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BRITISH STEEL éORPORATION (CMEMICALS) LIMITED

REPORT OF THE DIRECTORS

in respect of the 53 weeks ended 3rd April 1982

DIRECTORS: Mr, F. Holloway Chairman
» . . , Mr. H.E. Milton

The directors present their report and the audited accounts for the 53 weeks
ended 3rd April 1982,

Holding Company

The company is a wholly-owned subsidifry of British Steel Corporation.

Principal Activities

The principalyactivity of the company and its subsidiary is the production
and sale of chemicals. The company's activities comprising the production
and sale of EOke were transferred to British Steel Corporation aslat 29th
March 1981,

Trading Results

The results of the group for the 53 weeks ended 3rd April 1982 are set out o

in the consolidated profit and loss account:on page 5.

Dividends

The directors do not reconménd the payment of a dividend,

-
Yoy

Fixed Assets

Movements in fixed assets are shown in note 7 to the accounts on pages 17

and 18, |

The group's principal interests in land were acquired over many years by

the company and itslﬁfedecessors. Due to the upward trend in property

valués in recent years, the present market value of these interests on either
an existiné or alternative use basis is considered by tﬁe dircctors to be in

excess of book value at 3vd April 1982. The amount of this excess cannot be
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ascertgined without 4 complete revaluation, which is not a¢ present conaidered

LPracticable,

7.  Directors

The directors of the company are seot out on page 1, Mr, F, Holloway was appeiinted
a8 chairman on 13th May 1981 .and M, D.G.S. Waterstons ceased to be a director

on that date, Mr, D.J. Davison and Dr, P.H. Pinchbeck ceased to be directors

on 26th March 1982 and 3lst March 1982 Tespectively, Mr, H.E, Milton was
appointed a5 2 director on lsi April 1983,

8. Directors' Interests

9. Emgloxees

The average number of employees employed by the group during each of the
53 weeks was 721 and their aggregate remuneration was £5,530,018,

10, Employment of Disabled Persons

The group's policy is to reeruit disabled workers for those vacancies that they

are able to fill, after appropriate training,

11, Subscriptions and Donations

Charitable and educational subscriptions and doqationg made by the group
during the 53 weeks amounted to £865. No contributions for political purposes
were made, '

12, Auditors

A resolution to re—appoint the auditors, Coopers and Lybrand, will be proposed

at the annual general ueeting,

“Ordeny of the Board
5th July 1982
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REPORT OF THE AUDITORS

10 THE MEMBERS OF

BRITISH STEFI, CORPORATION (CHEMICALS) LIMITE.

We have audited the accounts on pages 5 to 23 in accordance with approved Auditing
Standards. The accounts have been prepared under the historical cost convention
ag* modified by the *inclusion of certain assets at a revaluation.

As explained in general note III, there are continuing uncertainties in the steel
market, and therefore the level of future supplies of raw materials to the

company and its subsidiary, with a consequential uncertainty as to the level of
futu;e trading results. Accordingly, we haée not been able to satisfy ourselves
that the amount of £8.1 million at ‘which fixed assets are stated in the consolid-
ated balance sheet (the company's balance sheet £6.6 million) will be recoverable
out of futu;e earnings and that a writedown beyond thé present level will not prové
to be necessary. .
The company is dependent on the British Steel Corporation ("the Corporatién")

for continued finamcial support in respec£ of its ongoing financing

requirements. The accounts of the company and of the group have been drawn up on
a going concern b?sis which assumes that adequate finance will be forthecoming

to meet operationzl needs. The validity of this assumption is, uncertain

because, as explained in general note I, the external financing limit set by

the Government for the financial year ending March 1983, in respect of the
Corporation and its subsidiaries, which includes an allowance for normal 0
contingencies:- .
(a) is subject“to approval by the Eurvopean Commission; and . §
(b) may prove inadequate if the stability assumed in the projections on

which it is Dased does not obtain,



REPORT OF THE AUDITORS

-

'TO THE MEMBERS OF

BRITISH STEEL CORPORATION (CHEMICALS) LIMITED

4,  Aswexplained in general.note I, the associated companies are currently
negotiating with bankers to arrange adequate overdraft and loan facilities.
The amounts included in respect of associated companies under the policies
set oult in general note IT are based upon accounts which have been prepared
on a.going concern basis which assumes that ;ufficient finance will be
available to cover ongoing requireménts.

5. Subject to any adjustments that may be required in respect of the
uncertainties mentioned in paragraphs 2 to 4 above, in our opinion,
the accounts give a true and fair view of the state of affairs of the
company and the group at 3rd April 1982 and of the results and
source anduépplication of funds of the gro;p for the 53 weeks then

ended, and comply with the Companies Acts 1948 to 1981.

POV

COOPERS AND LYBRAND

Chartered Accounlants

Sheffield

S5th July 1982



BRITISH STELL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

CONSOLIDATED PROFIT AND LOSS AGCCOUNT

For the 53 weeks ended 3rd April, 1982

Note

1.

2.

‘Share of logses of

Turnover

Trading profit/(loss)

L .
associated companies
Profit/(loss) before taxation
Taxation
Profit/(los;) after taxation
Minority interests

Profit/(loss) after taxation and before
extraordinary item
\(\

Wy

Extraordinary item&f

Loss for tiiz year

Statement of Accumulated Losses

Balance as at 28th March 1981

Loss for the year

Balance as at 3rd April 1982

1982
£

57,080,456
933,938
(136,319)

——r e

797,619
(398,019)
399,600
(267,876)

131,724

(3,693,087)

(3,561,363)

(28,936,583)

(3,561, 363)

(32,497,946)

1981 |
£

88,788,207
(422,293)

(1,087,584)

—

(1,509,877)

(79,070)
(1,588,947)
(233,749)
(1,822,696)
(20,005,595)

(21,828,291)

(7,108, 292)

(21,828,291)

D ——— T S

(28i9?6!583)

Notes and related statements forming part of these accounts appear omn p

Report of the auditors - pages 3 and 4.

ot

ages 9 to 23
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

CONSOLIDATED BALANCE SHEET

At 3rd April, 1982

Note ' 1982 1981
£ £
NET LYIABILITIES
7. Fixed Assets . 8,111,453 20,427,536
. l’ .

BSC Head Office Current and Advance Accounts (37,273,320) (50,665,040)
10. Associated Companies and Trade Investments 5,283,303 5,712,462
11. Net Current Assets , 8,418,301 12,546,185
(15,460,263) (11,978,857)

CAPITAL EMPLOYED

13. Share Capital . 12,525,000 12,525,000
Share Premium Account | - ' 2,499,990 2,499,990

14, Capital Reserve ' o 1,208 1,208
15.  Accumulated Losses : | ‘ (32,497, 946) (28,936,583)
. Deficiency of Shareholders' Funds (17,471,748) (13,910,385)
16. Deferred Taxation & 722,000 829,000
Minority Ianterests N B 1,289,485 1,102,528

(15,460, 263) (11,978,857)

¥. HOLLOWAY

o (:f§£2:”’<"’::::::::::;s’
w4 e

*
"

Notes and related statements forming p.x* of these accounts appear on pages 9 to 23

Report of the auditors ~ pages 3 and 4.
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BRITISH STEEL CORPORATION (CHEMICALS) LIMITED

BALANCE SHEET

at 3rd April, 1982

Note “ . . i , 1982 1981
) £ £
NET LIABILITIES
I\i: .
7. TFixed Assets 6,603,382 18,706,731
BSC licad Office Current and Advance Accounts (37,273,320) (50,665,040)
9. Investment in Subsidiary ) 264,213 £64,213
10,  Associated Companies and Trade '
Investments 5,100,819 5,574,593
11, Net Current Assets . \ 6,594,841 11,229,081
(18,710,065) (14,890,422
CAPITAL EMPLOYED
13.  share Capital . 12,525,000 12,725,000

. Share Premium Account : 2,499,990 2,499,990
15. Accumulated Losses 2 (33,735,055) (29,915,412)
Deficiency of Shareholders Funds (18,710,065) (14,890,422)

H.E. MILTON

- d

Notes and related statements forming part of thesc accounts appear on pages 9 to 23

Report of the auditors - pages J and 4,

-7 -



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

for the 53 weeks ended 3rd April 1982

SOURCE OF FUNDS

Trading Profit/(lLoss)
Dividends from Associated Companies
Extraordinary Ltem

Adjustments for items not involving

the movemeat of funds:

“ * . '
- N ,
Write down of fixed assets 1,547,222

Depreciation 1,291,879
Profit on sale of investment -

FUNDS GENERATED FROM /(CONSUMED BY)

QOPERATIONS

FUNDS FROM OTHER SOURCES

Regional developmént and other
grants receivable, less repayable

Proceeds from sale of investment

Disposals of fixed assets, less
purchases

APPLICATICN QF FUNDS

BSC Head Office Current and Advance
Accounts -

Dividends paid to minority share-

. holders in the subsidiary

Taxation paid

Investment in Associated Companies

dog
[
.

Movements in Working Capital:
Increase/(Decrease! fu stocks and

work in progresds (7,474,882)

Increase/(Decrease’ in debtors 66,325
(Increase)/Decrease in creditors 7,409,641
Currenlt Accounts with British '

Steel Corporation and fellow

subsidiaries (5,601,098)

Movement in net liquid funds (187,923)

Report of the Auditors — pages 3 and 4.

1982 1981
£ £ £

933,938 (422,293)
- 1495962
(3,693,087) (20,005,592)
(2,759,149) (20,277,923)

11,591,601

1,930,602
2,839,101 (126,923) 13,395,280
79,952 (6,882,643)
14,759 752,084
- 127,173

7,709,507

- (6,493,081)
7,804,218 (12,496,467

(12,496,467)

. 13,391,720 (11,961,094)
80,919 17,430
498,061 208,680
_ (378,545} (388,648)
13,592,155 (12,123,632)
2,511,829
1,054,111
(5,083,451)
346,525
(5,787,937) 798,151 (372,835)

7,804,218 (12,496,467)



BRITISH STEEL CORPORATION (GHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

1T

Basis of Prepuration of Accounts

British Steel Corporation (Chemicals) Limited is a wholly-owned subsidiary of
British Steel Corporation ("the Corporation™), The accounts have been prepared

on 2 going concern basis, which assumes that sufficient:flnance will be available

to cover fnngoing requireqentg. The company is depehdént in this respect on the
Corporation. The COrporation'; and its subsidiaries' projected requirements for
operations in the current financial year 1982/83, including a reasonable allowance for
normal contingencies, amount to £365 million. The Government has agreed, subject to
approval by' the European Commission, the external Einanding limit for the year at that
level. The projection assumes that éhere’yill be reasonable stability in the operations
of the Corporation and its subsidiaries end in the steel market. There is, however, a
risk that this stabilicy will not obtain, in which event, the contingency allowance
included in the projections, and hence the external financing limit, may prove inadequate,
The acsociated companies are currently negotiating with bankers to arrange adequate
overdrnft and loan facilities, Their accounts have been.prepared'on a going concern
basis which assumes that sufficient éinance will be available to cover their on-going

requirements,

Consolidated Accounts and Associated Compani.es

The consolidated accounts include the account; of the company for the 53 weeks ended

3rd Aprii, 1982, and those of its subsidiary Bitmac Limited for the fifteen mouth period
ended 3lst March 1982.

The company has also included in the consolidated profit and loss account its share of
the results and in the consolidated balance sheet'its share of the retained carnings

of associated companies in which it holds not less than 20% of the equity capital and
participates in commercial and financial policy. The accounts of associated companies
used fo;"this purpose are for the 53 weeks ended 3rd April 1982, These accounts,
although not yet formally adopted by the boards of fhe companies, are

considered reliable.



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

IIT Write-down of Fixed Assets

In the financial years 1979/80 to 1981/82 the company wrote down its fixed and
related assets, to take account of capacity'no longer required, by a total of
£32.§ million, of whfﬁh £0.5 million has been dealt with in the accounts for
the 53 weeks ended 3rd April 1982, This recognises, in accordance with
Statement of Standard Accounting Practice No.12, that the vnamortized

costs of those assets would be irrecoverable in full out of future earnings
The amounts written off have been charged in the accounts for the respective
years as extraordinary items (Generaf Note XIV),

As a result of the continuing uncertainties in the steel market, and therefore in
the level of future supplies of raw materials, the company is still unable to
confirm whether the asset values remaininé will be recoverable out of future

earnings,

v Land, Buildings and Plant

Fixed assets are stated at original cost or valuation, less accumulated depreciatiom. -
Cost comprises the direct expenditure incurred after deducting, where relevant,
regional development and other grants received and receivable. Commissioning costs
and interest attributable to expenditure on assets in course of construction are
not capitalised but are written ;ff to revenue as incurred., Expendituve on new
installations and schemes which have not been commissioned by the accounting

date is classified as bui}dings and plant in course of counstruction and is
transferred to the apprOpri;te fixed asset accounts on completion of comnissioning,
The total amounts reaeived and receivable in respect of regionat developmenl and
sim;iar grants since the relevant legislation was introduced are deducted from Lhe

cost of the assets to which they relate. Previously, grants were taken to a separate

- 10 -



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDTARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

VI

v

Land, Buildings and Plant (Continued)
account and released to profit and loss account over the estimated lives of the assets
to which they related. The results for the 53 weeks ended 3rd April 1982 and 52 weeks

ended 38th March 1981, are not affected by this ch.nge in accounting policy.
- l' .

Depreciation

Depreciation is provided so as to write off the net cost of fixed assets

on a straight line basis, from the dates they are brought into use, over their
estimated useful lives, Mo depreciation is pro;ided in respect of assets which
are fully written off but still in use. The annual depreciation rates used for

the main categories of fixed assets are:

Rate
Freehold and long leasehold buildings which
house plant and other works buildings 6 2/3 per cent
Other freehold and long leasehold buildings 2 per cent
Short leaseholds ‘ According to the period

of the lease

Plant and machinery with an estimated minimum

_1ife of 20 years 5 per cent
Piant and machinery with an estimated life of . According to the life of
less than 20 years the plant

As explained in general note III, additional depreciation arising from the write down
of fixed and related assets Lo take account of capacity no longer required was
provided in the years 1979/80 to 1981/82 and charged as an extraordinary item.
Profits or losses on disposal are included in the trading results for the

year, '

Stocks and Work in ?rogféss

Stocks include raw materials, partly processed materials, finished products,
spares and stéres, and are valued at the lower of cost and net realisable value
of the separate items of stock., Cost of raw materials, spares and stores is
determined at purchase pr.ce including delivery charges. Partly processed

.11 -



RRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

Y1 Stocks and Work in Progress (Continued)

and finished products are stated at cost of production including works overheads.
Net realisable value is the price at which the stock can be realised in the
normal course of busines; after allowing for the cost of conversion from its
existing state to a finished condition, and costs of disposal. Provisions are
made, where necessary, to cover slow moving and obsolescent items,
VII Pensions .
Pension obligations are fundéd in separate superannuation schemes
administered independently of the Corpor;tion. Actuarial valuatioﬁs
take place at intervals of no more than three years. Contributions are charged
in the accounts as they accrue. The cost of improved benefits is met from
future contributions to the scheme -and chargéd in the accounts over the average
remaining service life of scheme members on the date of change.
On April lst 1982 the Staff end Manual Grades' ;chemes were consolidated into one
scheme and the contribution and benefit provisions harmonised.
VIIi Insurance
Legal liabilities to employees and to third parties are covered by policies of
insurance, and personal accident cover is in force for pre-determined
circumstances. Mariﬁe, aircraft risks and contracts are also insured. Material
Idamage and consequential losses caused by fire, explesion and aircraft are
covered by policies if they are in excess of stated limits for any one loss.
Losses which are not insured are charged in the accounts as they are recognised.

IX Deferred Taxation

‘e .

Provision is made for deferred taxation under the }iability method at the xate of tax
ruling at the end of the financial period only -to rhe extent that there is a reasonable
probability that it will become payable in the forseeable future.

- 12 -



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITC SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

XI

XII

XI1I

Turnover

.

Sales to United Kingdom customers represent the invoiced prices (which include
delivery charges) of products sold and does not ineclude VAT. Bales to export
custoq?rs are recorded.at the f.0.b, prices of the products sold,

Total turn;ver excludes allisalea between the company and its subsidiary.

Interest Receivable and Other Income

Interest recelvable and other income comprises interest received and recelvable to
the balance sheet date on loans teo associated companies and dividends from trade
investments.,

Repairs and Renewals

Repairs and renewals are charged to profit and loss account as incurred,

Research and Development Expenditure

oy

Revenue expenditure on research and development is charged to profit and loss account

as incurred., Capital expenditure is written off over the anticipated period of

research.

- 13 -



BRITISH STEEL CORPORATION (CHEMCIALS) LIMITED AND ITS SUBSIDIARY

GENERAL NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

XIV Extraordinary Items

(i) Significant items Aeriving from events or transactions outside the
ordinary activities of the business are dealt with as extraordinary

éitedh in the pro}it ‘ind loss account and separately disclosed.

(ii) Fer some years the company has been involved in a major rationalisation and
improvement programme, designed to bring manning levels and productivity
into line with best international standards. This has included the
elimination of high cost plants and the reduction of manned capacity to a
level sustainable in relation tJ expected demand and market share. This
programme, which has had to be reviewed from time to time in the light of
changing circumstances, has involved plant closures, gubstantial write offs
of surplus fixed asset capacity and substantial numbers of related
redundancies. The cost of these rationalisation measures arxe provided for
in thghaccounts as extraordinary items, in respect of decisions taken prior
to the finalisation of the)acco#nts. Actual closure and rationalisétion
costs are charged to the provisions as incurred. |

(iii) In other cases whexre redundancy and other expenses arise through
measures taken to reduce employment costs and improve labour productivity,
(but where Ehe costs do not follow as-a consequence of closures or

reductions in manned capacity) the expenses are not treated as extraordinary

items,

- 14 =



BRITISH STEEL CORPORATION (CHEMICALS) LIMLTED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

53 weeks ended 3rd April, 1982

2.

Export . '

Turnover

British Steel Corporation and its subsidiaries

Home

Total Turnover

Trading Profit

Profit before taxation is stated after
crediting:

Interest receivable and other Income (Note &)
and charging:

Fixed assets writedown (General Note XIv(iii))
Depreciation (General Note V)
Hire of Plant and Machinery ,
Interest payable to British Steel Corporation
Additional pension premiums
Directors' emoluments (Note 3):
for management
Auditors' remuneration, including expenses:
Current year, imcluding £14,000 (1981 £12,000)
relating to the cowmpany
Prior year, relating to the company

Emoluments of Direclors and Employees'

1982
£

3,349,110
41,841,947
11,889,399
57,080,456

1982
£

574,701

862,365
1,291,879
612,023
375,000
100,000

33,630

22,550
8,000

1981

£
39,788,518
35,698,766

13,000,923

Panker RoAeios®t Bechunierd

88,488,207

ool B RSat B4 L

1981

ey

£

683,799

1,930,602
356,130
600,000

32,664

15,825
3,000

Particulars of emoluments of the directors of the ‘company disclosed in

accordance with Sections 6 and 7 of the Companies Act 1967 are as follows:

’

Emoluments of the Chairmen
Emoluments of the highest paid Director

Number of other Directors who receive
emoluments within the range of:
_ £0 - £5,000 77
“g5,001 - £10,000

1982
£

NIL

28,150



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

33 weeks ended 3rd April, 1982

6.

Mr. D.G.S. Waterstone and Mr. F. Holloway, both of whom acted as chairman during
the'period, were employed by the British Steel Corporation for the whole of
their time in office and their emoluments were paid by the Corporation.
Emofumenﬁa do not id;ludé payments in conmection with the early termination

of contracts of service as a manager of British Steel Corporation.

1982 1981
) . £ £
Humber of employees who receive cmoluments
within the range of: ‘
£20,000 - £25,000 H -

- {
Short term loans made to two employees to assist house purchase on relocation

amounted to £38,000, of which £36,504 remained outstanding at 3rd April 1982,

Toterest Receivable and Other Income (general note XI)

1982 - 1981
. N £ £ .
Interest Receivable (External) ‘ ' 567,857 678,455
Dividend Receivable on investment in unquoted company 6,844 5,344
574,701 683,799
Taxation (General note IX)
1982 1981
:The charge for taxation is made up as follows: £ £
On the profit of the subsidiary
UK Corporation Tax at 52% 590,724 316,126
Transfer from deferred taxation (107,000) (213,000)
- 483,724 103,126
On share of results of associated companies (85,705) (24,056)
398,019 79,070
Extraordinary Item (general note XIV)
1982 1981
£ £
Closure costs and redundancy payments 3,209,256 5,855,082
Write down of fixed assets 483,831 14,150,513

3,693,087 20,005,595

- 16 -
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BRIEISH STEEL. CORPCRATION QCEEHICAF&} LIMITED ARD ITS SUNSIDIARY

T Eize& Asacts

Z_\'O’!S{ ON THR ACCAUNTS

53‘yeekshgp§gdl3r¢ April 1982

A N Pt e Sy a0 S A et epeg e e e e et

Land and Ruildinga Mang puildinga
o Shart | Machinopy, | and Plank
Freehold Leasehold | Bquipment | in course Total
& Vehiclos | of conat.
¢ TiE_GOMPANY AND TTS SUBSEDIARY o
GUOSt WONIE VAT M ‘
Siloed ;
© balance at 2%ch March 1982 M ‘
Gont 2,942,467 106,678 | 37,600,274 | 28,683,340 | 69,423,759
Valuathon 1933 32,278 n - - a2, 278
Valuakfoa 1937 164,981 2,500 160,216 o 267,697
3,000,726 1109, [78 T 37,850 490 1 76,383 370 §T, 703, T3h
. Teanalfers from Dulldings and Plant
in eouras of consktruction " - 2,408,100 | (2,408,100) »
Additiana 7,802 6,395 | 1,082,930 | 478,158 | 1,544,285
Reglonal duvelopment geanks :
- recelyod and roceivable (4,170) - (157,887) - (192,057
' Reglonal develepment pranta )
o tepavable - o 177,298 - 177,298
- Trangfuvs to Befelsh Steel Qorp. | (1,452,018) e (24,349,701 (4,706,744)(30,508,475)
hiaposats {89,969) - (1,124,222) - (1,214,181)
| Balance ak Jed April 1s82 1,542,371 115,573 115,825,906 [ 22,046,054 39,530,594 |
Cost 1,405,112 [ 113,073 | 15,665,780 | 22,046,654 | 39,230,619
Vatuakfon 1943 32,278 - - - 32,278
. Valuattea 1937 104,981 2,500 160,216 - 267,697
N 1,542,371 115,573 115,825,996 | 22,046,654 | 39, 530,59
. DEPREGIATION =
' Bafaneée at 49th March 1881 2,015,018 93,031 | 23,620,444 | 23,570,150 | 49,298,643
Weite down of Fived assets 135,000 - | 1,211,196 201,026 [ 1,547,222
Chargs for the Eifty three weeks 73,296 4,913 | 1,213,670 - [ 1,291,879
Transfers to Briktish Steel Cozb, | (1,124,952) | - (16,548,0653) (1,944,133)(19,617,738)
Disposals (85,339) - (1,012,016) - (1,097,355)
' Batdnce at 3dcd April 1982 1,013,023 97,944 | 8,484,6k1 | 21,827,043 | 31,422,651
Net Book Value at 3¢d April 1982 529,348 | 17,629 | 7,341,355 219,611 ] &, 107,943
Net Book Value at 28th March 1981 | 1,065,708 | 16,147 | 14,230,046 | 5,113,190}
lonse Plant and Tools at cost less
amounts written off 3,510
(1981 — £2,445)
8,111,453

- 17 -



BREBLSIE STEER. CORRORATION LCEEMICALS) LIMITED AND ITS SURSINIARY

NOTES ON ‘THE ACCOUNTS

33 weeks eadg@ 3ed Agril 198%

T Hixed Assces feans)

el it ey e et L ;. e St . e . o

Lavd and Buildings — | Plant 1 Buildings
' Short Machinevy, |-and Plant
Freehold 1lLeasehold | Bquipment | in wowces | Total
& Vehiolea | of econat,
THE_COMTANE B T
GRORS ROGE VALUE
Balange aw 2986 Masgh 3981 S I 4 .
Goak 2,845,124 49,865 | 34,828,530 28,683,040 1 66,407,45D
Valuat fom 1933 32,218 " - » 32,278
Yaluatlam L3937 e d 04,981 2,300 160,216 - 267,697
4,902,480 22,305 1 34,008,746 2h,683, 300 66,707,434
Pransfeva fram Rufldings and Plant
fn caursg of comstruckion - - 2,408,100 | (2,408, 100) ~
ﬂ‘»dtr.‘ﬂ:ﬂ@.“ﬁi 5.309 - 857' 717 ’478] 158 1)341;134
Koglonal davclopmont geants
racalvad aud reealvabdlo ¢4, 170)) - {168,767) - {172,037)
Rogfonal develepnant pranks ;
ropayalele - - 177,298 - 177,298
Tranofava to Britlsh Stesl Corp. | C1,452,018) - (24,349,713)] {4,706,744)(30,508,475)
Bigpasala (89,969) - (1,108,453) - {),198,42%2)
| Balaves & Jed Aprll 1532 1,462,135 52,365 112 804,928 22,046,654 | 36,340,082
. Qost 1,304,876 49,865 | 12,644,712 | 22,045,654 36,046,107
| Yabuakion 1933 32,218 - - - 32,278 |
| Yatuakfon [937 104,981 2,500 160,216 - 267,697
1,447,135 52,365 | 12,804,928 | 22,046,654 | 36,346,082
OHPREGTATLON I
| Bafanee at 29eh Mareh 1981 1,977,298 52,084 |22,403,616 | 23,570,150 | 48,003,148 |
Weite down of £ited asselbs I 135,000 - 1,211,196 201,026 | 1,547,222 |
Charge for the £ifty three woeks 66,391 44 837,266 - 903,70} {
Transfers ta Britfsh Steel Corp. {1,124,952) - (16,548,653} (1,944,133)(19,617,738)
bisposals (85,339} -~ | (1,004,784) - {1,090,123)
Balauce at 3ed April 1982 968, 398 52,128" | 6,898,641 | 21,837,043 | 29,746,210 |-
Net Book Value at 3ed april 1952 | 473,737 237 | 5,906,287 .219,611 1 6,599,872
Net Book Value at 28th March 1981 | 1,005,685 281 12,585,130 5,113,290 | =
Loose Plank and Tools at cost less {
an)unts writtea off f 3,510
{1981 - £2,445)
6,603,387
I



BRITISH STEEL CORPORATION {CHEMICALS) LIMITED AND 1TS SUBSIDIARY

NOTES ON ThY ACCOUNTS

23 weeks ended ‘3rd April 1982

9.

10,

Future Capital Expenditure The Company The Company
and its Subsidiary
1982 1981 1982 1981
£ £ £ £

Commitments in respect of
contracts placed 216,000 1,277,000 216,000 1,294,000
A

»
. . 4

Amounts approved in
addition to commitments 398,000 1,188,000 415,500 1,188,000
614,000 2,465,000 631,500 2,482,000

Under present legislation regional development and otier grants will be
receivable in respect of part of this future capital expenditure.

Investment in Subsidiary

! 1982 1981
£ £
Shares at cost o L ‘ 264,213 264,213

The subsidiary company is Bitmac Limited which ‘is incorporated in

Great Britain. The company owns 50.202% of the issued ordinary,

' N

3

share capital, _ o ‘ - N\

Associated Companies and Trade Investmentsm

(a) Details of investmenis in associated companies are as follows:~ -

Investment Country of % Ordinary Share
Incorporation : Capital Held
Staveley Chemicals Limited Great Britain 45%
Britflex Resin Systems Ltd. Great Britain 50%

In the directors' opinion, the value of the ‘company's investments in
P 3 P

its associated companies is equal te their book value.

- 19 -



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

53 weeks ended 3rd April_1982

10 (cont’d) (b) The investment in the following companies (which are regarded as

trade investments) exceeds 10%.

Investments held by Country of % Ordinary Share
the company Incorporation Capital held
- . N .
Benzole Producers Limited Great Britain 26%

Creosote Producers Association
Limited Great Britain A4

Investment held by
the subsidiary

Barworth (Haulage) Limited Great Britain | 31%

The results and assets of thesé companies are immaterial in relation
to the company and its subsidiary,

In the directors' opiniom, the value of the trade investments is
equal to their book value,

(¢) The value at which associated companies and trade investrents are

held is made up as follows:
. The company and

The Company its subsidiary
. 1982 1981 ° 1982 1981
Associated companies £ £ £ £

{General Note II)}:

Equity Share Capital at Cost, ‘
less amounts written off 299,925 299,925 299,925 299,925
Loans (including interest A
receivable) less amounts ' ,
written off , 4,781,908 5,265,832 4,781,908 5,265,832
5. 081,833 5,565,757 5,081,833 5,565,757
~ - 177,482 132,867
5,081,833 5,565,957 5,259,315 5,698,624

Share of retained profit

Trade Investments:

Equity share capital
at cost LK 8,836 8,836 13,838 13,838

Losas 10,150 - 10,150 -
5,100,819 5,574,593 5,283,303 5,712,462

Loans of £4,818,000 to an associated company have been subordinated

favour of that company's bankers.

- 20 -



BRITISH STEEL CORPORATION (CHEMICALS) LIMITED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

53 weeks ended 3rd April 1982

=

Stocks and Work im Progress

Raw Materials
Process Materials
Finished Products

General Stores

The Company

11, Net Current Assets The: Compa:.y. and
The Company its subsidiuzy
Current Assets: 1982 1981 1982 1981
£ £ £ £
Stocks and Work in progress
(Hote 12) ) “ 10,572,749 18,087,939 11,161,907 18,636,789
Debtors © 7,989,970 9,105,201 10,313,134 10,246,809
Current Accounts with
Subsidiary (including
dividends receivable
£25,101 ~ 1981 £NIL) 711,203 . 753,767 - -
Cash and Bank Balances 361,928 7,536 1,454,120 1,015,051
‘ 19,635,850 27,954,443 22,929,161 26,898,649
Current Liabilities and Provisions
Bank Overdraft 626,992 - 626,992 -
Creditors 7,007,144 14,843,334 7,755,656 15,165,297
Creditors for Capital
Expenditure 207,107 1,959,823 207,107 1,959,823
Current Accounts with British
Steel Corporation and )
fellow subsidiarics 5,199,766 (77,795) 5,695,970 94,872
Current Taxation o - - 225,135 132,472
' o 13,041,009 16,725,362 14,510,860 17,352,464
Net Current Assets 6,594,841 11,229,081 8,415,301 12,546,185
12.

The Company and

its subsidiary

1982 1981 1982 1981
£ £ £ £
345,153 3,487,800 602,615 3,788,408
3,251,117 1,766,894 3,251,117  1,766,89
6,104,330 10,277,187 6,526,026 10,525,429
782,149 2,556,058 782,149 2,556,058
16,572,749 18,087,939 11,161,907 18,636,789

- 2] -
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BRITISH STEEL CORPORATIOR (CHEMICALS) LIMITED AND _ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

53 weeks ended 3rd April 1982

The potential 1iabilities to deferred taxation and
accounts in accordance with the group's accounting

IX are set out below:

13. Share Gapithl Authorised Isgued
1982 and 1981 1982 and 1981
£ £
15,000,000 ordinary shares 15,000,000
of £l each
12,500,000 ordinary shares 12,500,000
of £l each fully paid .
2,500,000 ordinary shares
of £1 each lp paid. 25,000
15,000,000 12,525,000
14, Capital Reserve
The capital reserve represents the excess of atﬁributéble net assets over
the purchase price of certain shares in the subsidiary.
15, Accumulated Losses ; Associlated
The Company Subsidiary Companies The Group
£ £ £ £
At 28th March 1981 (29,915,412) 845,962 132,867 (28,936,583)
(Loss)/Profit for (3,819,643) 213,065 &4,615 (3,561,363)
the year '
(33,735,055) 1,059,627 177,482 (32,497,946)
“16. Deferred Taxation

the amoutrits provided in the

policy described in gemeral note

1982 1981
Total Tot:al
.Provision Potential Provision Potential
Made Liability Made Liability
3 £ 5 3

Accelerated capital allowances 722,000 722,000 829,000 §29,000

Stock appreciation relief - - - 371,712

722,000 732,000 879,000 1,200,717

There‘is no potential liability to deferred taxation in the company.
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BRITISH STEEL CORPORATIdN (CHEMICALS) LIMLTED AND ITS SUBSIDIARY

NOTES ON THE ACCOUNTS

53 weeks ended 3rd April 1982

In accordance with the provisions of the Finance Act 1981, stock relief is now
considered to be permanent and has been excluded from the potential liability

for the current year.
-
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