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British India Steam Navigation Company Limited

Directors’ report
For the Year Ended 31 December 2015

The directors present their report and the financial statements for the year ended 31 December 2015

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors' report and the financial statements In accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 'Reduced Disclosure Framework’ Under Company law the directors must not approve the
financial statements unless satisfied that they give a true and fair view of the state of affairs of the Company and
of the profit or loss of the Company for that period In prepanng these financial statements, the directors are
required to

. select suitable accounting policies and then apply them consistently,
) make Judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basts unless it 1s inappropnate to presume that the
Company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

PRINCIPAL ACTIVITY

The Company is a holding company for companies in shipping and shipping related activities, pnncipally in the
Indian subcontinent

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £664 thousand (2074 - £113 thousand)

The Company has declared and paid dividend of £6,000 thousand dunng the financial year (2014 NiIL)
DIRECTORS
The directors who served during the year were

S M Qureshi
G R Jayaraman
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British India Steam Navigation Company Limited

Directors’ report
For the Year Ended 31 December 2015

POLITICAL CONTRIBUTIONS
Dunng the year the Company has made no charitable or political donations (2014 - £NIL)

This report was approved by the board on 1 September 2016 and signed on its behalf

S M Qureshi
Director
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British India Steam Navigation Company Limited

Income statement
For the Year Ended 31 December 2015

Note
Dividends received from group undertakings
Profit before tax
Tax on profit 4

Profit for the year

The notes on pages 7 to 13 form part of these financial statements

There Is no other comprehensive income during the year (2014 Nil)

2015 2014
£000 £000
813 169
813 169
(149) {56)
664 113
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British India Steam Navigation Company Limited
Registered number-00000133

Statement of financial position
As at 31 December 2015

2015 2014
Note £000 £000
Investments 5 284 284
284 284
Current assets
Debtors amounts falling due within one year 8 11,274 16,597
11,274 16,597
Creditors amounts falling due within ane
year 7 (52) (39)
Net current assets 11,222 16,558
Net assets 11,506 16,842
Capital and reserves
Called up share capital 8 7,762 7,762
Capital redemption reserve 2,428 2,438
Profit and loss account 1,306 6,642
Shareholder’s fund 11,506 16,842

The directors consider that the Company 15 entitted to exemption from the requirement to have an audit under
the provisions of section 479A of the Companies Act 2006 ("the Act') and members have not required the
Company to obtain an audit for the year in question in accordance with section 476 of the Act

The directors acknowledge their responsibilites for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements

The Company's financial statements have been delivered in accordance with the provisions applicable to
companies subject to the small companies regime

The financial statements were approved and authonggd f by the board and were signed on its behalf on

S M Qureshi
Director

The notes on pages 7 to 13 form part of these financial
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British India Steam Navigation Company Limited

Statement of changes in equity
As at 31 December 2015

Capital
Share redemption Retained
capital reserve earnings Total equity
£000 £000 £000 £000
At 1 January 2015 7,762 2,438 6,642 16,842
Comprehensive income for the year
Profit for the year - - 664 664
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - 664 664
Contributions by and distributions to owners
Dwvidend paid - - (6,000) (6,000)
Total transactions with owners - - (6,000) (6,000)
1,306 11,506

AT 31 December 2015 7,762 2,438
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British India Steam Navigation Company Limited

Statement of changes in equity
As at 31 December 2014

Capital
Share redemphaon Retained
capital reserve earnings Total equity
£000 £000 £000 £000

At 1 January 2014 7,762 2,438 6,529 16,729
Comprehensive Income for the year
Profit for the year - - 113 113
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - 113 113
Total transactions with owners - - - - ,
AT 31 December 2014 7,762 2,438 6,642 16,842 |

The notes on pages 7 to 13 form part of these financial statements
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British India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

1.

ACCOUNTING POLICIES

1.1

1.2

Basis of preparation of financial statements

British India Steam Nawvigation Company Limited (the ‘Company) 1s a company incorporated and
domicited in the UK

The following accounting policies have been applied consistently in dealing with items which are
considered matenal in relation to the accounts of the Company except as noted below

Basis of Preparation

The Company 1s itself a subsidiary company and 1s exempt from the requirement to prepare group
accounts by virtue of section 400 of the Companies Act 2006 These financial statements therefore
present information about the Company as an individual undertaking and not about its Group

First time application of FRS 100 and FRS 101

In the current year the Company has adopted FRS 100 and FRS 101 The financial statements have
been prepared under the histoncal cost convention and in accordance with Financial Reporting
Standard 101 '‘Reduced Disclosure Framework' and the Companies Act 2006 In previous years the
financial statements were prepared In accordance with applicable UK accounting standards

In the transiton to FRS 101, the company has applied IFRS 1 whilst ensunng that its assets and
llabilties are measured in compliance with FRS 101 This has not resulted in measurement and
recognition adjustments There have been no other matemal amendments to the disclosure
reguirements previously applied in accordance with previous UK GAAP The change in basis of
preparation has enabled the Company to take advantage of all of the avallable disclosure exemptions
permitted by FRS 101 in the financial statements, which are summarized below

» Cash Flow Statement and related notes,

« Disclosures In respect of fransactions with wholly owned subsidianes,

» Disclosures in respect of capital management,

+ The effects of new but not yet effective IFRSs,

- Disclosures In respect of the compensation of Key Management Personnel, and

. Disclosures of transactions with a management entity that provides key management personnel
services to the company

As the consolidated financial statements of Port & Free Zone World FZE (‘ulimate parent
undertaking’) include the equivalent disclosures, the Company has also taken the exemptions under
FRS 101 avallable in respect certain disclosures required by IFRS 13 Farr Value Measurement and
the disclosures required by IFRS 7 Financial Instrument Disclosures

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its
next financial statements

Gotng concern
The directors have considered the funding and liquicity position of the Company Following this

review, the directors consider it appropnate to continue to prepare the financial statements on the
going concern basis
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British India Steam _Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

1.

ACCOUNTING POLICIES (continued)

13

14

1.5

1.6

Valuation of investments
Investments in subsidianes and assocrates are measured at cost less accumulated impairment

Other investments in debt and equity secunties held by the Company are classified as being
avallable-for-sale and are stated at fair value, with any resultant gain or loss being recognised directly
in equity, except for imparrment losses and, in the case of monetary items such as debt securities,
foreign exchange gains and losses When these investments are derecognised, the cumulative gain
or loss previously recognised in equity 1s recognised in profit or loss

Debtors

Short term debtors are measured nitially at fair value and subsequently at amartised cost less any
impairment Loans receivable are measured inibally at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method, less any impairment

Creditors

Creditors are obligations to pay for goods ar services that have been acquired in the ordinary course
of business from supplers

Creditors are recognised inthially at fair value and subsequently measured at amortised cost using the
effective interest method

Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recognised In the
profit and loss account except to the extent that it relates to items recogrised directly in equity or
other comprehensive income, In which case it 1s recognised directly in equity or other comprehensive
Income

Current tax 1s the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years

Deferred tax 1s prowided on temporary differences between the carrying amounts of assets and
abihties for financial reporting purposes and the amounts used for taxation purposes The following
temparary differences are not provided for the nitial recognition of assets or habilities that affect
neither accounting nor taxable profit other than in a business combination, and differences relating to
investments in subsidianes to the extent that they will probably not reverse in the foreseeable future
The amount of deferred tax provided 1s based on the expected manner of realisation or settlement of
the carrying amount of assets and liabhbies, using tax rates enacted cr substantively enacted at the
balance sheet date

A deferred tax asset 1s recognised only to the extent that it 1s probable that future taxable profits wll
be available against which the temporary difference can be utilised
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British India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

OPERATING PROFIT

Dunng the year, no director received any emoluments (2014 - £NIL)

The directors do not believe that it I1s practicable to apportion these emoluments between ther services
as directors of the company and their services as directorslemployees of other group undertakings

INCOME FROM INVESTMENTS

2015 2014
£000 £000
Dividends received from unhsted investments 813 169
813 169
TAXATION
2015 2014
£000 £000
Corporation tax
Current tax on profits for the year 52 39
Adjustments in respect of previous periods 16 -
68 39
Foreign tax
Foreign tax on income for the year 81 17
81 17
Total current tax 149 56
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British India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

TAXATION {continued)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year 1s lower than {2014 - Jower than) the standard rate of corporation tax in the
UK of 20 25% (2014 - 21 5%) The differences are explained below

2015 2014
£000 £000
Profit on ordinary activities before tax 813 169
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20 25% (2014 - 21 5%) 165 36
Effects of:
Adjustments to tax charge in respect of prior penods 16 -
Income not taxable for tax purposes (165) (36}
Foreign tax on income for the year 81 17
Transfer pricing ad|ustments 52 39
|
Total tax charge for the year 149 56

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES
From 1 Apnl 2015 the UK corporahion tax rate was reduced from 21% to 20%

A further reduction from 20% to 19% (effective from 1 Apnl 2017) and from 19% to 18% (effective from 1
April 2020) were substantively enacted on 1 November 2015

Legislation will be introduced in Finance Bill 2016 to reduce the main rate of corporation tax to 17% from 1

Aprit 2020 The rate changes will impact the amount of future tax recognised by the company However it
does not have any effect on the current year results

UNRECOGNISED DEFERRED TAX

No deductible or taxable differences arose duning the course of the year, thus no deferred tax assets or
deferred tax liabihties have been recognised
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British India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

FIXED ASSET INVESTMENTS

Investments
In
subsidiary /
associate Other
companies 1nvestments Total
£000 £000 £000
Cost
At 1 January 2015 550 244 794
At 31 December 2015 550 244 794
Impairment
At 1 January 2015 266 244 510
At 31 December 2015 266 244 510
At 31 December 2015 284 - 284
AT 31 December 2014 284 - 284
Subsidiary undertakings
The following were subsidiary undertakings of the Company
Name Class of shares Holding Business Registered office
P&O Contaners Pakistan (Private) Ordinary 70 % Shipping agent Pakistan
Limited and real estate
management
Mackinnon Mackenzie & Co of Pakistan Ordinary 70 % Shipping agent Pakistan
(Private) Limited and real estate
management
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Brtish India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

DEBTORS
2015 2014
£000 £000
Amounts owed by group undertakings 11,274 16,597
11,274 16,597
Amounts owed by group undertakings are repayable on demand, unsecured and bear no interest
CREDITORS. Amounts falling due within one year
2015 2014
£000 £000
Group relief payable 52 39
52 39
SHARE CAPITAL
2015 2014
£000 £000
Authorised
204,000 Ordinary shares of £50 each 10,200 10,200
Allotted, called up and fully paid
155,237 Ordinary shares of £50 each 7,762 7.762




British India Steam Navigation Company Limited

Notes to the financial statements
For the Year Ended 31 December 2015

CONTROLLING PARTY

The smallest group of companies for which consolidated financial statements are prepared and in which
the Company Is consolidated 1s The Peninsular and Oriental Steam Navigation Company, a company
incorporated by Royal Charter and therefore not registered, copies of whose accounts can be obtained
from The Registrar of Companies, Companies House, Crown Way, Cardiff CF14 3UZ

The largest group of companies for which consolidated financial statements are prepared and which are
publicly available, and in which the Company 1s consolidated 1s DP World Limited, a company limited by
shares incorporated tn Dubay, whose accounts are filed with the Dubal International Financial Centre and
where 19 55% of its shares are traded on NASDAQ Dubai

The immediate parent undertaking at 31 December 2015 was The Peninsular and Oriental Steam
Nawvigation Company, a company incorporated in the United Kingdom

In the opinion of the directors the ultmate controlling parent undertaking as at 31 December 2015 was
Port & Free Zone World FZE, which owns 80 45% of DP World Limited Port & Free Zone World FZE s
a wholly owned subsidiary of Dubai World Corporation, which is the ultmate parent company of the
Company, but which does not exert control over the Company Both Port & Free Zone World FZE and
Dubai World Corporation are incorporated in Dubai
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