ho \:;EEKS 02,355 - 3,633 1,750,884 - 1,856,872

ransFeER (To)/FRom BritTis ;

Steet. CORPORATION - - - - - -
DISPOSALS - - - (165,0!7) - (165,017)
REGLASS!FICATIONS 8,396 - - - (8,596} - -t
BALANGE AT 29TH MargH, 1980 1,671,011 - 91,603 14,720,775 | 19,586,601 | 35,069,930
Her Book VALUE AT 297H Marow, , : -

{980 I,644,446 - 18,951 21,517,359 5,760,414 | 28,940,850
Ner Book VALUE AT Isv ArriL,

1979 1,132,078 - 22,565 19,659,031 | 18,710,456
LOOSE PLANT AND TOOLS AT COST

LESS -AMOUNT S WRITTEN OFF 39,802

(1979 - £42,513)

28,980,652
? WIS b Pn ey




PRITISH STEEL CORPORATION (CHEMICALS

} LIMITED AND ITS SUBSIDIARY

NOTES ON TUE ACCOUNTS

Tifty-two weelts ended 2gth March, 1d80
9, Fixed Assets {Continued)
PLANT BUILD INGS
Lano anp BulLo 193 MAGHINERY, | AND PLANT IN|  TOTAL
FREEMOLD Lone SHoRT Equ!PMENT COURSE OF ,
THE_COMPANY LEASEHOLD | LEASEHOLD | & VEHICLES CONSTRUCT ION
BRosS BOoK VALUE

BALANGE AT tST ApRIL, 1979 o

Cost _ 2,369,389 - 62,222 |29,706,556 118,710,455 50,838, 603

VALUuaTion 1933 32,278 - - - - 32,278
* YaLuarion 1937 104, 981 - 2,500 160,216 - 267,697

2,506,648 - . 54,722 29,866,752 18,710,456 51,138,578
TRANSFERS FROM (UILDINGS AND .

PLANT [N COURSE OF GONSTRUCTION 417,806 - - 2,873,651 | (3,291,437) - :
ADDITIONS | 63,163 - - 1,120,296 9,923,709 1,107,168 {.
TrRANSFERS (T0)/FROM BRITISH - 5
Steel. CORPORATION - - - - - - :
DISPOSALS - - - (213,726) - (213,726) |:
RECL ASS IF 1GAT 1OKS 194, 494 - m (198,480) 3,967 .
BALANGE AT 297 MarcH, 1980 3,182,111 - sa721 | 33,448,473 | 25,346,715 | 62,052,020

Cosf 5,044,852 - 62,221 | 33,288,257 | 25,346,715 61,732,045 |

vaLuarion 1933 32,218 - - - - 32,278

Vuation 1937 104,981 - 2,500 t60,216 - 267,697
3,182,111 - 54,721 * | 33,448,473 25,346,715 | 62,032,020

DEPREC!ATION : y : b
BaLance AT ISt ApriL, 1979 1,454,789 - 54,064 | 11,641,663 - 13, 150,516
WAITE DOWN OF FIXED ASSETS '

{Generat NoTe 1V 74,184 - - 611,394 | 19,586,601 20,272,179 |}
CRARGE FOR THE FIFTY TWO WEEKS 94,511 - 146 1,563,723 T~ 1,678,380 i
TransFERs (T0)/FROM BRITISH ’ ]

SteeL CORPORATION - - - - - - ¥
D'SPOSALS - - , - (|60’6|6§ - (|60,6|6) ‘
RECLASS IFICATIONS 8,596 - - (8,396 - - I
BALANCE AT 29TH Marci, 1980 [,631,880 - 54,210 | 13,667,768 | 19,586,601 34,940,459 ‘

b

Net Boox VALUE AT 29TH MARCH i

] 1980 1,550,231 - 511 | 19,780,705 5,760,114 | 27,091,561 |
g ]

Ner Book VALUE AT 1ST APRIL, i
1979 1,051,859 - 658 18,225,089 18,710,456 i

!

LOOSE PLAMT AND TOOLS AT COST !
LESS. AMOUNT S WRITTEN OFF 39,803 |

(1979 - £43,513) :

27,131,364 |

The gross boaok value’ of capital ex

put now fully written off,

{1979 - £7,166,470)

amounted at 29th March,

penditure on the company

- 18 - .

's assets still in use,

1980 to £7,191,089.



BRITISH STFEL. CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDTARY

NOTES ON THE ACCOUNTS
Fifty-two weeks ended 29th March, 1980

10.

11,

1z,

Puture Capital Expenditure

The company and

The Company its subsidiary

49 1979 1980 1979
£ £ £ £
Cbmmitments in respect of
contracts placed 5,603,000 4,677,000 5,758,492 5,255,851
. Amounts approved in
addition to commitments 8,164,000 12,797,000 8,164,593 12,797,000
13,767,000 17,474,000 13,923,085 18,052,831

Under present legislation regional development and other grants will be

roceivable in respect of part of this future capitai expenditure.

]

Investment in Subsidiary

1980 1979
£ £
Shares at cost 264,213 264,213

The company owns 50.20% of the issued ordinary share capital,

Associated Companies and Trade Investments

The Cohpanz

. The subsidiary company is Bitmac Limited which is incorporated in Great Britain.

The company and
its subsgidiary

() : f 1980 1979 1980 1979
a £ £ 3 &
Associated companies '
(General Note II): , v
Equity Share Capital al Cost 300,9?5 299,925 300,925 299,925
Loans (including interest '
receivable) less amounts
written off 5,574,794 Lk,168,251 5,574,794 4,168,251
5,875,719 4,468,176 5,875,719 4,468,176
Share of retained profit - . - 1,267,671 1,470,075
. 5,875,719 b, 468,176 7,143,390 5,938,251
Irade Investments: .
Equity Share Capital 9,086 9,086 14,088 14,088
at Cost
5,884,805  k,477,262 7,157,478 5,952,339

b

- 19 -
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BRITISH STEEL éORFORATTON (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTIES ON THE ACCQUNTS

Fifty-two weeks ended 29th March, 1980

12. (Continued)

(b) Details of investments in associated companies are as follows:-

Country of % ordinary share
Investment . Incorporation capital held
, Staveley Chemicals Litd. _
. ("g.C.L.M) Great’ Britain L5%
Britflex Resin Systems Litd. Great Britain 50%

In the directors® opinion, the value of the company's investments in

n its associated éompanies is equal to their book value.
. ' .

During the year the company disposed of its 45% interest in
Phthalic Anhydride Chemicals Ltd. to S.C.L. at book value,

(c) The investment in the following companies (which are regarded as

trade investments) exceeds 10%.

R + Investments held by _ Country of - % ordinar& share
» _the company Incorporation capital held
Benzole Producers Limited Great Britain 26%
Creosote Producers Association Great Britain . Bh0,

Limited

Investment held by
the Subsidiary ’ U

Barworth (Haulage) Limited Great Bri?ain 33%

. The results and assets of these companies are immaterial in relation-
i
to the company and its subsidiary.
In the directors' opinion, the value of the trade investments is

equal to their book value.

v "‘20"“



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

Fifty-two weeks ended 29th March, 1980

13.

1k,

Nei Current Assets

Current Assets:

Stocks and work in Progress
(Note 14)

Regional Development and
Other Grants receivable

Debtors '

Current Accounts with
Subsidiary

Current accounts with

British Steel Corporation and
Tellov subsidiaries.

Cash and Bank Balance

Zhe Company
L 1979
£ s
15,521,284 10,558,236
378,564 999,914
7,701,987 5,209,427
492,450 117,960

“(409,708) 4,014,215

Theo Company and
its subsidiary

1980

<
16,124,960

378,564
8,814,134

1972
£

10,947,306

999,914
54723,463

(441,397) 31976,774

Current Liabilities and Provisions:

Creditors

Creditors for capital
expenditure

Current Taxation

Net Current Assets

Stocks and Work in Progress

Raw Materials
Process Materialg
Finished Products

General Stores

- 921 -

5,022 L, hoa 216,900 293,013
23,689,599 20,904,244 25,093,161 21,940,470
7+916,098 7,779,691 8,316,291 8,0441?03
3:725,378 3,141,210 3,725,378 3,141,210,
- - 40,026 © 20,457
11,641,476 10,920,901 '12,081,695 11,206,370
12,048,123 9,983,343 13,011,466 10,734,100
. . The éompany‘and '
The Company its Subsidiary
1980 1979 ', 1980 1979
£ £ ' £ £
2,646,94L 2,555,113  2,990,70k  2,756,31k
2,163,214 2,065,688 2,163,214 2,065,688
8,5321825 359&71986 817921741 1-*11351855
2,178,301 1,989,449 2,178,301 1,989,k49
15,521,284 . 10,558,236 16,124,960 10,947,306

]

o
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITIEL ANU LS SULBLIUIANRG

NOTES ON THE ACCOUNTS
Fifty~two weeks ended 29th March, 1980

15.

16.

17

rJ

Share Capital Authorised Issued
1980 and 1979 1980 and 1979
. £ £
15,000,000 ordinary shares :
of &1 each 15,000,000
12,500,000 ordinary shares '
of £1 each fully paid 12,500,000
2,500,000 ordlnaxy shares
of £1 each 1 p. paid _ 25,000
.——l-l—-——-_— P ———————————a—r—_
15,000,000 12,525 ,000

et e vt erem——
et imm——————

A, Al

———

Capital Reserve . '\

The capital reserve represents the exeess of attributable net assets over
I
the purchase price of certain shares in the subsidiary.

Retained Profit

Associated
The Company Subsidiary Companies The Group
£ £ £ £
At 1st April, 1979 : - . kbo,h09 1,470,075 1,910,484
(Losz)}/Profit for year ~ W ‘
Retained : {54586,299) - 169,927 {202, lJ.OiJ.) (9,018,776}
(8,986,299} 610,336 1, 267,671 (7,108 292)

Deferred Taxétion

Deferred taxation shown in the consolldated balaﬁce sheel comprises

Corporation Tax at cu*vent rates ‘on the followmng deferred 11ab111t1es

* \

of the subgidiary:=-

1900 - . 1979

£ £

Excess of book value of fixed assets over ) \
corresponding tax values 877,000 714,000
Stock appreciation relief 165,000 142,000
1,042,000 856,000
Loss: Advance Corporation Tax recoverable 15,000 15,647
1,027 ;600 840,353

_____.-—*""—'—"__—-—-——-____—"‘"—"“—"‘—'"—-—————
Under the arrangements set out in general note XI, no provision for deferred
taxation is required in the accounts of ihe company. Corporation Tax
calculated at the rote of 52% on the excess of the book value of fixed
assets over corresponding tax valuesy stock appreciation relief and
timing differences in relation to interest recveivable fron assotiated

companleu, amounts to £Nil (1979 - £4.8 million).
- D8 -
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PRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIbIARY

Fifty-two weeks ended 29ta March, 1980

NOTES ON THE ACCOUNTS

19. Contingent Liabilities

Guarantee given in respect of
bank overdrafts of
associated companies.

The Company
1980 and 1979

e ‘company and .
its subsidiary
1980 and 1979

£

100,000

./ k\‘
Report of the Auditors - Pages 3 and 4.’
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